
Independent Auditors’ Report on Consolidated Financial Statements

To the Members of PINNACLE TALENT INC

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of PINNACLE TALENT

INC (“the Holding Company”) and its subsidiaries (collectively referred to as “the Company” or

“the Group”), comprising of the consolidated balance sheet as at 31 March 2016, the

consolidated statement of profit and loss, the consolidated cash flow statement for the year then

ended, and a summary of the significant accounting policies and other explanatory information

(hereinafter referred to as “the consolidated financial statements”).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of the consolidated

financial statements in terms of the requirements of the Companies Act, 2013 (“the Act”) that

give a true and fair view of the consolidated financial position, consolidated financial

performance and consolidated cash flows of the Company in accordance with the accounting

principles generally accepted in India, including the Accounting Standards specified under

Section 133 of the Companies Act, 2013 (hereinafter referred to as “the Act”) read with Rule 7

of the Companies (Accounts) Rules, 2014. The Board of Directors of the Company are

responsible for maintenance of adequate accounting records in accordance with the provisions of

the Act for safeguarding of the assets of the Company and for preventing and detecting frauds

and other irregularities; the selection and application of appropriate accounting policies; making

judgments and estimates that are reasonable and prudent; and the design, implementation and

maintenance of adequate internal financial controls, that were operating effectively for ensuring

the accuracy and completeness of the accounting records, relevant to the preparation and

presentation of the financial statements that give a true and fair view and are free from material

misstatement, whether due to fraud or error, which have been used for the purpose of preparation

of the consolidated financial statements by the Directors of the Holding Company, as aforesaid.

Auditors’ Responsibility

Our responsibility is to express an opinion on the consolidated financial statements based on our

audit. While conducting the audit, we have taken into account the provisions of the Act, the

accounting and auditing standards and matters which are required to be included in the audit

report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under section



143(10) of the Act. Those standards require that we comply with ethical requirements and plan

and perform the audit to obtain reasonable assurance about whether the consolidated financial

statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the consolidated financial statements. The procedures selected depend on the

auditor’s judgment, including the assessment of the risks of material misstatement of the

consolidated financial statements, whether due to fraud or error. In making those risk

assessments, the auditor considers internal financial control relevant to the Holding Company’s

preparation of the consolidated financial statements that give a true and fair view in order to

design audit procedures that are appropriate in the circumstances. An audit also includes

evaluating the appropriateness of the accounting policies used and the reasonableness of the

accounting estimates made by the Holding Company’s Board of Directors, as well as evaluating

the overall presentation of the consolidated financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis

for our audit opinion on the consolidated financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,

the aforesaid consolidated financial statements give the information required by the Act in the

manner so required and give a true and fair view in conformity with the accounting principles

generally accepted in India, of the consolidated state of affairs of the Company, as at 31 March

2016, and their consolidated profit and their consolidated cash flows for the year ended on that

date.

Other matter

We did not audit the financial statement of certain subsidiaries, whose financial statements

reflect total assets of Rs. 2462.29 Lakhs as at march 31, 2016, total revenues of Rs 1561.52

Lakhs and net cash inflows amounting to 206.90 Lakhs for the year ended on that date, as

considered in the consolidated financial statements. These financial statements have been audited

by other auditors whose report have been furnished to us by the management and our opinion on

the consolidated financial statements, in so far as it relates to the amounts and disclosers included

in respect of these subsidiaries, and our report in terms of sub section (3) and (11) of section 143

of the act, in so far as it relates to the aforesaid subsidiaries in based solely n the reports of the

other auditors.

Our opinion on the Consolidated financial statements, and our report and Regulatory

requirements below, is not modified in respect of the above matter with respect to our reliance on

the work done and the reports of the other auditors and the financial statements certified  by the

management.



Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the

Central Government of India in terms of sub-section (11) of section 143 of the Act, based on the

comments in the auditor’s report of the company and on the auditors reports issued in accordance

with the Order on subsidiary companies incorporated in India, we give in the Annexure A, a

statement on the matters specified in the paragraph 3 and 4 of the order, to the extent applicable.

2. As required by sub-section 3 of Section 143 of the Act, we report, to the extent applicable,

that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books.

(c) The consolidated balance sheet, the consolidated statement of profit and loss, and the
consolidated cash flow statement dealt with by this Report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial
statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

(e) On the basis of the written representations received from the directors of the Holding
Company as on 31 March 2016 taken on record by the Board of Directors of the Holding
Company and the report of the statutory auditors of its subsidiary companies incorporated in
India, none of the Directors of the Group companies incorporated in India is disqualified as on
31 March 2016 from being appointed as a Director of that company in terms of sub-section 2 of
Section 164 of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Group and the operating effectiveness of such controls, refer to our separate report in “Annexure
B”; and

(g) with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i The consolidated financial statements disclose the impact of pending litigations
on the consolidated financial position of the Group in its consolidated financial
statements as of March 31, 2016.



ii. Provision has been made in the consolidated financial statements, as required

under the applicable law or accounting standards, for material foreseeable losses,

if any, on long term contracts.

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Holding Company and subsidiary
companies incorporated in India.

For Sudhakar Pai Associates

Chartered Accountants

Date: 11.05.2016

(CA B Sudhakar Pai)

Place: Bangalore Partner

Membership no 018187

Firm Reg no 004171S



M/s Pinnacle Talent Inc

Balance Sheet as at March 31, 2016

Amount in Rs.

Note As At As At

 31.03.2016  31.03.2015

A EQUITY AND LIABILITIES

1 Shareholders’ funds

(a) Share capital 1 10,612,800 10,612,800

(b) Reserves and surplus 2 (57,240,038) (52,101,654)

(c) Money received against share warrants

2 Share application money pending allotment

3 Non-current liabilities

(a) Long-term borrowings -

(b) Deferred tax liabilities (net)

(c) Other long-term liabilities

(d) Long-term provisions -

4 Current liabilities

(a) Short-term borrowings -

(b) Trade payables 3 142,033,944 213,935,720

(c) Short-term provisions 5 1,966,964 3,146,420

TOTAL 97,373,670 175,593,286

B ASSETS

1 Non-current assets

(a) Fixed assets
(i) Tangible assets 6 76 76

(ii) Intangible assets

(iii) Capital work-in-progress

(iv) Intangible assets under development

(v) Fixed assets held for sale

(b) Non-current investments

(c) Deferred tax assets (net)

(d) Long-term loans and advances 7 121,649 121,649

(e) Other non-current assets

2 Current assets

(a) Current investments

(b) Inventories

(c) Trade receivables 8 - 69,454,745

(d) Cash and cash equivalents 9 253,948 1,769,380

(e) Short-term loans and advances 10 96,997,997 104,247,436

(f) Other current assets

TOTAL 97,373,670 175,593,286

As per our report of even date

for SUDHAKAR PAI ASSOCIATES

Chartered Accountants

Firm's Registration No. 004171S

Rabindra Srikantan CA. B Sudhakar Pai

President Partner

Membership No.018187

Place : Bangalore

Date   : 11.05.2016

Particulars



M/s Pinnacle Talent Inc

Statement of Profit & Loss Account for the Year ended 31st March 2016

Year Ended Year Ended

Note  31.03.2016  31.03.2015

A CONTINUING OPERATIONS

1 Revenue from operations (gross) 49,957,757 21,118,620

2 Other income 11 2,623,578 1,211

3 Total revenue (1+2) 52,581,336 21,119,830

4 Expenses

(a) Employee benefits expense 12 42,675,737 48,133,442

(b) Finance costs 14 44,909 5,433

(c) Depreciation and amortisation expense 6 - -

(d) Other expenses 13 8,436,150 16,459,319

Total expenses 51,156,796 64,598,194

5 Profit / (Loss) before exceptional and extraordinary items and tax (3 - 4) 1,424,540 (43,478,364)

6 Exceptional items

7 Profit / (Loss) before extraordinary items and tax  (5 + 6) 1,424,540 (43,478,364)

8 Extraordinary items

9 Profit / (Loss) before tax  (7 + 8) 1,424,540 (43,478,364)

10 Tax expense:

(a) Current tax expense for current year

(b) (Less): MAT credit (where applicable)

(c) Current tax expense relating to prior years

(d) Net current tax expense

(e) Deferred tax

11 Profit / (Loss) from continuing operations (9 +10) 1,424,540 (43,478,364)

B DISCONTINUING OPERATIONS

12.i Profit / (Loss) from discontinuing operations (before tax)

12.ii Gain / (Loss) on disposal of assets / settlement of liabilities

attributable to the discontinuing operations

12.iii Add / (Less): Tax expense of discontinuing operations

(a) on ordinary activities attributable to the discontinuing operations

(b) on gain / (loss) on disposal of assets / settlement of liabilities

13 Profit / (Loss) from discontinuing operations (12.i + 12.ii + 12.iii) - -

C TOTAL OPERATIONS

14 Profit / (Loss) for the year (11 + 13) 1,424,540 (43,478,364)

Particulars



Statement of Profit & Loss Account for the Year ended 31st March 2016

Note

15.i Earnings per share (of Rs.10/- each):

(a) Basic

(i) Continuing operations 0.09 (2.72)

(ii) Total operations 0.09 (2.72)

(b) Diluted

(i) Continuing operations 0.09 (2.72)

(ii) Total operations 0.09 (2.72)

15.ii Earnings per share (excluding extraordinary items) (of Rs.10/- each):

(a) Basic

(i) Continuing operations 0.09 (2.72)

(ii) Total operations 0.09 (2.72)

(b) Diluted

(i) Continuing operations 0.09 (2.72)

(ii) Total operations 0.09 (2.72)

As per our report of even date

for SUDHAKAR PAI ASSOCIATES

Chartered Accountants

Firm's Registration No. 004171S

Rabindra Srikantan CA. B Sudhakar Pai

President Partner

Membership No.018187

Place : Bangalore

Date   : 11.05.2016

Particulars



CASH FLOW STATEMENT FOR THE PERIOD ENDED 31ST MARCH 2016

Particulars As At As At

31.03.2016 31.03.2015

CASH FLOW FROM OPERATING ACTIVITIES

Net Profit/ (Loss) after tax & extraordinary items 1,424,540 (43,478,364)

Adjustments for :

Depreciation - -

Profit on sale of fixed asset - -

Interest Income - -

Finance cost 44,909 5,433

                              -                                -

Operating profit before working Capital changes

Adjustment for

Trade payables (73,081,232) 68,274,174

Trade & other receivables 76,704,183 (21,137,925)

Working capital finance

Net cash from operating activites - A 5,092,400 3,663,318

CASH FLOW FROM INVESTING ACTIVITES

Purchase of Fixed assets - -

Investment in Subsidiary - -

Proceeds on Disposal of Fixed Asset - -

Interest Income - -

Net cash from Investing activities - B - -

CASH FLOW FROM FINANCING ACTIVITES

Long term advance (11,426)

Finance Cost (44,909) (5,433)

Net cash from Finance activities - C (44,909) (16,859)

                       74,696

Fair value Reserve                 (6,562,889)

Net increase in cash and cash equivalents (A+B+C) (1,515,398) 3,721,155

Cash & cash equivalents as at 31st March 2016 1,769,380 (2,063,924)

Cash & Cash equivalents as at 31st March 2016 253,982 1,657,231

As per our report of even date

for SUDHAKAR PAI ASSOCIATES

Chartered Accountants

Firm's Registration No. 004171S

Rabindra Srikantan

President

CA. B Sudhakar Pai

Partner

Membership No.018187

Date   : 11.05.2016

We have examined the above cash flow statement of Pinnacle Talent Inc, for the Year ended 31st March, 2016.

The statement is in agreement with the corresponding profit and loss account and balance sheet of the company for the

Year ended 31st March 2016.

Place : Bangalore

Date   : 11.05.2016

Effect of exchange differences on translation of foreign currency Cash & Cash equivalent

Effect of exchange differences on translation of foreign currency Cash & Cash equivalent

Auditor’s Certificate



M/s Pinnacle Talent Inc

SCHEDULES TO THE BALANCE SHEET

Particulars As At As At

31.03.2016 31.03.2015

SCHEDULE - 1 : SHARE CAPITAL

Authorised :

16000000 Equity shares of USD 0.01 each 10,612,800 10,612,800

Issued, Subscribed & Paid up

16000000 Equity shares of USD 0.01 each 10,612,800 10,612,800

10,612,800 10,612,800

SCHEDULE - 2 : RESERVES & SURPLUS

a. Capital reserve -

    Profit on reissue of forfeited shares -

    Share Premium Account -

b. General Reserve -

c. Surplus in statement of profit and loss

(i) Opening Balance (52,101,689) (8,623,290)

(ii) Add : Profit for the Year 1,424,540 (43,478,364)

     Foreign Currency translation Reserve -

(iii) Less : Appropriations

(a) Interim dividends on equity shares

(b) Proposed final dividend on equity shares

(c) Dividend on redeemable preference shares

(d) Tax on dividend

(e) General reserve

d. Fair Value  Reserve (6,562,889) -

(57,240,038) (52,101,654)

SCHEDULE - 3 : TRADE PAYABLES

Sundry Creditors 142,033,944 213,935,720

Total 142,033,944 213,935,720

SCHEDULE - 5 : SHORT TERM PROVISIONS

Provision for Salary 1,966,964 2,151,470

Provision for Employee Incentives -

Provision for Expenses - 994,950

Provision for Taxation -

Total 1,966,964 3,146,420

Total

Total



Pinnacle Talent Inc

SCHEDULES TO BALANCE SHEET

FIXED ASSETS

   ( Amount in Rupees)

Particulars As on 01.04.15 Additions Deletion As on 31.03.16 As on 01.04.15 For the Year

Deduction/A

djustment As on 31.03.16 As on 31.03.16 As on 31.03.15

Computers & Software 15,110,216 - - 15,110,216 15,110,140 - - 15,110,140 76 76

Office Equipment 42,262 - - 42,262 42,262 - - 42,262 - -

Total 15,152,478 - - 15,152,478 15,152,403 - - 15,152,403 76 76

Previous Year 15,152,478 - - 15,152,478 15,152,403 - - 15,152,403 76 76

GROSS BLOCK DEPRECIATION NET BLOCK



M/s Pinnacle Talent Inc

SCHEDULES TO THE BALANCE SHEET

As At As At

31.03.2016 31.03.2015

SCHEDULE - 7 : LONG TERM LOANS & ADVANCES

(a) Security deposits

Secured, considered good 121,649 121,649

Unsecured, considered good

Doubtful

- -

Total 121,649 121,649

SCHEDULE - 8 : TRADE RECEIVABLES

Over Six months

Unsecured considered good -

Unsecured considered Doubtful -

- -

Less: Provision for bad debt

Others

Unsecured considered good - 69,454,745

Unsecured considered Doubtful

- 69,454,745

Less: Provision for bad debt

- 69,454,745

Total - 69,454,745

SCHEDULE -9 : CASH AND CASH EQUIVALENTS

Cash on hand

Balance with Scheduled banks:

1. In current  account 253,948 1,769,380

2. In deposit account

 (Maturing within 12 months and same is held as margin money deposit against loans)

253,948 1,769,380

SCHEDULE - 10 : SHORT TERM LOANS & ADVANCES

(Unsecured, Considered good -advances recoverable in

cash or in kind or for the value to be received)

Advance to Employees 198,990 345,099

Prepaid Expenses 1,906,646 5,070,630

Advance to related parties, considered good 94,892,361 98,831,700

Vendor Advances -

Total 96,997,997 104,247,429

Particulars
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3. Arrangements to enable directors to acquire shares and debentures 
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4. Directors’ interest in shares or debenture 
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Shares in Ultimate Holding Company    
 Share of Rupees 10// each 
 
Names of the Director 
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At the end of the year 

 
Rabindra Srikantan 
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5. Share options 
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DIRECTOR 
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ADVANCED SYNERGIC PTE LTD 
(INCORPORATED IN THE REPUBLIC OF SINGAPORE)   
�

� �

STATEMENT OF FINANCIAL POSITION  
AS AT 31 MARCH 2016 

   
 
 

Note 2016 2015 

 
S$ S$ 

ASSETS 
 Non/current assets 
 9��	�����$�����	� 7 �� ��

�#��	��	���������������� 8 �/0 �0�� �� ?�� �?0�

���������
	���������#������ 11 � �/� �@�� &�

  
1,385,342 10,726,077 

Current assets 
 

�

��������������$��#���	�� 10 /�� ���� ��������� �����

���������
	���������#������ 11 � ��? A/�� �������?/ �?���

  
3,651,044       887,335  

 
�

Total assets 
 

5,036,386 11,613,412 

 LIABILITIES 
 Current liabilities 
 :
�������
��
����� 12 � @/� ���� ���� A@� �0@��

���������
	������������� 13 ��@ A@�� ��������� ��@��

+���	
�����	������	���� 14 � �?A ?�A� ���� ?�/ @�A��

6�-�
#������	� 15 �@� ������@?0 00A��

9�
#���
��
��	�3�	�
� 16 ��0 �/@� ��������� ?@���

  
3,625,944    5,877,796  

Non/current liabilities 
 

�

:
�������
��
����� 12 &� ���� �@? �?���

  
/    2,397,673  

 
�

Total liabilities 
 

3,625,944    8,275,469  

 
�

NET ASSETS 
 

1,410,442 3,337,943 

 
�

EQUITY 
 

�

.���������	��� 17 � ��� ���� ���� ��� �����

*����#���
 

/�� //�� � ��? @/��

TOTAL EQUITY 
 

1,410,442 3,337,943 
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ADVANCED SYNERGIC PTE LTD 
(INCORPORATED IN THE REPUBLIC OF SINGAPORE)   
�

� �

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME  
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2016 

 
 
 
 

Note 2016 2015 

 
S$ S$ 

Revenue 
.��#������
���

 
� �@� @/�� ���� �A� /A0��

 
3,193,941    2,180,485  

Costs of services 
 

�

.	�����
�	�� 4 � �A� /0�� ���� �A? �AA��

����������
���	������������
 

��� 0@�� �������!�� ��A"�

 
1,446,043    1,355,750  

 
�

Gross profit 
 

1,747,898       824,735  

 
�

Other income 
 

�

�	����	���
���
 

� �@�� ��������������?��

���������
�����
���
 

&� �����������������

9�
��	�
�����
����
���������� 9 � ��? �A?� &�

*�#������
��<����#����������#���  ��� A�0� &�

8��	�����-�&���
#���
�
���������	����
�����
 

&� ������������A�?��

 
3,920,146       826,489  

Expenses 
 

�

)�����	��	�#�����
	����
����	����3������
 

!� 0�/ ���"� !��0 �@@"�

:
���
������
���#��	��	���������������� 8 !� A�A ���"� &�

<������
�	�� 5 !�@� @0�"� �����!��/ ?@/"�

(Loss)/Profit before tax 6 (1,664,024) 186,496 

��
�����3��3����� 16 !�0@ ���"� �������!�� A0/"�

(Loss)/Profit for the year 
 

(1,823,636) 152,642 

    

Other comprehensive income    

&�<����#����������#�� � !��� A�0"� &�

Total comprehensive income for the year  (1,927,501) 152,642 
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ADVANCED SYNERGIC PTE LTD 
(INCORPORATED IN THE REPUBLIC OF SINGAPORE)   
�

� �

STATEMENT OF CHANGES IN EQUITY  
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2016 

 
 
 
 

 Share capital   Retained profits  
 Other 

reserve   Total  

 S$   S$   S$   S$  

Balance as at 1 April 2014       1,000,000          1,947,802        237,499  3,185,301  

�
	����
��������#����
����
��	�������� �����������������&��� �0� �/�� &� �0� �/��

Balance as at 31 March 2015       1,000,000  2,100,444       237,499  3,337,943 

�
	����
��������#����
����
��	������� &� !� A�� ���"� !��� A�0"� !� @�? 0��"�

Balance as at 31 March 2016 1,000,000 276,808 133,634 1,410,442 
�  
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ADVANCED SYNERGIC PTE LTD 
(INCORPORATED IN THE REPUBLIC OF SINGAPORE)   
�

� �

STATEMENT OF CASH FLOWS  
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2016 

 
 

Note 2016 2015 

 
S$ S$ 

Cash flows from operating activities 
 !:
��"B9�
��	����
���	�3�
 

!� ��/ ��/"� �A� /@��

Adjustments for: 
 

�

�	����	���
���
 

!� �@�"� ��������!��?"�

*�#������
�������#����������#��  !��� A�0"� &�

C3�������
��&�	�
 

0� ���� �������A/ �0/��

�	����	��3�����
 

�/A ���� ������/� /A���

:
���
������
���#��	��	� 8 � A�A ���� &�

<������
�	&
��	����	�������
��
 

/� ?��� �������?A �����

+�����
����������������		��
��� � @A� ���� / 

9�
��	�
�����
����
���������� 9 !� ��? �A?"� / 

Operating profit before working capital changes 
 

1,215,102      595,327  
�
���������
�-�������	��4�

 
�

���������
	���������#������
 

!� ?A/ A@?"� ���!�/@ ��/"�

+���	
�����	������	����
 

!0A� ���"� ��� ��� �0?��

���������
	�������������
 

�0A ��?� �����!�0 ���"�

Cash (used in)/generated from operations 
 

(2,997,368)   1,606,218  

��
���	�3������
 

!�� ?��"� �������!� �A/"�

Net cash flows (used in)/ from operating activities 
 

(3,064,084)   1,603,534  

 
�

Cash flows from investing activities 
 

�

�	����	���
���
 

� �@�� ��������������?��
9�
��������
������
����
���#��	��	�����������������
�������� 8 A A�� ���� ���������������&���

:
��	
������������  !@A� ���"� &�

Net cash flows from provided by investing activities 
 

7,841,196 617 

 
�

Cash flows from financing activities 
 

�

�������B!��������"�����-�
#������	�
 

!@?0 0�@"� �A� ��@�

*������	�
���
��
�����
 

!� �@� ���"� !� /0� �?�"�

C3�������
���
 

!0� ���"� �����!A/ �0/"�

<�3������
��	��  ��@ A@?� �������!0 ���"�

�	����	������
 

!�/A ���"� ���!�/� /A�"�

Net cash flows (used in) financing activities 
 

(4,357,074) (1,603,904) 

 
�

'�	�������������������������$��#���	��
 

/�� ��A� �/?�

��������������$��#���	���	��������
��	��������
 

� ��0� � @�A�

Cash and cash equivalents at end of the year  423,203 3,165 

 �

Cash and cash equivalents are comprise of  �

������	���-�  /�� ���� ��� ����

:���4�<�3������
��	�  &� !��@ A@?"�

 
423,203 3,165 
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ADVANCED SYNERGIC PTE LTD 
(INCORPORATED IN THE REPUBLIC OF SINGAPORE) 
 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
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2.2 Revenue recognition 
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2.3 Income taxes 
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(INCORPORATED IN THE REPUBLIC OF SINGAPORE) 
 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2016 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES contdG�
 

2.4    Plant & equipment and depreciation 
 

)��� �	���� 
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2.5 Impairment of non financial asset 

�
Plant and equipment 
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2.11 Functional Currency and currency translations 
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2.12 Employee benefits�
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(ii) Employee leave entitlements 
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2.14  Borrowings 
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2.16 Leases 
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��	����������
�
8�����
����	������������	�����	������
���	�������������
�������3����� ���������	���$������
	
��������� 	
� 	��� ������� �������
������	�� ��� ���
��H�������� �3����� �� 	��� �������� ����� ��
������	�����	�
�	�-���������

 
2.17  Share capital 

�
������	����3	������
�	�������	����		����	�����	
�	���������
����������� �
	����	���
�����������
�
����	�
 �������
�����$��	������������	�
 ��	�
��	�3 ���
��	�����
�������.������������
�	��
�������������	������
��	�
���	�������������
����	�
���������������	����
�	�
����$����	�
��

 
2.18  Unbilled Receivables 

�
I������� *����#������ ���� �	�	��� ������ 
� ��#���� ���
������ ����� 	��� �����	���� �
����	�
�
��	�
�� �
�� ��
����	��� ��
(��	��� �
�	�� ������� ���&�
	���	
�� ����� ��� ��������� �����	���
�		����	�����	
���
(��	���	�#�	�����8����	������
������	��	�	���	
	����
	���	��
�	��������3�����	���	
	���
�
	���	���#��� �	����3���	����
���������
������������3������������	�����
�
�
�
�
�
�
�
�
�
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3. Significant accounting judgments and estimates  
 
�����������	�
�
��	����
����,�����������	�	���	����$�������������	�	
���-��(������	� �
��	���	������������	�
��	��	������	�	������
�	�����
�	��
����#���� ��3����� �����	�����
�������	��� ����	��������
�����
���
	���	��������	�����	�	������
����������
�	�������
���I���	��	��
��
�	�	�����������	�
�������	���	����
���������	���
�	�
����	��	���$���������	��������(��	��	�
	
�	�������������
�	�
��	�������	�
���������	�������	�����	�����	��������
����

 
3.1 Judgments made in applying accounting policies  

Determination of functional currency  

�� ��	������� 	��� ���	�
��� �������� 
�� 	��� �
���� � (�����	� ��� ����� ��� 	��� �
����� 	
�

��	������ 	��� �������� 
�� 	��� �������� ��

���� �#��
��	� �� ������ 	��� �
����� 
����	����

�
������	�
� ���	
��� ������� 	��� �������� 	��	� ������ ��������� ������ ������� 
�� �

��� ���

���#����� ��� 	��� �������� 
�� 	��� �
�	��� ��
��� �
���	�	�#�� �
����� ��� ������	�
�� ������

��	�������	����������������
���	���

���������#�������

 

3.2� Key sources of estimation uncertainty 

����-���������	�
���
������	�����	�������
	����-����
������
����	���	�
�����	��	���	�	���
��� 
�� 	��� ���
�	��� ����
�� ���� ���������� ���
��� ���� �
����� ������ �	�� ������	�
�� ���
��	���	��� 
� ������	���� �#�������� ���� 	��� �������� �	�	���	�� ����� ���������� C3��	���
�������	��������������	�
����
�	���	������#��
���	� ��
��#�� ���������������	
����-�	�
�������
���������	���������������
��	����
	�
��
��	����
������.���������������������	���
��	���������	�
������	����
������

�
Allowance for trade and other receivables  

 

�������
������
���
��	�������	��
�� 	����
����� ���������
�	���������������������������	,��
�
	��
��� �#����	�
� 
�� 	��� ���
#�������	�� 
�� 	��� 
�	�	����� �����#������� �� ��������� 	��� ��	���	��
�������	�
�
��	����������#����� ��������	��
������ ���
��
	�������	
�� �	��������	�
�	���������
	��� ���	� �
����	�
� ���	
��� 
�� ����� ���	
����� ��� 	��� �������� �
��	�
�� 
�� 	����� ���	
����� ����� 	
�
��	���
��	� ������	��� ������������	�
��	����������	�� 	
���-�������	� �����	�
������
�������������
��$���������������������
�	��
��	����
����,��	��������
	���������#����������	��������������������
K/ /�A ����!���04�K�?/ �?�"���

�

4. STAFF COSTS 

 2016 2015 

 S$ S$ 

.	�������������D��
��� � �?� @@/� � ��A �@@�

.	�������
����� �� /�@� �A ��@�

C���
������	����9�
#���	�<��� �� @A/� ?� AA/�

=	����� �� ���� �� A���

� 1,283,453 1,387,388 

 
5. FINANCE COSTS 

 2016 2015 

 S$ S$ 

�	����	�
�	�����
�����
#������	� �/A ���� �/� /A��

'
	�
����	����	�	
�����	������	����
��
�� /� ?��� ?A ����

�
�

191,952 324,794 
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6. (LOSS)/PROFIT BEFORE TAX 
 
This is arrived after charging  

 2016 2015 

C3�������
��!�	"� 0� ���� A/ �0/�

*�	� �� ��0� �� �AA�

+�����
����������������		��
��� @A� ���� 0 ����

 
 
7.  PLANT & EQUIPMENT 

 

2016 
Computers & 
accessories 

Office Equipment Total 

At cost S$ S$ S$ 

)	���������
��	�������� A? 0@0� � ���� A@ �0?�

)���	�
�� &� &� &�

At end of year 87,595 2,062 89,657 

 � � �

Accumulated depreciation � � �

)	��������
��	�������� A? 0@/� � ���� A@ �00�

��������
��	�������� &� &� &�

At end of year 87,594 2,061 89,655 

 � � �

Net book value � � �

At 31.3.2016 1 1 2 

 
 

2015 
Computers & 
accessories 

Office Equipment Total 

At cost S$ S$ S$ 

)	���������
��	�������� A? 0@0� � ���� A@ �0?�

)���	�
�� &� &� &�

At end of year 87,595 2,062 89,657 

 
 

Accumulated depreciation S$ S$ S$ 

)	��������
��	�������� A? 0@/� � ���� A@ �00�

��������
��	�������� &� &� &�

At end of year 87,594 2,061 89,655 

Net book value � � �

At 31.3.2015 1 1 2 
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8. INVESTMENT IN SUBSIDIARIES 
 2016 2015 

 S$ S$ 

I$�
	�����������	��
�	� �/0 �0�� �� ?�� �?0�

� 145,050 10,726,075 

9��	��������
��	���.������������������
��
��4�
 
Subsidiary Principal Country of� Effective Percentage  Cost of Investment 
 Activities Incorporation of equity held� �
   2016 2015 2016 2015 

� � � L� L� S$ S$ 

C.*�
)��
���	�� ���

.
�	�����
�
���	���

I�	���.	�	���

��)�������

���� ���� �/0 �0�� �/0 �0��

�
)������6�������
.
��	�
�����

�
.
�	�����
�
���	���

�
I�	���.	�	���

��)�������

&� ���� &� �� 0A� ��0�

� � � �  145,050 10,726,075 

�
.���������������
�	�����������	������	��������
���$������	���	����
�	���
����
��
��	�
��
�
+����� 	��� ���� � 	��� �
����� ����
���� 
�� �	�� �#��	��	� �� )������ 6������� .
��	�
�� �
�� ��
�
������	�
�
��.K�� ?0� A�����

  

� S$ 

��������#�����
������������� �� 0A� ��0�

:���4�.������
������
�

!� ?0� A��"�

Loss on disposal of investment in subsidiary 3,828,212 

 
 
9. PROFIT ON SALE OF BUSINESS 

 
+�����	��������	����
����������
��������	�
���	����������!C	��������)������	�
�.
��	�
"�	
�
)�	������
�	�:����!.����
��"�9	���:	����������������	�������
������
����������	�����
	���	��
�
����������
��.K�� ��? �A?�!I.K�� 0�� ���"������������	���������
��	�
��	���.K�� ��? �A?��)��	�����
���� 
� #����� �������� �
�� 	���� ����� �� �
����,�� ����	�� 	
	��� ��
������ ���� ���� ���
����� ���
��
��	����
 
 

10. CASH AND CASH EQUIVALENTS 
 2016 2015 

� S$ S$ 

������	���-� /�� ���� � ��0�

<�3���+��
��	��M� &� ��@ A@?�

 423,203 213,062 

 
M�������3������
��	������������
�����������������������	����	���
���������
��H����	������	�#������������������������
�	����	���	��
�����L�	
���?L�!����04�����	
���?L"�
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�
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10. CASH AND CASH EQUIVALENTS CONT’DG�
�
��������������$��#���	��������
���	���	����
��
��������������
�

 2016 2015 

 S$ S$ 

I�	���.	�	����
������ �0 �@�� �0 �@@�

.����
����
������ �0? @��� �/? ����

� 423,203 213,062 

�
11. TRADE AND OTHER RECEIVABLES 

 2016 2015 

 S$ S$ 

Trade Receivables � �

+�����
��������������M� &� /?A �0��

'
&����	������	���� �/� �@/� ��� �/��

I������������#������ �� /��� �/ ��@�

 256,727 662,613 

Other Receivables (current) � �

)�#����	�3� A @��� &�

+��
��	�� � 00�� ? /���

=	�������	
��F��
�	�������
�������
��������������� � ?�? �?�� &�

=	�������	
�� �@0 0�A� &�

9��������3������ �/ �@�� � �0��

.	������#����� / 0��� � ����

���#�����#����� @ ���� &�

� 3,227,841 674,273 

Other Receivables (non /current)�   

=	�������	
��F��
�	�������
�������
���������������
!��	������	���)����	 ����?"�

� �/� �@�� &�

� 4,468,131 674,273 

�
M������������	��	��������� ��	����	����� �����������	����,�����	��	�����	�
���

�
Receivables that are past due but not impaired 

�
�����
���������	����������#��������
�	���	
�S$ NIL (2015: S$ 43,397)�	��	��������	������	�
	����	�	���	�
�����������
��	�
���	����	�
	�����������������������#����������������������	���
��������
��	�����������	�	����	�	���	�
�����������
��	�
���	���������
��
��4&�

Trade receivables past due: 2016 2015 

 S$ S$ 

��&����������� &� /� �@��

��&�A������� &� ��/�

� / 43,397 
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11. TRADE AND OTHER RECEIVABLES CONT’DG 
 
 
���������
	���������#������������
���	�����	����
��
��������������
 

 2016 2015 

 S$ S$ 

I�	���.	�	����
������ / ��� ?��� /?A �0��

.����
����
������ �/0 /�@� �@� ����

� 4,468,131 674,273 

 
12. LOANS AND BORROWINGS 

 

� 2016 2015 

Term Loan S$ S$ 

<���������	�	�	�
M� &� � ��? �?��

.���������MM� &� � /�� @���

*���	������	��MM� � @/� ���� � A�� �0��

� 1,941,662 5,289,932 

�

+�����	�������
	��� � @/� ���� � A@� �0@�

+������
������
	��� &� � �@? �?��

� 1,941,662 5,289,932 

<����#����������#��
��	����	�������
�� 133,634 237,499 

�
�
M� ���� 	���� �
�������� ������� ������������ 	��� ������ ���� 	���� �
�� !�������� ��-�
#������	"�����
������������������
�� ��3������
��	��
�� 	����
���� �����
��������	���
���������	
� ��
��
��	��
�����	���� ��
�� �
����� ��� ����	��� �
������ � ������� 
�� ������� 
�� �� ���������� � �
�	����� 
��
���	�����$�����	�
��	����
������
������������	������������
���
����,�������	�����	���
�
�MM� ������ ���� �������� � �	����	� ����� ��� ���� ���������� ��	��� ��� �
	���� ���� �
�� ��
��
��������������������������������������	�����������������+�����	����������������
	�
����	����	�

��.K�/� ?��B&�!���04�.K�?A ���"���������������������
�	��

� �
� � �	����	���������
�������
��
�����������
���	�����	����
��
��������������
�

 2016 2015 

 S$ S$ 

I�	���.	�	����
������ � @/� ���� � �A� 0���

.����
����
������ &� � ��? �?��

� 1,941,662 5,289,932 

�
�
�
�
�
�
�
�
�
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13.   TRADE AND OTHER PAYABLES 
  

 2016 2015 

Trade payables S$ S$ 

5.��9������� �@ /A�� �� /�/�

 29,481 20,434 

Other Payables � �

=	���������	
��� �A/ @//� ?@ ��A�

.���������������� ��A �A�� @0 �0?�

)��������������	���� �? �@�� �� �?��

� 369,896 211,269 

 
 
14.  DUE TO RELATED PARTIES 

�
*������	���	���
�	����� 	
� 	���J
������
���������� ����	����
����� �
�� 	��������
&
	���������
��� ��	����	����� ��������� �������,�����	��	�����	�
��
�	���������������#��
�
��3����������	�	������

 2016 2015 

 S$ S$ 

+���	
�J
������
�����!�����"� &� �A� �?��

+���	
��J
�������
�����!'
&	����"� � �?� 0@�� � �?? ����

+���	
�������	����
�����!	����"� ��0 ��?� ��� //0�

Net Due to Related parties 1,178,718 1,764,918 

�
������
#������	������	�������������������
���	�����I�	���.	�	���+
�������
�
�

15. BANK OVERDRAFT 
 

������������������
����	��	�����
�����	���������	������	�
�����
	�����������������	����	��	�
?���L�!���04�?���L"����������
�
�

16. TAX EXPENSE 
 

Current year’s income tax expense 2016 2015 

� S$ S$ 

�����	�����,����
#���
� ��0 �/@� �0 A�0�

I���B!
#��"���
#���
�
�����
������� �� @��� �A ��@�

� 159,612 33,854 

�
�
�
�
�
�
�
�
�
�
�
�
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16. TAX EXPENSE CONT’DG 
�

���� 	�3� �3����� 
� 	��� �����	�� 
�� 	��� �������� ����� #������ ��
�� 	��� ��
�	� 
�� ��
��� 	�3�
��	������������������	���.����
����	�	�	
�����	��
����
���	�3�
��
����>��!�
��"B��
��	������
�����	�
��	����
��
���4�

� 2016 2015 

� S$ S$ 

9�
��	����
���	�3�	�
� (1,664,024) 186,496 

�   

��3�N��	�	�	
�����	��
���?L�!���04N�?L"� !�A� AA/"� �� ?�/�

��3�
�������
�����B�!
&	�3����,�"� A�� 0�?� �/ �@��

��
���
	����(��	�	
�	�3� !��@ �?@"� &�

��3������	�
��3���	�
� !�0 @�0"� !�� /?�"�

I���B!
#��"���
#���
� �� @��� �A ��@�

��3�����	�� !�� ���"� !� ?A?"�

� 159,612 33,854 

 

Movement in taxation 2016 2015 

 S$ S$ 

6��������
���	��
������ �� ?@�� � ����

��3�!����"�������	�������� !�� ?�?"� !� �A/"�

� !�� @�0"� !��"�

I���B!
#�����
#���
"������
�������� �� @��� �A ��@�

�����	��������
#���
� ��0 �/@� �0 A�0�

*�����	
���������#�������
���*).� A @��� &�

� 135,649 33,792 

17. ����SHARE CAPITAL 
 

�����
����,������������	����
�����������������&���� ��� ����!���04�� ��� ���"�
��������������
��	��
�����#���� ���
�	���	
���	
	���
��.K� ��� ���B&�!���04�.K� ��� ���B&"���
�
���� �
������ 
�� 
������� ������� ���� �	�	���� 	
� �����#�� ��#������ ��� ��� ���� ��������� ��� 	���
�
�������)���
��������������������
��#
	��������������	�
�	����	���	�
���	��
�����#������

 

 

CAPITAL MANAGEMENT 
�
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�� 2016 2015 
� S$ S$ 

'�	����	� � ��? �@�� A ��A ��0�
�
	����$��	�� � /�� //�� � ��? @/��
Total capital 4,477,534 11,366,558 
   
Gearing ratio 0.68 times 0.70 times 
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19. FINANCIAL RISK MANAGEMENT 
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a)   Price risk 
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US$ accounts 

 2016 2015 

Assets S$ S$ 

������	���-� �0 �@�� � ��0�

<�3���+��
��	� &� �� 0�/�

���������
	���������#������ / ��� ?��� /?A �0��

� 4,288,015 543,852 

Liabilities – +���	
��
������
���� !� �?� 0@�"� � �0A /?��

+���	
�����	������	���� !��0 ��?"� ��� //0�

�	����	���������
�������
��
����� !� @/� ���"� � �A� 0���

Net Assets/ (Liabilities) 1,167,635 (4,503,627) 

 
�
Sensitivity analysis for foreign currency risk 

 2016 2015 

 S$ S$ 

USD          
Profit/(loss) net of 

tax 
Profit/(loss) net 

of tax 

.	���	�����0L�!���040L"� /A /0?� !�A� @��"�

8��-��������0L�!���040L"� !/A /0?"� �A� @���
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19. FINANCIAL RISK MANAGEMENT CONT’DG 
 

a)      Price risk 
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b)    Credit risk 
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c)   Liquidity risk 
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� Less than 1 year Between 1 & 2 years Between 2 & 5 years 
2016 S$ S$ S$ 
������ ��� 
	���� �����	
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� 0/A ��/�

�
&�

�
&�

6
��
����� � @/� ���� &� &�
6�-�
#������	� �@� &� &�
� 3,490,295 / / 
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� Less than 1 year Between 1 & 2 years Between 2 & 5 years 

2015 S$ S$ S$ 
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� @?� �A?� &� &�
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19. FINANCIAL RISK MANAGEMENT CONT’DG 
�

 d)   �Fair value instruments by category�
�

 2016 2015 

 S$ S$ 
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20. RELATED PARTY TRANSACTIONS 
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21.   FINANCIAL INSTRUMENTS 
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DETAILED PROFIT AND LOSS ACCOUNT FOR THE FINANCIAL YEAR ENDED 31 MARCH 2016 

� �
�
�� 2016 2015 
�� S$ S$ 
Revenue � ��
.����
�����#���� � �@� @/�� ������� �A� /A0��
�� 3,193,941       2,180,485  
Cost of service � ��
)��
��
��	�
��3������ &� ������������ ��?��
�9<��
	����	�
� �� @A/� ����������?� AA/��
9�
(��	����
����� �� /�@� �����������A ��@��
*����������	��3������ 0 A�A� ������������ ��?��
.����������
������ �/ �?@� &�
.	�������������3������ ?A@� ������������� 0����
.	������������� � �?� @@/� ������� ��A �@@��
����������
���	������������ ��� 0@�� ���������!�� ��A"�
Total cost of sales 1,446,043       1,355,750  
�� � ��
Gross profit 1,747,898         824,735  
�� � ��
Other income � ��
8��	�����-�&���������	����
����� &� ���������������A�?��
�	����	�
���3������
��	�� � �@�� �����������������?��
���������
�����
��� &� ��������������������
*�#������
�������#����������#��� ��� A�0� &�
9�
��	�
�����
����
���������� � ��? �A?� �����������������&���
�� 2,172,248             1,754  
��    
�� 3,920,146         826,489  
��    
Expenses � ��
)���	����� �� 0��� ������������A A?���
6�-��������� � �A�� ������������� A�A��
+�����
����������������		��
��� @A� ���� ������������0 �����
�9<�������	��	
��D���	�������	��������� &� ������������0 �A���
9
�	��������
�������������� �0� ����������������?0��
C9���
��������������� ���� ������������/ A����
C3�������
���
�	����� 0� ���� ����������A/ �0/��
J������������ � �A�� &�
������������� � @A/� ������������@ @�0��
:
�����
#������ � //�� ������������� 0����
���������
����3������ ?��� �����������������&���
=���������	����� 0 ��A� ������������� ��A��
:�	����� �����	��D��	����	� &� ������������� �0@��
9��	���D��	�	�
���� &� ����������������?���
9�
�����
������� /�@ ��/� ���������0� �A���
*�	���D�	�3��� &� ��������������!�?�"�
*�	� �� ��0� ������������ �AA��
*������������	����� � ���� &�
.�������	�
�D�������������������� /��� �����������������&���
������
���������� � 00�� ������������ ??A��
���#�������������� @ �/A� �����������������&���
I	���	���� @00� ������������� ///��
O������������ � /?�� &�
:
���
������
���#��	��	� � A�A ���� �����������������&���
�� 5,392,218 315,199 
�� � ��
Finance cost � ��
�	����	������ �/A ���� ���������/� /A���
�	����	�	
�����	������	���� /� ?��� ����������?A �����
�� 191,952         324,794  
�� � ��
Total expenses 5,584,170 639,993 
�� � ��
Net profit for the year (1,664,024) 186,496 
�


