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= Letter To The

~1  Shareholder

Dear Fellow Shareholders,

It gives me great pleasure to share our the past year’s progress to ASM’s

stakeholders. The trust of our customers, and the perseverance of our

HPSOR\HHV KDV KHOSHG XV PDNH VLJQL4FDQW SURJUHVV DQG GHVSLWH
unexpected global challenges, positioned ASM for further growth in the

QH[W 4QDQFLDO \HDU

The world is in the midst of a health crisis, so we express our gratitude
to all essential workers who toil tirelessly to make our society safe. As a g
company, we are taking action to support our people, their families, =
and our clients. | am especially proud of how our team have reacted f'
under these exceptional circumstances, demonstrating resilience to
support and serve our clients while in parallel protecting each other
and their families.

-W LV WRR HDUO\ WR JDXJH WKH HeHFW RI &29-"' RQ WKH J
we pursue our growth plans, we will be mindful and focus on the ;
expertise of ASM in Engineering, Product R&D and Digital

Transformation across multiple sectors. This expertise will be mapped

to the needs of our clients, supporting their ability to adopt an ‘Industry

4.0 approach’, reducing capital expenditure, increasing digitisation and

automation in an attempt to help them transform their businesses and

UHDFK D QHZ VWHDG\ VWDWH LQ D Q SRVW &29-' ODQ
on” with our future outlook last year; a validation of the journey on
which we embarked and we will continue to harness the wide
opportunities in the same areas.

'"HVSLWH D *OREDO KHDOWK FULVLV LQ RXU 4QDO
SHUIRUPDQFH WR \HDU HQG 2XU UHYHQXB3VAWUH?Z
0Q GXH WR DQ DFFHOHUDWLRQ LQ RXU HQJLQHH
0Q D GHFUHDVH RI RYHU WKH SUHYLRX
driven by our investments in R&D and business development activities
LQ QHZ JHRJUDSKLHV WKDW ZLOO EHDU IUXLW
delivered earnings per share of DQG WKHUHIRUH S
dividend of SHU HTXLW\ VKDUH

ASM launched its PATENT PENDING product ‘SmartFix4.0’; a one of its
kind for the Manufacturing Industry that addresses an Industry 4.0

QHHG 6PDUW)L] LV DQ -QGXVWULDO $UWL
potent combination of Hardware, Software and Data Analytics to

LQFUHDVH \LHOG DQG WKURXJKSXW LQ WKH
UREXVW JOREDO FOLHQW EDVH DQG D KRVW
SmartFix4.0 is set to make waves in the next 2 years.

ASM has made strategic investments in emerging technology
FRPSDQLHV ZKLOVW &R &UHDWLQJ SURGXFWV L
&\EHU VHFXULW\ (OHFWULF DQG $XWRQRPRXV
will ensure we reach our potential with cutting edge technologies to

meet future goals and address the needs of our clients.

ASM continue to invest in Product R&D, Engineering Services and
Digital Transformation services to marry traditional Engineering and
ODQXIDFWXULQJ WHFKQLTXHV ZLWK -QGXVWU\
Analytics and cutting edge cyber security, network IP and Digital Twin
simulation.

$QQXDO 5HSRUW www.asmltd.com




Prior to the crisis, manufacturing and engineering sectors are participating aggressively in this evolution, embedding

were aware of and interested in Industry 4.0. During the ourselves deeper in our customers’ ecosystems, and
recent months, the focus has switched to the health and becoming an industry staple. This is resulting in greater
VXUYLYDO RI IDPLOLHVY DQG EXVLQHVYV prdninencd Rkétlictabiftd,-ahdbBsih€Ssustainability. All
Industry 4.0 should be seen as key to the future health and of this will create more value to our stakeholders in the
success of manufacturing and engineering businesses. future.

- QFUHDVHG DGRSWLRQ RI 5H[LEOH D Q GFdJIHe tRegpite agRhaNdbviniuris BSM is well positioned
resulted in expansion of the need for greater network to support the business transformation of our customers
bandwidth and data security measures with software and due to our core skills in Digital Transformation, Industry
application development as enablers to collaboration. 4.0 and Product R&D. These are the areas that are

'LWK VWUHDPOLQHG PDQXIDFWXULQJ D QLG HUXHD QHMIA\QLIP SRKAMDHQW LQ D SRVW &
will be increase focus on domestic supply chains and, with

WKH LOQFUHDVH LQ 5H[LEOH ZRUNLQJ D S/ﬁﬁ@?ﬁ%ﬁ@r{eﬁgﬁ ;ﬁﬂoﬂgﬁjiﬁﬁﬁeslsgfgﬁ

market for Engineering, Product R&D and Digital Services. H]FLHQF\ DQG OLEHUDWH WDOHQW DV
The investments in Innovation and R&D has placed ASM at DFFHOHUDWH WUDQVIRUPDWLRQ DQG PR
the forefront of Product Development creating products 'DWD 6FLHQFH $- DQG 0/ 95 DQG $5 5RI

of the future that meet changing technologies, markets Digital Twins were s as_complimentary but not

DQG FXVWRPHU G.H P.DQGV :KL.OH. LQYHV\AZE?EIn(RSA\)?e hﬁoégfe&ﬁ{nﬁ&\c% anies. Now in a very

the growth and future sustainability of the organization, G E%H\z H Q%V}é FLF\/Q % P l%: H 8 LURQPHQW W
&R FUHDWLRQ LV .RQH VWHS DKHDG RI CWU | |I_ie ﬂ)le in jo&rr )HF'O suR/i and recovery
products and services are jointly developed with our

customers in a "Shared Innovation and Shared

'HYHORSPHQW PRGHO WKDW DGGUHVVHVDUWHKHIRPPYWAHGF WR ZRUNLQJ XSR

UHTXLUHPHQWY DQG EXLOGV FORVHU ®eY HWengthenny qux \engmeeung service, and
relationships. investing for growth in new businesses and opportunities.

W EXVLQHVV FRPHV IUR

XU O Y \
:KLOH  WKH -QGXVWU\ DQG 6PDUV}§ %We@aﬁéiﬁe\é’?g&gﬁems and a continuous

framework provides a roadmap, pusmess success investment in R&D.
depends on how well an enterprise innovates on the

to business success.

ground. ASM Technologies has, over the years, been :H DUH RSWLPLVWLF RI WKH RSSRUWXQL!
helping customers with extensive usage of Automation, WKH IXWXUH ZLWK UHVSHFW WR RXU HQ.
Robotics and Digital Transformation (Dx). This initiative solutions.The steps we are taking today will make our

KDV EHHQ RI LPPHQVH EHQH4W IRU [Shaehoigry pyareb of s in the future. | would like to
TXDQWLWDWLYHO\ LQFUHDVLQJ <LHOG Dk mkentirextgansat fEM (oA e gammigment and

in "Improved Quality, High Precision, High Repeatability XQWLULQJ H*RUWV WR DFKLHYH WKH EHYV
and Reliability”. new, golden era, and we look forward to your continued
support.

The thrust areas for ASM will continue to be in the
6HPLFRQGXFWRU (TXLSPHQW OHGLFDO 2RYERKROI+RI PANHIOI DQG WKH PDQDJHPF

Automotive, Mobility Telecom industries. The Internet of may | take this opportunity to thank our esteemed
7KLQJV —-R7 ReHUV TXDOLW\ VSDFH aqustomery Hshareheldrrs xvengors, business partners,
development and ASM is creating its own products as well advisors and consultants for their  support. To the
DV &R &UHDWLRQ IRU LWV FXVWRPHU VEmpoyreesxat we/ company |y grefeful for for their
looks exciting and upbeat in the Products and Engineering YDOXDEOH FRQWULEXWLRQ H<RUWYV DQC
6HUYLFHV 2XWVRXUFLQJ (62 VSDFH 7KHgWp QH @ RRXVQGLD -QGLD -&-&-
drivers for our clients; reducing product development life %DQN 6LQJDSRUH +6%& %DQN 86% DQG
F\FOH DQG REWDLQLQJ D 4UVW PRYHfEs QY PIHy xB=SRUW DQG JXLGDQFH

ULQJ IHQFLQJ -3 &OLHQWV DUH HTXDOO\ HI[FLWHG WR FROODERUDWH
with Engineering service providers, like ASM, to leverage &HQWUDO DQG 6WDWH *RYHUQPHQWYV .

their capability for global, regional and adjacent markets, RI'-QGLD 6RIWZDUH 7HFKQRORJ\ 3DUNV
WKHUHE\ RSWLPL]JLQJ 5 ' 2SHUDWLRQV

‘H LQFUHDVLQJO\ HPEUDFH EXVLQHVVHV WKDW DUH GH4QHG E\

technology and the shared development of technology LWK EHVW LVl
driven solution across industries. This, as well as Bengaluru Sincerely,
OHYHUDJLQJ RXU 5 " FRPSHWLWLYH GL HUHQWLDWLRQ

VLIQL4FDQWO\ LQFUHDVHV WKH PDUNHWUYRELSHPW xQLw\ IRU xVv :frabindra Srikantan

$QQXDO 5HSRUW www.asmltd.com
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Mr. M R Vikram  Chairman

OU 05 9LNUDP LV D 3DUWQHU RI 0O $QDQGDP &R HF X
&KDUWHUHG $FFRXQWDQWYVY LQ -QGLD +H KDV PRUH KD C
Assurance Services, Banking and is an expert on Finance and Regulatory issues. He
ZDV HDUOLHU 'LUHFWRU RI —QGLDQ %DQN -QGLDQ 2fHU\
OU 05 9LNUDP KDV DOVR FRQGXFWHG YDULRXV 6SHHLDO
India, Insurance Regulatory Development Authority and other leading Financial
- QVWLWXWLRQV LQ WKH &RXQWU\

OU 05 9LNUDP DOVR VHUY H \isted/conpahies IGTM IRdudRigs Rd
and Ahlada Engineers Ltd and other Private and Public companies including
J)DFHERRN -QGLD 2QOLQH 6HUYLFHVY 3YW /WG *ORFKHP -C
Development & RUSRUDWLRQ /WG *71 (QJLQHHULQJ -QGL /L
&RUSRUDWLRQ /LPLWHG (YHUWRJHQ /LIH 6FLHQFHV /WG !
DOVR WKH 6HFUHWDU\ 7UXVWHH RI 0 9HQNDWDUDQJDR\D )
initiatives in eradication of child labour and bringing children to schools. He is the founder trustee

Rl ODQWKDQ DQ LPSRUWDQW LQWHOOHFWXDO JURXS IRU GLVFXVVLI
&-- 3DQHO DW +\GHUDEDG RQ &RUSRUDWH 6RFLDO 5HVSRQVLELOL
%DFNZDUG $UHDV DQG )RUPHU &KDLUPDQ RI -&%$- +\GHUDEDG &KDS

Mr. Rabindra Srikantan Managing Director I

Mr. Rabindra Srikantan, Founder and Managing Director, ASM Technologies Limited, is I
D VHDVRQHG WHDP RULHQWHG EXVLQHVVY HQWUHSUHQ
of building businesses based on sound strategic analysis.

+H KDV EXLOW DQG VFDOHG ZRUOG FODVV WHFKQROR
VWUDWHILF LQYHVWPHQWY LQ VWDUW XSV DQG LQRUJI

HVV

ORS
DFTX

IXQGUDLVLQJ DQG QHWZRUNLQJ VNLOOV KDV EXLOW IU WQF
DFURVV WKH JOREH DQG KDV FRQVLVWHQWO\ GHOLYHL -QH
years.

8QGHU KLV OHDGHUVKLS WKH FRPSDQ\ KDV HPHUJHG D QRYI
UHOLDEOH SDUWQHUV IRU LWV FOLHQWY LQ WKH 4HOG 4HUL
'LJLWDO 7UDQVIRUPDWLRQ ZKLOH H[SDQGLQJ LWV RSH SRULI
Mexico and Japan.

OU 5DELQGUD 6ULNDQWDQ LV DOVR WKH 3UHVLGHQW D R]FH!

7DOHQW -QF 86% 'LUHFWRU RI $60 7THFKQRORJLHV .. -DSDQ 'LUHF
wholly owned subsidiaries of the company and the President of ESR Associates Inc. and ASM
7THFKQRORJLHVY 6 GH 5/ GH &9 VWHS GRZQ VXEVLGLDULHV RI
VSHDUKHDGHG $60 V H[SDQVLRQ LQ EVLQYHVWLQJ LQ WKH &KHQ®
D OHDGLQJ 4[WXUH PDQXIDFWXULQJ FRPSDQ\ 7KH FROODERUDWLR(
manufacturing led to the introduction of IoT enabled solution called SmartFix 4.0, a revolutionary

Industry 4.0 solution which caters to the needs of Global manufacturing companies for Productivity
Enhancements.

2WKHU UHFHQW ODQGPDUN DFKLHYHPHQWY XQGHU WKH OHDGHUVKLS RI 5DELQGUL
FRPSDQLHV LQYROYHG LQ 1HZ *HQHUDWLRQ $XWRQRPRXV 9HKLFOHY (OHFWULF P
Security.

OU 5DELQGUD LV &RQYHQRU &-- .DUQDWDND 7HFKQRORJ\ -QQRYDWLRQ 3DQHO
OHPEHU 1$66&20 (QJLQHHULQJ 5 ' &RXQFLO 3DVW 1DWLRQDO ([HFXWLYH &RXQFLO
&KDPEHU RI &RPPHUFH DQG 3DVW &KDLUPDQ -QGR $PHULFDQ &KDPEHU Rl &RPPHUF

OU 5DELQGUD BULNDQWDQ KROGV GXDO 06 GHJUHH LQ &RPSXWHU (®JLQHHULQJ DQ:
8QLYHUVLW\ RI /RXLVLDQD 86$ %DFKHORU RI (QJLQHHULQJ IURP 36f &ROOHJIH RI 7t

$QQXDO 5HSRUW www.asmltd.com
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Mr. M Lakshminarayan Director

Mr. M. Lakshminarayan holds a master degree in technology

from Indian Institute of Technology, Mumbai. He was the Past
&KDLUPDQ +$50%$1 -QWHUQDWLRQDO -QGLD 3YW /WG DQ
WKH SRVLWLRQ VHUYLQJ DV WKH &RXQWU\ 0DQDJHU DQG
Director of HARMAN International (India) Pvt. Ltd.

His experience has spanned over 30 distinguished years in
companies such as Bosch and Tata Motors. At Bosch, where he
spent over 22 years, he held various leadership positions and

ZDV UHVSRQVLEOH IRU %RVFK V WUHPHQGRXV JURZWK I
automotive space in India. Prior to this he served as a leader in
the machine tools division at Tata Motors.

He also serves as Director on the Boardsof .LUORVNDU 2Ld (QJLQHV

/ILPLWHG %URVH -QGLD $XWRPRWLYH 6\VWHPV 3YW /WG :$
/[LPLWHG 796 (OHFWURQLFV /LPLWHG 49DQH O0DGUDV /L
'LFNLQVRQ )RZOHU 3ULYDWH /LPLWHG -DQDDGKDJ -QGLD 3ULYDW
$XWRPRELOH 6ROXWLRQV 3ULYDWH /LPLWHG .RVWIDO -QGLD 3ULYD
.DUQDWDND )RUXP :HQGW -QGLD /LPLWHG 6DQVHUD (QJLQHHULQJ
Suprajit Engineering Limited.
+H LV D FR IRXQGHU DQG FXUUHQWO\ &KDLUPDQ RI KH %HQJDOXUX

QRQ SUR4W IRUXP ZKLFK DGGUHVVHV LVVXHVY UHODWHG WR XUEDQ PD
city of Bengaluru.

OU 0 /DNVKPLQDUD\DQ KDV DOVR VHUYHG DV WKH &KDLUPDQ ¢
&RQIHGHUDWLRQ RI —-QGLDQ -QGXVWU\ &-- DQG KDV EHHQ RQ WKH H[H
DW WKH $PHULFDQ &KDPEHU RI &RPPHUFH

Mr. Shekar Viswanathan Director

OU 6KHNDU 9LVZDQDWKDQ LV WKH 9LFH &KDLU| .UHFWRU

7R\RWD .LUORVNDU ORWRU 3YW /WG 3ULRU ‘'HU RI Wl

%RDUG RI 'LUHFWRUV RI 7TR\RWD .LUORVNDU $X VSRQVLE

WKH 4QDQFH KXPDQ UHVRXUFHV DQG OHJDO IXi NVKH %RDL

7* .LUORVNDU $XWRPDWLYH 3YW /WG +LV H]J 4QDQFLD

VHUYLFHY DQG SURMHFW 4QDQFH VHFWRU LQ D

OU 6KHNDU 9LVZDQDWKDQ LV D PHPEHU RI VULDO

Associations in India. and has held positions as President of the Bangalore

&KDPEHU RI &RPPHUFH -—QGXVWU\ &t

&RPPLWWHH DQG HOHFWHG PHPEHU RI &-- RXQFLO
+H LV D 'LUHFWRU RQ WKH %RDUG RI LWHG

VLQFH /' 70+36 %YRLOHUV 3YW /WG [/ 7 0+3 3YW

IWG DQG $1% $5& 3YW /WG

$QQXDO 5HSRUW www.asmltd.com



Mr. Ramesh Radhakrishnan Director

I_ Ramesh has been a member of the founding entrepreneurial

- - team in three startups. He has over 20 years of operational
and business experience in the high technology industry,
including networking, security and wireless companies.

security company that uses virtualization technology to
detect and combat the menace of malware, botnets and
crimeware. Prior to that, Ramesh led the systems and
software development team at Airgo Networks. Airgo

WR $LUJR 5DPHVK zZDV WKH 'LUHFWRU |RI WKH

led the engineering team that pioneered and created the wireless last mile

engineering team which made high speed LAN products. Before this, Ramesh

'LYLVLRQ LQ &XSHUWLQR

Ramesh holds two patents in the area of networking protocol technologies.

&KDUORWWHVYLOOH 86%

Ms. Preeti Rabindra Director

Ms. Preeti Rabindra holds a Bachelor and Masters degree in commerce from the |
8QLYHUVLW\ RI '"HOKL 6KH LV WKH GHVLJQDWHG SDUWQ

She is an avid sports’ enthusiast supporting the olympic focused athletes through Go
6SRUWYV )RXQGDWLRQ 5DKX0O 'UDYLG $WKOHWH O0HQ!'
LQYROYHG LQ DOO WKH &65 DFWLYLWLHV RI WKH FRPSD(
686-(& LQ DVVRFLDWLRQ ZLWK —(7( 7HFKODELNH 3L
JRXQGDWLRQ DQG 'U 53 6KHQR\ DZDUG IRU ([FHOOHQI
'5'2 &RPSOH]

5DPHVK SUHVHQWO\ ZRUN ZLWK $UWLPDR &DSLWDO -QGL
WR WKDW KH zZDV WKH 93 RI (QJLQHHULQJ DW )LUH(\H L

"LUHOHV
%XVLQHVYVY 8QLW DW &LVFR 6\VWHPV 7KILV EXVLQHVV XQ
UHVXOW RI WKH DFTXLVLWLRQ RI &ODULW\ :LUHOHYV D VWDUWXS F

SLRQHHUHG DQG LQYHQWHG WKH QJ0-02 2)'0 ZLUHOI
1 /$1 VWDQGDUGY DQG ZDV DFTXLUHG E\ 4KDOFRPP LQ :

VWDQGDUG ZKLFK LV :LOD[ WRGD\ 3ULRU WR &OPULW\ :LUHOHVYV
IRXQGLQJ PHPEHU DW =HLW1HW DFTXLUHG E\ &DE®HWURQ LQ

Z

Z2bV DQ HQJLQHHULQJ PDQDJHU DW $GDSWLYH &RUSRUDWLRQ WK
WHFKQRORJ\ WR WKH /$1 $GDSWLYH ZDV DFTXLWHG E\ 1(7 LQ
VWDUWHG KLV FDUHHU DV D VRIWZDUH HQJLQHH DW +HZOHWW

5DPHVK KROGV D % ( IURP WKH -QGLDQ -QVWLWYWH RI 7THFKQROF
~QGLD DQG DQ 0 ( LQ 6\WWHPV (QJLQHHULQJ IURP WKH 8QLYHUVL

V3
WDQ |
WHUC
\D 9L

$QQXDO 5HSRUW www.asmltd.com



Our Core

Business

ENGINEERING SERVICES

Product
Development

Core Process

. System / Sub system Manufacturing Engg.
Concepts design and Quality Sustenance Engg.
. * Prototypes Check Sustenance Life Cycle
Services « Styling

+ Simulation
* Testing

« Virtual Build
* Proto-Build
* DFMEA

» Mechanical Design

* Electrical Design

* Electronics & Software
¢ Sub-System Design

$QQXDO 5HSRUW www.asmltd.com



PRODUCT R&D SERVICES

Core Competencies: Domain Expertise:
Software Engineering Security
R&D Networking IP Services
8- 8; :LUHOHVV
QA Services &ORXG -QIUDVW FWXUH
&XVWRPHU 6XFFHVYV

End-Points Virtual Machines Private Cloud Application

APPS & END-POIN g

l

Essential Network Control Functions: DNS, DHCP, IPAM (DDI)

Management services -
CONTROL PLANTS ‘ Monitoring / Reporting

Real-time
Network Controller

[ CONTROL PLAN

NETWORK

Discovery, Real-time Con guration & Change, Compliance

INFRASTRUCTU¢

Firewalls Switches Routers Web Proxy Load Balancers



Idea Generation,
Product

ct Manufacturing
Conceptualization

Product Design and Sustenance
Development Engineering
Installation /
Reverse Engineering, Commissioning /
Re-Engineering and I& Program Management
VAIVE and Supply Chain
Management

DFx. Manufacturing
Engineering and
Protyping

i Technical Publication

DIGITAL TRANSFORMATION (Dx)

\

2
\\\\

'n§\ Virtualization
‘1" and related
,’ Network Security /

/

Encryption platform

=3

’/,;F

Industry .i_\”-
<3

&VXMuGMEP .RXIPPMKIRGI Mobile
Mach%!\{lelgmmg) / Applications
DIGITAL
loT =, TRANSFORMATION
(Internet of Things) IOT (DX) & Cloud
& Wearables &

Data \ S AR (augmented Realty),
i VR irtual Rea
oo (@) ~—~— &5,

Algorithms
gf &9 LMS
or ) ) (Learning Management
Sensor fusion — System)
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Industries

Supported

JNASM
e TECHNOLOGIES

engineeringinnovation

Transportation ~ Semiconductor Hi-Tech Medical Enterprise
and Capital Equipment Storage
Equipment & Networking
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N Letter from MD,

Forms & Gears

Dear Fellow Shareholder, .

JRUPV *HDUV $Q $60 THFKQRORJLHV /LPLWHG &RPSDQ\ LV $VLD V OHDGLQJ -
EXLOGHU DQG SURYLGHV FRPSOHWH WXUQNH\ VROXWLRQV WR WKH ZRUOG \
2(0V DQG PDFKLQH PDNHUV

Forms & Gears has been providing the complete Fixture Solutions for over 45
\HDUV DQG ZH QRZ VXSSO\ 4[WXUHV WR QLQH FRXQWULHV DFURVV WKH JORE!

7KH \HDU ZDV D FKDOOHQJLQJ RQH IRU WKH -QGLDQ DXWRPRELOH LQ¢
There was a lot of uncertainty due to the Govt's decision to go for the
conversion from BS4 directly to BS6.

This combined with a general slowdown in the economy led to a slow down in
auto sales. Faced with low demand from the auto industry the machine tool and
4[WXUH PDUNHW ZDV DOVR DGYHUVHO\ LPSDFWHG

+RZHYHU LQ WKH ODVW RQH \HDU ZH KDYH EHHQ LQYHVWLQJ RXU WLPH D
business from the cyclical nature of the Auto Industry.

‘H KDYH IRFXVHG D ORW RI RXU PDUNHWLQJ H*RUWV RXWVLGH -QGLD HVSHI
KDYH SDUWLFLSDWHG LQ H[KLELWLRQV LQ 9LHWQDP 7KDLODQG DQG 6LQJDSF

2XU PDUNHWLQJ H*RUWY KDYH VWDUWHG \LHOGLQJ UHVXOWY DQG ZH KDYH L
:H DUH H[SHFWLQJ PRUH RUGHUV IURP 6RXWK (DVW $VLD DQG WKH OLGGOH (
turnover is expected to come from exports this year.

:H KDYH DOVR IRUD\HG LQWR WKH VKHHW PHWDO VHJPHQW ZKHUH ZH VHH LC
:HOGLQJ &XWWLQJ DQG +DUGHQLQJ :H KDYH WLHG XS ZLWK RQH RI OHDGLQJ
IWG DQG ZH KDYH MRLQWO\ H[KLELWHG ZLWK WKHP DW WKH /DVHU :RUOG ~Z
2020 in Bangalore, India

‘H KDYH DOVR SXW LQ ORW RI H*RUW IRU WKH GHYHORSPHQW RI 4[WXUHV
LQGXVWU\ 7KH 4[WXUH DQG 6SHFLDO (TXLSPHQW UHTXLUHPHQW IURP WKLYV
UHTXLUHPHQW DV WKH GHVLJQV NHHS FKDQJLQJ HYHU\ VL[ PRQWKYV

‘H KDYH GHYHORSHG 4[WXUHV DQG VSHFLDO HTXLSPHQW IRU RQH RI WKH Z
FRPSDQ\ IRU WKHLU SODQWV LQ -QGLD DQG &KLQD 7KLV LQWHUDFWLRQ ZLWt#
RSSRUWXQLWLHV OLNH 2QVLWH 6HUYLFH 6XSSRUW -QGXVWU\ HWF

'LWK RXU SDUWQHUV $60 ZH KDYH DOVR SXW LQ D ORW RI WLPH H+RUW DQG
6PDUWA4] ZKLFK DQ EH LQVWDOOHG HYHQ RQ ROG OHJDF\ PDFKLQHV 4[WXU
6PDUWA4| LV HQDEOHG ZLWK —-QGXVWULDO $- 0/ ORGHUQ ODQXIDFWXULQ
ODFKLQH 7RRO ODQXIDFWXUHUV $VVRFLDWLRQ IHDWXUHG WKLV RQ WKHLU FF

LV KDSSHQLQJ DW -QGLD %HOJLXP DQG 7KDLODQG :H DOVR KDYH HQTXLULH
and abroad.

2Q0H RI WKH OHDGLQJ -DSDQHVH PDFKLQH PDNHUV KDV DJUHHG WR FDUU\ 6PD
ZH DUH LQ WKH SURFHVV RI LQVWDOOLQJ D GHPR XQLW DW WKHLU 7HFK &HQV

7KH FXUUHQW &RYLG VLWXDWLRQ KDV SRVHG D VHULHV RI IUHVK FKDOOHQJH
WR WKH ORFNGRZQ EXW RXU GHVLJQ DQG PDUNHWLQJ WHDPV ZHUH EXV\ GXU
order book and a very strong and encouraging pipeline.

+RZHYHU ZH DUH VWLOO QRW RXW RI WKH &RYLG FULVLV EXW ZH KRSH WKLQ:.

- KRSH RXU VWUDWHJILF SXVK LQWR ([SRUWV WKH /DVHU 630V —-QGXVWU\
EHDU IUXLW DQG EHQH4W DOO RXU VWDNHKROGHUYV

7KH ORQJ WHUP IXWXUH ORRNVY EULJKW DQG - DP RSWLPLVWLF WKDW RQFH W
capitalise on all the opportunities that we have worked on over the past year.

':LWK ZDUP UHJDUGV
5HML 9DUJKHVH
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S CSR
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GoSports Foundation - Rahul Dravid Athlete
Mentorship Programme

*R6SRUWV )RXQGDWLRQ LV D QRQ S

working towards the development of some of
India’s most talented emerging and elite athletes,
FRPSHWLQJ LQ 2O0\PSLF DQG

GLVFLSOLQHYV 'H KDYH EHHQ VXSS

foundation through our contributions towards
their Rahul Dravid Athlete  Mentorship
Programme for the training of athletes, executing
the vision of former Indian cricket captain Rahul
Dravid.

This is the fourth year we are extending our
support to 25 athletes of the Rahul Dravid Athlete

OHQWRUVKLS 3URJUDPPH DV SDUW

initiative.

Dr. R.P. Shenoy award for Excellence in Science
— Kendriya Vidyalaya, DRDO Complex

ASM  Technologies Ltd. instituted the

‘Dr. R. P. Shenoy award for Excellence in Science’

in memory of its former Director, Late Dr. R. P.

Shenoy, a Distinguished Scientist of Defence

5HVHDUFK '"HYHORSPHQW 2UJDQL]DWLRQ '5'2

of the Government of India. The award is

HIWHQGHG WR WK DQG WK JUDGH VWXGHQWYV RI
.HQGUL\D 9LG\DOD\D '5'2 %DQJDORUH ZKR

KDYH VHFXUHG $ *UDGH LQ 6FLHQFH

JRU WKH \HDU WKH DZDUGV ZHUH JLYHQ E\

Mrs. Shenoy and Mrs. Preeti Rabindra Director

RI $60 7THFKQRORJLHV /WG WR VWXGHQWY DW WKH
school assembly.



Dr. S Srikantan Memorial Award — SUSIEC, IETE

The Institution of Electronics & Telecommunication
(QIJLQHHUV —(7( %DQJDORUH &HQWUH K
6XPPHU 6FKRRO LQ (OHFWURQLFV &RF
RYHU WKH ODVW WKUHH GHFDGHV IRU
standard students, during their summer vacations

ZLWK D PRWWR RI FDWFK WKHP \RXQJ I
WR FKRRVH WKH IDVFLQDWLQJ 4HOG
7THOHFRPPXQLFDWLRQ DV WKHLU FKRVH(

686-(& 6WDUWLQJ IURP WKH \HDU

Rl &65 GHFLGHG WR VSRQVRU SDUW RI
HTXLSPHQWY DQG WKH SUL]JHV DQG DZzZD
'U 6 6ULNDQWDQ OHPRULDO $ZDUG V
PHPRU\ RI LWV IRUPHU &KDLUPDQ /DWH

This is the third year, ASM is extending their support.

686—-(& ZDV KHOG IURP WK $SULO
0D\ 7KLV \HDU D WRWDO RI VWXGF
IURP GL HUHQW VFKRROV 7KH 9DOHG
686-(& ZDV KHOG RQ WK 0D\ DW —(°

&HQWUH 3URI % 6 6RQGH )RUPHU 9L
8QLYHUVLW\ JRUPHU —(7( 3UHVLGHQW
WKH &KLHI *XHVW RI WKH HYHQW DORQ
Srikantan, Managing Director ASM Technologies Ltd.,
Mrs. Preeti Rabindra, Director ASM Technologies Ltd. &

'U 09.9 3UDVDG 'LUHFWRU R $t
Development Establishment, Bangalore as the Guest
of Honour.

'U .DLODVDYDGLYRR 6LYDQ &KDLUPD
&HQWUH %DQJDORUH 6HFUHWDU\ "HS\
India), Padma Sri Dr. Mylswamy Annadurai (Director,

-652 6DWHOOLWH &HQWUH %DQJDORUH
Former Director (R&D) Bharat Electronics Ltd.,
%DQJDORUH 'U . ' 1D\DN )RUPHU 'LUH
'5'2 KDYH EHHQ WKH FKLHI JXHVWV RI W/
Srikantan Memorial Awards.

TechLaBike Programme — Agastya International Foundation

Agastya International Foundation was set up

intending to transform and stimulate the reasoning

of underprivileged kids and educators by making
SUDFWLFDO KDQGV RQ VFLHQFH HGX
UXUDO JRYHUQPHQW VFKRROV WKUR
WHFKQLTXHYVY WKDW LQFOXGH IDE
THFK/D%LNH SURJUDPV 7KH REMEL

comparable, ASM recognized Agastya to promote,

for the cause of education by contributing towards

the operating expenses of the TechLaBike
SURJUDPPH DV SDUW RI LWV &65 LQLW



%RDUGV 5HSRUW

7R WKH %RDUGV OHPEHUV

‘H DUH SOHDVHG WR SUHVHQW WKH WK $QQXDO 5HSRUW WRJHWKHU ZLWK WK
VW ODUFK

JLQDQFLDO 5HVXOWV 5V ,Q 0Q

,QFRPH IURP 6RIWZDUH VHUYLFHV DQG 3URGXFWV
2WKHU RSHUDWLQJ LQFRPH

(ISHQVHV

(PSOR\HH EHQHILWYV H[SHQVH
JLOQDQFH &RVWV

'"HSUHFLDWLRQ

2WKHU H[SHQVHV

3URILW /RVV EHIRUH WD]
&XUUHQW 7D]
'"HIHUUHG 7D[ ,QFRPH H[SHQVH

(IFHVV SURYLVLRQ RI HDUOLHU \HDUV
3URILW /RVV IRU WKH \HDU

2WKHU &RPSUHKHQVLYH ,QFRPH

$ L ,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR SURILW RU ORVV
5HPHDVXUHPHQW RI GHILQHG EHQHILW SODQV

LL ,QFRPH WD[ UHODWLQJ WR LWHPV WKDW ZLOO QRW EH UHFODVVLILF
'"HIHUUHG WD[ RQ UHPHDVXUHPHQW RI GHILQHG EHQHILW SODQV

% L ,WHPV WKDW ZLOO EH UHFODVVLILHG WR SURILW RU ORVV
&KDQJHV LQ IDLU YDOXH RI LQYHVWPHQWY LQ HTXLW\ LQVWUXPHQWYV

LL ,QFRPH WD[ UHODWLQJ WR LWHPVY WKDW ZLOO EH UHFODVVLILHG WF
'"HIHUUHG WD[ RQ FKDQJHV LQ IDLU YDOXH RI LQYHVWPHQWY LQ HTXL\

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

5HVXOWYV RI 2SHUDWLRQ

$60 DORQJ ZLWK LWV VXEVLGLDULHV SURYLGH ZRUOG FODVV FRQVXOWLQ.
(QJILQHHULQJ 6HUYLFHVY 3URGXFW 5 ' 6HUYLFHYVY DQG 'LJLWDO 7UDQVIRUPDYV
6XSSRUW &HQWHUV LQ ,QGLD DQG 2YHUVHDV IRU LWV JOREDO FOLHQWHOH

'XULQJ WKH ILQDQFLDO \HDU WKH &RPSDQ\ HI[SORUHG QHZ JURZWK RSSRUW
GRPHVWLF DV ZHOO DV LQWHUQDWLRQDO PDUNHWY 7KH SHUIRUPDQFH UH
WHFKQRORJ\ VROXWLRQV SURYLGHU WKDW LV FRPPLWWHG WR GHYHORS DQ |
JDLQ FRPSHWLWLYH DGYDQWDJH WKURXJK WKH &RPSDQ\ V IXWXUH UHDG\ GLJ

2Q WKH VWDQGDORQH IURQW \RXU FRPSDQ\ UHJLVWHUHG D WRWDO UHYHQX

'RPHVWLF VDOHV ZDV 5V 0Q ZKLOH ([SRUW VDOHV ZDV 5V 0Q (%,'7%
WD[ ZDV 5V 0Q

7KH &RQVROLGDWHG WRWDO UHYHQXH IRU WKH \HDU HQGHG VW ODUFK I
1HW 3URILW DIWHU WD[ DW 5V 0Q

'LYLGHQG 7UDQVIHU WR UHVHUYHV

'XULQJ WKH \HDU LQ NHHSLQJ ZLWK WKH 'LYLGHQG SROLF\ \RXU '"LUHFYV
PHPEHUV D ILQDO GLYLGHQG RI 5V SHU HTXLW\ VKDUH RI 5V HDFK IF
DPRXQW SDLG SD\DEOH LI DSSURYHG E\ VKDUHKROGHUV ZLOO EH 5V 0Q

7KH GLYLGHQG SD\RXW IRU WKH \HDU XQGHU UHYLHZ KDV EHHQ IRUPXODW!
VXVWDLQDEOH GLYLGHQG OLQNHG WR ORQJ WHUP JURZWK REMHFWLYHV RI
VKDUHKROGHUYVY DVSLUDWLRQV

$QQOXDO 5HSRUW www.asmltd.com



<RXU &RPSDQ\ KDV QRW WUDQVIHUUHG DQ\ DPRXQW WR UHVHUYH IRU WKH )LQ

7KH SDLG XS 6KDUH &DSLWDO RI \RXU &RPSDQ\ LV 5V 0Q GLYLGHG LQWR
&RPSDQ\ KDV QRW FRPH RXW ZLWK DQ\ LVVXH SXEOLF ULJKWV RU SUHIHUHQ'

6XEVLGLDU\ &RPSDQLHYV

7KH FRQVROLGDWHG $FFRXQWV RI \RXU &RPSDQ\ DQG LWV VXEVLGLDULHV Y
7DOHQW ,QF 86% $60 7THFKQRORJLHV .. -DSDQ DQG 59 )RUPV *HDUV //3 GX
5HSRUW LQ DFFRUGDQFH ZLWK ,QGLDQ $FFRXQWLQJ 6WDQGDUGY ,QG$V DI
ZKHUHYHU DSSOLFDEOH 7KH VWDWHPHQW SXUVXDQW WR WKH SURYLVLRQV
VDOLHQW IHDWXUHV RI WKH ILQDQFLDO VWDWHPHQW R$ QQKH X&MAKSD Q\CV 6 X
$FFRXQWV Rl WKH 6XEVLGLDULHY DXGLWHG IRU WKH SXUSRVH Rl FRQVROLGD
DYDLODEOH IRU LQVSHFWLRQ E\ DQ\ 6KDUHKROGHU DW WKH &RPSDQ\ V 5HJL
WKH 6XEVLGLDU\ FRPSDQLHV &RSLHV FDQ EH PDGH DYDLODEOH RQ UHTXHVW

<RXU &RPSDQ\ KDV IRUPXODWHG DQG DGRSWHG D 3ROLF\ IRU GHWHUPLQLQ.
LGHQWLI\ VXFK VXEVLGLDULHVY DQG IRUPXODWH JRYHUQDQFH IUDPHZRUN IRU
LV SRVWHG RQ &RPSDQ\ VZHEVLWH KWWSV ZZZ DVPOWG FRP SROLF\ GLVF

JXWXUH 2XWORRN

‘H ZHUH 3VSRW RQ" LQ RXU )XWXUH 2XWORRN ODVW \HDU ZKLFK LV D YDOLG
KDUQHVV WKH ZLGH RSSRUWXQLWLHY LQ WKH VDPH DUHDV

7KH HQWLUH ZRUOG LV HPEURLOHG ZLWK WKH &29,' TXDJPLUH DQG WKH GL!
DIlTHFWHG WKH VRFLR HFRQRPLF IDEULF RI WKH VRFLHW\ DW ODUJH LQ DOO ID

/LNH DQ\ DGYHUVLW\ ZKLFK WKURZV XS RSSRUWXQLWLHV WKH EXVLQHVV GL
KDV UHVXOWHG LQ FRQWLQXHG RSSRUWXQLWLHV ZKLFK $60 ZLOO IRUD\ UDSL

7KH ZzD\ WKH EXVLQHVV LV EHLQJ GRQH ZRUOGZLGH LQ WKH SUH &RYLG WLP
GXULQJ DQG SRVW &RYLG ZKLFK ZLOO UHVXOW LQ DQ DFFHOHUDWHG SXVK WR

$60 KDV ODXQFKHG LWV RZQ 3%7(17 3(1',1* SURGXFW 3 60%57),; " ZKLFK LV R
,QGXVWU\ PHHWLQJ WKH *OREDO ,QLWLDWLYH RI ,QGXVWU\
7KH 6PDUW)L][ LV DQ ,QGXVWULDO $UWLILFLDO ,QWHOOLJHQFH 3URGXFW Z

$QDOVWWLFV WR LQFUHDVH WKH <LHOG DQG 7KURXJKSXW LQ WKH PDQXIDFWXL
3DUWQHUVKLS ZLWK WKH 2(0V 6PDUW)L[ LV VHW WR PDNH ZDYHV LQ WKH QH]

$60 KDV PDGH VWUDWHJILF LQYHVWPHQWY LQ WKH HPHUJLQJ WHFKQRORJ\ FR
&ORXG 1HWZRUN &\EHUVHFXULW\ (OHFWULF 9HKLFOH $XWRQRPRXV 9HKL
WHFKQRORJLHV DQG WKH SRWHQWLDO IRU EXVLQHVV LV HQRUPRXYV

$60 ZLOO FRQWLQXH WR LQYHVW LQ 7THFKQRORJ\ ODQXIDFWXULQJ DQG %RXW

$60 ZLOO FRQWLQXH WR LQYHVW LQ BURGXFW 5 "' '"LIJLWDO 7UDQVIRUPD\
ODQXIDFWXULQJ ,QWHUQHW RI 7KLQJV ,R7 %LJ 'DWD OHDGLQJ WR $UWLILI
/HDUQLQJ '/ 9LUWXDO 5HDOLW\ 95 $XIJPHQWHG 5HDOLW\ $5 OL[HG 5HI
9LUWXDOL]DWLRQ DQG UHODWHG &\EHU 6HFXULW\

5'" &R &UHDWLRQ

7KH LPSDFW RI LQYHVWPHQWY LQ ,QQRYDWLRQ DQG 5 ' KDV DFFHOHUDWHG
IRUHIURQW RI 3URGXFW 'HYHORSPHQW ZKLOVW JHWWLQJ D JOREDO UHFRJQI
SURGXFWV Rl WKH IXWXUH WR DOLJQ ZLWK WKH FKDQJLQJ WHFKQRORJLHYV

5HVHDUFK DQG 'HYHORSPHQW IRU WKH GHYHORSPHQW RI 1HZ 3URGXFWV
VXVWDLQDELOLW\ RI WKH RUJDQL]DWLRQ &R FUHDWLRQ LV RQH VWHS DKHDG
LV MRLQWO\ GHYHORSHG ZLWK RXU FXVWRPHUV WR PHHW VSHFLILF GHILQHZ
ORGHO IRVWHUV FORVHU SDUWQHUVKLSV ZLWK WKH FXVWRPHUV FRQVXPHU
'"HYHORSPHQW WR GHYHORS VROXWLRQV IRU GHILQHG +LJK ,PSDFW 3UREOH

BURGXFWLYLW\ (QKDQFHPHQW

7TRGD\ LQ WKH ZRUOG ZKLFK LV DGDSWLQJ LQWR ,QGXVWU\ DQG 6PDUW
BURGXFWLYLW\ E\ ,QFUHDVHG <LHOG DQG ,QFUHDVHG 7KURXJKSXW 7KL\
LOWHUYHQWLRQ DQG DXWRPDWLQJ WKH SURFHVYV XVLQJ YDULRXV WHFKQROR

$60 7THFKQRORJLHV KDV RYHU WKH \HDUV KHOSLQJ FXVWRPHUV ZLWK H[WF
7UDQVIRUPDWLRQ ‘[ 7KLV LQLWLDWLYH KDV FOHDUO\ EHHQ RI LPPHQVH EH(
DQG 7TKURXJKSXW UHVXOWLQJLQ ,PSURYHG 4XDOLW\ +LJK B3UHFLVLRQ +LJK

$60 ZLWK D SURYHQ H[SHULHQFH LQ WKH $UWLILFLDO ,QWHOOLJHQFH $, FF
SDUDPHWHUV LV HIIHFWLYHO\ KDQGOHG E\ FUHDWLQJ ORW RI DXWRPDWHG C
SURFHVVHG WKURXJK WKH ,R7 *DWHZD\ LQFRUSRUDWLQJ 6HQVRU )XVLRQ $0J|
ZLWK 9DOXH 7KUHVKROGV IRU LQVWDQW $OHUWVY WR DGGUHVV WKH ODFKLC

$QQOXDO 5HSRUW www.asmltd.com



:LWK HIILFLHQW DQG VPDUW $QDO\WLFV LQ WKH FORXG D ZLGH DUUD\ RI GEC
$QDO\WLYV ODFKLQH 'RZQWLPH ODFKLQH %HKDYLRXU HWF FDQ OHDG WR WKH

7KH WKUXVW DUHDV IRU $60 ZLOO FRQWLQXH WR EH LQ WKH 6HPLFRQGXFWR
ORELOLW\ 7THOHFRP LQGXVWULHYVY 7KLV 1HZ 3URGXFW 5HYROXWLRQ KDV RS
VSDFH RI (QJLQHHULQJ 6HUYLFHV 7KH ,R7 ,QWHUQHW RI 7KLQJV RIIHUV TX!
ZRUNLQJ RQ FUHDWLQJ LWV RZQ SURGXFWY DV ZHOO DV &R &UHDWLRQ IRU
H[FLWLQJ LQ WKLV VSDFH

7KH IXWXUH ORRNV H[FLWLQJ DQG XSEHDW LQ WKH 5 ' + 3URGXFWV DQG (QJL
ORW Rl GULYHUV IRU WKH FOLHQWYV OLNH 5HGXFLQJ 3URGXFW 'HYHORSPHQ
ULQJIHQFLQJ WKH ,3 7KH FOLHQWY DUH HTXDOO\ H[FLWHG WR FROODERUDYV
OHYHUDJH WKHLU FDSDELOLW\ IRU JOREDO UHJLRQDO DQG DGMDFHQW PDUN

ODQDJIJHPHQW 'LVFXVVLRQ DQG $QDO\VLY 5HSRUW

ODQDJHPHQW 'LVFXVVLRQ DQG $QDO\VLYVY 5HSRUW DV UHTXLUHG XQGHU 5HJXC
SHTXLUHPHQWY 5HJXODWLRQV LV GLVFORVHG VHSDUDWHO\ LQ WKH $QQ

%RDUG OHHWLQJV

'XULQJ WKH \HDU XQGHU UHYLHZ WKH %RDUG Rl 'LUHFWRUV KHOG PHHWLQJ
7KH PD[LPXP LQWHUYDO EHWZHHQ WZR PHHWLQJV GLG QRW

'LUHFWRUV DQG .H\ ODQDJHULDO 3HUVRQQHO

7KH \HDU vDZ WKH GHPLVH RI 3URI % 6 6RQGH D VHQLRU PHPEHU RI WKH %
FRQWULEXWLRQV PDGH E\ ODWH 3URI % 6 6RQGH GXULQJ KLV WHQXUH DQG D

OV 3UHHWL 5DELQGUD ',1 'LUHFWRU UHWLUHVY E\ URWDWLRQ DQG E
WKH HQVXLQJ $QQXDO *HQHUDO OHHWLQJ $*0 7KH %RDUG UHFRPPHQGV KHU
&RPSDQ\ %ULHI SURILOH RI 0V 3UHHWL 5DELQGUD LV JLYHQ LQ WKH QRWHV V

'XULQJ WKH )LOQDQFLDO <HDU XQGHU UHYLHZ 0V 31 /DNVKPL &RPSDQ\6HFU
UHVLJQHG IURP WKH VHUYLFHV Rl WKH &RPSDQ\ ZLWK HIIHFW IURP VW $XJXV

)XUWKHU RQ UHFRPPHQGDWLRQ RI 1IRPLQDWLRQ DQG 5HPXQHUDWLRQ &RPPL
QG -XQH KDYH UHFRPPHQGHG DSSRLQWPHQW RI OU 5DPHVK 5DGKDNULVKZ
H[HFXWLYH 'LUHFWRU Rl WKH &RPSDQ\ VXEMHFW WR WKH DSSURYDO RI PHPE

'LVFORVXUH RQ FRPSOLDQFH ZLWK 6HFUHWDULDO 6WDQGDUGYV

'LUHFWRUV FRQILUP WKDW WKH 6HFUHWDULDO 6WDQGDUGYV LVVXHG E\ WKH ,(
ZLWK

,QGHSHQGHQW 'LUHFWRUYV

<RXU &RPSDQ\ KDV ODLG GRZQ SURFHGXUHV WR EH IROORZHG IRU IDPLOLDUI
WKHLU UROHV ULJKWVY UHVSRQVLELOLWLHV LQ \RXU &RPSDQ\ DQG WR LPSI
FRQWULEXWH VLIJQLILFDQWO\ WR \RXU &RPSDQ\ $00 WKH ,QGHSHQGHQW 'LU
PHHW WKH FULWHULD Rl LQGHSHQGHQFH DV ODLG GRZQ XQGHU VHFWLRQ

5HIJXODWLRQV 7KH ,QGHSHQGHQW 'LUHFWRUV KDYH DOVR FRQILUPHG WKDW

YXUWKHU RQ UHFRPPHQGDWLRQ RI 1IRPLQDWLRQ DQG 5HPXQHUDWLRQ &RPPL
QG -XQH KDYH UHFRPPHQGHG UHDSSRLQWPHQW RI OU 0 /DNVKPLQDUD\DC
WKH DSSURYDO RI PHPEHU V LQ HQVXLQJ $QQXDO *HQHUDO OHHWLQJ ,QGH
SURFHGXUHV WR EH IROORZHG IRU IDPLOLDUL]LQJ WKH ,QGHSHQGHQW 'L
UHVSRQVLELOLWLHV LQ \RXU &RPSDQ\ DQG WR LPSDUW WKH UHTXLUHG LQIRU
WR \RXU &RPSDQ\ $00 WKH ,QGHSHQGHQW 'LUHFWRUV Rl WKH &RPSDQ\ KDY

LQGHSHQGHQFH DV ODLG GRZQ XQGHU VHFWLRQ RI WKH $FW DQG 5HJXOD
'LUHFWRUCVYV 5HVSRQVLELOLW\ 6WDWHPHQW
3XUVXDQW WR WKH SURYLVLRQV RI 6HFWLRQ RI WKH &RPSDQLHV $FW

D LQ WKH SUHSDUDWLRQ RI WKH DQQXDO ILQDQFLDO VWDWHPHQWY IRU W
VWDQGDUGY KDV EHHQ IROORZHG DORQJ ZLWK SURSHU H[SODQDWLRQ UHOL

E WKH 'LUHFWRUV KDYH VHOHFWHG VXFK DFFRXQWLQJ SROLFLHVY DQG DSSC
WKDW DUH UHDVRQDEOH DQG SUXGHQW VR DV WR JLYH D WUXH DQG IDLU Y
ILQDQFLDO \HDU DQG RI WKH SURILW RU ORVV RI WKH FRPSDQ\ IRU WKDW St

F WKH 'LUHFWRUV KDYH WDNHQ SURSHU DQG VXIILFLHQW FDUH IRU WKH PD
ZLWK WKH SURYLVLRQV RI WKH $FW IRU VDIHIXDUGLQJ WKH DVVHWYV RI WK
RWKHU LUUHJXODULWLHYV

G WKH 'LUHFWRUY KDYH SUHSDUHG DQQXDO DFFRXQWYV RI WKH FRPSDQ\ RQ

$QQOXDO 5HSRUW www.asmltd.com



H WKH 'LUHFWRUV KDYH ODLG GRZQ LQWHUQDO ILQDQFLDO FRQWUROV WR |
FROQWUROV DUH DGHTXDWH DQG ZHUH RSHUDWLQJ HIITHFWLYHO\

I 7KH 'LUHFWRUVY KDYH GHYLVHG SURSHU VA\VWHPV WR HQVXUH FRPSOLDQFF
V\VWHPV ZHUH DGHTXDWH DQG RSHUDWLQJ HITHFWLYHO\

6LJQLILFDQW DQG PDWHULDO RUGHUYV SDVVHG E\ WKH UHJXODWRUV RU FRXU
WKH ILQDQFLDO SRVLWLRQ RI WKH FRPSDQ\

7KHUH DUH QR VLJQLILFDQW PDWHULDO RUGHUV SDVVHG E\ WKH 5HIXODWRU"
FRPSDQ\DQG LWV IXWXUH RSHUDWLRQV 7KHUH DUH QR PDWHULDO FKDQJHV I
WKH FRPSDQ\ ZKLFK RFFXUUHG EHWZHHQ WKH HQG WKH ILQDQFLDO \HDU RI W
WKH GDWH RI WKLV UHSRUW

$XGLW &RPPLWWHH

7KH $XGLW FRPPLWWHH PHW IRXU WLPHV GXULQJ WKH )LQDQFLDO \HDU XQGHFH
WKH %RDUG

<RXU &RPSDQ\ KDV HVYWDEOLVKHG WKH 9LJLO OHFKDQLVP DQ 2PEXGV SURFH\
HPSOR\HHV FRPSODLQWYV 7KLV PHFKDQLVP FRYHUV TXHVWLRQDEOH ILQDQF
ILQDQFLDO LQIRUPDWLRQ WR WKH VKDUHKROGHUVY WKH JRYHUQPHQW RU DC
6HFWLRQ DQG RI WKH &RPSDQLHV $FW DQG 5HIXODWLRQ R1 6
SHTXLUHPHQWY 5HJXODWLRQV

IRPLQDWLRQ DQG 5HPXQHUDWLRQ &RPPLWWHH DQG 6WDNHKROGHUYVY 5HODWI

7KH 1RPLQDWLRQ DQG 5HPXQHUDWLRQ &RPPLWWHH KDV IUDPHG D SROLF\ IR
GHWHUPLQLQJ TXDOLILFDWLRQV RI ,QGHSHQGHQW 'LUHFWRU .H\ ODQDJHULEL
UHPXQHUDWLRQ DV SDUW RI LWV FKDUWHU DQG RWKHU PDWWHUV SURYLGHG
WKH SROLF\ IRUPV S DQM R | X\WIHLH IR RDW YRGH QG 5HPXQHUDWLRQ &RPPLWW
REOLJDWHG XQGHU 6HFWLRQ RI WKH $FW WR IRUPXODWH D SROLF\ IRU UHF
VHWWLQJ WKH FULWHULD EDVHG RQ ZKLFK WKH SHUIRUPDQFH RI HYHU\ 'LUHF
EH DVVHVVHG E\ WKH %RDUG Rl 'LUHFWRUV Rl WKH &RPSDQ\

)DPLOLDULVDWLRQ 3URJUDPPH

7KH &RPSDQ\ KDV SXW LQ SODFH DQ LQGXFWLRQ DQG IDPLOLDULVDWLRQ SUI
'LUHFWRUV 7KH IDPLOLDULVDWLRQ SURJUDPPH IRU ,QGHSHQGHQW 'LUHFWRU
5HIXODWLRQV LV XSORDGHG RQ WKH ZHEVLWH RI WKH &RPSDQ\ KWWSV ZZZ

6HFUHWDULDO $XGLW

3IXUVXDQW WR WKH SURYLVLRQV RI 6HFWLRQ Rl WKH &RPSDQLHV $FW L
RI'ODQDJHULDO 3HUVRQQHO 5XOHV WKH &RPSDQ\ KDV DSSRLQWHG %03
6HFUHWDULDO $XGLW RI WKH &RPSDQ\ 7KH 5HSRUW Rl WKH 6HFUHWDULDO $X

LV DQQMMHEBHPDMWHWR, WKH 5HSRUW 7KHUH DUH QR TXDOLILFDWLRQV UHV
6HFUHWDULDO $XGLWRU LQ WKH 5HSRUW

$XGLWRUCV 5HSRUW

7KHUH DUH QR TXDOLILFDWLRQVY UHVHUYDWLRQV RU DGYHUVH UHPDUNYV P
$FFRXQWDQWY 6 WDWXWRU\ $XGLWRUV LQ WKHLU UHSRUW IRU WKH ILQDQFLL
QRW UHSRUWHG DQ\ LQFLGHQW RI IUDXG XQGHU 6HFWLRQ RI WKH $FW D
WKH FRPSDQ\ LQ WKH \HDU XQGHU UHYLHZ

&RQVHUYDWLRQ RI HQHUJ\ WHFKQRORJ\ DEVRUSWLRQ DQG )RUHLJQ ([FKDQJ

7KH FRPSDQ\ V RSHUDWLRQV LQYROYH ORZ HQHUJ\ FRQVXPSWLRQ +RZHYHU
WKURXJK LPSURYHG RSHUDWLRQDO PHWKRG DQG RWKHU PHDQV ZLOO FRQWL(

7KH FRPSDQ\ KDV QRW LPSRUWHG DQ\ WHFKQRORJ\ )RUHLJQ H[FKDQJH HDUQ

"XULQJ WKH ILQDQFLDO \HDU XQGHU UHYLHZ RI WKH UHYHQXH FDPH IUR
H[FKDQJH LQIORZ RI 5V 0Q DQG WKH IRUHLJQ H[FKDQJH RXWJR RQ DFF
5V 0Q

3XEOLF '"HSRVLWYV
<RXU &RPSDQ\ KDV QRW DFFHSWHG DQ\ GHSRVLWV IURP WKH SXEOLF GXULQJ

'LVFORVXUHV DV UHTXLUHG XQGHU BHFWLRQ RI 6H[XDO +DUDVVPHQW RI :I
DQG 5SHGUHVVDO $FW

<RXU &RPSDQ\ KDV LQ SODFH D 3UHYHQWLRQ RI 6H[XDO +DUDVVPHQW 326+
KDUDVVPHQW RI :RPHQ DW :RUNSODFH SUHYHQWLRQ 3URKLELWLRQ DQG 5F
3ROLF\ FRQVWLWXWHG D FRPPLWWHH DQG KDV HVWDEOLVKHG D JULHYDQF
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&RPSDQ\ LV FRPPLWWHG WR SURYLGH D KHDOWK\ HQYLURQPHQW WR DOO HP¢
DQG JHQGHU ELDV 'XULQJ WKH \HDU XQGHU UHYLHZ WKHUH ZHUH QR FDVHYV

1XPEHU RI FRPSODLQW ILOHG GXULQJ WKH ILQDQFLDO \HDU 1L
1XPEHU RI FRPSODLQW GLVSRVHG RIl GXULQJ WKH ILQDQFLDO \HDU
1XPEHU RI FRPSODLQW SHQGLQJ DV HQG RI WKH ILQDQFLDO \HDU

'"HWDLOV RI $GHTXDF\ Rl ,QWHUQDO )LQDQFLDO &RQWUROV

<RXU &RPSDQ\ KDV GHSOR\HG DGHTXDWH ,QWHUQDO &RQWURO 6\VWHPV LQ S
SURFHVVHVY DQG VA\VWHPV DUH UHYLHZHG FRQVWDQWO\ DQG LPSURYHG XSRQ
6\VWHPV SURYLGH D UHDVRQDEOH DVVXUDQFH RI UHFRUGLQJ WKH WUDQVD
SURYLGLQJ SURWHFWLRQ DJDLQVW PLVXVH RU ORVV RI &RPSDQ\CV DVVHWYV
FRQWURO V\VWHPV SROLFLHVY DQG SURFHGXUHV IRU WKHLU DGHTXDF\ HIIH
PDQDJHPHQW DQG PLWLIJDWLRQ VWUDWHILHV

SDUWLFXODUV RI /RDQV JXDUDQWHHYV RULQYHVWPHQWYV

'XULQJ WKH )LQDQFLDO <HDU XQGHU UHYLHZ \RXU &RPSDQ\ KDG JLYHQ &R
SUHYDLOLQJ EDQN OHQGLQJ UDWH WR LWV VXEVLGLDU\ 59 )RUPV *HDUYV //:
EDODQFH RXWVWDQGLQJ DV RQ VW ODUFK LV 5V 0Q

5LVN ODQDJHPHQW 3ROLF\

7KH 5LVN PDQDJHPHQW 3ROLF\ RI \RXU FRPSDQ\ FRQWLQXRXVO\ HYDOXDWHYV
UHYLHZ DQG XSJUDGH LWV ULVN PDQDJHPHQW SURFHVV 7R IXUWKHU WKH H
GLUHFWHG DW PLWLIJDWLQJ WKHVH ULVNV ZKLFK JHW LPSOHPHQWHG DW WKH
WR WKH %RDUG

&UHGLW UDWLQJ RI VHFXULWLHYV

D FUHGLW UDWLQJ REWDLQHG LQ UHVSHFW RI YDULRXV VHFXULWLHV 1%
E QDPH RI WKH FUHGLW UDWLQJ DJHQF\ 1%

F GDWH RQ ZKLFK WKH FUHGLW UDWLQJ ZDV REWDLQHG 1%

G UHYLVLRQ LQ WKH FUHGLW UDWLQJ 1%

H UHDVRQV SURYLGHG E\ WKH UDWLQJ DJHQF\ IRU D GRZQZDUG UHYLVLRQ

&RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ 3ROLF\ &65

<RXU FRPSDQ\ KDV IRUPXODWHG &65 SROLF\ ZKLFK LV SRVWHG RQ WKH ZHEVL
SXUVXDQFH WR WKH SURYLVLRQV RI 6HFWLRQ DQG 6FKHGXOH 9,, RI WKH &
&RPPLWWHH RI WKH %RDUG WR D IRUPXODWH DQG UHFRPPHQG D &65 SROL
LQFXUUHG RQ WKH &65 DFWLYLWLHY DQG F PRQLWRU LPSOHPHQWDWLRQ RI
Rl WKH &65 FRPPLWWHH DUH LQ DFFRUGDQFH ZLWK 6HFWLRQ Rl WKH &RP ¢
SUHVFULEHG IRUPDW LV BOQREBRVHE WR WKLY 5HSRUW DV

5HODWHG 3DUW\ 7TUDQVDFWLRQV

7KH FRPSDQ\ KDV LQ SODFH IRUPXODWHG D 3ROLF\ RQ PDWHULDOLW\ RI 5HOD
LQ OLQH ZLWK WKH UHTXLUHPHQWY RI WKH /LVWLQJ 5HIXODWLRQV ZLWK WKH
DYDLODEOH RQ WKH &RPSDQ\ VZHEVLWH DW KWWSV ZZZ DVPOWG FRP SROL

3DUWLFXODUV RI FRQWUDFWY RU $UUDQJHPHQWY ZLWK UHODWHG SDUWLHV |
IRUPDW VSHFLILHG DV )RUP $2& $IQRQRMWEBIUW RI WKLV 5HSRUW DV

%RDUG (YDOXDWLRQ

3XUVXDQW WR WKH SURYLVLRQV RI WKH &RPSDQLHV $FW DQG WKH /LVW
UHYLHZ WKH %RDUG HYDOXDWLRQ IUDPHZRUN ,Q OLQH ZLWK WKH &RUSR!
(YDOXDWLRQ LV FRQGXFWHG IRU DOO %RDUG OHPEHUV DV ZHOO DV WKH ZRU
ZLWK WKH 1RPLQDWLRQ DQG 5HPXQHUDWLRQ FRPPLWWHH WR OD\ GRZQ \
H[HFXWLYH QRQH[HFXWLYH LQGHSHQGHQW GLUHFWRUV WKURXJK D SHHU HY]I
%RDUG HIIHFWLYHQHVV VXUYH\ 7KH TXHVWLRQQDLUH RI WKH VXUYH\ IRUP\
HITHFWLYHQHVV RI WKH %RDUG DQG IRU LGHQWLI\LQJ SRVVLEOH SDWKV IRU |
WKH HITHFWLYHQHVV Rl WKH %RDUG DQG LWV FRPPLWWHHV RQ YDULRXV SDUI
7KH RXWFRPH RI WKH %RDUG HYDOXDWLRQ IRU WKH ILQDQFLDO \HDU z
QG -XQH
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5HPXQHUDWLRQ WR 'LUHFWRU DQG (PSOR\HHV

'"HWDLOV 'LVFORVXUHV Rl UDWLR RI UHPXQHUDWLRQ WR HDFK 'LUHFWRU WR
BHFWLRQ RI WKH &RPSDQLHV $FW UHDG ZLWK 5XOH RI WKH &RP
0DQDJHULDO 3HUVRQQHO 5XOHV DQG GHWDLOV Rl UHPXQHUDWLRQ SDI
$SSRLQWPHQW DQG 5HPXQHUDWLRQ RI 0D Q DSQGIQUHDXWBHYVRQQHO 5XOHV
&RUSRUDWH *RYHUQDQFH 5HSRUW

<RXU &RPSDQ\ KDV WDNHQ DGHTXDWH VWHSVY WR DGKHUH WR DOO WKH VWLS
/ILVWLQJ 2EOLJDWLRQV DQG 'LVFORVXUH 5HTXLUHPHQWY 5HJXODWLRQV
SURYLGHG HOVHZKHUH LQ WKLV $QQXDO 5HSRUW DORQJ ZLWK $XGLWRUCV &H
$XGLWRUV

$W WKH $QQXDO *HQHUDO OHHWLQJ Rl WKH FRPSDQ\ KHOG RQ WK -XQH W
&R //3 &KDUWHUHG $FFRXQWDQWV %DQJDORUH EHDULQJ 5HIJLVWUDWLRQ
$FFRXQWDQWYV Rl ,QGLD DV 6WDWXWRU\ $XGLWRUV RI WKH &RPSDQ\ IRU D S
OHHWLQJ Rl WKH &RPSDQ\ 7KH UHTXLUHPHQW IRU WKH DQQXDO UDWLILFDWLF
DV SHU &RPSDQLHV $PHQGPHQW S$FW QRWLILFDWLRQ RQ 0D\

7TRWDO IHHV IRU DOO VHUYLFHY SDLG E\ WKH &RPSDQ\ DQG LWV VXEVLGLDUL
HOQOWLWLHYVY LQ WKH QHWZRUN ILUP QHWZRUN HQWLW\ RI ZKLFK WKH VWDWXWR

5V a@®
3D\PHQW WR 6WDWXWRU\ $XGLWRUV )<
$XGLW )HHV
2WKHUV 6HUYLFH
S5HLPEXUVHPHQW RI H[SHQVHV
7TRWDO

$FNQRZOHGJIJPHQWYV
<RXU 'LUHFWRUV WDNH WKLV RSSRUWXQLW\ WR H[SUHVV WKHLU JUDWLWXGH

2XU HVYWHHPHG FXVWRPHUV VKDUHKROGHUV YHQGRUV EXVLQHVV SDUWQHL
FROQWULEXWLRQ PDGH E\ RXU HPSOR\HHVY DW DOO OHYHOV 2XU FRQVLVWHQW
DQG VXSSRUW

6WDWH %DQN RI ,QGLD ,QGLD ,&,&, %DQN /WG ,QGLD ,QGLDQ %DQN
%DQN 86% IRU WKHLU VXSSRUW DQG JXLGDQFH

&XVWRPV 5HVHUYH %DQN RI ,QGLD 6RIWZDUH 7THFKQRORJ\ 3DUNV 673, D
6RIWZDUH THFKQRORJ\ 3DUN 673, DQG 1$66&20 IRU WKHLU FRQWLQXHG VXS

JRUDQG RQ EHKDOI RI WKH %RDUG RI
$60 THFKQRORJLHV /WG

3ODFH %DQJDORUH 0 5 9LNUDP 5DELQGUD 6ULNDQW
'‘DWH &KDLUPDQDQDJLQJ 'LUHFWRU
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$11(;85(,

1RPLQDWLRQ DQG 5HPXQHUDWLRQ 3ROLF\
7LWOH
7KLV 3ROLF\ ZLOO EH FDOOHG *1RPLQDWLRQ DQG 5HPXQHUDWLRQ 3ROLF\~
,QWURGXFWLRQ
7KH FRPSDQ\ FRQVLGHUV KXPDQ UHVRXUFHV DV LWV LQYDOXDEOH DVVHWYV
PRWLYDWH DQG UHWDLQ KLJK FDOLEHU VHQLRU H[HFXWLYHV GLUHFWRUV L
FRPSHWHQFLHV SURIHVVLRQDO EDFNJURXQGV DQG VNLOO VHWV LQ OLQH ZL

UHIOHFWYVY WKH &RPSDQ\ V REMHFWLYHV IRU JRRG FRUSRUDWH JRYHUQDQF
VWDNHKROGHUV

,Q RUGHU WR DOLJQ ZLWK WKH SURYLVLRQV RI WKH &RPSDQLHV $FW D (
5HIJXODWLRQ WKH %RDUG RI 'LUHFWRUV KDYH FKDQJHG WKH QRPHQFODW
DQG 5HPXQHUDWLRQ &RPPLWWHH" 7KH 31RPLQDWLRQ DQG 5HPXQHUDWLRQ
5HPXQHUDWLRQ SROLF\" ZKLFK KDV DOVR EHHQ DSSURYHG E\ WKH %RDUG RI '
2EMHFWLYH

7KH REMHFWLYH Rl WKLV SROLF\ LV WR OD\ GRZQ D IUDPHZRUN LQ UHODWLR(
DQG 6HQLRU ODQDJHPHQW SHUVRQQHO 7KH .H\ REMHFWLYH RI WKH FRPPLWW

X M HYDOXDWH WKH SHUIRUPDQFH RI WKH PHPEHUV RI WKH %RDUG DQG S
HYDOXDWLRQ RI WKH %RDUG

X 7R JXLGH WKH %RDUG LQ UHODWLRQ WR DSSRLQWPHQW DQG UHPRYDO R
ODQDJHPHQW

Xx 7R UHFRPPHQG WR WKH %RDUG WKH 5HPXQHUDWLRQ SD\DEOH WR WKH 'l
ODQDJHPHQW SHUVRQQHO

x 7R UHWDLQ PRWLYDWH DQG SURPRWH WDOHQW DQG WR HQVXUH ORQJ WHU
FRPSHWLWLYH DGYDQWDJH

$SSOLFDELOLW\ DQG &RPPHQFHPHQW

7KLV SROLF\ LV DSSOLFDEOH WR 'LUHFWRUV .H\ ODQDJHULDO 3HUVRQQHO I
IURP WK ODUFK

"HILQLWLRQV

X %RDRMSDQV WKH %RDUG RI 'LUHFWRUV Rl WKH &RPSDQ\

X &RPSIPGI\DQV $60 7(&+12/2*,(6 /,0,7('

X 'LUHPWRQV 'LUHFWRUV RI WKH &RPSDQ\

X 3RORWDQV *1RPLQDWLRQ DQG 5HPXQHUDWLRQ SROLF\" DV DPHQGHG IURP W
X &RPPLWWBIBY *1RPLQDWLRQ DQG 5HPXQHUDWLRQ &RPPLWWHH"

.H\ 0ODQDJHULD®BBQVRQQHO

0DQDJLQJ 'LUHFWRU

&KLHI )LQDQFLDO 2I1ILFHU

&RPSDQ\ 6HFUHWDU\

X VXFK RWKHU RIILFHU DV PD\ EH SUHVFULEHG

6HQLRU ODQMHBRMEWUVRQQHO RI WKH FRPSDQ\ ZKR DUH PHPEHUV RI LWV FR
RI' " LUHFWRUV FRPSULVLQJ DOO PHPEHUV RI WKH PDQDJHPHQW RQH OHYHO

X X X

+HDGV

ODQDJLQJ 'PUBERWRL 'LUHFWRU ZKR LV LQ WKH ZKROH WLPH HPSOR\PHQW RI
'LUHFWRU

IRPLOQDWLRQ S5HPXQHUPMO@RWY WRARRVPWHWWHH RI WKH %RDUG FRQVWLWXW
VHFWLRQ RI WKH &RPSDQLHV $FW DQG DV SHU WKH UHYLVHG &0ODXVH

1RQ ([HFXWLYRHDQWFWRIWJHFWRU ZKR LV QRW LQ WKH ZKROH WLPH HPSOR\I
,QGHSHQGHQW 'LUHFWRU

,QGHSHQGH W DIQM BWIRIHFWRU UHIHUUHG WR LQ VHFWLRQ RlI WKH &RPSDC
RI WKH /LVWLQJ $JUHHPHQW

5ROH DQG 'XWLHV RI WKH &RPPLWWHH

7KH 5ROH DQG 'XWLHV RI WKH FRPPLWWHH LQWHU DOLD ZLOO EH DV IROORZV

X TR UHFRPPHQG WR WKH %RDUG WKH DSSRLQWPHQW UHPRYDO RI 'LUHFWRU\

X 7R UHFRPPHQG WR WKH %RDUG WKH 5HPXQHUDWLRQ SD\DEOH WR WKH 'l
ODQDJHPHQW SHUVRQQHO
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Xx 7R IRUPXODWH D FULWHULD IRU GHWHUPLQLQJ TXDOLILFDWLRQV SRVLW
UHFRPPHQG WR WKH %RDUG WKH 3ROLF\ UHODWLQJ WR UHPXQHUDWLRQ |
ODQDJHPHQW

x J)RUPXODWH FULWHULD IRU HYDOXDWLRQ RI WKH ,QGHSHQGHQW 'LUHFWR
'LUHFWRU V SHUIRUPDQFH

X (QVXUH WKDW OHYHO DQG FRPSRVLWLRQ RI UHPXQHUDWLRQ LV UHDVRQD
SHUIRUPDQFH LV FOHDU DQG PHHWY DSSURSULDWH SHUIRUPDQFH EHQFKPCLC

x 7R UHWDLQ PRWLYDWH DQG SURPRWH WDOHQW DQG WR HQVXUH ORQJ WH!
FRPSHWLWLYH DGYDQWDJH

x ,GHQWLI\ SHUVRQV ZKR DUH TXDOLILHG WR EHFRPH 'LUHFWRUV DQG ZKR PL
ZLWK WKH FULWHULD ODLG GRZQ LQ WKLV SROLF\

X 7R SHUIRUP VXFK RWKHU IXQFWLRQV DV PD\ EH QHFHVVDU\ RU DSSURSULDV

OHPEHUVKLS &RQVWLWXWLRQ RI WKH &RPPLWWHH
x 7KH &RPPLWWHH VKDOO FRPSULVH RI DW OHDVW WKUHH 'LUHFWRUV DO
KDOlI VKDOO EH ,QGHSHQGHQW 7KH &RPPLWWHH FRPSULVHV RI WKH IROOR?Z

6KHNDU 9LVZDQDWKDQ &KDLUPDQ

05 9LNUDP

0 /DNVKPLQDUD\DQ

7KH &KDLUPDQ RI WKH &RPPLWWHH VKDOO EH DQ ,QGHSHQGHQW 'LUHFWRU

7KH &KDLUSHUVRQ RI WKH &RPSDQ\ ZKHWKHU H[HFXWLYH RU QRQ H[HFX
&RPPLWWHH EXW VKDOO QRW &KDLU WKH &RPPLWWHH

x ,Q WKHDEVHQFH RI WKH &KDLUPDQ WKH PHPEHUV RI WKH &RPPLWWHH SUFE
DFW DV WKH &KDLUPDQ

X 7KH %RDUG VKDOO UHFRQVWLWXWH WKH &RPPLWWHH DV DQG ZKHQ UHTXLI
/LVWLQJ $JUHHPHQW DQG DQ\ RWKHU DSSOLFDEOH VWDWXWRU\ UHTXLU

AXRUXP

OLQLPXP WZR 'LUHFWRUV ZLOO FRQVWLWXWH D TXRUXP IRU WKH &RPPLWW

JUHTXHQF\ RI OHHWLQJV

7KH PHHWLQJ Rl WKH &RPPLWWHH VKDOO EH KHOG DW OHDVW RQFH LQ D \HDL

$SSRLQWPHQW DQG 5HPRYDO RI 'LUHFWRUV .H\ ODQDJHULDO 3HUVRQQHO DC

$SSRLQWPHQW &ULWHULD DQG 4XDOLILFDWLRQV

x 7KH SHUVRQ VKRXOG SRVVHVV DGHTXDWH TXDOLILFDWLRQ H[SHUWLVH VN
IRUDSSRLQWPHQW 7KH &RPPLWWHH KDV WKH GLVFUHWLRQ WR GHFLGH ZK
E\D SHUVRQ DUH VXIILFLHQW VDWLVIDFWRU\ IRU WKH FRQFHUQHG SRVLWI

X %HIRUH DSSRLQWPHQW WKH &RPSDQ\ VKDOO LGHQWLI\ DQG DVFHUWDLQ \
WKH SHUVRQ IRUDSSRLQWPHQW DV 'LUHFWRU .H\ ODQDJHULDO 3HUVRQQH(

x 7KH &RPPLWWHH VKDOO DSSURYH WKH UHPXQHUDWLRQ DV ZHOO DV WKH D
WKH 6HQLRU ODQDJHPHQW SHUVRQQHO DQG SXW IRUZDUG LW WKH %RDUG
TXDOLILFDWLRQ H[SHUWLVH DQG H[SHULHQFH RI WKH SHUVRQ DSSRLQWHG

x 7KH &RPPLWWHH PD\ FDOO DQG VHHN WKH KHOS RI WKH KHDG RI +5 '"HSDUW
UHFRPPHQGHU RU D .H\ ODQDJHULDO 3HUVRQQHO ZKLOH DSSURYLQJ WKH D¢

7THUP 7HQXUH
D ODQDJLQJ 'LUHFWRU :KROH WLPH 'LUHFWRU ([HFXWLYH 'LUHFWRU 0DQDJ

x TKH &RPSDQ\ VKDOO DSSRLQW RU UH DSSRLQW DQ\ SHUVRQ DV LWV 0DQ
'LUHFWRU RU :KROH 7LPH 'LUHFWRU IRU D WHUP QRW H[FHHGLQJ ILYH \lI
SURYLVLRQV RI WKH &RPSDQLHV $FW 1R UH DSSRLQWPHQW VKDOO E
WHUP

x 7TKH &RPSDQ\ VKDOO QRW DSSRLQW RU FRQWLQXH WKH HPSOR\PHQW R
&KDLUPDQ :KROH WLPH 'LUHFWRU ODQDJHU ZKR KDV DWWDLQHG WKH DJ
SHUVRQ KROGLQJ WKLV SRVLWLRQ PD\ EH H{WHQGHG EH\RQG WKH DJH RI
E\ SDVVLQJ D VSHFLDO UHVROXWLRQ EDVHG RQ WKH H[SODQDWRU\ VWDV
WKH MXVWLILFDWLRQ IRU HIWHQVLRQ RI DSSRLQWPHQW EH\RQG VHYHQW

E ,QGHSHQGHQW 'LUHFWRU

x $Q ,QGHSHQGHQW 'LUHFWRU VKDOO KROG RIILFH IRU D WHUP XS WR ILYH
ZLOO EH HOLJLEOH IRU UH DSSRLQWPHQW RQ SDVVLQJ RI D VSHFLDO UH\
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X 1R ,QGHSHQGHQW 'LUHFWRU VKDOO KROG RIILFH IRU PRUH WKDQ WZR |
VKDOO EH HOLJLEOH IRU DSSRLQWPHQW DIWHU H[SLU\ RI WKUHH \HDUYV
&RPSDQ\ 3URYLGHG WKDW DQ ,QGHSHQGHQW 'LUHFWRU VKDOO QRW GX
EH DVVRFLDWHG ZLWK WKH &RPSDQ\ LQ DQ\ RWKHU FDSDFLW\ HLWKHU
DOUHDG\ VHUYHG DV DQ ,QGHSHQGHQW 'LUHFWRU IRU )LYH \HDUV RU
VXFK RWKHU GDWH DV PD\ EH GHWHUPLQHG E\ WKH &RPPLWWHH DV SHL
DSSRLQWPHQW IRU RQH PRUH WHUP RI  )LYH \HDUV RQO\

X $W WKH WLPH RI DSSRLQWPHQW RI DQ ,QGHSHQGHQW 'LUHFWRU LW VKR
,QGHSHQGHQW 'LUHFWRU VHUYHV LV UHVWULFWHG WR VHYHQ /LVWHG F
FRPSDQLHV DV DQ ,QGHSHQGHQW 'LUHFWRU LQ FDVH VXFK SHUVRQ LV
FRPSDQ\

F .H\ 0ODQDJHULDO 3HUVRQQHO DQG 6HQLRU ODQDJHPHQW

X $ ZKROH WLPH .03 RI WKH &RPSDQ\ FDQQRW KROG WKH RIILFH LQ DQ\ RWHK
WLPH +RZHYHU D O0DQDJLQJ 'LUHFWRU RI WKH &RPSDQ\ FDQ KROG RIIL
DSSRLOQWPHQW LV DSSURYHG E\ D UHVROXWLRQ SDVVHG DW D PHHWLQJ
'LUHFWRUVY SUHVHQW DW WKH PHHWLQJ DQG RI ZKLFK PHHWLQJ DQG RI D
KDV EHHQ JLYHQ WR DOO WKH 'LUHFWRUV WKHUH LQ ,QGLD

x 7TKH WHQXUH DQG WHUPV RI DSSRLQWPHQW RI .H\ ODQDJHULDO 3HUVRQ
SUHYDLOLQJ +5 SROLF\ RI WKH &RPSDQ\ RU DV SHU WKH DSSOLFDEOH SU|
(YDOXDWLRQ
x 7KH &RPPLWWHH VKDOO GLOLJHQWO\ FDUU\ RXW DQQXDO HYDOXDWLRQ RI
EDVLV RI WKH FULWHULD V ODLG GRZQ E\ WKH &RPPLWWHH RU WKH &RPSDC
5HPRYDO
x 'XH WR UHDVRQV IRU DQ\ GLVTXDOLILFDWLRQ PLVFRQGXFW IUDXG PHQWLR
DQG UHJXODWLRQV WKHUH XQGHU WKH &RPPLWWHH PD\ UHFRPPHQG WR W

'LUHFWRU .H\ ODQDJHULDO 3HUVRQQHO RU 6HQLRU ODQDJHPHQW 3HUVRQC
VDLG $FW UXOHV DQG UHJXODWLRQV

S5SHWLUHPHQW
x 7TKH'LUHFWRU .03 DQG 6HQLRU ODQDJHPHQW 3HUVRQQHO VKDOO UHWLUH LC
DQG LQ DFFRUGDQFH ZLWK WKH DSSOLFDEOH SROLF\ RI WKH &RPSDQ\
5HPXQHUDWLRQ RI 'LUHFWRUV NH\ ODQDJHULDO 3HUVRQQHO DQG 6HQLRU 0D
D 5HPXQHUDWLRQ WR 0DQDJLQJ 'LUHFWRU :KROH WLPH 'LUHFWRU ([HFEXWL"

X 7TKH SHPXQHUDWLRQ &RPSHQVDWLRQ &RPPLVVLRQ HWF WR EH SDLG V
SURYLVLRQV RI WKH &RPSDQLHV $FW DQG UXOHV PDGH WKHUH XQG
IRUFH

E S5HPXQHUDWLRQ WR 1RQ ([HFXWLYH ,QGHSHQGHQW 'LUHFWRU

x 7KH 1RQ ([HFXWLYH ,QGHSHQGHQW 'LUHFWRU PD\ UHFHLYH UHPXQHUD\
SURYLVLRQV RI &RPSDQLHV $FW 7KH DPRXQW RI VLWWLQJ IHHV VKD
&RPSDQLHV $FW DQG UXOHV PDGH WKHUH XQGHU RU DQ\ RWKHU HQD

F 5HPXQHUDWLRQ WR .H\ ODQDJHULDO 3HUVRQQHO DQG 6HQLRU ODQDJHPH

x 7TKH 5HPXQHUDWLRQ &RPSHQVDWLRQ &RPPLVVLRQ SD\DEOH WR WKH
ODQDIJHPHQW VKDOO EH DV SHU WKH SUHYDLOLQJ +5 SROLF\ RI WKH &RF
$FW DQG UXOHV PDGH WKHUH XQGHU RU DQ\ RWKHU HQDFWPHQW IRU

G )RU FRQWLQXDO ORQJ WHUP HQJDJHPHQW DQG WR HQKDQFH WKHLU V\
3HUVRQQHO ZKHUH WKH &RPPLWWHH H[WHQGVY EHQHILWV ZHOIDUH IDFLO
LQGHPQLI\ WKHP DJDLQVW OLDELOLW\ SUHPLXP SDLG RQ VXFK LQVXUDQ
SD\DEOH RI VXFK SHUVRQQHO

5HYLHZ DQG $PHQGPHQWYV
X 7KH &RPPLWWHH RU WKH %RDUG PD\ UHYLHZ WKH SROLF\ DV DQG ZKHQ LW C

x 7KH %RDUG RI 'LUHFWRUV RU WKH &RPPLWWHH RU WKH &RPSDQ\ 6HFUHWDL
RI WKLV 3BROLF\ VXEVWLWXWH DQ\ RI WKH SURYLVLRQV ZLWK QHZ SURYLVLI
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BWDWHPHQW FRQWDLQLQJ VDOLHQW
3XUVXDQW WR ILUVW SURYLVLR WR VXE VHFWLRQ

3DUW 3%" 6XEVLGLDULHYV

IHDWXUHV RI

WKH
RI 6HFW

LRQ

ILQDQFLDO VWDWHPHQ
UHDG ZLWK L

5V LQ 0Q

60

SDUWLFXODU

$GYDQFH

6LQJDSR
126

e
MG 31 0QD
,6\QHUJLF ‘G’VWél‘é?ﬁQv
"Bes 26

| "R

$60

FKQR
DSDQ

126

(65 $VVRF
DRJILEF 86%

BWHS
GRZQVXE

L BIV)HRW P
*HD UV
113 ,QGLU
LEXBVLG

S5HSRUWLQJ SH

WKH VXEVLGLD
FRQFHUQHG LI

WKH KROGLQJ
FRPSDQ\ V UHSH

S5HSRUWLQJ &X

(IFKDQJH UDWH

ODVW GDWH RI
UHOHYDQW ILQL

FDVH RI IRUHLJ(
6KDUH &DSLWD
SHVHUYHV 6XU
7RWDO $VVHWYV
7RWDO /LDELOL
L, QYHVWPHQWV
7XUQRYHU
3URILW /RVV E
3URYLVLRQ IRU
3URILW /RVV
RI VKDUHKROC

ULRG

U\
GLIITHUHQ

IRU

RUWLQJ SH
JUHQF\

DV RQ WK
NV K H
QFLDO \HI

P VXEVLGL
D
SOXV

WLHV

HIRUH WD
WD[DWLR
DIWHU WD
5LQJ

vV IURP

ULRG
6*'
H

5V
DU LQ

DULHYV

[DWLRQ

D
DWLRQ

VR

86"

WR

5V

WR

86

5V

V

5V

IRWHV

BURSRVHG GLYLGHQG IURP DQ\ VXEVLGLDU\ LV 31,/

3DUW 3%"
6WDWHPHQW SXUVXDQW WR 6HFWLRQ

3ODFH
'DWH

%DQJDO

RUH

$VVRFLDWHY DQG -RLQW 9HQWXUHV

RI WKH &RPSDQLHV $FW
7KHUH DUH QR DVVRFLDWH FRPSDQLHVY DQG MRLQW YHQWXUHY GXULQJ WKH F

(65 $VVRFLDWHYV ,QF LV D ZKROO\ RZQHG VXEVLGLDULHV RI $GYDQFHG 6\QHUJ

UHODW

JRUDQG RQ EHKDOI RI WKH %RDUG RI"
$60 THFKQRORJLHV /WG

0O 5 9LNUDP
&KDLUPDQDQDJLQJ 'LUHFWRU

5DELQGU

D 6ULNDQW
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6HFUHWDULDO|$XGLW 5HSRUW

JRUP 1R 05
6(&5(7$5,$/ $8',7 5(3257 )25 7+( ),1$1&,$/ <($5 (1'("

>3XUVXDQW WR VHFWLRQ RI WKH &RPSDQLHV $FW DQG 5XOH 1R RI Wk
$SSRLQWPHQW DQG 5HPXQHUDWLRQ 3HUVRQQHO 5XOHV @
7R

7KH OHPEHUV
$60 7(&+12/2*,(6 1,0,7(
/IXVDQQH &RXUW 5LFKPRQG 5RDG %DQJDORUH

‘H KDYH FRQGXFWHG WKH VHFUHWDULDO DXGLW RI WKH FRPSOLDQFH RI DSSOLF
SUDFWLFHV E\$60 THFKQRORJLHV /LPLWHG KHUHLQDIWHU FDOOHG WKH 3&RPSD
WKDW SURYLGHG XV D UHDVRQDEOH EDVLV IRU HYDOXDWLQJ WKH FRUSRUDWH
WKHUHRQ

%DVHG RQ RXU YHULILFDWLRQ RI WKH &RPSDQ\ V ERRNV SDSHUV PLQXWH ERRN
WKH &RPSDQ\ DQG DOVR WKH LQIRUPDWLRQ SURYLGHG E\ WKH &RPSDQ\ LWV RI
FRQGXFW RI VHFUHWDULDO DXGLW ZH KHUHE\ UHSRUW WKDW LQ RXU RSLQLRQ

\HDU HQGHG RQ VW ODUFK FRPSOLHG ZLWK WKH VWDWXWRU\ SURYLVLRQV
%RDUG SURFHVVHVY DQG FRPSOLDQFH PHFKDQLVP LQ SODFH WR WKH HIWHQW LC

‘H KDYH H[DPLQHG WKH ERRNV SDSHUV PLQXWH ERRNV IRUPV DQG UHWXUQV IL
ILQDQFLDO \HDU HQGHG RQ VW ODUFK DFFRUGLQJ WR WKH SURYLVLRQV RI

L 7KH &RPSDQLHV $FW WKH $FW DQG WKH 5XOHVY PDGH WKHUHXQGHU DQ
LL 7KH 6HFXULWLHY &RQWUDFWYV 5HIJXODWLRQ $FW 6&5% DQG WKH 5XO|
LLL 7KH '"HSRVLWRULHV $FW DQG WKH 5HIXODWLRQV DQG %\HODZV IUDPHG

LY )RUHLJQ ([FKDQJH ODQDJHPHQW $FW DQG WKH 5XOHV DQG 5HIJXODWLRC
,QYHVWPHQW 2YHUVHDV 'LUHFW ,QYHVWPHQW DQG ([WHUQDO &RPPHUFLDO %}

Y 7KH IROORZLQJ 5HIXODWLRQV DQG *XLGHOLQHYV SUHVFULEHG XQGHU WKH 6
$FW

D 7KH 6HFXULWLHYV DQG ([FKDQJH %RDUG RI ,QGLD 6XEVWDQWLDO $FTXLVLW
E 7KH 6HFXULWLHY DQG ([FKDQJH %RDUG RI ,QGLD 3URKLELWLRQ RI ,QVLGH

F 7KH 6HFXULWLHYV DQG ([FKDQJH %RDUG RI ,QGLD ,VVXH RI &DSLWDO DQG
$SSOLFDEOH DV WKH &RPSDQ\ GLG QRW LVVXH DQ\ VHFXULW\ GXULQJ WKH Il

G 7KH 6HFXULWLHYV DQG ([FKDQJH %RDUG Rl ,QGLD 6KDUH %HQHILWYV (PSOR'
WKH &RPSDQ\ GRHVY QRW KDYH (PSOR\HH 6WRFN 2SWLRQ 6FKHPH IRU LWV HP

H 7KH 6HFXULWLHY DQG ([FKDQJH %RDUG RI ,QGLD ,VVXH DQG /LVWLQJ RI 'H
WKH &RPSDQ\ KDV QRW LVVXHG DQ\ GHEW VHFXULWLHY GXULQJ WKH ILQDQF

|  7KH 6HEFXULWLHV DQG ([FKDQJH %RDUG RI ,QGLD 5HJLVWUDUV WR DQ ,V
UHJDUGLQJ WKH &RPSDQLHV $FW DQG GHDOLQJ ZLWK FOLHQW 1RW DSSOL
,VVXH DQG 6KDUH 7UDQVIHU $JHQW GXULQJ WKH ILQDQFLDO \HDU XQGHU UH

J 7KH 6HFXULWLHYV DQG ([FKDQJH %RDUG RI ,QGLD '"HOLVWLQJ RI (TXLW\ 6t
&RPSDQ\ KDV QRW GHOLVWHG LWV HTXLW\ VKDUHV IURP DQ\ VWRFN H[FKDQ:

K 7KH 6HFXULWLHYV DQG ([FKDQJH %RDUG RI ,QGLD %X\EDFN RI 6HFXULWL
&RPSDQ\ KDV QRW GRQH DQ\ EX\EDFN RI LWV VHFXULWLHY GXULQJ WKH ILQC

YL 7KHIROORZLQJ NH\ VLJQLILFDQW ODZV DV VSHFLILFDOO\ DSSOLFDEOH W
7KH 6SHFLDO (FRQRPLF =RQH $FW
S3ROLF\ UHODWLQJ WR 6RIWZDUH 7THFKQRORJ\ 3DUNV RI ,QGLD DQG LWV &
‘H KDYH DOVR H[DPLQHG FRPSOLDQFH ZLWK WKH DSSOLFDEOH FODXVH)
L 6HFUHWDULDO 6WDQGDUGY LVVXHG E\ 7KH ,QVWLWXWH RI &RPSDQ

LL 7KH 6HFXULWLHY DQG ([FKDQJH %RDUG RI ,QGLD /LVWLQJ 2EOLJD
5HIXODWLRQV

'XULQJ WKH SHULRG XQGHU UHYLHZ WKH &RPSDQ\ KDV FRPSOLHG ZLWK W
*XLGHOLQHVY 6WDQGDUGYV HWF PHQWLRQHG DERYH
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‘H IXUWKHU UHSRUW WKDW

7KH %RDUG RI '"LUHFWRUV RI WKH &RPSDQ\ LV GXO\ FRQVWLWXWHG ZLWK SURSH!
DQG ,QGHSHQGHQW 'LUHFWRUV 7KH FKDQJHV LQ WKH FRPSRVLWLRQ RI WKH %R
UHYLHZ ZHUH FDUULHG RXW LQ FRPSOLDQFH ZLWK WKH SURYLVLRQV RI WKH $FW

$GHTXDWH QRWLFH LV JLYHQ WR DOO 'LUHFWRUV WR VFKHGXOH WKH %RDUG OH|
VHYHQ GD\V LQ DGYDQFH DQG D V\VWHP H[LVWV IRU VHHNLQJ DQG REWDLQLQJ
EHIRUH WKH PHHWLQJ DQG IRU PHDQLQJIXO SDUWLFLSDWLRQ DW WKH PHHWLQJ

ODMRULW\ GHFLVLRQ LV FDUULHG WKURXJK ZKLOH WKH GLVVHQWLQJ PHPEHUV Y

‘HIXUWKHU UHSRUW WKDW EDVHG RQ UHYLHZ RI FRPSOLDQFH PHFKDQLVP HVWD|
&HUWLILFDWH V LVVXHG E\ WKH &RPSDQ\ 6HFUHWDU\ DQG WDNHQ RQ UHFRUG E
RSLQLRQ WKDW WKH PDQDJHPHQW KDV DGHTXDWH V\VWHPV DQG SURFHVVHV FI
HQVXUH FRPSOLDQFH ZLWK DOO DSSOLFDEOH ODZV UXOHV UHJXODWLRQV DQG

$V LQIRUPHG WKH &RPSDQ\ KDV UHVSRQGHG WR QRWLFHV IRU GHPDQGV FODLF
DXWKRULWLHY DQG LQLWLDWHG DFWLRQV IRU FRUUHFWLYH PHDVXUHYV ZKHUHY!

JRU %03 &R //3
&RPSDQ\ 6HFUHWDULHV

B3UDPRG 6 0

30DFH %DQJDORUH 3DUWQHU

'DW H )&6 &3 1R
$QQH[XUH $

7R

7KH OHPEHUV
$60 7THFKQRORJLHV /LPLWHG
&,1 |/ $  3/&

IXVDQQH &RXUW 5LFKPRQG 5RDG
%DQJDORUH

2XU UHSRUW RI HYHQ GDWH LV WR EH UHDG DORQJ ZLWK WKLV OHWWHU

ODLQWHQDQFH RI 6HFUHWDULDO UHFRUG LV WKH UHVSRQVLELOLW\ RI W|
H[SUHVV DV RSLQLRQ RQ WKHVH VHFUHWDULDO UHFRUGY EDVHG RQ RXU D)

‘H KDYH IROORZHG WKH DXGLW SUDFWLFHV DQG SURFHVV DV ZHUH DSS
FRUUHFWQHVV RI WKH FRQWHQWYV RI WKH 6HFUHWDULDO UHFRUGV 7KH YH
DUH UHIOHFWHG LQ VHFUHWDULDO UHFRUGV :H EHOLHYH WKDW WKH SURF
IRU RXU RSLQLRQ

‘H KDYH QRW YHULILHG WKH FRUUHFWQHVY DQG DSSURSULDWHQHVYV RI ILC

KHUHHYHU UHTXLUHG ZH KDYH REWDLQHG WKH ODQDJHPHQW UHSUHVH
UHIXODWLRQV DQG KDSSHQLQJ RI HYHQWYV HWF

7KH FRPSOLDQFH RI WKH SURYLVLRQV RI &4RUSRUDWH DQG RWKHU DSS
UHVSRQVLELOLW\ RI PDQDJHPHQW 2XU H[DPLQDWLRQ ZDV OLPLWHG WR WK

7KH 6HFUHWDULDO $XGLW UHSRUW LV QHLWKHU DQ DVVXUDQFH DV WR W
HITHFWLYHQHVYV ZLWK ZKLFK WKH PDQDJHPHQW KDV FRQGXFWHG WKH DIIDL

‘H IXUWKHU UHSRUW WKDW EDVHG RQ WKH LQIRUPDWLRQ SURYLGHG E\ W
GXULQJ WKH FRQGXFW RI WKH DXGLW DQG DOVR RQ WKH UHYLHZ RI TXEC
GHSDUWPHQWDO KHDGV &RPSDQ\ 6HFUHWDU\ ODQDJLQJ 'LUHFWRU WDNHC
RSLQLRQ DGHTXDWH VV\VWHPV DQG SURFHVV DQG FRQWURO PHFKDQLVP F
DSSOLFDEOH JHQHUDO ODZV OLNH ODERXU ODZV (QYLURQPHQW ODZV DQC

‘H IXUWKHU UHSRUW WKDW WKH &RPSOLDQFH E\ WKH &RPSDQ\ RI DSSOLFD
QRW EHHQ UHYLHZHG LQ WKLV DXGLW VLQFH WKH VDPH KDV EHHQ VXEMH
GHVLIQDWHG SURIHVVLRQDOV

JRU %03 &R //3
&RPSDQ\ 6HFUHWDULHYV

3UDPRG 6 0
30DFH %DQJDORUH 3DUWQHU
'DW H )&6 &3 1R

$QQOXDO 5HSRUW www.asmltd.com



$11(;85( + ,9
$QQXDO 5HSRUW RQ &65 $FWLYLWLHV

6RFLDO DQG HQYLURQPHQWDO UHVSRQVLELOLW\ KDV DOZD\V EHHQ DW WK
KDV EHHQ FRQWULEXWLQJ WR VXFK VRFLDOO\ UHVSRQVLEOH DFWLYLWLH
UHVSRQVLEOH EXVLQHVV SUDFWLFHV WKURXJK WKH LQYROYHPHQW RI DO
RSHUDWLRQV :H EHOLHYH WKDW WR VXFFHHG DQ RUJDQL]DWLRQ PXVW PDL
HPSOR\HHV FRQVXPHUV DQG VRFLHW\ LQ ZKLFK LW RSHUDWHYV
7KH &65 &RPPLWWHH FRPSULVHV Rl WKH IROORZLQJ PHPEHUYV

0V 3UHHWL 5DELQGUD &KDLUPDQ

OU 05 9LNUDP

OU 6KHNDU 9LVZDQDWKDQ

OU 5DELQGUD 6ULNDQWDQ 5V LO 0
$YHUDJH 1HW SURILWV RI WKH FRPSDQ\ IRU wikd 8Bvw WKUHH ILQDQFLDO
3UHVFULEHG &65 H[SHQGLWXUH WZR SHUFHQW Rl WKH DPRXQW DV
LQ LWHP DERYH LV 5V

'"HWDLOV RI &65 VSHQW GXULQJ WKH ILQDQFLDO \HDU
$PRXQW WR EH VSHQW IRU WKH ILQDQFLDO \HDU
7RWDO DPRXQW VSHQW IRU
$PRXQW XQVSHQW RI
O0DQQHU LQ ZKLFK WKH DPRXQW ZDV VSHQW LQ

5V
5V

LV GHWDLOHG EHORZ

5V LQ 0Q
6d &65 3URMH| 6HFWRU L| 3URMHH $PRXQJ $PRXQ| &XPX0OLO $PRXQ
1R| DFWLYLW\ L| WKH SUR| SURJUD RXWd VSHQW | H[SHQG| 6SHQ
FRYHUH /RFDO EXGJ| SURMHE XSWR | 'LUHFEV
RU RWH 3yrMH SURJUL yHsrRuU| WKUR
gagaHISURJU GKiS:F SHULH LPSOHH
LU o L) R sew g T
SURJUDRA $PW LG "SyrJu $PW LQ
XQGHUW 2YHUK
$PW LQ
'U 6 GULNDQ3URPRWLQ 3URMHH
OHPRULDO $Z|HGXFDWLR %DQJD( $JHQH
6XPPHU 6FKR 7KH ,QV
(OHFWURQLF RI (OHF
&RPSXWHUV P;gﬂ%
(QJLQH
(7 (
%DQJD
&HQW
5DKXO 'UDYL{7UDLQLQJ 3URMH |
OHQWRUVKLS|SURPRWH % DQJD ( $JHQF
BURJUDPPH |VSRUWV ( *R6SR
SURYLGLQJ JIyHFRJQL]H YRXQGI
ILQDQFLDO VISpUpRO\P
DQG FXVWRP
ILQDQFLDO Vv|YSRUWVRU
FRYHU DWKO|VSRUWV
QHHGV
'U 53 6KHQ|[3URPRWLQ 3URMHGH
IRU ([FHOO|HGXFDWLR %DQJD( "LUHF
6FLHQFHBURP
HGXFDWLRQ
7HFK/D %LNH 3URPRWLQ 3URMHI
3URJUDPPH |(GXFDWLR| %DQJD( $JHQH
21 $JDVW\D $JDVW
VFLHQFH DQ ,QWHUQ
HGXFDWLRQ IRXQGI
UXUDO DQG
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7KH ,QVWLWXWLRQ Rl (OHFWURQLFV 7HOHFRPPXQLFDWLRQ (QJLQHHUV
6FKRRO LQ (OHFWURQLFV &RPSXWHUV 686,(& RYHU WKH ODVW WKUHH GF
WKHLU VXPPHU YDFDWLRQV ZLWK D PRWWR Rl 3 FDWFK WKHP \RXQJ DQG
(OHFWURQLFV DQG 7THOHFRPPXQLFDWLRQ DV WKHLU FKRVHQ SURIHVVLRQ F
&65 KDV EHHQ VSRQVRULQJ SDUW RI WKH FRXUVH IHH WRRO NLWV DZzZDU
$ZDUG LQVWLWXWHG LQ PHPRU\ RI LWV IRUPHU &KDLUPDQ /DWH 'U 6 6U!
WHFKQLFDO SUHVHQWDWLRQV IROORZHG E\ WZR KRXUV RI SUDFWLFDO V
DUUDQJHG WR VKRZFDVH WKH SURMHFW ZKLFK DUH HYDOXDWHG DQG UDWH¢
OHDGHUV )RU WKH \HDU SUL]HV ZHUH DZDUGHG WR VXFK VWXGHQW

'XULQJ WKH \HDU WKH FRPSDQ\ LQVWLWXWHG WKH 3'U 5 3 6KHQR\ D
LWV 'LUHFWRU 'U 53 6KHQR\ D 'LVWLQJXLVKHG 6FLHQWLVW RI '"HIHQFH 5
WKH *RYHUQPHQW RI ,QGLD 7KH DZDUG LV JLYHQ HDFK \HDU WR VWXGHQ)
FRPSOH[ %DQJDORUH ZKR KDYH VHFXUHG $ *UDGH LQ 6FLHQFH 7KH DZD
DQG ZULWH XS RI'U 6KHQR\ )RU WKH \HDU WKH DZDUG ZDV JLYHQ WR

7KH &65 &RPPLWWHH KHUHE\ FRQILUPV WKDW WKH LPSOHPHQWDWLRQ DQG
REMHFWLYHVY DQG 3ROLF\ RI WKH &RPSDQ\

JRUDQG RQ EHKDOI RI WKH %RDUG
$60 THFKQRORJLHV /WG

3O0DFH %DQJDORUH SUHHWL 5DELQGUD 5DELQGUD 6UL
'DWH &KDLUPDQ RI WHRBQBEL QR PPWUMRMHRHU

$QQOXDO 5HSRUW www.asmltd.com



$11(;85( 9
3IDUWLFXODUV RI FRQWUDFWY DUUDQJHPHQWY PDGH ZLWK UHODWHG SDUWLHYV

3IXUVXDQW WR FODXVH K RI 6XE VHFWLRQ RI 6HFWLRQ RI WKH $FW DQG 5XH
$2&

JRUP IRU GLVFORVXUH RI SDUWLFXODUV RI FRQWUDFWY DUUDQJHPHQWY HQWH!
VHFWLRQ RI 6HFWLRQ RI &8RPSDQLHV $FW LQFOXGLQJ FHUWDLQ DUPV OH

'"HWDLOV RI FRQWUDFWY RUDUUDQJHPHQW RU WUDQVDFWLRQV QRW DW DUP\

7TKHUH ZDV QR FRQWUDFW DUUDQJHPHQW WUDQVDFWLRQ HQWHUHG LQWR GX|
DW DUPCV OHQJWK EDVLV

'HWDLOV RI PDWHULDO FRQWUDFWY RU DUUDQJHPHQWY RU WUDQVDFWLRQV I
7KH GHwDLOV RI PDWHULDO FRQWUDFWYV RU DUUDQJHPHQWY RU WUDQVDF

ODUFK VW LV DV IROORZV
5V LQ 0Q
$GYDQFHG B3LQQDFOH|59 YRUPV 4 $60 7THFKQR
SHIERS 2SO 3WH /WG 6 ,QF 868% /113 ,QGL ..
:KROO\ RZ :KROO\ RZ :KROO\ RZ
SRAACH ) VXEVLGL 6XEVLGL SISV 6XEVLGL

SHQGHULQJ RI V

*XDUDQWHHYV JL
RI VXEVLGLDU\

3XUFKDVH RI 6H

/RDQ JLYHQ GXU

IRWHYV
7KH GXUDWLRQ RI WKH DERYH FRQWUDFWY DUUDQJHPHQWY WUDQVDFWLR(

6DOLHQW WHUPV RI WKH FRQWUDFWY RU DUUDQJHPHQWY RU WUDQVDFW
JXLGHOLQHYV

$SSURSULDWH DSSURYDOV KDYH EHHQ WDNHQ IRU WKHVH UHODWHG SDUW
$GYDQFHYVY SDLG KDYH EHHQ DGMXVWHG DJDLQVW ELOOLQJYV ZKHUHYHU D¢

JRUDQG RQ EHKDOI RI WKH %RDUG RI '
$60 THFKQRORJLHV /WG

0 5 9LNUDP SDELQGUD 6ULNDQW
&KDLUPDQ@DQDJLQJ 'LUHFWRU

3ODFH
'DWH

%DQJDORUH
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,QIRUPDWLRQ DV SHU 5XOH RI & KDSWHU ;,,, RI &RPSDQLHV $SSRLQWPF
JHUVRQQHO 5XOHV

L 7KH UDWLR RI UHPXQHUDWLRQ RI HDFK 'LUHFWRU WR WKH PHGLDQ UHP

J)LQDQFLDO \HDU DQG SHUFHQWDJH LQFUHDVH LQ UHPXQHUDWLRQ RI F
FRPSDULVRQ RI UHPXQHUDWLRQ RI HDFK VXFK SHUVRQ DJDLQVW WKH SHUIR
RI LQFy 5DWLR WR RI | RI sut
1DPH RI 'LUHF 'HVLIQDWL FRPSDU§ UHPXQHUL .Vl 5ywHU
SUHYLRXY HPSOR\H

05 9LNUDP &KDLUPDQ
5DELQGUD 6ULNOODQDJLQJ 'Lu| 1R FKD
3URI % 6 $RWRGH|,QGHSHQGHQ
0 /DNVKPLQDUD\D[1RQ ([HFXWLY
6KHNDU 9LVZDQDO,QGHSHQGHQ
3UHHWL 5DELQG{1RQ ([HFXWLY

1RQ H[HFXWLYH 'LUHFWRUV DUH VLWWLQJ IHHV IRU PHHWLQJV RI WKH %R
URILWY DV SHU VHFWLRQ RI FRPSDQLHV $FW

LL 7KH SHUFHQWDJH LQFUHDVH LQ UHPXQHUDWLRQ RI &KLHI )LQDQFLDO
DQG DOVR WKH FRPSDULVRQ RI VXFK UHPXQHUDWLRQ DJDLQVW WKH SHUIRU

1DPH RI SHU '"HVLIJQDWLHR RI LQFUHDVH H R R1 SUR
SUHYLRXV \H UHYHQ DIWHU
1/ 5DWKRG &KLHI )LQDQFU 1R &KDQJH
31 /DNVKPL &RPSDQ\ 6HF 1R &KDQJH
IDQLVKUHH .X( &RPSDQ\ 6HF 1%
XSWR
ZHI

LLL 7KH SHUFHQWDJH LQFUHDVH LQ PHGLDQ UHPXQHUDWLRQ RI HPSOR\HH

7KH SHUFHQWDJH LQFUHDVH LQ WKH PHGLDQ UHPXQHUDWLRQ RI WKH FI
EHHQ DUULYHG DW E\ FRPSDULQJ WKH PHGLDQ UHPXQHUDWLRQ

LY 7KH QXPEHU RI SHUPDQHQW HPSOR\HHV RQ WKH UROOV RI FRPSDQ\
7KH QXPEHU Rl SHUPDQHQW HPSOR\HHV RQ WKH UROOV RI WKH FRPSDQ\

Y $YHUDJH SHUFHQWLOH LQFUHDVH DOUHDG\ PDGH LQ WKH VDODULHV RI
ODVW ILQDQFLDO \HDU DQG LWV FRPSDULVRQ ZLWK WKH SHUFHQWLOH LC
WKHUHRI DQG SRLQW RXW LI WKHUH DUH DQ\ HIFHSWLRQDO FLUFXPVWDQ

YL 7KH DYHUDJH LQFUHDVH ZDV IRU DOO HPSOR\HHV ZKR ZHQW WKURXJ
IRU WKH PDQDJHULDO SHUVRQQHO WKHUH ZDV QR LQFUHDVH LQ UHPXQHL

YLL DIILUPDWLRQ WKDW WKH UHPXQHUDWLRQ LV DV SHU WKH UHPXQHUDWI
<RXU FRPSDQ\ DIILUPVY WKDW WKH UHPXQHUDWLRQ LV DV SHU WKH UHPXC

,QIRUPDWLRQ DV SHU 5XOH RI &KDSWHU ;,,, R WKH &RPSDQLHV $SS
HUVRQQHO 5XOHV 1,/

JRUDQG RQ EHKDOI RI WKH %RDUG RI
$60 THFKQRORJLHV /WG

3ODFH %DQJDORUH 0 5 9LNUDP SDELQGUD 6ULNDQWDQ
'‘DWH &KDLUPDQ ODQDJLQJ 'LUHFWRU
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2YHUYLHZ

$60 DORQJ ZLWK LWV VXEVLGLDULHV KDV EHHQ SURYLGLQJ ZRUOG FODVV FRQV
(QILQHHULQJ 6HUYLFHY DQG 3URGXFW 5 ' ZLWK VXFFHVVIXO 2IIVKRUH '"HYHORSF
JOREDO FOLHQWHOH 7KH FRPSDQ\ LV D SXEOLF OLPLWHG FRPSDQ\ LQFRUSRUD
.DUQDWDND ,QGLD 7KH FRPSDQ\CV VKDUHYVY DUH OLVWHG ZLWK %6( /LPLWHG

7KH OLQLVWU\ RI &RUSRUDWH $IIDLUV 0&% YLGH QRWLILFDWLRQ GW )HEUXDU\
FODVVHV Rl FRPSDQLHV ,QG $6 KDV UHSODFHG WKH H[LVWLQJ ,QGLDQ *$$3 SUH
UHDG ZLWK 5XOH RI WKH &RPSDQLHV $FFRXQWV 5XOHV JRU $60 JURXS ,QG

,QGXVWU\ 6WUXFWXUH DQG '"HYHORSPHQW

,QGLD V ,7 LQGXVWU\ LV LQFUHDVLQJO\ IRFXVLQJ RQ GLIJLWDO RSSRUWXQLW
\HDUV W LV DOVR FXUUHQWO\ WKH IDVWHVW JURZLQJ VHIJPHQW JURZLQJ R
'LJLWDO VSHQG WR LQFUHDVH IURP 86" %LOOLRQ LQ WR 86" %LOOLRC
JOREDO HFRQRPLF GHYHORSPHQW ,Q )< WKH JOREDO PDUNHW IRU VRIWZ
WULOOLRQ ,7 6HUYLFHV LV HVWLPDWHG WR KDYH JURZQ E\ <R< GULYHQ |
FORXG DGRSWLRQ 6RIWZDUH DQG VHUYLFHVY KDYH EHHQ UHGHILQLQJ WKH (5
VXFK DV URERWLFV $UWLILFLDO LQWHOOLJHQFH " SULQWLQJ HWF KDYH
'LVUXSWLYH HPHUJLQJ WHFKQRORJLHV VXFK DV DUWLILFLDO LQWHOOLJHQFH
RI SXEOLF DQG SULYDWH VHFWRU HQWHUSULVHYV

2SSRUWXQLWLHYV

'LILWLVDWLRQ GLVUXSWLYH WHFKQRORJLHV DQG LQQRYDWLRQ ZLOO IXH:!
THFKQRORJLHV VXFK DV DUWLILFLDO LQWHOOLJHQFH $, ,(QWHUQHW RI WKLQ
0/ ELJ GDWD DQDO\WLFVY EORFNFKDLQ DUH SURYLGLQJ QXPHURXVY QHZ RS
DLGLQJ WKH VWDUW XSV LQ GHYHORSLQJ QHZ SURGXFWYV DQG VHUYLFH OLC
OHYHOV JLYLQJ WKUXVW WR WKH HFRQRPLF JURZWK RI WKH FRXQWU\ ,QGLD
ELJ ZzD\ E\ VNLOOLQJ WKHLU HPSOR\HHV DQG E\ WDNLQJ ULVNV LQ EXLOGLQ.
JRYHUQPHQW WR H[SDQG WKH GRPHVWLF PDUNHW WKURXJK D IRFXV RQ LQGL.
DPRQJ ,QGLDQ RUJDQL]DWLRQV IRU IXWXUH UHOHYDQW GRPDLQV VXFK DV 3U
HWF

‘H EHOLHYH LQ RXU FRPSHWLWLYH VWUHQJWKY DQG ZLWK RXU *OREDO 'HOLY
FKDQJLQJ HFRQRPLF VFHQDULRYVY DV DQ RSSRUWXQLW\ WR SURYLGH JUHDWHU
LQGXVWU\ GRPDLQ DQG WHFKQRORJ\ H[SHUWLVH DOORZV XV WR HQDEOH F(
VWUDWHILHY DQG VROXWLRQV 2XU SURFHVV GULYHQ HQJLQHHULQJ DQG SOL
WLPH DQG FRVW $60 LV D SLRQHHU LQ OHFKDQLFDO (OHFWULFDO (OHFWURQL

2XWORRN
7KLV KDV EHHQ SURYLGHG HOVHZKHUH LQ WKH $QQXDO 5HSRUW
5LVNV DQG &RQFHUQV

D &RPSHWLWLRQ 5LVN

,Q WKLV KLJKO\ FRPSHWLWLYH JOREDO EXVLQHVV HQYLURQPHQW RQO\ |
RITHULQJY LQ OLQH ZLWK HPHUJLQJ WHFKQRORJLHY DQG PDUNHW LPSHUL
HQYLURQPHQW &DSDELOLW\ EXLOGLQJ DQG FRQWLQXDO XSJUDGLQJ DUH
JURZLQJ FRPSHWLWLRQ IRU ,7 VHUYLFHV EXVLQHVYV IURP RWKHU JHRJUD Sk
PRUH YDOXDEOH WR WKHLU FOLHQWYV WR GLIIHUHQWLDWH WKHPVHOYHYV I
PDNH H[WUD HQGHDYRU WR UHPDLQ FRPSHWLWLYH LQ WHUPV RI FRVW HII
VHUYLFHY WR KDQGOH FRPSHWLWLRQ

7THFKQRORJLHYVY DUH PRYLQJ UDSLGO\ IURP WUDGLWLRQDO WHFKQRORJL}
5RERWLFV 7KXV WKH ,QGLDQ ,7H6 VHFWRU QHHGV WR PDNH H[WUD HQGHD
PHDVXUHVY DQG VFDODELOLW\ RI YDULRXV KLJK HQG VHUYLFHV WR KDQGOH

7KH &RPSDQ\ VWD\V LQYHVWHG LQ HQKDQFLQJ WKH YDOXH SURSRVLWLR(
H[SHUWLVH WHFKQRORJLFDO FDSDELOLWLHY DQG FXVWRPHU HQJDJHPHQYV
UHVSRQVH WR UHTXHVWV IRU SURSRVDOV DQG LQ FHUWDLQ VHUYLFHV WKH
7KH FRPSDQ\CV FDSDELOLW\ WR RIIHU LQQRYDWLYH DQG YDOXH DGGHG VR
NQRZOHGJH HQDEOHV LW WR PRYH DKHDG LQ DQ HQYLURQPHQW RI LQFUHE
FXOWXUH DQG WHFKQRORJ\ VNLOOV DGRSWHG E\ WKH FRPSDQ\ DQG LWV V'
LWV FDSDELOLW\ WR SURIIHU LQQRYDWLYH DQG YDOXH DGGHG VROXWLRQ\
H[SHULHQFH 7KH FRPSDQ\ KDV GHULVNHG LWV EXVLQHVV IURP FRPSHWLW|
WR HQG WRWDO ,7 VROXWLRQYV

E )LQDQFLDO 5LVN

7KH ,7 VHFWRU ZRXOG KDYH WR UH DGRSW WHFKQRORJ\ GLVUXSWLRQV E
SODWIRUPV DV WKH FXUUHQF\ YRODWLOLW\ DQG LQQRYDWLYH WHFKQROF
GLVUXSWHG WKH VHFWRU V WUDGLWLRQDO SURGXFWYV DQG VROXWLRQV
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:LWK D VLIJQLILFDQW SRUWLRQ RI WKH FRPSDQ\CV UHYHQXHV FRPLQJ IUR
&RPSDQ\CV EXVLQHVVY DGYHUVHO\ 7KH FRPSDQ\ KRZHYHU PLWLJDWHV WK
PHQW FHQWUDOLVHG IUDPHZRUN WR FRQWURO H[SHQVHYVY DQG FXUUHQF\
KDV D GHILQHG SROLF\ IRU PDQDJLQJ LWV IRUHLJQ H[FKDQJH H[SRVXUH 7
FORVHO\ DQG WDNHVY DSSURSULDWH KHGJLQJ GHFLVLRQV IURP WLPH WR W
Rl WKLY ODUJH PDFUR OHYHO ULVN DQG WKH UHPHGLDO PHDVXUHV WDNHQ

F 1HZ THFKQRORJLHV DQG %XVLQHVV ORGHOV

(QILQHHULQJ 5HVHDUFK 'HYHORSPHQW FRQWLQXHV WR EH WKH IDVWHYV
2(0V LQFUHDVLQJO\ HPEHGGLQJ VRIWZDUH VHUYLFHV LQWR WKHLU SUR
LQQRYDWLRQ ZLWK D ULFK HFRV\VWHP Rl VWDUW XSV WHFK SURYLGHUYV I
LQYHVWLQJ LQ ,3 VROXWLRQV DQG &HQWHUV RI ([FHOOHQFH &R(V 'LJL
LQGXVWU\ LQFUHDVLQJO\ LQYHVWLQJ LQ GLJLWL]HG VROXWLRQV WR GUL?
QHHG WR VSHHG XS WKH SURFHVV RI DGRSWLQJ WHFKQRORJ\ LQ RUGHU W]
FKDOOHQJHY DQG RSSRUWXQLWLHV ZLWK $UWLILFLDO ,QWHOOLJHQFH ¢
HYHU\ IDFHW RI D EXVLQHVYV

$vV D 6\VWHP "HVLJQ +RXVH $60 LV IXOO\ HTXLSSHG WR KDQGOH FRPSOHT (¢
GHVLIJQ DQG GHYHORSPHQW WR FRPSOHWH WKH SURGXFW XQGHU RQH URR
LQ WKH HQWLUH SURGXFW UHDOL]DWLRQ IRU WKH FOLHQW ,Q RXU HIIRUW
(QJILQHHULQJ 6HUYLFHV JURXS DUH EHLQJ SURWRW\SHG DQG ZLOO EH PI
FRPSDQLHY DQG GHOLYHUHG WR VWUDWHILF FXVWRPHUV 7KH FRPSDQ\ D
VHFXULW\ DQG GLVDVWHU UHFRYHU\ PHDVXUHYV 7KH LPSDFW RI LQYHVWPH
$60 DQG KDV VHW WKH FRPSDQ\ LQWR WKH IRUHIURQW RI 3URGXFW '"HYHC
LQLWLDWLYH KDV WKHUHIRUH EHHQ RQ GHYHORSLQJ WKH SURGXFWYV RI W
DQG FXVWRPHU GHPDQGV

G *HRJUDSK\ 5LVN

6ORZGRZQ LQ WKH JOREDO HFRQRPLF HQYLURQPHQW DQG FRUSRUDWH
EXVLQHVV %XVLQHVV HQYLURQPHQW LQ WKH SDVW \HDU KDV EHHQ YRODW

7KH FRPSDQ\ KDV LQVXODWHG LWV RYHUDOO SHUIRUPDQFH IURP WKH LPS
LQWHUQDWLRQDO VSUHDG RI EXVLQHVV DQG FRPELQDWLRQV RI LWV YDUL
SURPLQHQW SUHVHQFH LQ WKH KRPH PDUNHW SURYLGHV LW DQ RSSRUWXC
EHQHILWYV RI VIQHUJ\ DFURVV RSHUDWLRQV DQG RSWLPL]DWLRQV RI UHV
,QGLDQ PDUNHWY HQDEOH LW WR VSUHDG HIILFLHQWO\ LWV EXVLQHVV DF!
PRVW RI WKH UHYHQXHV IURP RIl VKRULQJ EXVLQHVV UHVXOWLQJ LQ D KHI
GRZQZDUG VSLUDO LQ DQ\ HFRQRP\ 7KH FRPSDQ\CV JURZWK LV QRW GHSH
LQGXVWU\ VHIPHQW

,QWHUQDO &RQWURO 6\VWHP DQG WKHLU DGHTXDF\

7KH ,QWHUQDO &RQWURO 6\VWHP KDV EHHQ GHVLJQHG WR HQVXUH WKDW
GHSHQGDELOLW\ RI DFFRXQWLQJ GDWD DQG LWV DFFXUDF\ DUH HQVXUHG ZLYV
DGRSWHG E\ WKH FRPSDQ\ DUH DGHTXDWH DQG DSSURSULDWH WR LWV RSH
EXVLQHVV 7KH V\VWHP KDV EHHQ GHVLJQHG WR HQVXUH WKDW DVVHWYV DQG
DFFRXQWLQJ GDWD DQG LWV DFFXUDF\ DUH HQVXUHG ZLWK SURSHU FKHFENV
WKHLU DGHTXDF\ DUH IUHTXHQWO\ UHYLHZHG DQG LPSURYHG XSRQ WR PHHW

7KH &RPSDQ\ KDV LQWHUQDO DXGLW WR H[DPLQH DQG HYDOXDWH WKH DGHT
LQWHUQDO DXGLW HQVXUHV WKDW WKH VI\VWHP GHVLJQHG DQG LPSOHPHQW!
WKH VL]H DQG RSHUDWLRQV Rl WKH FRPSDQ\ 7KH $XGLW &RPPLWWHH RI WK
FRQVLVWLQJ Rl RWKHU QRQ H[HFXWLYH LQGHSHQGHQW GLUHFWRUV SHULRC
DQQXDO ILQDQFLDO VWDWHPHQW RI WKH FRPSDQ\ $ GHWDLOHG QRWH RQ W
FKDSWHU RQ &RUSRUDWH *RYHUQDQFH LQ WKLV 5HSRUW

7KH PDQDJHPHQW GXO\ FRQVLGHUVY DQG WDNHV DSSURSULDWH DFWLRQ RQ
LOQWHUQDO DXGLWRUY DQG LQGHSHQGHQW $XGLW &RPPLWWHH RI WKH %RDUGC

JLODQFLDO 2YHUYLHZ

D 6KDUH &DSLWDO
7KH &RPSDQ\ KDV DW SUHVHQW RQO\ RQH FODVV RI VKDUHV 7KH DXWKF

5V HDFK FRQVWLWXWLQJ WR 5V 0Q 7KHUH ZDV QR LQFUHDVH LQ
5V 0Q GXULQJ WKH \HDU XQGHU UHYLHZ
E 6KDUHKROGHU )XQGYV
7KH WRWDO VKDUHKROGHU IXQGV ZDV 5V 0QDV DW VW ODUFK DJI
F )L[HG $VVHWV
$V RQ VW ODUFK WKH JURVV EORFN RI DVVHWVY VWRRG DW 5V 0C¢

FRQVROLGDWHG
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G IHW :RUWK

7KH UHWXUQ RQ 1HW ZRUWK 521: IRU WKH \HDU HQGHG VW ODUFK ZI
FRQVROLGDWHG

H (DUQLQJV SHU VKDUH
(DUQLQJV SHU VKDUH IRU WKH \HDU HQGHG VW ODUFK ZDV 5V IRU

| S5HYHQXH

2Q WKH VWDQGDORQH IURQW WKH FRPSDQ\ UHJLVWHUHG D WRWDO UHYHC
FRPSDUHG WR 5V 0Q WKH SUHYLRXV \HDU 'RPHVWLF VDOHV DW 5V
FRQWULEXWHG WR WKH UHYHQXH

7KH &RQVROLGDWHG WRWDO UHYHQXH IRU WKH \HDU HQGHG VW ODUFK
SUHYLRXV \HDU

J 2SHUDWLQJ 3URILW (%,'7$

‘H HDUQHG DQ RSHUDWLQJ SURILW 5V 0Q UHSUHVHQWLQJ RI WRW |
FRPSDUHG WR 5V 0Q UHSUHVHQWLQJ RI WRWDO UHYHQXHV GXULQ
2Q WKH FRQVROLGDWHG IURQW (%,'7$ ZDV DW 5V 0Q UHSUHVHQWLQJ
VW ODUFK
K 1HW 3URILW DIWHU 7D[
1HW SURILW DIWHU WDJ[ ZDV 5V 0Q RQ WKH VWDQGDORQH IURQW DQG
VW ODUFK

L '"HYHORSPHQWY LQ +XPDQ 5HVRXUFHV ,QGXVWULDO 5HODWLRQV
7KH WRWDO HPSOR\HH VWUHQJWK RI WKH FRPSDQ\ DV RQ VW ODUFK )

$W $60 HPSOR\HHV DUH WKH &RPSDQ\ V ELJJHVW DVVHW DQG WKH &RPS
LOQLWLDWLYHYVY WR DWWUDFW WUDLQ UHWDLQ DQG PRWLYDWH LWV HPSOF
YDOXHV LPELEHG LQ LW DQG SROLFLHV WKDW LW DELGHV E\ $00 WKH &RP
SURVSHURXVY ZRUN HQYLURQPHQW IRU LWV HPSOR\HHVY DQG WKHUHE\ DOV
FRPSDQ\ EHOLHYHV WKDW SHRSOH DUH WKH SULPDU\ GULYHUV LQ WKH
+5'" UHPDLQ DW WKH IRUHIURQW RI LWV PLVVLRQ ,Q WKLV SXUVXLW WK
UHFUXLWPHQW V\VWHP IRU DWWUDFWLQJ WKH FUHDP RI WDOHQWHG SURIH
LQ WXQH ZLWK WKH ODWHVW ,7 PDUNHW WUHQGV 2XU HQGHDYRUV DUH GU|
ZH DELGH E\

&25325%$7( *29(51$1&( &203/,$1&( &(57,),&$7(

72 7+(0(0%(56 2)

$60 7(&+12/2*,(6 /,0,7(

‘H KDYH H[DPLQHG WKH FRPSOLDQFH RI FRQGLWLRQV RI &RUSRUDWH *RYHUQDQ!
WKH SXUSRVH RI FHUWLI\LQJ RI WKH &RUSRUDWH *RYHUQDQFH XQGHU 5HIJXODWI

SHTXLUHPHQWY 5HJXODWLRQV I[URP WKH SHULRG $SULO WR ODUFK
H[SODQDWLRQV ZKLFK WR WKH EHVW RI RXU NQRZOHGJH DQG EHOLHI ZHUH QHFH

7KH FRPSOLDQFH RI FRQGLWLRQV RI 4RUSRUDWH *RYHUQDQFH LV WKH UHVSRQYV
SURFHGXUHY DQG LPSOHPHQWDWLRQ WKHUHRI DGRSWHG E\ WKH &RPSDQ\ IRU |
*RYHUQDQFH ,W LV QHLWKHU DQ DXGLW QRU DQ H[SUHVVLRQ RI RSLQLRQ RQ WK

,Q RXU RSLQLRQ DQG WR WKH EHVW RI RXU LQIRUPDWLRQ DQG DFFRUGLQJ WR W
FRPSOLHG ZLWK WKH FRQGLWLRQV Rl &RUSRUDWH *RYHUQDQFH DV VWLSXODWH
'LVFORVXUH 5HTXLUHPHQWY 5HJXODWLRQV

‘H IXUWKHU VWDWH WKDW VXFK FRPSOLDQFH LV QHLWKHU DQ DVVXUDQFH DV W
HITHFWLYHQHVYV ZLWK ZKLFK WKH PDQDJHPHQW KDV FRQGXFWHG WKH DIIDLUV RI

)RAD3 &R
&RPSDQ\ 6HFUHWDULHYV
'DWH
30DFH %DQJDORUH 3UDPRG 60
3DUWQHU
)& 6 &3 1R
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5(3257 21 &25325%$7( *29(51$1&(
3IXUVXDQW WR 6FKHGXOH 9 & RlI 6(%, /LVWLQJ 2EOLJDWLRQV DQG 'LVFORV;

&203$1<C6 3+,/2623+< 21 &2'( 2) &25325$7( *29(51$1&(
&RUSRUDWH *RYHUQDQFH LV DQ HWKLFDOO\ GULYHQ EXVLQHVV SURFHVV
RUJDQL]DWLRQCV EUDQG DQG UHSXWDWLRQ 7KHVH YDOXHV DQG SULQFLS
DQG WUDQVSDUHQW PDQQHU :H DW $60 EHOLHYH WKDW VRXQG FRUSRUDYV
WUXVW DQG FRQVLGHU LW RXU LQKHUHQW UHVSRQVLELOLW\ WR GLVFORVF
SHUIRUPDQFH RI WKH &RPSDQ\
(IIHFWXDO &RUSRUDWH JRYHUQDQFH UHTXLUHV D FOHDU XQGHUVWDQGL
PDQDJHPHQW DQG WKHLU UHODWLRQVKLSV ZLWK RWKHUV LQ WKH FRUSR!
FRQWLQXHG LWV SXUVXLW RI DFKLHYLQJ WKHVH REMHFWLYHV WKURXJK W|
EXVLQHVV SODQV PRQLWRULQJ RI PDMRU ULVNV RI WKH FRPSDQ\CV EXVLQ
SURFHGXUHV WR VDWLVI\ LWV OHJDO DQG HWKLFDO UHVSRQVLELOLWLHV
ZKLFK LV UHVSRQVLEOH IRU VDIHJXDUGLQJ DQG DGYDQFLQJ WKH LQWHUH"
HVWDEOLVKLQJ FRUSRUDWH SROLFLHV DQG UHYLHZLQJ PDQDJHPHQWCV H
VXSSRUW DQG HQGRUVH &RUSRUDWH *RYHUQDQFH SUDFWLFHV DQG DWWHF
., %2$5' 2) ',5(&7256
L &RPSRVLWLRQ RI %RDUG
7KH %RDUG LV SULPDULO\ UHVSRQVLEOH IRU WKH RYHUDOO PDQDJHPHQW |
7KH %RDUG FRPSULVHV RI PHPEHUV WZR RI ZKRP DUH ,QGHSHQGHQW 'L
'LUHFWRUV DQG RQH ([HFXWLYH 'LUHFWRU EHLQJ WKH 0DQDJLQJ GLUHFW
WKH QXPEHU RI ,QGHSHQGHQW 'LUHFWRUV LV PRUH WKDQ RQH WKLUG RI
FRPSOLDQFH ZLWK WKH UHTXLUHPHQWY UHODWLQJ WR WKH FRPSRVLWLRQ
/LVWLQJ 2EOLJDWLRQV DQG 'LVFORVXUH 5HTXLUHPHQWYV
7KH &KDLUPDQ LV SULPDULO\ UHVSRQVLEOH IRU HQVXULQJ WKDW WKH %REC
GRLQJ VR SUHVLGHV RYHU PHHWLQJV RI WKH %RDUG DQG VKDUHKROGHU"
PDQDJLQJ WKH %RDUG DQG IDFLOLWDWLQJ HIIHFWLYH FRPPXQLFDWLRQ DP
7KH 0DQDJLQJ 'LUHFWRU LV UHVSRQVLEOH IRU FRUSRUDWH VWUDWHJ\ SO
'LUHFWRU DQG WKH VHQLRU PDQDJHPHQW SHUVRQQHO EHLQJ UHVSRQVLE
QHZ LQLWLDWLYHY DQG LQYHVWPHQWY PDNH SHULRGLF SUHVHQWDWLRQV
%RDUG PHHWLQJYV DUH KHOG JHQHUDOO\ DW WKH 5HJLVWHUHG 2I1ILFH %DQ
ZLWK H[SODQDWRU\ QRWHV DUH GLVWULEXWHG LQ DGYDQFH WR WKH 'LUHF
TXDUWHUO\ UHVXOWY DQG RWKHU LWHPV RI DJHQGD DQG DOVR RQ WKH RFI
'XULQJ WKH )LQDQFLDO <HDU LQIRUPDWLRQ DV PHQWLRQHG LQ 6FKH
SODFHG EHIRUH WKH %RDUG IRU LWV FRQVLGHUDWLRQ
,Q DFFRUGDQFH ZLWK 6HFWLRQ UHDG ZLWK 6FKHGXOH ,9 WR WKH $FW D¢
'LUHFWRUV ZDV KHOG GXULQJ WKH )LQDQFLDO <HDU ZLWKRXW WKH |
PHPEHUV RI WKH PDQDJHPHQW
7KH ,QGHSHQGHQW 'LUHFWRUV KDYH XQGHUJRQH D IRUPDO LQGXFWLRQ S
RSHUDWLRQV RI WKH &RPSDQ\ 7KH GHWDLOV Rl WKH IDPLOLDUL]DWLRQ S
KWWS ZZZ DVPOWG FRP SROLF\ GLVFORVXUHV

'XULQJ WKH ILQDQFLDO \HDU WKH %RDUG KDV DFFHSWHG DOO WKH Ut
'XULQJ WKH ILQDQFLDO \HDU PHHWLQJV RI WKH %RDUG ZHUH KH
DQG
"HWDLOV RI 'LUHFWRUCV DWWHQGDQFH GXULQJ WKH J)LOQDQFLDO <HDU GLL
VW ODUFK DUH JLYHQ EHORZ
1R Rl 1R RI$SWWHQGPQFIR DRI 1R RI &RPPLWWHH
1DPH &DWHJIRIU\PRDUGHRDUYGNKH OD WLBHFWRY VBRSALWLRQV| KHOG
'"HVLJQDWLRQ aHHWLQHHW_QJKHOG RRIRWKHU| SXEQWKHU FRPSDQLHYV
KHOGDWWHQGWHG-XQH FRPSDQLWWPEHWKDLUPDQ
OU 0 5 9LNUDP ,QGHSHQGHQW, <HV
&KDLUPDQ "LUHFWRU
OU 5DELQGUD JURPRWHU <HV + +
BULNDQWDQ ([HFXW|LYH
ODQDJLQJ 'LUHREWRU "LUHFWRU
3URI % 6 6RQGH ,QGH$HQGH|QW <HV +
"LUHFWRU "LUHFWR|U
OU 6KHNDU 9LVEZDQDWKDOQ JQGHSHQGHQW <HV
"LUHFWRU "LUHFWRJ|U
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1R HI 1R RISWWHQGPQFIHRDWI| 1R RI &RPPLWWHH
1DPH &DWHJIRIU\SRDUGHRDYGNKH ODVWLBHFWRY VRBRIALWLRQVI KHOG
'"HVLIJQDWLRQ OHHWLQHMWLQJYHOG REIRWKHU SXEQWKHU FRPSDQLHYV
KHOGDWWHQGHG-XQH FRPSDQLHWWPEHWKDLUPDQ
ou o 1RQ ,QGHSHQEBHQW <HV
IDNVKPLQDUDYDQ 1RQ ([HFXWLYH
'"LUHFWRU 'LUHFWRU
0V 3UHHWL 1RQ ,QGH|SHQGHQW <HV + +
5DELQGUD IRQ|([HFXWLYH
'"LUHFWRU 'LUHFWRU

&KDLUPDQVKLS OHPEHUVKLS LQ %RDUG $XGLW &RPPLWWHH DQG 6WDNHKROGHUV 5HO
DV SHU 5HIXODWLRQ RI 6(%, /LVWLQJ 2EOLJDWLRQV DQG 'LVFORVXUH 5HTXLUHPHQW
OU 5DELQGUD 6ULNDQWDQ O0DQDJLQJ 'LUHFWRU LV WKH VSRXVH RI 0V 3UHHWL 5DELQG
'"HPLVH RQ

LL 1DPH RI RWKHU OLVWHG HQWLWLHYV ZKHUH '"LUHFWRUV RI WKH FRPSDQ\ C

1DPH RI WKH 'LUHPRHRB!I OLVWHG HQWLWLHV LQ ZKLFK&DKHHERQF RV QHIG FIWRIE W
OU 05 9LNUDP |(*71 ,QGXVWULHV /LPLWHG

&KDLUPDQ $KODGD (QJLQHHULQJ /LPLWHG QGHSHQGHQW "LUHFWR
0U 0 /DNVKPLQDUDWPORVNDU 2L0 (QH@GIW /L QEWHG IPLWHG
LUHFWRU NS %&2 n 5DQH ODGUDV /|LPIQGBHGHQGHQW 'LUHFWR

n 796 (OHFWURQLFY 6XSUDMLW (QJLOHHULQJ /LPLWHG

LLL 6NLOOV ([SHUWLVH &RPSHWHQFLHV RI WKH %RDUG RI 'LUHFWRUYV

7KH IROORZLQJ LV WKH OLVW RI FRUH VNLOOV H[SHUWLVH FRPSHWHQF!
FRQWH[W RI WKH &RPSDQ\ V EXVLQHVVY DQG WKDW WKH VDLG VNLOOV DUH L

D .QRZOHGJH RQ &RPSDQ\ V EXVLQHVVHV SROLFLHV DQG FXOWXUH LQF
WKUHDWY DQG SRWHQWLDO RSSRUWXQLWLHY DQG NQRZOHGJH RI WKH L
6ULNDQWDQ

E %HKDYLRUDO VNLOOV DWWULEXWHY DQG FRPSHWHQFLHYV WR XVH Wl
JURZWK RI WKH &RPSDQ\ OU 5DELQGUD 6ULNDQWDQ OU /DNVKPLQDUD\

F %XVLQHVV 6WUDWHJ\ 6DOHV ODUNHWLQJ &RUSRUDWH *RYHUQDQFt
ODNLQJ OU 5DELQGUD 6ULNDQWDQ OU 0 /DNVKPLQDUD\DQ OU 0 5 9L
3UHHWL 5DELQGUD

G )LQDQFLDO DQG ODQDJHPHQW VNLOOV

H 7HFKQLFDO 3URIHVVLRQDO VNLOOV DQG VSHFLDOL]HG NQRZOHGJH LC
LY &RQILUPDWLRQ DV UHJDUGY WR ,QGHSHQGHQFH Rl ,QGHSHQGHQW 'LUHF!

L $00 ,QGHSHQGHQW 'LUHFWRUV KDYH JLYHQ GHFODUDWLRQV WKDW Wk

VHFWLRQ RI WKH &RPSDQLHV $FW DQG 5HIXODWLRQ E RI Wl
%RDUG WKH ,OQOGHSHQGHQW GLUHFWRUV IXOILO WKH FRQGLWLRQV RI
&RPSDQLHV $FW DQG 5HIXODWLRQ E RI WKH/LVWLQJ 5HIXODWL!

LL 1RQH Rl WKH GLUHFWRUV DUH UHODWHG WR HDFK RWKHU ZLWKLQ WK
&RPSDQLHV $FW

LLL 1R GLUHFWRU VKDOO KROG RIILFH DV D GLUHFWRU LQ PRUH WKDQ N
RQ PRUH WKDQ FRPPLWWHHY RU FDQ DFW DV FKDLUPDQ RI PRUH WKDC
FRPSDQLHV LQ ZKLFK KH VKH LV D 'LUHFWRU )RU WKH 3XUSRVH RI WKLY\
$XGLW FRPPLWWHH DQG 6WDNHKROGHUVY 5SHODWLRQVKLS FRPPLWWHH
VHUYH DV ,QGHSHQGHQW 'LUHFWRU LQ PRUH WKDQ VHYHQ OLVWHG FRP
ZKROH WLPH GLUHFWRU LQ DQ\ OLVWHG FRPSDQ\

LY $ OHWWHU RI DSSRLQWPHQW HQFRPSDVVLQJ WKH WHUPV DQG FRQGL
EHHQ LVVXHG WR WKH ,QGHSHQGHQW 'LUHFWRUV 7KH WHUPV DQG FRQC
DUH GLVFORVHG LQ WKH &RPSDQ\{V ZHEVLWH DW KWWSV ZZZ DVPO)
FRQGLWLRQ IRU DSW RI LG SGI
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. %2$5' &200,77((6

7KH %RDUG KDV IRXU FRPPLWWHHV QDPHO\ $XGLW FRPPLWWHH 6WDNHKR
1RPLQDWLRQ 5HPXQHUDWLRQ FRPPLWWHH DQG &RUSRUDWH 6RFLDO 5HVSR
LV HLWKHU WZR PHPEHUV RU RQH WKLUG RI WKH PHPEHUV ZKLFKHYHU LV KLJ
WKH UHFRPPHQGDWLRQV RI WKH FRPPLWWHHY DUH VXEPLWWHG WR WKH %R
LQIRUPDWLRQ ZLWKLQ WKH FRPSDQ\

8SGDWHYV SURYLGHG WR WKH %YRDUG LQFOXGH WKH IROORZLQJ

w $QQXDO RSHUDWLQJ SODQV EXGJHWV FDSLWDO EXGJHWYV DQG XSGDWHYV
4XDUWHUO\ UHVXOWY RI EXVLQHVV RSHUDWLRQV

*HQHUDO QRWLFHV RI LQWHUHVW

'LYLGHQG GDWD

OLQXWHV RI &RPPLWWHH PHHWLQJV

ODWHULDOO\ LPSRUWDQW OLWLJDWLRQV VKRZ FDXVH QRWLFH SURVHFXWL
'"HWDLOV RI MRLQW YHQWXUHY DFTXLVLWLRQV RI FRPSDQLHY RU FROODERL
,QIRUPDWLRQ RQ UHFUXLWPHQW DQG UHPXQHUDWLRQ RI VHQLRU RIILFHUV |

1RQ FRPSOLDQFH RI DQ\ UHJXODWRU\ VWDWXWRU\ RU OLVWLQJ UHTXLUHPH
RI GLYLGHQG DQG GHOD\V LQ VKDUH WUDQVIHU

$Q\ PDMRU GHYHORSPHQW LQ WKH +XPDQ UHVRXUFHV IURQW

w $QV LVVXH LQYROYLQJ SXEOLF RU SURGXFW OLDELOLW\ FODLPV RI D VL]HDE
w 6DOH RI DVVHWYV LQYHVWPHQWY VXEVLGLDULHV RI PDWHULDO QDWXUH QF
$XGLW &RPPLWWHH

7KH $XGLW FRPPLWWHH LV FRQVWLWXWHG DFFRUGLQJ WR WKH SURYLYV
5HIXODWLRQ RI 6(%, /LVWLQJ 2EOLJDWLRQV DQG 'LVFORVXUH 5HTXLUHPI

§ 7HUPV RI 5HIHUHQFH
7KH %RDUG KDV FRQVWLWXWHG WKH $XGLW &RPPLWWHH DQG WHUPV RI
D B5HFRPPHQGDWLRQ IRUDSSRLQWPHQW UHPXQHUDWLRQ DQG WHUPYV
5HYLHZ DQG PRQLWRU WKH DXGLWRU V LQGHSHQGHQFH DQG SHUIRU
(IDPLQDWLRQ RI WKH ILQDQFLDO VWDWHPHQW DQG WKH DXGLWRUV
$SSURYDO RU DQ\ VXEVHTXHQW PRGLILFDWLRQ RI WUDQVDFWLRQV F
BFUXWLQ\ RI LQWHU FRUSRUDWH ORDQV DQG LQYHVWPHQWV
9IDOXDWLRQ RI XQGHUWDNLQJV RUDVVHWY RI WKH FRPSDQ\ ZKHUHY
J (YDOXDWLRQ RI LQWHUQDO ILQDQFLDO FRQWUROV DQG ULVN PDQDJ}
K ORQLWRULQJ WKH HQG XVH RI IXQGV UDLVHG WKURXJK SXEOLF RIIHU
L 7R RYHUVHH WKH YLJLO PHFKDQLVP DV SUHVFULEHG E\ WKH UXOHV
M 7R GLVEXVV LVVXHV ZLWK LQWHUQDO DQG VWDWXWRU\ DXGLWRUYV
$§ &RPSRVLWLRQ DV RQ

£ £ £ £ £ £ = =

=

I o T m

60 1R 1DPH RI 'LUHFWRU 3RVLWL|RQ BWDW XV
OU 05 9LNUDP &KDLUPDQ ,QGHSHQGHQW 'LUHF\
OU 0 /DNVKPLQDUD\DQ OHPEHU 1RQ ,QGHSHQGHQW
OU 6KHNDU 9LVZDQDW[KDQ OHPEHU ,QGHSHQGHQW '

6HFUHWDU\
OV 9DQLVKUHH .XONDUQL &RPSDQ\ 6HFUHWDU\

%\ ,QYLWDWLRQ

7KH &KLHI )LQDQFLDO 2IILFHU DQG VHQLRU PHPEHUV RI WKH $FFRXQWY GHSD!
RI WKH 6WDWXWRU\ $XGLWRUV DQG ,QWHUQDO $XGLWRUV DUH DOVR LQYLWHC

OHHWLQJ DQG DWWHQGDQFH GXULQJ WKH \HDU
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OHPEHUYV 1R RI OHHWL|IQJY KHOG 1R RI OHHWLQJV $WWHQGHG

OU 05 9LNUDP
OU 0 /DNVKPLQDUD\DQ

0U 6KHNDU 9LVZIDQDWKDQ
3URI % 6 >RV@G Hi

OHHWLQJ RI $XGLW &RPPLWWHH KHOG GXULQJ WKH \HDU

6WDNHKROGHUY 5SHODWLRQVKLS 6KDUH 7UDQVIHU &RPPLWWHH
S 5ROH RI WKH &RPPLWWHH

7KH &RPPLWWHH UHYLHZY DQG DGPLQLVWHUYV WUDQVIHU RI VKDUHYVY WUD(
LVVXDQFH RI GXSOLFDWH VKDUH FHUWLILFDWHY DV DQG ZKHQ UHTXLUHG
VKDUHV QRQ UHFHLSW RI DQQXDO UHSRUWYVY QRQ UHFHLSW RI GLYLGHQG

6KDUH 7UDQVIHUV LQ 3K\VLFDO ORGH

,Q RUGHU WR H[SHGLWH WKH SURFHVV RI VKDUH WUDQVIHUV WKH %RDUG |
WKH 5HJLVWUDU 6KDUH 7UDQVIHU $JHEW\S 6)YI$Q 7HKHK® B OR W.IHD/Q \BINHW MM
UHFHLYHG LQ SK\WVLFDO PRGH RQ D IRUWQLJKWO\ EDVLV 6XPPDU\ RI WKH
DSSURYHG E\ WKH VKDUH WUDQVIHU FRPPLWWHH DQG QRWHG E\ WKH %RD

,Q FRPSOLDQFH ZLWK WKH OLVWLQJ DJUHHPHQW DQG 6(%, HYHU\ TXDUW
6HFUHWDU\ DQG &RPSOLDQFH &HUWLILFDWH WR WKDW HIIHFW LV LVVXHG I
VKDUHV LV OLVWHG

S &RPSRVLWLRQ DV RQ

6U 1 1DPH RI '"LUHR 3RVLWL 6WDW XV
OU 05 9LNUDP &KDLUP ,QGHSHQGHQW
OU 5DELQGUD 6 OHPEHU ([HEXWLYH 'LU
OV 3UHHWL 5DEL OHPEHLU 1RQ H[HFXWLYH

1DPH DQG GHVLIJQDWLRQ RI &RPSOLDQFH 2IILFHU
OV 9DQLVKUHH .XONDUQL &RPSDQ\ 6HFUHWDU\

OHHWLQJ DQG DWWHQGDQFH GXULQJ WKH \HDU

OHPEHUYV 1R RI PHHWLQJ SWWHQGDQFH

05 9LNUDP

OU SDELQGUD 6ULNDQ

OV 3UHHWL 5DELQGUD

B3URI % 6 xsRv@GH

6WDNHKROGHUY UHODWLRQVKLS 6KDUH WUDQVIHU &RPPLWWHH OHHWLQJV KHC

'XULQJ WKH \HDU FRPSODLQWY ZHUH UHFHLYHG DOO RI ZKLFK ZHUH UH
7KH VKDUHKROGLQJ LQ GHPDWHULDOL]HG PRGH DV RQ ODUFK VW DV EHLQJ
$V RQ WKHUH LV QR LQYHVWRU &RPSODLQWYV TXHULHV SHQGLQJ WR EH
$IHQWYV

1RPLQDWLRQ DQG 5HPXQHUDWLRQ &RPPLWWHH

7KH ODQDJLQJ 'LUHFWRU EHLQJ WKH RQO\ ([HFXWLYH 'LUHFWRU LV SDLG UHPXQ
WKH &RPSDQLHV $FW DQG GRHVY QRW UHFHLYH DQ\ FRPPLVVLRQ IURP WKH VX
WKH %RDUG 5HPXQHUDWLRQ &RPPLWWHH DV ZHOO DV WKH 6KDUHKROGHUV RI W
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KHOG RQ WKH WK RI -XQH WKH VKDUHKROGHUVY DSSURYHG SD\PHQW RI LQFU
OLPLWV RI 6FKHGXOH 9 Rl &RPSDQLHV $FW 7KLY DSDUW WKH VKDUHKROGHUYV
,QGHSHQGHQW 'LUHFWRUV IRU D SHULRG RI ILYH \HDUV IURP $SULO R1 D

DFFRUGDQFH ZLWK SURYLVLRQV RI 6HFWLRQ RI WKH &RPSDQLHV $FW

S 7THUPV RI UHIHUHQFH
%ULHI 7THUPV RI 5SHIHUHQFH LV DV IROORZV

7R UHFRPPHQG WR WKH %RDUG WKH DSSRLQWPHQW UHPRYDO RI 'LUHFWRUYV
DQG WKH UHPXQHUDWLRQ SD\DEOH WR WKHP

7R IRUPXODWH D FULWHULD IRU GHWHUPLQLQJ TXDOLILFDWLRQV SRVLWLYH
WKH %RDUG WKH 3ROLF\ UHODWLQJ WR UHPXQHUDWLRQ IRU 'LUHFWRUV .H\ O

JRUPXODWH FULWHULD IRU HYDOXDWLRQ RI WKH ,QGHSHQGHQW 'LUHFWRUV
SHUIRUPDQFH

,GHQWLI\ SHUVRQV ZKR DUH TXDOLILHG WR EHFRPH 'LUHFWRUV DQG ZKR PD
ZLWK WKH FULWHULD ODLG GRZQ LQ WKLV SROLF\

7R SHUIRUP VXFK RWKHU IXQFWLRQV DV PD\ EH QHFHVVDU\ RU DSSURSULDW
LQGLFDWHG XQGHU WKH /LVWLQJ 5HIXODWLRQV &RPSDQLHV $FW DQG WKt

S &RPSRVLWLRQ DV RQ

60 1 1DPH RI '"LUHF 3RVLW 6WDWXV

OU 6KHNDU 9LVZL &KDLUH ,QGHSHQGHQW 'LUHFWRU

OU 0 /DNVKPLQDU OHPEH| 1RQ ,QGHSHQGHQW 1RQ ([HF

OU 0 5 9LNUDP OHPEH| ,QGHSHQGHQW 'LUHFWRU

OHHWLQJ DQG DWWHQGDQFH GXULQJ WKH \HDU

OHPEHUV 1R RI PHHWI SWWHQG

OU 6KHNDU 9LVZDQ

OU O /DNVKPLQDUD

OU 0 5 9LNUDP

S3URI % 6 x6WQGH

OHHWLQJV RI 1RPLQDWLRQ SHPXQHUDWLRQ &RPPLWWHH KHOG GXULQJ W

SHUIRUPDQFH HYDOXDWLRQ FULWHUKB SRHUJQGPBARIEMOQWQEHSRYGRHYW 'LUH
HOQWLUH %RDUG RI '"LUHFWRUV H[FOXGLQJ WKH 'LUHFWRU EHLQJ HYDOXDWHG
SHPXQHUDWLRQ &RPPLWWHH LQFOXGLQJ IDFWRUV VXFK DV 3HUVRQDO DW
$FFRXQWDELOLW\ 'HWDLOV RI WKH VDPH LV SURYLGHG LQ WKH %RDUGYV 5HSR

'"HWDLOV RI 5HPXQHUDWLRQ SDLG WR 'LUHFWRUV IRU WKH )<
5V LQ 0Q

1DPH RI 'LUHEWRU 6DOD;JQ/ SHUFXLVBMWLQJ HH&/RI;\F/’LVVLRQ

OU 05 9LNUDP
OU 5DELQGUD BULNDQWDQ
3URI % 6 6RQGH
OU 0 /DNVKPLQDUD\DQ
OU 6KHNDU 9LVZDQDWEKDQ
OV 3UHHWL 5DELQGUD
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6KDUHKROGLQJ LQ WKH &RPSDQ\ Rl 1RQ ([HFXWLYH 'LUHFWRUV DV RQ

1DPH 1R RI (TXLW)\ VK
OU O 5 9LNUDP 1,/

OU O /DNVKPLQDUD\DQ 1,
OU 6KHNDU 9LVZDIQDWKDAQ

Ov 3UHHWL S5DELQGUD

DUHV KHOG

1,/

&RUSRUDWH 6RFLDO 5HVSRQVLELOLW)\ 3&65" &RPPLWWHH

y 7KH &65 FRPPLWWHH ZDV FRQVWLWXWHG RQ WK -XO\
XQGHUWDNHQ E\ WKH FRPSDQ\ DV VSHFLILHG LQ 6HFWLRQ

7THUPV RI 5HIHUHQFH

7R

&RPSDQ\
5SHFRPPHQG WKH DPRXQW RI H{SHQGLWXUH WR EH LQFXUUHG RQ &65 DFWL
ORQLWRU WKH &65 3ROLF\ Rl WKH FRPSDQ\ IURP WLPH WR WLPH

N &RPSRVLWLRQ DV RQ

IRUPXODWH DQG UHFRPPHQG WR WKH

WR GHYHORS WKH
DQG 6FKHGXOH

%RDUG D &65 3ROLF\ ZKLFK V

6 WDWXV

RQ ,OGHSHQGHOQW
UHFWRU

GHQW 'LUHFWRU

GHSHQGHQW 'LUF

60 |1IR 1DPH RI '"LUHFWRU S3RVLWLRQ
Ov 3UHHWL 5DELQGU|D &KDLUPDQ 1
1RQ ([HFXWLYH 'L
OU 05 9LNUDP QHPEHU ,QGHSHQ
OU 6KHNDU 9LVZDQDWKDQ OHPEHU ,
OU 5DELQGUD 6ULNDRWDQ OHPEHU

[HEXWLYH 'LUHFW

OHHWLQJ DQG DWWHQGDQFH GXULQJ WKH \HDU

OHPEHUYV

1R RI PHHWL

$WWHQGDQ

ou

05 9LNUDP

ou

6KHNDU 9LVZD

ou

SDELQGUD 6UL

ov

SUHHWL 5DELQ(

3URI

% 6 x6RVQ GH

OHHWLQJV Rl &RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ &RPPLWWHH KHC

.9

6+$5(+2/'(56 0((7,1*6

'DWH WLPH DQG YHQXH RI WKH ODVW WKUHH $*0CV

<HDU 'DWH 7LPPH 9HQXH 6SHFLDO 5HVROXWLRQ 3DVV
WK -XQH 3DL 9LVWD 1R WK &URVYV 5H DSS
(QG Rl . 5 5RDG %DQDVKDQNUL QG 6WDJH OU 5D
%DQJDORUH 0DQDJLQJ 'LUHFWRL
&RPPLVVLRQ WR 1RQ ([HFX
,QGHSHQGHQW 'LUHFWRU
&RPSDQ\
QG -XO\ 3DL 9LVWD 1R WK &URVYV 1,/
(QG Rl . 5 5RDG %DQDVKDQNUL QG 6WDJH
%DQJDORUH
WK -XQH 3DL 9LVWD 1R WK &URVYV 7R PDN
(QG Rl . 5 5RDG %DQDVKDQNUL QG 6WDJH JXDUD
%DQJDORUH ORDQ V | JLYH JXDL
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<HDU '‘DWH 7LPH 9HQ XH 6SHFLDO 5HVROXWLRQ 3DVV

SURYLGH VHFXULW\ LHV LQ
ZLWK ORDQ V PDGH DFTXLL
ZD\ RI VXEVFULSWLRQ SXUF|
RWKHUZLVH WKH[VHFXULWLI
RWKHU ERGLHV FRUSRUDWH

&KDQJH RI 2ZEMHFW &ODXV
OHPRUDQGXP RI|$VVRFLDW
RI WKH &RPSDQ

$GRSWLRQ RI 2ZEMHFW FOD
OHPRUDQGXP RI|$VVRFLDW
DV SHU SURYLVLRQV RI &R
$FW

S :KHWKHU VSHFLDO UHVROXWLRQV ZHUH SXW WKURXJK SRVWDO EDOO|
FRQGXFWHG WKH SRVWDO EDOORW H[HUFLVH <HV

UBSHFLDO UHVROXWLRQ 5HDSSRLQWPHQW RI 0U OLNUDF
1 DV DQ ,QGHSHQGHQW 'LU
VHFRQG WHUP RI ILYH \HDUV

5SHDSSRLQWPHQW RI OU 6KHNDU 9L
DQ ,QGHSHQGHQW 'LUHFWRU RI WKH

\HDUV
$SSRLQWPHQW RI 3URI %DONI
1 DV DQ ,QGHSHQGHQW 'LU

OLDEOH WR UHWLUH E\ URWDWLRQ

'"HWDLOV RI 9RWLQJ 3DWW|( 9RWLQJ

1DPH RI WKH B3HUVRQ ZKR
%DOORW H[HUFLVH

0V %03 &R //3

9 27+(5 ',6&/2685(6

D 'LVFORVXUHV RQ PDWHULDOO\ VLIJQLILFD
WKH GLUHFWRUV RU WKH PDQDJHPHQW W
LOQOWHUHVWY RI WKH FRPSDQ\ DW ODUJH

1RQH

E 'HWDLOV RI 1RQ FRPSOLDQFH E\ WKH &RPSDQ\ SHQDOWLHV DQG VWUL
RU 6(%, RUDQ\ VWDWXWRU\ DXWKRULW\ RQ DQ\ PDWWHU UHODWHG WR FI
1RQH

9,%*,/ 0(&+$1,60

77TKH FRPSDQ\ KDV SXW LQ SODFH D 9LJLO OHFKDQLVP ZKLFK FRYHUV Wi
WKH &RPSDQ\ WR UHSRUW TXHVWLRQDEO LOQDQFLDO RU DFFRXQWLQJ
&RPSDQ\ UXOHV SROLFLHV DQG DQ\ RW UHTXLUHPHQWYV 7

\CV ZHEVLWH 7KH

HPSOR\HHV DQG LV DOVR DYDLODEOH RQ
DFFHVV WR WKH $XGLW &RPPLWWHH GXU

"HEOLQN 7KH FRPSDQ\ KDV LQ SODFH 3
6XEVLGLDULHY DQG VDPH LV DYDLODEO
'LVFORVXUHVY KWWS ZZZ DVPOWG FRP S

QFLDO <HDU

LF\ RQ ODWHULDOLW\ RI 5H(
RQ &RPSDQ\CV ZHEVLWH ,QY
OLF\ GLVFORVXUHYV

0$1'$725< 121 0$1'$725< 5(48,5(0(176
'XULQJ WKH ILQDQFLDO \HDU WKH &RPSDQ\

D 'XO\ FRPSOLHG ZLWK DOO WKH PDQGDWRU\ UHTXLUHPHQWY RI 5HJXOD\
DQG 'LVFORVXUH SHTXLUHPHQWY 5HJXODWLRQV

E &RPSOLDQFH 5HSRUW RQ 1RQ PDQGDWRU\ UHTXLUHPHQWY XQGHU 5HJ

$vV SHU SDUD $ RI 3DUW ( RI 6FKHGXOH ,, RI WKH /LVWLQJ 5HIXODWLRQV
EH HQWLWOHG WR PDLQWDLQ D &KDLUPDQ V RIILFH DW WKH FRPSDQ\ V I
LOQFXUUHG LQ SHUIRUPDQFH RI KLV GXWLHV 7KH &KDLUPDQ RI WKH &RP
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PDLQWHQDQFH IRU KRPH RIILFH DQG DOVR DOORZHG WR UHLPEXUVH H[S
FRPPXQLFDWH SD\PHQW RI GLYLGHQG E\ HPDLO WR VKDUHKROGHUV LQ DC
SXEOLVK WKH YRWLQJ UHVXOWV RI VKDUHKROGHU PHHWLQJV DQG PDNH LW
VDPH WR 6WRFN ([FKDQJHV LQ WHUPV RI UHJXODWLRQ RI WKH /LVWLQJ 5H.
$XGLWRUV KDYH LVVXHG DQ XQ TXDOLILHG RSLQLRQ RQ WKH ILQDQFLDO VW

9, 0($16 2) &20081,&%$7,21
A4XDUWHUO\ $XGLWHG 8QDXGLWHG ILQDQFLD
/LQH DQG DOVR LQ 6DQMD\YDQL D UHJLRQDO
WKH &RPSDQ\ ZZZ DVPOWG FRP 4XDUWHUO
9,, &2'(2)&21'8&7

$QQXDO GHFODUDWLRQ SHUWDLQLQJ WR FRPSOLDQFH RI &RGH Rl &RQGXFW T
'LVFORVXUH S5HTXLUHPHQWYV

, 5DELQGUD 6ULNDQWDQ O0DQDJLQJ 'LUHFWRU RI $60 7THFKQRORJLHV /WG
GHFODUH WKDW DOO %RDUG OHPEHUV DQG 6HQLRU ODQDJHPHQW 3HUVRQQF
IRUWKH )LQDQFLDO <HDU HQGHG VW ODUFK

7KLV LV WR FRQILUP WKDW DOO WKH %RDUG PHPEHUV D
FRPSOLDQFH RI WKH &RGH RI (WKLFV RI WKH &RPSDQ\ IRU W

O UHVXOWY DQG $QQXDO UHVXO\
GDLO\ SXEOLVKHG IURP %DQJDC
UHSRUWY DUH DOVR VHQW WR HE

QG HQL U PDQ
K H

&(57,),&$7( 2) 121 ',648%$/,),&$7,21 2) ',5(&7256
3XUVXDQW WR 5HIJXODWLRQ DQG 6FKHGXOH 9 3DUW & L RI WKH
/ILVWLQJ 2EOLJDWLRQV DQG 'LVFORVXUH 5HTXLUHPHQWYV 5HJXC

7R

7KH OHPEHUV

$60 THFKQRORJLHV /LPLWHG
IXVDQQH &RXUW 5LFKPRQG 5RDG %DQJDORUH
‘H KDYH H[DPLQHG WKH UHOHYDQW UHJLVWHUV UHFRUGV IRUPV UHWXUQV
7THFKQRORJLHV /LPLWHG KDYLQJ &,1 / . $ 3/& DQG KDYLQJ UHJLVWH
5LFKPRQG 5RDG %DQJDORUH KHUHLQDIWHU UHIHUUHG WR DV WKH &RF
SXUSRVH RI LVVXLQJ WKLV &HUWLILFDWH LQ DFFRUGDQFH ZLWK 5HIXODWLR(
([FKDQJH %RDUG RI ,QGLD /LVWLQJ 2EOLJDWLRQV DQG 'LVFORVXUH 5HTXLUH]I

,Q RXU RSLQLRQ DQG WR WKH EHVW RI RXU LQIRUPDWLRQ DQG DFFRUGLQJ
1XPEHU ',1 VWDWXV DW WKH SRUWDO ZZZ PFD JRY LQ DV FRQVLGHUHG QH
&RPSDQ\ LWV RIILFHUV ZH KHUHE\ FHUWLI\ WKDW QRQH RI WKH 'LUHFWRUYV
J)LODQFLDO <HDU HQGLQJ RQ VW ODUFK KDYH EHHQ GHEDUUHG RU GLV'
'LUHFWRUV RI FRPSDQLHV E\ WKH 6HFXULWLHV DQG ([FKDQJH %RDUG RI ,QG
BWDWXWRU\ $XWKRULW\

60 IR 1DPH RI WKH 'LUHFWRU "1 'DWH RI $SERLQWPHQ\
OU 5DELQGUD BULND|QWDQ (IHFXWLYH| 'LUHFWRU
OU 9LNUDP 5DYLQGUD ODPLGLEXGL 1RQ ([HAXWLYH
,QGHSHQGHQW 'LUHFWRU &KDLUSH
0U OXWKXVZDPL /DNVKPLQDUD\DQ 1RQ ([HFXWLYH 1R
OU 6KHNDU 9LVZDQDWKDQ 1RQ ([HFXWLYH ,QGH
OV 5DELQGUD 3UHHWKL 1RQ ([HFXWLUYH 1RQ

(QVXULQJ WKH HOLJLELOLW\ RI IRU WKH DSSRLQWPHQW FRQWLQXLW\ RI H
PDQDJHPHQW RI WKH &RPSDQ\ 2XU UHVSRQVLELOLW\ LV WR H[SUHVV DQ RSL(
LV QHLWKHU DQ DVVXUDQFH DV WR WKH IXWXUH YLDELOLW\ RI WKH &RPSDC
PDQDJHPHQW KDV FRQGXFWHG WKH DIIDLUV RI WKH &RPSDQ\

YRAD3 &R //3
&RPSDQ\ 6HFUHWDULHYV

'‘DWH

3ODFH %DQJDORUH B3UDPRG 60
3DUWQHU
)&6 &3 1R
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9”1

6+$5(+2/'(5C6 ,1)250$7,21 )25 7+( )<

7+ $118%/ *(1(5$/ 0((7,1*

'DWH
9HQXH

7LPH WK -XO\ DW DP

7KH &RPSDQ\ LV FRQGXFWLQJ PHHWLQJ WKU|
WKH 0&$ &LUFXODU GDWHG 0D\ WK DQG DV \
UHTXLUHPHQW WR KDYH D YHQXH IRU WKH $*0
'DWH Rl %RRN &ORVXUH %RWK 'D\V LQFOXV
JLQDQFLDO <HDU RI &RPSDQ\ $SULO WR ODUFK
&RUSRUDWH B5HJLVWHUHG 2IILFH 1R IXVDQQH &RXUW 5LFKP
([FKDQJH /LVWHG DW %6( /[LPLWHG 3 - TRZHUV 1R 'DODO

7KH /LVWLQJ )HHV IRU WKH ILQDQFLDO \HDU

6WRFN &RGH % 6 (
'H PDW ,6,1 1R LQ 16'/ &'6/
JRU (TXLW\ 6KDUHV 10 &

3D\PHQW RI 'LYLGHQG 7KH %RDUG KDV UHFRPPHQGHG ILQDO

RI 5V HDFK VXEMHFW WR WKH DSSURYDO RIV
$*0

8QFODLPHG 6IHFVGELHRIG RI WKH &RPSDQLHV $FW PDQGDWHYV WKDW F
EHHQ XQFODLPHG IRU D SHULRG RI VHYHQ \HDUV IURP WKH XQSDLG GLYLG
)XQG ,(3) ,Q DFFRUGDQFH ZLWK WKH IROORZLQJ VFKHGXOH WKH GLYLGH
ZLWKLQ WKH SHULRG RI VHYHQ \HDUV ZLOO EH WUDQVIHUUHG WR ,(3)

VKDUHKROGHUV FRQFHUQHG DGYLVLQJ WKHP WR ORGJH WKHLU FODLPV Z
QRWH WKDW ERWK WKH XQFODLPHG GLYLGHQG DQG FRUUHVSRQGLQJ VKDU

VXFK VKDUHV LI DQ\
LQ UHVSHFW WKHUHRI ZLWK WKH &RPSDQ\
ILQDO GLYLGHQG IRU WKH )LQDQFLDO <HDU

<oy | VKDUH owh RioH| 0V RG,,(HBY SHUY N8 SONS
YLQD{ 5V WK -XQH VW -XO\ WK $XJIXV
,QWH 5V WK 2FWRE WK 1RYHPE WK '"HFHPE
)LQDO| 5V WK -XQH VW -XO\ WK $XJIXV
,QWHU 5V WK 2FWRE VW '"HFHPE WK '"HFHPE
)LQDO 5V WK $XJIXV WK 6HSWHI WK 2FWRE
,QWHU 5V WK 2FWRE WK 1RYHPE WK '"HFHPE
QG ,Q 5V WK ODUFH WK $SULC WK 0D\
,QWHU 5V WK 2FWRE UG 1RYHPE QG '"HFHPEH
)LQDO 5V WK -XQH UG -XO0O\ VW $XJIXV
,QWHU 5V WK 1RYHPE WK '"HFHPE WK $XJIXVV
YLQDO| 5V QG -XO\ QG $XIXVW VW 6HSWHP
,QWHU 5V UG 1RYHPE WK 'HFHPE WK -DQXDU
)LQDO 5V WK -XQH WK -XO\ UG $XJIXVYV

6KDUHV 7UDQVIHUUHG WR ,(3)

FDQ EH FODLPHG EDFN IURP ,(3) IROORZLQJ WKH SUF
OHPEHUV ZKR KDYH QRW \HW H!
DQG RQZDUGYV DUH UHTXEFE

3XUVXDQW WR 6HFWLRQ
$FFRXQWLQJ $XGLW 7UDQVIHU DQG 5HIXQG 5XOHV
YHEUXD U\

Rl WKH &RPSDQLHV $FW UHDG ZLWK WKH ,
DV DPHQGHG E\ WKH

SWKH 5XOHV’ LQ FDVH WKH EHQHILFLDO RZQHU KDV QRW H

\HDUV VKDUHV SHUWDLQLQJ WR VXFK EHQHILFLDO RZQHUV VKDOO EH UHT.

$XWKRULW\

6KDUHKROGHUY DUH WKHUHIRUH UHTXHVWHG WR FRQWDFW .)LQ

ZLWK UHVSHFW WR WKHLU XQFODLPHG GLYLGHQGYV
ODUNHW 3UIZKH PRMDNVK ZLVH KLIJK DQG ORZ SULFHV DQG YROXPH RI VKDUHYV F

IRUWKH SHULRG $SULO

$QQOXDO 5HSRUW www.asmltd.com
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KDUHV

ORQWK +LJK IIRZ 1R ||IR1 ©RDQUWAHKY +LPK IRZ 1R |[RI 6
$SU 2FW
0D\ 1RY
-XQ "HF
-X0O -DQ
$XJ JHE
6HS obu
$60/ 9ROXPH RI VKDUHVY WUDGHG DW %6 (
45000.00
40000.00
35000.00
30000.00
25000.00
No.of Shares
20000.00
Low
15000.00
@ High
10000.00
5000.00
0.00 . S _—
PEEXZ55ER538
'"HPDWHULDOLVDWLRQ RI 6KDUHYV Rl WKH FDSLWDO KDV EH
ODUNHW &DSLWDOLVDWLRQ DV RQ 5V 0Q

1R RI (PSOR\HHV DV RQ

1R RI
6KDUH 7UDQVI

E\ WKH 6KDUH 7UDQVIHU &RPPLWWHH RI

HU

6KDUHKROGHUV DV RQ

DV SHU FORVL

$V WKH &RPSDQ\ V VKDUHV DUH WUDG
UHTXHVWY DUH SURFHVVHG DQG DSSURYHG LQ HOHFWURQLF IRUP E\ 16'/ &'6

VKDUHV LQ SK\VLFDO IRUP DUH SURFHVVHG E\ RXU 5HJLVWUDU DQG 6KDUH 7L
SK\VLFDO VKDUHYV Vi

UHJLVWHUHG DQG UHWXUQHG ZLWKLQ D SHULRG RI

'"HWDLOV RI

FRPSODLQWY UHFHLYHG DQG VROYHG

WKH &RPSDQ\

GD\V IURP WKH GDWH RI

IURP $SULO WR
&RPSODLQWYV SHFHLYHG $SWWHQGHG 3HQGLQJ
1RQ UHFHLSW RI GLYLGHQG 1,/
1RQ UHFHLSW RI $QQXDO 5HSRUW 1,/
2WKHUV 1|/
'LVWULEXWLRQ RI VKDUHKROGLQJ DV RQ
1R RI VKDUHV 1R RI RI 1R RI WR WR
JURP 7R VKDUHKROGHUV KROGHUV EKDUHYV
$ERYH
7RWDO
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7KH FRPSDQ\ GRHVY QRW KDYH DQ\ RXWVWDQGLQJ *'56 $'56 ZDUUDQWV RU
2IlLFH ORFDWLRQV
7KH DGGUHVVHVY DQG FRQWDFW GHWDLOV RI RIITLFHVY ORFDWLRQV DUH JLY

‘HE OLQN ZKHUH SROLF\ IRU GHWHUPLQLQJ PDWHULDO VXEVLGLDULHV L
VXEVLGLDULHV LV SRVWHG RQ &RPSDQ\ V ZHEVLWH KWWS ELW GR $60 3

'LVFORVXUH RI FRPPRGLW\ SULFH ULVN DQG FRPPRGLW\ KHGJLQJ DFWLYL)
<RXU &RPSDQ\ GRHVY QRW KDYH FRPPRGLW\ SULFH ULVN EHLQJ LQ WKH ,7Vl

1RQ FRPSOLDQFH RI DQ\ UHTXLUHPHQW RI WKH FRUSRUDWH JRYHUQDQFH
Rl VHEL OLVWLQJ REOLJDWLRQV DQG GLVFORVXUH UHTXLUHPHQWY UHJX(

7KH &RPSDQ\ KDV FRPSOLHG ZLWK DOO WKH UHTXLUHPHQWYV RI WKH &RUS
SDUW & RI 6FKHGXOH 9 RI /LVWLQJ 5HIXODWLRQV

6KDUH KROGLQJ LQ SK\VLFDO HOHFWURQLF IRUP DV RQ

SDUWLFXOD 1R RI VKI RlI KROG
3K\WLFDO
(OHFWURQL
7TRWDO

6KDUHKROGLQJ 3DWWHUQ DV RQ

&DWHJIRU\ 1R RI V| DJ¥
,QGLDQ 3URPRWHUV LQFOXGLQJ 3
,QVWLWXWLRQV %DQNV

3ULYDWH &RUSRUDWH %RGLHV
,QGLDQ 3XEOLF

15,CV 2&%CV

(3)

727$1

,QYHVWRU &RUUHVSRQGHQFH $00 HQTXLULHV FODULILF
DGGUHVVHG WR 5HJLVWUDUV 6KDUH 7UDC
&RPSOLDQFH 2IILFHU DW WKH )ROORZLQJ DG

5HIJLVWUDUV 6KDUH 7UDQVIHU $JHQWV &RPSOLDQFH 2IILFHU

.)JLQ 7THFKQRORJLHV 3YW /WG OV 9DQLVKUHH .XONDUQL

.DUY\ 6HOHQLXP 7RZHU % 30RW &RPSDQ\ 6HFUHWDU\

QXPEHU JLOQDQFLDO 'LVWULFW IXVDQQH &RXUW 5LF

1DQDNUDPJXGD 6HULOLQJDPSDOO\ 0DQGDO %DQJDORUH

+\GHUDEDG # 7HO

7HO ( PDLO ,' YDQLVKUHH NXONDUQL#DVPC

(PDLO HLQZDUG ULV#NILQWHFK FRP
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&(2 &)2 &(57,),&%$7,21

7R

7KH %RDUG RI 'LUHFWRUYV
$60 7(&+12/2*%,(6 7"
%DQJDORUH

‘H KHUHE\ FHUWLI\ WKH IROORZLQJ

D

‘H KDYH UHYLHZHG WKH ILQDQFLDO VWDWHPHQWY DQG WKH FDVK IORZ VWI
NQRZOHGJH DQG EHOLHI

L WKHVH VWDWHPHQWY GR QRW FRQWDLQ DQ\ PDWHULDOO\ XQWUXH VWD\
PLIKW EH PLVOHDGLQJ

LL WKHVH VWDWHPHQWY WRIJHWKHU SUHVHQW D WUXH DQG IDLU YLHZ RI W
DFFRXQWLQJ VWDQGDUGY DSSOLFDEOH ODZV DQG UHJXODWLRQV

7KHUH DUH WR WKH EHVW RI RXU NQRZOHGJH DQG EHOLHI QR WUDQVDFWL
IUDXGXOHQW LOOHJDO RU YLRODWLYH RI WKH FRPSDQ\CV FRGH RI FRQGXFW

‘H DFFHSW UHVSRQVLELOLW\ IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJ LQW!
HYDOXDWHG WKH HIITHFWLYHQHVV RI WKH LQWHUQDO FRQWURO V\VWHPV RI
GLVFORVHG WR WKH DXGLWRUV DQG WKH $XGLW &RPPLWWHH GHILFLHQFLHYV
ZKLFK ZH DUH DZDUH DQG WKH VWHSV ZH KDYH WDNHQ RU SURSRVH WR WDNH

‘H KDYH LQGLFDWHG WR WKH DXGLWRUV DQG WKH $XGLW &RPPLWWHH
, VLIJQLILFDQW FKDQJHV LI DQ\LQ LQWHUQDO FRQWURO RYHU ILQDQFLDO U

., VLJQLILFDQW FKDQJHV LI DQ\ LQ DFFRXQWLQJ SROLFLHV GXULQJ WKH \H
WKH ILQDQFLDO VWDWHPHQWY DQG

LQVWDQFHV RI VLIQLILFDQW IUDXG RI ZKLFK ZH KDYH EHFRPH DZDUH DQ!
RUDQ HPSOR\HH KDYLQJ D VLIJQLILFDQW UROH LQ WKH FRPSDQ\CV LQWHUC

30DFH %DQJDORUH 5DELQGUD 6ULNDQWDQ 1DUVLQJK 5DWKR
'DWH 0DQDJLQJ 'LUHFWRU &KLHI )LQDQF

$QQOXDO 5HSRUW www.asmltd.com
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7R WKH OHPEHUV Rl $60 7THFKQRORJLHV /LPLWHG
5HSRUW RQ $XGLW RI WKH 6WDQGDORQH )LQDQFLDO 6WDWHPHQWYV

2SLQLRQ
‘H KDYH DXGLWHG WKH VWDQGDORQH ,QG $6 ILQDQFLDO VWDWHPHQWYV RI $60 7
RI EDODQFH VKHHW DV DW ODUFK WKH VWDWHPHQW RI SURILW ORVV \

IRU WKH \HDU WKHQ HQGHG DQG QRWHV WR ,QG $6 ILQDQFLDO VWDWHPHQWYV |
RWKHU H[SODQDWRU\ LQIRUPDWLRQ

,Q RXU RSLQLRQ DQG WR WKH EHVW RI RXU LQIRUPDWLRQ DQG DFFRUGLQJ WR
$6 ILQDQFLDO VWDWHPHQWYV JLYH WKH LQIRUPDWLRQ UHTXLUHG E\ WKH $FW L.
FRQIRUPLW\ ZLWK WKH DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ ,Q

SURILW FKDQJHV LQ HTXLW\ DQG LWV FDVK IORZV IRU WKH \HDU HQGHG RQ

%DVLV RI 2SLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK WKH 6WDQGDUGV RQ $XGL)\
&RPSDQLHV $FW SWKH $FW’ 2XU UHVSRQVLELOLWLHV XQGHU WKRVH 6
5HVSRQVLELOLWLHV IRU WKH $XGLW RI WKH )LOQDQFLDO 6WDWHPHQWY VHFWL
DFFRUGDQFH ZLWK WKH &RGH RI (WKLFV LVVXHG E\ WKH ,QVWLWXWH RI &KDI
UHTXLUHPHQWY WKDW DUH UHOHYDQW WR RXU DXGLW RI WKH ,QG $6 ILQDQFLI
WKHUHXQGHU DQG ZH KDYH IXOILOOHG RXU RWKHU HWKLFDO UHVSRQVLELOLYV
(WKLFV ‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIIL

.H\ $XGLW ODWWHUV

.H\ DXGLW PDWWHUV DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVLRQDO MXG
ILQDQFLDO VWDWHPHQWYVY IRU WKH ILQDQFLDO \HDU HQGHG ODUFK 7KHV}
WKH ,QG $6 ILQDQFLDO VWDWHPHQWY DV D ZKROH DQG LQ IRUPLQJ RXU RSLQL
WKHVH PDWWHUV )RU HDFK PDWWHU EHORZ RXU GHVFULSWLRQ RI KRZ RXU DX

‘H KDYH GHWHUPLQHG WKH PDWWHUV GHVFULEHG EHORZ WR EH WKH NH\ DXG
IXOILOOHG WKH UHVSRQVLELOLWLHY GHVFULEHG LQ WKH $XGLWRU V UHVSRQV]
RI RXU UHSRUW LQFOXGLQJ LQ UHODWLRQ WR WKHVH PDWWHUV $FFRUGLQJO\
WR UHVSRQG WR RXU DVVHVVPHQW RI WKH ULVNV RI PDWHULDO PLVVWDWHPHQ
SURFHGXUHV LQFOXGLQJ WKH SURFHGXUHV SHUIRUPHG WR DGGUHVV WKH PDV
DFFRPSDQ\LQJ ,QG $6 ILQDQFLDO VWDWHPHQWYV

.H\ DXGLW PDWWHUYV +RZ RXU DXGLW DGGUHVVHG W,

$GRSWLRQ RI ,QG $6 S5HYHQXH IURP &RQWUDFW ZLWK &XVWRPH
VWDWHPHQWYV

7KH &RPSDQ\ KDV DFFRXQWHG UK $V SDUW RI RXU DXGLW SURFHGX
5HYHQXH IURP &8RQWUDFWY ZLWK | IROORZLQJ

$SSOLFDWLRQ RI ,QG $6 LQFO ‘H KDYH UHDG WKH DFFRXQW
PHWKRG LQYROYHV VLIJQLILFDQW UHFRJQLWLRQ DQG DVVHVVHG
FROQOWURO RI WKH JRRGV RU VHU WHUPV RI SULQFLSOHYV HQXQFL

REOLJDWLRQ LV WUDQVIHUUHG W 'H REWDLQHG DQG XQGHUVWR

PHWKRG WR EH DSSOLHG SURFHVV LQFOXGLQJ GHWHUPL
$V WKH UHYHQXH UHFRJQLWLRQ FRQWURO DQG FRPSOHWLRQ RI

ESODD,\?:\HDVXELV\\;VKSD'\',‘VSVDHQUFLDO VWi ‘H SHUIRUPHG WHVW RI GHWD
HIDPLQHG WKH XQGHUO\LQJ FX

‘H H[DPLQHG WKH GLVFORVXUH
FRPSOLDQFH ZLWK WKH UHTXLU

&RQFOXVLRQ
2XU SURFHGXUHV GLG QRW LGHQW

$QQOXDO 5HSRUW www.asmltd.com



2WKHU ,QIRUPDWLRQ >3, QIRUPDWLRQ 2WKHU WKDQ WKH )LQDQFLDO 6WDWHPHQ\

7KH &RPSDQ\V %RDUG RI 'LUHFWRUV DUH UHVSRQVLEOH IRU WKH RWKHU L
LOQIRUPDWLRQ LQFOXGHG LQ WKH ERDUG UHSRUW EXW GRHV QRW LQFOXGH WKF

2XU RSLQLRQ RQ WKH ILQDQFLDO VWDWHPHQWY GRHV QRW FRYHU WKH RWKHU
FRQFOXVLRQ WKHUHRQ

,Q FROQQHFWLRQ ZLWK RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWY RXU UHVS
FRQVLGHU ZKHWKHU WKH RWKHU LQIRUPDWLRQ LV PDWHULDOO\ LQFRQVLVWHQ
WKH DXGLW RU RWKHUZLVH DSSHDUV WR EH PDWHULDOO\ PLVVWDWHG ,I EDVF}
D PDWHULDO PLVVWDWHPHQW RI WKLV RWKHU LQIRUPDWLRQ ZH DUH UHTXLUHC

,Q FROQQHFWLRQ ZLWK RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWY RXU UHVZ
ZKHQ LW EHFRPHYVY DYDLODEOH DQG LQ GRLQJ VR FRQVLGHU ZKHWKHU WKH RW
ILQDQFLDO VWDWHPHQWY RU RXU NQRZOHGJH REWDLQHG LQ WKH DXGLW RU R

ODQDJHPHQW V 5HVSRQVLELOLW)\ IRU 6WDQGDORQH ,QG $6 )LQDQFLDO 6WDWHP]

7KH &RPSDQ\ V %RDUG RI 'LUHFWRUV LV UHVSRQVLEOH IRU WKH PDWWHUV VW
SUHSDUDWLRQ RI WKHVH VWDQGDORQH ,QG $6 ILQDQFLDO VWDWHPHQWY WKDW
SHUIRUPDQFH FKDQJHV LQ HTXLW\ DQG FDVK IORZV Rl WKH &RPSDQ\ LQ DFFF
DFFHSWHG LQ ,QGLD LQFOXGLQJ WKH DFFRXQWLQJ VWDQGDUGV VSHFLILHG XQ
PDLQWHQDQFH RI DGHTXDWH DFFRXQWLQJ UHFRUGYV LQ DFFRUGDQFH ZLWK WKF
&RPSDQ\ DQG IRU SUHYHQWLQJ DQG GHWHFWLQJ IUDXGYV DQG RWKHU LUUH.
LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI DFFRXQWLQJ SROLFLHV PDNLQJ MX
DQG GHVLJQ LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI DGHTXDWH LQWHUQD
HQVXULQJ WKH DFFXUDF\ DQG FRPSOHWHQHVYV Rl WKH DFFRXQWLQJ UHFRUGYV

ILQDQFLDO VWDWHPHQW WKDW JLYH D WUXH DQG IDLU YLHZ DQG DUH IUHH IUR

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY PDQDJHPHQW LV UHVSRQVLEOH
FRQFHUQ GLVFORVLQJ DV DSSOLFDEOH PDWWHUV UHODWHG WR JRLQJ FRQF!
PDQDJHPHQW HLWKHU LQWHQGV WR OLTXLGDWH WKH &RPSDQ\ RU WR FHDVH RS

7KRVH %YRDUG Rl 'LUHFWRUV DUH DOVR UHVSRQVLEOH IRU RYHUVHHLQJ WKH &R
$XGLWRU V 5HVSRQVLELOLWLHYV IRU WKH $XGLW RI WKH VWDQGDORQH ,QG $6 )L

2XU REMHFWLYHY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU
PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU DQG WR LVVXH DQ DXGLW|
D KLJK OHYHO RI DVVXUDQFH EXW LV QRW D JXDUDQWHH WKDW DQ DXGLW FRQ
PLVVWDWHPHQW ZKHQ LW H[LVWV OLVVWDWHPHQWY FDQ DULVH IURP IUDXG RU
DJJUHIJDWH WKH\ FRXOG UHDVRQDEO\ EH H[SHFWHG WR LQIOXHQFH WKH HFR
ILQDQFLDO VWDWHPHQWYV

$vV SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK 6%V ZH H[HUFLVH SURIHVVLRQDO
WKH DXGLW :H DOVR

N ,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQW RI WKH VW
RU HUURU GHVLJQ DQG SHUIRUP DXGLW SURFHGXUHV UHVSRQVLYH WR WKR
DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSLQLRQ 7KH ULVN RI QRW G
KLIJKHU WKDQ IRU RQH UHVXOWID)J LIQURRPOYHJUFRRDOBRVLRWOD XIRUWIWHUN LQWF
PLVUHSUHVHQWDWLRQV RU WKH RYHUULGH RI LOQWHUQDO FRQWURO

N 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW WR WKH DX
WKH FLUFXPVWDQFHV 8QGHU VHFWLRQ L RI WKH $FW ZH DUH DOVR UH
FRPSDQ\ KDV DGHTXDWH LQWHUQDO ILQDQFLDO FRQWUROV V\VWHP LQ SODFF

Nn (YDOXDWH WKH DSSURSULDWHQHVYV RI DFFRXQWLQJ SROLFLHV XVHG DQG W
GLVFORVXUHYV PDGH E\ PDQDJHPHQW

N &RQFOXGH RQ WKH DSSURSULDWHQHVV RI PDQDJHPHQW V XVH RI WKH JRLQ.
HYLGHQFH REWDLQHG ZKHWKHU D PDWHULDO XQFHUWDLQW\ H[LVWV UHODW
WKH DELOLW\ RI WKH &RPSDQ\ WR FRQWLQXH DV D JRLQJ FRQFHUQ ,I ZH F
UHTXLUHG WR GUDZ DWWHQWLRQ LQ RXU DXGLWRU V UHSRUW WR WKH UHOI
VXFK GLVFORVXUHV DUH LQDGHTXDWH WR PRGLI\ RXU RSLQLRQ 2XU FRQFO
WKH GDWH RI RXU DXGLWRU V UHSRUW +RZHYHU IXWXUH HYHQWV RU FRQG
JRLQJ FRQFHUQ
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Nn (YDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRQWHQW RI Wt
DQG ZKHWKHU WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY UHSUHVHQW
DFKLHYHV IDLU SUHVHQWDWLRQ

‘H FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRYHUQDQFH UHJDUGLQJ DPRQJ
DXGLW DQG VLJQLILFDQW DXGLW ILQGLQJV LQFOXGLQJ DQ\ VLIJQLILFDQW GHILI

‘H DOVR SURYLGH WKRVH FKDUJHG ZLWK JRYHUQDQFH ZLWK D VWDWHPHQW Wk
UHJDUGLQJ LQGHSHQGHQFH DQG WR FRPPXQLFDWH ZLWK WKHP DOO UHODWLR
EHDU RQ RXU LQGHSHQGHQFH DQG ZKHUH DSSOLFDEOH UHODWHG VDIHJIJXDUG\

5HSRUW RQ 2WKHU /HJDO DQG 5HIXODWRU\ 5HTXLUHPHQWYV

$V UHTXLUHG E\ WKH &RPSDQLHV $XGLWRU V 5HSRUW 2UGHU SWKH 2UGH

WHUPV RI VXE VHFWLRQ Rl VHFWLRQ RI WKH &RPSDQLHV $FW ZH JLY

VSHFLILHG LQ SDUDJUDSKVY DQG RI WKH 2UGHU WR WKH H[WHQW DSSOLFDEO

$V UHTXLUHG E\ 6HFWLRQ RI WKH $FW ZH UHSRUW WKDW

D ‘H KDYH VRXJKW DQG REWDLQHG DOO WKH LQIRUPDWLRQ DQG H[SODQDWLF
QHFHVVDU\ IRU WKH SXUSRVHV RI RXU DXGLW

E ,Q RXU RSLQLRQ SURSHU ERRNV RI DFFRXQW DV UHTXLUHG E\ ODZ KDYH Et

HIDPLQDWLRQ RI WKRVH ERRNV

F 7KH %DODQFH 6KHHW WKH 6WDWHPHQW RI 3URILW DQG /RVV DQG WKH &
DIJUHHPHQW ZLWK WKH ERRNV RI DFFRXQW

G ,Q0 RXU RSLQLRQ WKH DIRUHVDLG VWDQGDORQH ILQDQFLDO VWDWHPHQW)\
BHFWLRQ RI WKH $FW

H 2Q WKH EDVLV RI WKH ZULWWHQ UHSUHVHQWDWLRQV UHFHLYHG IURP WKHE
%RDUG RI 'LUHFWRUV QRQH RI WKH GLUHFWRUV LV GLVTXDOLILHG DV RQ C
WHUPV RI 6HFWLRQ RI WKH $FW

| ‘LWK UHVSHFW WR WKH DGHTXDF\ RI WKH LOQWHUQDO ILQDQFLDO FRQWUROV
HITHFWLYHQHVYVY RI VXFK FRQWUROV UHIHU WR RXU VHSDUDWH 5HSRUW LQ 3¢

J :LWK UHVSHFW WR WKH RWKHU PDWWHUV WR EH LQFOXGHG LQ WKH $XGLW
$XGLW DQG $XGLWRUV 5XOHV LQ RXU RSLQLRQ DQG WR WKH EHVW RI
JLYHQ WR XV

L 7KH &RPSDQ\ KDV GLVFORVHG LWV SHQGLQJ OLWLJDWLRQV ZKLFK ZRX
6WDQGDORQH ,QG $6 ILQDQFLDO VWDWHPHQWV

LL 7KH &RPSDQ\ GLG QRW KDYH DQ\ ORQJ WHUP FRQWUDFWY DV UHTXLUH
DQG DOVR QRW HQWHUHG LQWR DQ\ GHULYDWLYH FRQWUDFWYV DFFRUGI
PDWHULDO IRUHVHHDEOH ORVVHYV

LLL 7KHUH ZHUH QR DPRXQWV ZKLFK ZHUH UHTXLUHG WR EH WUDQVIHUU
WKH &RPSDQ\

JRW . 5$0$'+<$1, &2 //3
&KDUWHUHG $FFRXQWDQWYV

JLUP 5SHJLVWUDWLRQ 1R 6 6
‘DWH &$ & 5 '"HHSDN
3ODFH %DQJDORUH 3DUWQHU

OHPEHUVKLS 1R
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D 7KH &RPSDQ\ KDV PDLQWDLQHG SURSHU UHFRUGV VKRZLQJ IXOO SDUW
RI 3URSHUW\ 30DQW (TXLSPHQW 333(’

E 7KH PDQDJHPHQW GXULQJ SUHYLRXV \HDU KDV SK\VLFDOO\ YHULILHG
PDQDJHPHQW WKDW QR PDWHULDO GLVFUHSDQFLHV ZHUH REVHUYHG DQG
LVv bw UHDVRQDEOH LQWHUYDOV

F $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQ JLYHQ WR XV E\
DUH KHOG LQ WKH QDPH Rl WKH &RPSDQ\

7KH &RPSDQ\ GRHVQ W KDYH DQ\ ,QYHQWRULHV GXULQJ WKH \HDU $FFRUGL

7KH &RPSDQ\ KDV QRW JUDQWHG DQ\ ORDQV WR WKH SDUWLHV FRYHUHG L(
$FFRUGLQJO\ FODXVH LLL RI WKH 2UGHU LV QRW DSSOLFDEOH

,Q RXU RSLQLRQ DQG DFFRUGLQJ WR LQIRUPDWLRQ DQG H[SODQDWLRQ IX
SURYLVLRQV RI VHFWLRQ DQG RI WKH $FW IRU LQYHVWPHQWY DQG JXD

7KH &RPSDQ\ KDV QRW DFFHSWHG DQ\ GHSRVLWY DV DSSOLFDEOH XQGHU W
WKH SURYLVLRQV RI VHFWLRQV WR RU DQ\ RWKHU SURYLVLRQV RI W
SURYLVLRQV RI FODXVH Y RI WKH VDLG 2UGHU DUH QRW DSSOLFDEOH

7R WKH EHVW RI RXU NQRZOHGJH DQG H[SODQDWLRQV JLYHQ WR XV WKH &
Rl FRVW UHFRUGY XQGHU FODXVH G RI VXE VHFWLRQ Rl VHFWLRQ R
PDOQXIDFWXUH RI WKH JRRGV $FFRUGLQJO\ WKH SURYLVLRQV RI FODXVH Y

D $FFRUGLQJ WR WKH UHFRUGV RI WKH &RPSDQ\ WKH &RPSDQ\ LV JHQH
GXHV LQFOXGLQJ SURYLGHQW IXQG HPSOR\HHV VWDWH LQVXUDQFH JRR
VWDWXWRU\ GXHV WR WKH DSSURSULDWH DXWKRULWLHY DV DW O0DUFK

DUH QR XQGLVSXWHG VWDWXWRU\ GXHV H[FHHGLQJ VL[ PRQWKYV IURP WKH

E $FFRUGLQJ WR WKH UHFRUGYV RI WKH &RPSDQ\ DQG DFFRUGLQJ WR WKH
FHUWDLQ GXHV RXWVWDQGLQJ RQ DFFRXQW RI DQ\ GLVSXWHV LQ UHVSHIF
GXW\ RU YDOXH DGGHG WD[ DUH DV XQGHU

1DPH RI oxBRRXQW 3HULRG WR ZKLFK \RKMP ZKH|UH
VWDW X ZVV Q PUOODRRXQW UHODWEIMWSXWH LY SHQGLQJ
7KH )LQDQHAH $FW 6HUYLFH 7D] -XQH W R &(
6HSWHPEHU

VK
WHi"DWXUH RI

6HUYLFH 7D + &RPPILVVLRQHU
6HUYLFH 7D]
$SSHDOV
7KH ,QFRPH 7D[ RQ WUDQVIHY SULFH 7%
7D[ $FW DGMXVWPHQW ,7$7 %DQJ
+ 7$7 %DQJDORUH

7KH &RPSDQ\ KDV QRW GHIDXOWHG LQ UHSD\PHQW RI ORDQV WDNHQ IURP
QRW ERUURZHG IURP D JRYHUQPHQW RU KDV LVVXHG GHEHQWXUHYV

,Q RXU RSLQLRQ EDVHG RQ WKH LQIRUPDWLRQ DQG H[SODQDWLRQ JLYHQ W
LQLWLDO SXEOLF RIIHU RU IXUWKHU SXEOLF RIIHU LQFOXGLQJ GHEW LQVW
FODXVH L[ RI WKH VDLG 2UGHU DUH QRW DSSOLFDEOH

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQ JLYHQ WR XV WKHUH
WKH &RPSDQ\ E\ LWV RIILFHUV RU HPSOR\HHV KDV EHHQ QRWLFHG RU UHSR
FODXVH [ RI WKH VDLG 2UGHU DUH QRW DSSOLFDEOH

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQ JLYHQ WR XV WKH &l
LQ DFFRUGDQFH ZLWK WKH UHTXLVLWH DSSURYDOV PDQGDWHG E\ WKH SURY

7KH &RPSDQ\ LV QRW D 1LGKL &RPSDQ\ $FFRUGLQJO\ WKH SURYLVLRQV RI

,Q RXU RSLQLRQ DQG DFFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDW
PDQDJHPHQW DOO WUDQVDFWLRQV ZLWK WKH UHODWHG SDUWLHV DUH LQ
GHWDLOV KDYH EHHQ GLVFORVHG LQ WKH ,QG $6 ILQDQFLDO VWDWHPHQWV I
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7KH &RPSDQ\ KDV QRW PDGH DQ\ SUHIHUHQWLDO DOORWPHQW RU SULYDW
GHEHQWXUHV GXULQJ WKH \HDU XQGHU UHYLHZ $FFRUGLQJO\ WKH SURYI
DSSOLFDEOH

$V UHSUHVHQWHG WR XV E\ WKH PDQDJHPHQW DQG DFFRUGLQJ WR WKH LGC
KDV QRW HQWHUHG LQWR DQ\ QRQ FDVK WUDQVDFWLRQV ZLWK GLUHFWRI
SURYLVLRQV RI FODXVH [Y RI WKH VDLG 2UGHU DUH QRW DSSOLFDEOH

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQ JLYHQ WKH &RPSDQ
RI WKH 5HVHUYH %DQN Rl ,QGLD $FW $FFRUGLQJO\ FODXVH [YL RI WK

JRYW . 5$0$'+<$1, &2 //
&KDUWHUHG $FFRXQWDQWYV

JLUP 5HJLVWUDWLRQ 1R 6 6
'‘DWH &$ & 5 '"HHSDN
30O0DFH %DQJDORUH 3DUWQHU

OHPEHUVKLS 1R

$11(:85( % 72 7+( $8',7256 5(3257

5()(55(" 72 ,1 3$5$*5$3+ | 81'(5 7+( +($',1* 35(3257 21 27+(5 /(*$/ $1'
5(*8/$725< 5(48,5(0(176° 2) 285 5(3257 72 7+( 0(0%(56 2) $60 7(&+12/2*, (6
1,0,7("

5SHSRUW RQ WKH ,QWHUQDO )LQDQFLDO &RQWUROV XQGHU &ODXVH L RI 6XE VI
SWKH $FW’

‘H KDYH DXGLWHG WKH LQWHUQDO ILQDQFLDO FRQWUROV RYHU ILQDQFLDO UHS
ODUFK LQ FROQMXQFWLRQ ZLWK RXU DXGLW RI WKH ,QG $6 ILQDQFLDO VW
GDWH

ODQDJHPHQW V 5HVSRQVLELOLW)\ IRU ,QWHUQDO )LQDQFLDO &RQWUROYV

7KH &RPSDQ\ V PDQDJHPHQW LV UHVSRQVLEOH IRU HVYWDEOLVKLQJ DQG PDLQW
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ FULWHULD HVWDEOLVKHG E\ WKH &RPS
VWDWHG LQ WKH *XLGDQFH 1RWH RQ $XGLW RI ,QWHUQDO )LQDQFLDO &RQWU
&KDUWHUHG $FFRXQWDQWYV Rl ,QGLD" 7KHVH UHVSRQVLELOLWLHV LQFOXGH W
LQWHUQDO ILQDQFLDO FRQWUROV WKDW ZHUH RSHUDWLQJ HIIHFWLYHO\ IRU
LQFOXGLQJ DGKHUHQFH WR FRPSDQ\ V SROLFLHV WKH VDIHJXDUGLQJ RI LWV I
WKH DFFXUDF\ DQG FRPSOHWHQHVV RI WKH DFFRXQWLQJ UHFRUGV DQG WKH
UHTXLUHG XQGHU WKH &RPSDQLHV $FW SWKH $FW’

$XGLWRUV 5HVSRQVLELOLW\
2XU UHVSRQVLELOLW\ LV WR H[SUHVV DQ RSLQLRQ RQ WKH &RPSDQ\ V LQWHUQ
DXGLW :H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK WKH *XLGDQFH 1RWH
5HSRUWLQJ WKH 3*XLGDQFH 1RWH’ DQG WKH 6WDQGDUGV RQ $XGLWLQJ LVVX
RI WKH $FW WR WKH H[WHQW DSSOLFDEOH WR DQ DXGLW RI LQWHUQDO
JLODQFLDO &RQWUROV DQG ERWK LVVXHG E\ WKH ,QVWLWXWH RI &KDUWHUHG
1RWH UHTXLUH WKDW ZH FRPSO\ ZLWK HWKLFDO UHTXLUHPHQWY DQG SODQ DQ
ZKHWKHU DGHTXDWH LQWHUQDO ILQDQFLDO FRQWUROV RYHU ILQDQFLDO UHS!
RSHUDWHG HIIHFWLYHO\ LQ DOO PDWHULDO UHVSHFWYV 2XU DXGLW LQYROYHYV
DGHTXDF\ Rl WKH LQWHUQDO ILQDQFLDO FRQWUROV V\VWHP RYHU ILQDQFLDO
LQWHUQDO ILQDQFLDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ LQFOXGHG RE
ILQDQFLDO UHSRUWLQJ DVVHVVLQJ WKH ULVN WKDW D PDWHULDO ZHDNQHVV
HIITHFWLYHQHVV RI LQWHUQDO FRQWURO EDVHG RQ WKH DVVHVVHG ULVN 7KF
LQFOXGLQJ WKH DVVHVVPHQW RI WKH ULVNV Rl PDWHULDO PLVVWDWHPHQW RI

‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW L
WKH &RPSDQ\ V LQWHUQDO ILQDQFLDO FRQWUROV V\VWHP RYHU ILQDQFLDO UH
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OHDQLQJ Rl ,QWHUQDO )LQDQFLDO &RQWUROV 2YHU )LQDQFLDO 5HSRUWLQJ

$ FRPSDQ\V LQWHUQDO ILQDQFLDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ |
UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDW|
ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV $ FRPSDQ\ V LQWHUQD
SROLFLHV DQG SURFHGXUHV WKDW SHUWDLQ WR WKH PDLQWHQDQFH RI UHF
WKH WUDQVDFWLRQV DQG GLVSRVLWLRQV RI WKH DVVHWV RI WKH FRPSDQ\

DV QHFHVVDU\ WR SHUPLW SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFF
WKDW UHFHLSWV DQG H[SHQGLWXUHV RI WKH FRPSDQ\ DUH EHLQJ PDGH RQO\
GLUHFWRUV RI WKH FRPSDQ\ DQG SURYLGH UHDVRQDEOH DVVXUDQFH UHJI
DFTXLVLWLRQ XVH RU GLVSRVLWLRQ RI WKH FRPSDQ\ V DVVHWV WKDW FRXOG

,QKHUHQW /LPLWDWLRQV RI ,QWHUQDO )LQDQFLDO &RQWUROV 2YHU )LQDQFLDO

%HFDXVH RI WKH LQKHUHQW OLPLWDWLRQV Rl LQWHUQDO ILQDQFLDO FRQWL
FROOXVLRQ RU LPSURSHU PDQDJHPHQW RYHUULGH Rl FRQWUROV PDWHULDO F
GHWHFWHG $OVR SURMHFWLRQV RI DQ\ HYDOXDWLRQ Rl WKH LQWHUQDO ILQE
VXEMHFW WR WKH ULVN WKDW WKH LQWHUQDO ILQDQFLDO FRQWURO RYHU ILQ
FRQGLWLRQV RU WKDW WKH GHJUHH RI FRPSOLDQFH ZLWK WKH SROLFLHV RU S

2SLQLRQ

,Q RXU RSLQLRQ WKH &RPSDQ\ LQ DOO PDWHULDO UHVSHFWV KDV DQ DGHT
UHSRUWLQJ DQG VXFK LQWHUQDO ILQDQFLDO FRQWUROV RYHU ILQDQFLDO UHS
RQ 3WKH LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ FULWHULD HVWDE
LQWHUQDO FRQWURO VWDWHG LQ WKH *XLGDQFH 1RWH RQ $XGLW RI ,QWHUQD
,QVWLWXWH RI &KDUWHUHG $FFRXQWDQWYV RI ,QGLD"’

JRWW . 5%$0$'+<$1, &2 //3
&KDUWHUHG $FFRXQWDQWYV

JLUP 5HJLVWUDWLRQ 1R 6 6
'‘DWH &% & 5 '"HHSDN
3ODFH %DQJDORUH 3DUWQHU

OHPEHUVKLS 1R
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6WDQGDORQH %DODQFH 6KHHW DV DW ODUFK
$00 DPRXQWYV LQ ,QGLDQ 5XSHHV PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

3DUWLFXODUV 1RW $V DW ( $V DW (

QR

$66(76

1RQ FXUUHQW DVVHWYV

D 3URSHUW\ 30DQW DQG (TXLSPHQW

E &DSLWDO ZRUN LQ SURJUHVV

F ,QYHVWPHQW 3URSHUW\

G )LQDQFLDO $VVHWV
L ,QYHVWPHQWYV L
LL /RDQV LL

H 'HIHUUHG WD[ DVVHWV QHW

I 2WKHU QRQ FXUUHQW DVVHWYV

7RWDO 1RQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV

D ,QYHQWRULHV

E J)LQDQFLDO $VVHWV
L ,QYHVWPHQWYV
LL 7UDGH UHFHLYDEOHV ,
LLL &DVK DQG FDVK HTXLYDOHQWYV LL
LY %DQN EDODQFHV RWKHU WKDQ LLL DE LL
Y /IRDQV LLL
YL 2WKHUV LY

F &XUUHQW WD[ DVVHWV 1HW
E 2WKHU FXUUHQW DVVHWYV
7TRWDO &XUUHQW $VVHWV
7TRWDO $VVHWYV
(48,7< $1" /,$%,/,7,(6
(48,7<
D (TXLW\ 6KDUH FDSLWDO
E 2WKHU (TXLW\
7TRWDO (TXLW\
1,$%,/,7,(6
1RQ FXUUHQW OLDELOLWLHYV
D )LQDQFLDO /LDELOLWLHV
L %RUURZLQJV
E 'HIHUUHG WD[ OLDELOLWLHV 1HW
F 2WKHU QRQ FXUUHQW OLDELOLWLHYV
7RWDO 1RQ FXUUHQW OLDELOLWLHV
&XUUHQW OLDELOLWLHYV
D )LQDQFLDO /LDELOLWLHYV
L %RUURZLQJV
LL 7UDGH SD\DEOHV LU
$ WRWDO RXWVWDQGLQJ GXHV RI PLFU
% WRWDO RXWVWDQGLQJ GXHV RI FUH(
LLL 2WKHU ILQDQFLDO OLDELOLWLHYV L L
E 2WKHU FXUUHQW OLDELOLWLHV
7TRWDO &XUUHQW OLDELOLWLHV
727%/ (48,7< $1"' /,$%,/,7,(6

JRU DQG RQ EHKDOI RI WKH %RDUG RI 'LUHFWRUV ,Q $FFF

$60 THFKQRORJLHV /WG IRW . 530$'+<$1, &2 //3
&KDUWHUHG $FFRXQWDQWV
J)LUP 5HJLVWUDWLRQ 1R 6

059 LNUDP 5DELQGUD 6ULNDQWDQ 0 /DNVKPLQDUD\DQ 6KHNDU 9LVZDQDWKDQ

&KDLUPDQ 0DQDJLQJ 'LUHFWRU "LUHFWRU "LUHFWRU 3D U

OHPEHUVKLS 1XPEHU

5DPHVK 5DGKDNULVKQDQ 3UHHWL 5DELQGUD 1DUVLQJK 5DWKRG 9DQLVKUHF

"LUHFWRU "LUHFWRU &KLHI )LQDQFLDO 2IILFHU &RPSDQ\ 6HFUHYV

30DFH %DQJDORUH

"DWH -XQH
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6WDWHPHQW RI 3URILW DQG /RVV IRU WKH \HDU HQGHG ODUFK
$00 DPRXQWV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

3DUWLFXODUV 1irwH $V DW OD| $V DW 0D

_QFRPH

,| BHYHQXH IURP RSHUDWLRQYV
.| 2WKHU LQFRPH
7RWDO ,QFRPH L
([SHQVHV
.,/ (PSOR\HH EHQHILWV H[SHQVH
,9] )LQDQFH FRVWYV
9| 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ
9,/ 2WKHU H[SHQVHYV
7RWDO H[SHQVHV LL
9,/ 3URILW ORVV EHIRUH WD[>L LL
9,/ 7D[ H[SHQVHYV
L &XUUHQW WD]
LL 'HIHUUHG WD]
LLL ([FHVV SURYLVLRQ RI HDUOL
7RWDO WD[ H[SHQVH
;| 3URILW /RVV IRU WKH \HDU
: 2WKHU &RPSUHKHQVLYH ,QFRPH
$ L ,WHPV WKDW ZLOO QRW EH U

S5HPHDVXUHPHQW RI GHILQHG

LL ,QFRPH WD[ UHODWLQJ WR L
WR SURILW RU ORVYV

'"HIHUUHG WD[ RQ UHPHDVXUHR

% L 2 WHPV WKDW ZLOO EH UHFOI

&KDQJHV LQ IDLU YDOXH RI LQ
LQVWUXPHQWYV

LL ,QFRPH WD[ UHODWLQJ WR L
WR SURILW RU ORVV

'"HIHUUHG WD[ RQ &KDQJHV LQ
HTXLW\ LOQOVWUXPHQWYV

7TRWDO &RPSUHKHQVLYH ,QFRPH IRU

(DUQLQJV SHU HTXLW\ VKDUH >QR
0DUFK 5V @

%DVLF DQG 'LOXWHG

JRU DQG RQ EHKDOI RI WKH %RDUG RI 'LUHFWRUV ,Q $FFR
$60 7THFKQRORJLHV /WG IRW . 550 +<$1, &2 //3
&KDUWHUHG $FFRXQWDQWYV
JLUP 5HJLVWUDWLRQ 1R 6
05 9LNUDP 5DELQGUD 6ULNDQWDQ 0 /DNVKPLQDUD\DQ 6KHNDU 9LVZDQDWKDQ
&KDLUPDQ 0DQDJLQJ 'LUHFWRU  'LUHFWRU 'LUHFWRU 3DUWQ
OHPEHUVKLS 1XPEHU
5DPHVK 5DGKDNULVKQDQ 3UHHWL 5DELQGUD 1DUVLQJK 5DWKRG 9DQLVKUHH .X
"LUHFWRU "LUHFWRU &KLHI )LQDQFLDO 2I1ILFHU &RPSDQ\ 6HFUHWDU
ODFH %DQJDORUH
"DWH -XQH
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&DVK )ORZ 6 WDWHPHQW IRU WKH \HDU HQGHG ODUFK
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

3DUWLFXODUV $V DW ODURK DW 0D|UFK

$ &DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
3URILW ORVV EHIRUH WD]J
$GMXVWPHQW WR UHFRQFLOH SURILW EHIRUH WD[ WR QHW FDVK IORZV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
JLQDQFH FRVWYV
,QWHUHVW LQFRPH
'LYLGHQG LQFRPH
)DLU YDOXDWLRQ RI PXWXDO IXQG
6KDUH RI SURILW LQ //3
BURYLVLRQ IRU GLPXQLWLRQ LQ YDOXH RI LQYHVWPHQWYV
3URILW ORVV RQ VDOH RI 3URSHUW\ 30DQW | (TXLSPHQW .3
2SHUDWLQJ SURILW EHIRUH ZRUNLQJ FDSLWDO FKDQJHYV

ORYHPHQWY LQ ZRUNLQJ FDSLWDO

,QFUHDVH GHFUHDVH LQ WUDGH SD\DEOHV
,QFUHDVH GHFUHDVH LQ RWKHU OLDELOLWLHV
'"HFUHDVH LQFUHDVH LQ WUDGH UHFHLYDEOHV
'"HFUHDVH LQFUHDVH LQ RWKHU QRQ FXUUHQW DVVHWYV
'"HFUHDVH LQFUHDVH LQ RWKHU FXUUHQW DVVHWV
'"HFUHDVH LQFUHDVH LQ RWKHU ILQDQFLDO OQVVHWYV
'"HFUHDVH LQFUHDVH LQ ORDQV DQG DGYDQFHV
,QFUHDVH GHFUHDVH LQ SURYLVLRQV

&DVK JHQHUDWHG IURP XVHG LQ RSHUDWLRQpV
'LUHFW WD[HV SDLG QHW
1HW FDVK IORZ IURP XVHG LQ RSHUDWLQJ DFWLYLWLHV |$

% &DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
3XUFKDVH RI 3URSHUW\ SODQW HTXLSPHQW
LQFOXGLQJ FDSLWDO ZRUN LQ SURJUHVV DQG FDSLWDO DGYDQFHV
BURFHHGV IURP VDOH RI IL[HG DVVHWYV
3XUFKDVH RI QRQ FXUUHQW LQYHVWPHQWYV
3XUFKDVH RI FXUUHQW LQYHVWPHQWYV
,QFUHDVH GHFUHDVH LQ RWKHU EDQN EDODQHRHYV
'LYLGHQG UHFHLYHG
,QWHUHVW UHFHLYHG
1HW FDVK IORZ IURP XVHG LQ LQYHVWLQJ DFWLYLWLHV |[%

& &DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV
B3URFHHGV IURP ORQJ WHUP ERUURZLQJV
5HSD\PHQW RI ORQJ WHUP ERUURZLQJV
/JHDVH SD\PHQWV
,QFUHDVH GHFUHDVH RI VKRUW WHUP ERUURZ[LQJV QHW
,QWHUHVW SDLG
'LYLGHQGV SDLG LQFOXGLQJ WD[ RQ GLYLGHQG
1HW FDVK IORZ IURP XVHG LQ LQ ILQDQFLQJ OFWLYLWLH)V «
1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK|[HTXLYDOHQWYV $ % |&

( &DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH \HDU

) &DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI|{WKH \HDU

7KH &RPSDQ\ KDV IROORZHG LQGLUHFW FDVK IORZ[PHWKRG

YRU DQG RQ EHKDOI RI WKH %RDUG RI 'LUHFWRUV ,Q $FFR
$60 THFKQRORJLHV /WG IRW . 530$'+<$1, &2 //3
&KDUWHUHG $FFRXQWDQWV
JLUP 5HJLVWUDWLRQ 1R 6
0 59LNUDP 5DELQGUD 6ULNDQWDQ 0 /DNVKPLQDUD\DQ 6KHNDU 9LVZDQDWKDQ
&KDLUPDQ 0DQDJLQJ 'LUHFWRU "LUHFWRU 'LUHFWRU 3DUWQ
OHPEHUVKLS 1XPEHU
5DPHVK 5DGKDNULVKQDQ 3UHHWL 5DELQGUD 1DUVLQJK 5DWKRG 9DQLVKUHH .X
"LUHFWRU "LUHFWRU &KLHI )LQDQFLDO 2IILFHU &RPSDQ\ 6HFUHWDU
30DFH %DQJDORUH
"DWH -XQH
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6WDWHPHQW RI &KDQJHV LQ (TXLW\ IRU WKH \HDU HQGHG ODUFK
$00 DPRXQWV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

D (TXLW\ 6KDUH &DSLWDO

SDUWLFXODUYV (TXLW\ |6KDUH &DSLWDO
$V DW $SULO
,QFUHDVH LQ VKDUH FDSLWDO RQ LVVXH
(I 'THFW RI VKDUH EDVHG SD\PHQWYV

$V DW ODUFK
,QFUHDVH LQ VKDUH FDSLWDO RQ LVVXH
(I 'THFW RI VKDUH EDVHG SD\PHQWYV

$V DW ODUFK

E 2WKHU (TXLW\

3DUWLFXODUYV *HQHUDO BHFXULW\  &DSLWDO 5HWDLQF
5HVHUYYH JUHPLXP 5HVHUYH  HDUQLQJV &RPSUI
UHVHUYH  QFRPH

$V DW $SULO
3URILW ORVV IRU WKH \HDU
'LYLGHQG GHFODUHG|GXULQJ|WKH \HDU
2WKHU &RPSUHKHQVL|YH LQFR[PH
$V DW ODUFK
3URILW ORVV IRU WKH \HDU
2WKHU &RPSUHKHQVL|YH LQFR[PH
'LYLGHQG GHFODUHG|GXULQJ|WKH \HDU
7UDQVIHU WR UHWDLQHG HDUQLQJV

$V DW ODUFK

F IDWXUH DQG SXUSRVH RI UHVHUYHV
L *HQHUDO 5HVHUYH

7KH JHQHUDO UHVHUYH LV D I[IUHH UHVHUYH ZKLFK LV XVHG IURP WLPI
IRU DSSURSULDWLRQ SXUSRVHV $V WKH JHQHUDO UHVHUYH LV FUHDYV
DQRWKHU DQG LV QRW DQ LWHP RI RWKHU FRPSUHKHQVLYH LQFRPH

LL 6HFXULW\ 3UHPLXP

6HFXULWLHY SUHPLXP LV XVHG WR UHFRUG WKH SUHPLXP RQ LVVXH F
ZLWK WKH SURYLVLRQV RI VHFWLRQ Rl WKH &RPSDQLHV $FW

LLL &DSLWDO 5HVHUYH
&DSLWDO 5HVHUYH LV FUHDWHG RQ IRUILHWXUH RI HTXLW\ VKDUHV L\

LY 5HWDLQHG (DUQLQJV
W FRPSULVHV RI WKH DFFXPXODWHG SURILWY ORVV RI WKH &RPSDQ\
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1IRWHV WR 6WDQGDORQH )LQDQFLDO 6WDWHPHQWYV IRU WKH

&25325%$7( ,1)250%$7,21

$60 THFKQRORJLHV /LPLWHG WKH &RPSDQ\ LV D FRPSDQ\ LQFRUSRUDWH
SLRQHHU LQ SURYLGLQJ ZRUOG FODVV FRQVXOWLQJ VHUYLFHV LQ DUHDV R
ZLWK VXFFHVVIXO RIIVKRUH GHYHORSPHQW VXSSRUW FHQWUHYV LQ ,QGLD I
&RPSDQ\ LV OLVWHG LQ %RPED\ 6WRFN ([FKDQJH

7KH ILQDQFLDO VWDWHPHQWY KDYH EHHQ DSSURYHG E\ WKH %RDUG RI 'LUH

6,1,),&$17 $&&2817,1* 32/,&,(6
%DVLV RI SUHSDUDWLRQ

,Q DFFRUGDQFH ZLWK WKH QRWLILFDWLRQ LVVXHG E\ WKH OLQLVWU\ RI
$FFRXQWLQJ 6WDQGDUGY ,QG $6 QRWLILHG XQGHU WKH &RPSDQLHV
HIITHFW IURP $SULO 7KH ILQDQFLDO VWDWHPHQWY RI WKH &RPSDC
ZLWK ,QG $6

7KH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ WKH KLVWRULE
ZKLFK DUH PHDVXUHG DW IDLU YDOXHV DW WKH HQG RI HDFK UHSRUWL
EHORZ +LVWRULFDO FRVW LV JHQHUDOO\ EDVHG RQ WKH IDLU YDOXH R
VHUYLFHV

6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV
D 8VH RI (VWLPDWHYV

7KH SUHSDUDWLRQ Rl ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZL
MXGIJHPHQWY HVWLPDWHV DQG DVVXPSWLRQV WKDW DIIHFW WKH UH!
OLDELOLWLHY DQG WKH GLVFORVXUH RI FRQWLQJHQW OLDELOLWLHV
HVWLPDWHYVY DUH EDVHG RQ WKH PDQDJHPHQW V EHVW NQRZOHGJH RI
WKHVH DVVXPSWLRQV DQG HVWLPDWHYV FRXOG UHVXOW LQ WKH RXWFI
DPRXQWYV RI DVVHWVYV RU OLDELOLWLHV LQ IXWXUH SHULRGV $Q\ Ul
SURVSHFWLYHO\

E &XUUHQW YHUVXV QRQ FXUUHQW FODVVLILFDWLRQ
7KH &RPSDQ\ SUHVHQWY DVVHWY DQG OLDELOLWLHYVY LQ WKH EDODQF

$Q DVVHW LV WUHDWHG DV FXUUHQW ZKHQ LW LV
([SHFWHG WR EH UHDOLVHG RU LQWHQGHG WR EH VROG RU FRQVXF
+HOG SULPDULO\ IRU WKH SXUSRVH RI WUDGLQJ
([SHFWHG WR EH UHDOLVHG ZLWKLQ WZHOYH PRQWKY DIWHU WKH L

&DVK RU FDVK HTXLYDOHQW XQOHVV UHVWULFWHG IURP EHLQJ HJ[
WZHOYH PRQWKV DIWHU WKH UBDYRUBWLNQ D USH UALAREEV \$LA DH & WIK\H UC
$ OLDELOLW\ LV WUHDWHG DV FXUUHQW ZKHQ

WLV H[ SHFWHG WR EH VHWWOHG LQ QRUPDO RSHUDWLQJ F\FOH
,W LV KHOG SULPDULO\ IRU WKH SXUSRVH RI WUDGLQJ
WLV GXH WR EH VHWWOHG ZLWKLQ WZHOYH PRQWKY DIWHU WKH L

7TKHUH LV QR XQFRQGLWLRQDO ULJKW WR GHIHU WKH VHWWOHPHQ
UHSRUWLQJ SHULRG

$00 RWKHU OLDELOLWLHY DUH FODVVLILHG DV QRQ FXUUHQW
'HITHUUHG WD[ DVVHWYV OLDELOLWLHY DUH FODVVLILHG DV QRQ FXUU

F 3URSHUW\ 30DQW (TXLSPHQW

3URSHUW\ SODQW DQG HTXLSPHQW 33( DUH VWDWHG DW WKH FRV\
ZULWH GRZQ IRU LPSDLUPHQW LI DQ\ 'LUHFW FRVWV DUH FDSLWDOL
6XEVHTXHQW FRVWY DUH LQFOXGHG LQ WKH DVVHW V FDUU\LQJ DPRXQ
RQO\ ZKHQ LW LV SUREDEOH WKDW IXWXUH HFRQRPLF EHQHILWYV DVVR
FRVW Rl WKH LWHP FDQ EH PHDVXUHG UHOLDEO\ $00 RWKHU H[SHQV}
DQG PDLQWHQDQFH H[SHQGLWXUH DQG FRVW RI UHSODFLQJ SDUWV Z]
$6 DUH FKDUJHG WR WKH VWDWHPHQW RI SURILW DQG ORVV IRU
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LQFXUUHG *DLQV RU ORVVHV DULVLQJ IURP GH UHFRJQLWLRQ RI 33( D
GLVSRVDO SURFHHGY DQG WKH FDUU\LQJ DPRXQW RI 33( DQG DUH UHF
WKH 33( LV GHUHFRJQL]HG

G 'HSUHFLDWLRQ

'HSUHFLDWLRQ LV SURYLGHG RQ VWUDLJKW OLQH PHWKRG DV SHU W
$FW SWKH $FW’ '"HSUHFLDWLRQ IRU WKH DVVHWYV SXUFKDVHG VR
7KH DVVHWY UHVLGXDO YDOXHV DQG XVHIXO OLYHV DUH UHYLHZHG I
LQGLFDWRUV IRU UHYLVLRQ DQG DGMXVWHG SURVSHFWLYHO\

H , QYHVWPHQW 3URSHUWLHYV

,QYHVWPHQW SURSHUW\ UHSUHVHQWY SURSHUWLHV KHOG IRU UHQWL
WKDQ IRU

D XVH LQ WKH SURGXFWLRQ RU VXSSO\ RI VHUYLFHV RU IRU DGPLC
E VDOH LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV

, QYHVWPHQW SURSHUW\ LV VWDWHG DW WKH FRVW RI DFTXLVLWLRQ C

6XEVHTXHQW FRVWY DUH LQFOXGHG LQ WKH DVVHW V FDUU\LQJ DPRX
RQO\ ZKHQ LW LV SUREDEOH WKDW IXWXUH HFRQRPLF EHQHILWYV DVVR
FRVW Rl WKH LWHP FDQ EH PHDVXUHG UHOLDEO\ $00 RWKHU H[SHQV}
DQG PDLQWHQDQFH H[SHQGLWXUH DQG FRVW Rl UHSODFLQJ SDUWV |
B3URSHUW\ DV SHU ,QG $6 DUH FKDUJHG WR WKH VWDWHPHQW RI SU
H[SHQVHV DUH LQFXUUHG

I ,QWDQJLEOH $VVHWYV

,QWDQJLEOH DVVHWYV DFTXLUHG VHSDUDWHO\ DUH PHDVXUHG RQ L
DFFXPXODWHG DPRUWL]DWLRQ DQG DFFXPXODWHG LPSDULPHQW ORVVI

,QWDQJLEOH DVVHWYVY FRPSULVLQJ RI FRPSXWHU VRIWZDUH LV DPRUW
E\ WKH PDQDJHPHQW

*DLQV RU ORVVHV DULVLQJ IURP GH UHFRJQLWLRQ RI DQ LQWDQJLEOF
GLVSRVDO SURFHHGV DQG WKH FDUU\LQJ DPRXQW RI WKH DVVHW DQG
ZKHQ DVVHW LV GHUHFRJQLVHG

J /HDVHYV

7KH &RPSDQ\ V OHDVH DVVHW FODVVHV SULPDULO\ FRQVLVW RI O
ZKHWKHU D FRQWUDFW FRQWDLQV D OHDVH DW LQFHSWLRQ RI D F
FROQWUDFW FRQYH\V WKH ULJKW WR FRQWURO WKH XVH RI DQ LGHC
FRQVLGHUDWLRQ 7R DVVHVV ZKHWKHU D FRQWUDFW FRQYH\V WKH
&RPSDQ\ DVVHVVHV ZKHWKHU

L WKH FRQWDFW LQYROYHV WKH XVH RI DQ LGHQWLILHG DVVHW

LL WKH &RPSDQ\ KDV VXEVWDQWLDOO\ DOO RI WKH HFRQRPLF
SHULRG RI WKH OHDVH

LLL WKH &RPSDQ\ KDV WKH ULJKW WR GLUHFW WKH XVH RI WKH L

$W WKH GDWH RI FRPPHQFHPHQW RI WKH OHDVH WKH &RPSDQ\ U}
FRUUHVSRQGLQJ OHDVH OLDELOLW\ IRU DOO OHDVH DUUDQJHPHQW
WHUP RI WZHOYH PRQWKYVY RU OHVV VKRUW WHUP OHDVHV DQG OF
YDOXH OHDVHV WKH &RPSDQ\ UHFRJQL]JHV WKH OHDVH SD\PHQWYV
EDVLVY RYHU WKH WHUP RI WKH OHDVH

&HUWDLQ OHDVH DUUDQJHPHQWY LQFOXGHV WKH RSWLRQV WR H|
OHDVH WHUP 528 DVVHWY DQG OHDVH OLDELOLWLHY LQFOXGHV WK
ZLOO EH H[HUFLVHG

5LJKW RI XVH DVVHWV DUH GHSUHFLDWHG IURP WKH FRPPHQFHP
VKRUWHU RI WKH OHDVH WHUP DQG XVHIXO OLIH RI WKH XQGHUO\I
UHFRYHUDELOLW\ ZKHQHYHU HYHQWYV RU FKDQJHV LQ FLUFXPVWDQ
QRW EH UHFRYHUDEOH )RU WKH SXUSRVH RI LPSDLUPHQW WHVWLQ
IDLU YDOXH OHVV FRVW WR VHOO DQG WKH YDOXH LQ XVH LV GHYV
DVVHW GRHV QRW JHQHUDWH FDVK IORZV WKDW DUH ODUJHO\ LQGH

7KH OHDVH OLDELOLW\ LV LQLWLDOO\ PHDVXUHG DW DPRUWL]HG
SD\PHQWYV 7KH OHDVH SD\PHQWYV DUH GLVFRXQWHG XVLQJ WKH L
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UHDGLO\ GHWHUPLQDEOH XVLQJ WKH LQFUHPHQWDO ERUURZLQJ U
/HDVH OLDELOLWLHY DUH UHPHDVXUHG ZLWK D FRUUHVSRQGLQJ DC
&RPSDQ\ FKDQJHV LWV DVVHVVPHQW LI ZKHWKHU LW ZLOO H[HUFLVI

/HDVH OLDELOLW\ DQG 528 KDYH EHHQ VHSDUDWHO\ SUHVHQWHG
EHHQ FODVVLILHG DV ILQDQFLQJ FDVK IORZV

7KH ERUURZLQJ UDWH DSSOLHG WR OHDVH OLDELOLWLHV IRU GLV/|
K (PSOR\HH %HQHILWYV
L 6KRUW WHUP HPSOR\HH EHQHILWYV

7KH HPSOR\HH EHQHILWY SD\DEOH ZKROO\ ZLWKLQ WZHOYH PRQW
VKRUW WHUP HPSOR\HH EHQHILWY %HQHILWY VXFK DV VDODULHYV
DEVHQFHVY HWF DQG WKH H[SHFWHG FRVW RI ERQXV DUH UHFRJQLYV
WKH UHODWHG VHUYLFH

LL '"HILQHG %HQHILW 30DQV

*UDWXLW\ ZKLFK LV D GHILQHG EHQHILW SODQ LV DFFUXHG EDVF
LV GRQH EDVHG RQ SURMHFW XQLW FUHGLW PHWKRG DV DW WKH E
QHW REOLJDWLRQ RI D GHILQHG EHQHILW SODQ LQ LWV EDODQFH
WKURXJK UH PHDVXUHPHQWY RI WKH QHW GHILQHG EHQHILW OL
FRPSUHKHQVLYH LQFRPH ,Q DFFRUGDQFH ZLWK ,QG $6 UH PHDVXU
SODQV UHFRJQL]JHG LQ 2&, DUH QRW WR EH VXEVHTXHQWO\ UHFOTI
UHTXLUHG XQGHU ,QG $6 FRPSOLDQW 6FKHGXOH ,,, WKH &RPSDQ\
ORVVHV RQ GHILQHG EHQHILW SODQV QHW RI WD[ WR UHWDLQHG H

$FFXPXODWHG OHDYH ZKLFK LV H[SHFWHG WR EH XWLOL]JHG ZLWHK
WHUP HPSOR\HH EHQHILW 7KH &RPSDQ\ PHDVXUHV WKH H[SHFWHG
DPRXQW WKDW LW H[SHFWV WR SD\ DV D UHVXOW RI WKH XQXVHG F
GDWH

7KH &RPSDQ\ WUHDWV DFFXPXODWHG OHDYH H[SHFWHG WR EH FD
WHUP HPSOR\HH EHQHILW IRU PHDVXUHPHQW SXUSRVHV 6XFK ORQ
IRU EDVHG RQ WKH DFWXDULDO YDOXDWLRQ XVLQJ WKH SURMHFW
ILQDQFLDO \HDU $FWXDULDO JDLQV ORVVHV DUH LPPHGLDWHO\ W
&RPSDQ\ SUHVHQWY WKH DFFXPXODWHG OHDYH OLDELOLW\ DV D FX
QRW KDYH DQ XQFRQGLWLRQDO ULJKW WR GHIHU LWV VHWWOHPH

L S5HYHQXH 5HFRJQLWLRQ

7KH &RPSDQ\ GHULYHV UHYHQXHYV SULPDULO\ IURP ,7 UHODWHG VHUY
DGRSWHG ,QG $6 S5HYHQXH IURP &RQWUDFWYV ZLWK &XVWRPHUV
FRQWURO RI SURPLVHG VHUYLFHV WR FXVWRPHUV LQ DQ DPRXQW WKD!
IRU WKRVH VHUYLFHYV

5HYHQXH RQ WLPH DQG PDWHULDO FRQWUDFWY DUH UHFRJQL]JHG DV
IURP WKH HQG RI WKH ODVW LQYRLFLQJ WR WKH UHSRUWLQJ GDWH LV
SULFH IL[HG WLPHIUDPH FRQWUDFWY ZKHUH WKH SHUIRUPDQFH REOL
QR XQFHUWDLQW\ DV WR PHDVXUHPHQW RU FROOHFWDELOLW\ RI FRQ
FRPSOHWLRQ PHWKRG :KHQ WKHUH LV XQFHUWDLQW\ DV WR PHDV?
UHFRJQLWLRQ LV SRVWSRQHG XQWLO VXFK XQFHUWDLQW\ LV UHVRO"
PHDVXUH SURJUHVVY WRZDUGYV FRPSOHWLRQ DV WKHUH LV D GLUHFW U

7KH &RPSDQ\ UHFRJQLVHG LQFHQWLYH IURP JRYHUQPHQW LQ UHVSHF
RQ FODLP ORGJHG E\ WKH &RPSDQ\

M 7TD[DWLRQ

,QFRPH WD[ H[SHQVH FRPSULVHV FXUUHQW WD[ H[SHQVH DQG WKH Q
GXULQJ WKH \HDU &XUUHQW DQG GHIHUUHG WD[ DUH UHFRJQL]JHG LQ \
WR LWHPV WKDW DUH UHFRJQL]HG LQ RWKHU FRPSUHKHQVLYH LQFRPF
DQG GHIHUUHG WD[ DUH DOVR UHFRJQL]HG LQ RWKHU FRPSUHKHQVLYH

&XUUHQW LQFRPH WD[ H[SHQVH FRPSULVHV WD[HV RQ LQFRPH IURP R
,QFRPH WD[ SD\DEOH LQ ,QGLD LV GHWHUPLQHG LQ DFFRUGDQFH ZLWK
H[SHQVH UHODWLQJ WR IRUHLJQ RSHUDWLRQV LV GHWHUPLQHG LQ DFF
VXFK RSHUDWLRQV DUH GRPLFLOHG OLQLPXP $OWHUQDWLYH 7D[ 0%$7
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,QGLD ZKLFK JLYHV ULVH WR IXWXUH HFRQRPLF EHQHILWY LQ WKH IRL
FRQVLGHUHG DV DQ DVVHW LI WKHUH LV FRQYLQFLQJ HYLGHQFH WKDW
\HDUV $FFRUGLQJO\ 0%$7 LV UHFRJQLVHG DV DQ DVVHW LQ WKH EDO
UHOLDEO\ DQG LW LV SUREDEOH WKDW WKH IXWXUH HFRQRPLF EHQHIL'

'"HIHUUHG LQFRPH WD[ LV UHFRJQL]HG RQ WHPSRUDU\ GLIIHUHQFHYV D\
DVVHWY DQG OLDELOLWLHV DQG WKHLU FDUU\LQJ DPRXQWV IRU ILQD
LQFRPH WD[ DULVHV IURP WKH LQLWLDO UHFRJQLWLRQ RI JRRGZLOO F
EXVLQHVV FRPELQDWLRQ DQG DIIHFWV QHLWKHU DFFRXQWLQJ QRU WD

'"HIHUUHG LQFRPH WD[ DVVHWYVY DUH UHFRJQL]JHG IRU DOO GHGXFWLEC
WD[ FUHGLWY DQG XQXVHG WD[ ORVVHV WR WKH H[WHQW WKDW LW L
ZKLFK WKH GHGXFWLEOH WHPSRUDU\ GLIITHUHQFHVY DQG WKH FDUU\ IR
FDQ EH XWLOLJHG

7KH FDUU\LQJ DPRXQW RI GHIHUUHG LQFRPH WD[ DVVHWYV LV UHYLHZ]I
HIWHQW WKDW LW LV QR ORQJHU SUREDEOH WKDW VXIILFLHQW WD[DE
GHIHUUHG LQFRPH WD[ DVVHW WR EH XWLOL]JHG

'"HIHUUHG LQFRPH WD[ DVVHWY DQG OLDELOLWLHY DUH PHDVXUHG DW
ZKHQ WKH DVVHW LV UHDOL]J]HG RU WKH OLDELOLW\ LV VHWWOHG EDV!
VXEVWDQWLYHO\ HQDFWHG DW WKH EDODQFH VKHHW GDWH

N )RUHLJQ &XUUHQF\ 7JUDQVDFWLRQYV

)XQFWLRQDO &XUUHQF\

7KH IXQFWLRQDO FXUUHQF\ Rl WKH &RPSDQ\ LV WKH ,QGLDQ UXSHH
7UDQVDFWLRQV DQG WUDQVODWLRQYV

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV DUH UHFRUGHG DW H[FKDQJH UDW
FXUUHQF\ GHQRPLQDWHG PRQHWDU\ DVVHWY DQG OLDELOLWLHY DUH
UDWHYV SUHYDLOLQJ RQ WKH EDODQFH VKHHW GDWH *DLQV DQG ORVYV
FXUUHQF\ GHQRPLQDWHG PRQHWDU\ DVVHWY DQG OLDELOLWLHY DUH L

(0] BURYLVLRQV &RQWLQJHQW OLDELOLWLHY DQG &RQWLQJHQW DVVHW)\

$ SURYLVLRQ LV UHFRJQL]JHG ZKHQ DQ HQWHUSULVH KDV D SUHVHQW
HYHQW DQG LW LV SUREDEOH WKDW DQ RXWIORZ RI HPERG\LQJ HFRQRI
D UHOLDEO\ DVVHVVDEOH REOLJDWLRQ 3URYLVLRQV DUH GHWHUPLQ!
REOLJDWLRQ DW HDFK EDODQFH VKHHW GDWH ,I WKH HIIHFW RI WKH
GLVFRXQWHG XVLQJ D FXUUHQW SUH WD[ UDWH WKDW UHIOHFWYV ZKH(
GLVFRXQWLQJ LV XVHG WKH LQFUHDVH LQ WKH SURYLVLRQ GXH WR Wt

BURYLVLRQV IRU RQHURXVY FRQWUDFWY L H FRQWUDFWY ZKHUH WKFE
XQGHU D FRQWUDFW H[FHHG WKH HFRQRPLF EHQHILWY H[SHFWHG WR E
DQ RXWIORZ RI UHVRXUFHV HPERG\LQJ HFRQRPLF EHQHILWY ZLOO EH L
Rl DQ REOLJDWLQJ HYHQW EDVHG RQ D UHOLDEOH HVWLPDWH RI VXFK

$ FRQWLQJHQW OLDELOLW\ LV D SRVVLEOH REOLJDWLRQ WKDW DULV}
E\ WKH RFFXUUHQFH RU QRQ RFFXUUHQFH RI RQH RU PRUH XQFHUWI
&RPSDQ\ RU D SUHVHQW REOLJDWLRQ WKDW LV QRW UHFRJQL]JHG EHFD
ZLOO EH UHTXLUHG WR VHWWOH WKH REOLJDWLRQ $ FRQWLQJHQW OLLI
D OLDELOLW\ WKDW FDQQRW EH UHFRJQL]HG EHFDXVH LW FDQQRW EH

D FRQWLQJHQW OLDELOLW\ EXW GLVFORVHV LWV H[LVWHQFH LQ WKF
UHFRJQLVHG EXW RQO\ GLVFORVHG LQ WKH ILQDQFLDO VWDWHPHQWV

P 6HIJPHQW UHSRUWLQJ SROLFLHYV
,GHQWLILFDWLRQ RI VHIPHQWYV

2SHUDWLQJ 6HJPHQWY DUH LGHQWLILHG RQ WKH EDVLV RI LQWHUQD
UHJXODUO\ UHYLHZHG E\ WKH FKLHI RSHUDWLQJ GHFLVLRQ PDNHU &
VHIPHQWY DQG WR DVVHVV WKHLU SHUIRUPDQFH LQ DFFRUGDQFH ZLW
HYDOXDWHV &RPSDQ\YV SHUIRUPDQFH DW D JHRJUDSKLF VHJPHQW
DFFRUGLQJO\ JLYHQ DW JHRJUDSKLF OHYHO

Q )LQDQFLDO ,QVWUXPHQWV

JLODQFLDO DVVHWYV DQG OLDELOLWLHV DUH UHFRJQL]JHG ZKHQ WKF
SURYLVLRQV RI WKH LQVWUXPHQW )LQDQFLDO DVVHWY DQG OLDELOL
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FRVWY WKDW DUH GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ F
WKDQ ILQDQFLDO DVVHWY DQG ILQDQFLDO OLDELOLWLHY DW IDLU YDO
WKH IDLU YDOXH PHDVXUHG RQ LQLWLDO UHFRJQLWLRQ RI ILQDQFLDO

L &DVK &DVK HTXLYDOHQWYV

7KH &RPSDQ\ FRQVLGHUV DOO KLJKO\ OLTXLG ILQDQFLDO LQVWUXP
DPRXQWYV RI FDVK WKDW DUH VXEMHFW WR DQ LQVLJQLILFDQW ULVN
RI WKUHH PRQWKY RU OHVV IURP WKH GDWH RI SXUFKDVH WR EH
FRQVLVW RI EDODQFHV ZLWK EDQNV ZKLFK DUH XQUHVWULFWHG IRU

LL J)LODQFLDO DVVHWY DW DPRUWL]HG FRVW

JLODQFLDO DVVHWY DUH VXEVHTXHQWO\ PHDVXUHG DW DPRUWL]H(
EXVLQHVVY ZKRVH REMHFWLYH LV WR KROG WKHVH DVVHWYV LQ RU
FRQWUDFWXDO WHUPV RI WKH ILQDQFLDO DVVHW JLYH ULVH RQ VSH
Rl SULQFLSDO DQG LQWHUHVW RQ WKH SULQFLSDO DPRXQW RXWVWL

LLL )LQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQ"

JLODQFLDO DVVHWY DUH PHDVXUHG DW IDLU YDOXH WKURXJK RWK
DUH KHOG ZLWKLQ D EXVLQHVV ZKRVH REMHFWLYH LV DFKLHYHG E
VHOOLQJ ILQDQFLDO DVVHWY DQG WKH FROQWUDFWXDO WHUPV RI WK
IORZVY WKDW DUH VROHO\ SD\PHQWYV RI SULQFLSDO DQG LQWHUHVW |

LY )LQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU ORVV

JLOQODQFLDO DVVHWY DUH PHDVXUHG DW IDLU YDOXH WKURXJK SURII
DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH RQ LQLW
DWWULEXWDEOH WR WKH DFTXLVLWLRQ RI ILQDQFLDO DVVHWYV DQC
LPPHGLDWHO\ UHFRJQL]J]HG LQ VWDWHPHQW RI SURILW DQG ORVV

Y JLODQFLDO OLDELOLWLHV

JLQDQFLDO OLDELOLWLHY DUH VXEVHTXHQWO\ FDUULHG DW DPRUW
IRU FRQWLQJHQW FRQVLGHUDWLRQ UHFRJQL]JHG LQ D EXVLQHVV ERP
YDOXH WKURXJK SURILW RU ORVV )RU WUDGH DQG RWKHU SD\DEOH\
GDWH WKH FDUU\LQJ DPRXQWYV DSSUR[LPDWH IDLU YDOXH GXH WR W

YL 'HUHFRJIJQLWLRQ RI ILQDQFLDO LQVWUXPHQWYV

7KH &RPSDQ\ GHUHFRJQL]JHV D ILQDQFLDO DVVHW ZKHQ WKH FRQ
ILQDQFLDO DVVHW H[SLUH RU LW WUDQVIHUV WKH ILQDQFLDO DVVH
,QG $6 $ ILQDQFLDO OLDELOLW\ RU D SDUW RI D ILQDQFLDO OL
VSHFLILHG LQ WKH FRQWUDFW LV GLVFKDUJHG RU FDQFHOOHG RU H]

YLL )DLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

,Q GHWHUPLQLQJ WKH IDLU YDOXH RI LWV ILQDQFLDO LQVWUXPHC
DVVXPSWLRQV WKDW DUH EDVHG RQ PDUNHW FRQGLWLRQV DQG ULVI

)DLU YDOXH KLHUDUFK\

$00 DVVHWY DQG OLDELOLWLHV IRU ZKLFK IDLU YDOXH LV PHDVX
FDWHJRUL]HG ZLWKLQ WKH IDLU YDOXH KLHUDUFK\ GHVFULEHG DV
VLIQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW DV D ZKROH

y /HYHO 2 4XRWHG XQDGMXVWHG PDUNHW SULFHV LQ DFWLYH PD

y [/HYHO 2 9DOXDWLRQ WHFKQLTXHV IRU ZKLFK WKH ORZHVW OHYF
PHDVXUHPHQW LV GLUHFWO\ RU LQGLUHFWO\ REVHUYDEOH

y [/HYHO 2 9DOXDWLRQ WHFKQLTXHV IRU ZKLFK WKH ORZHVW OHYF
PHDVXUHPHQW LV XQREVHUYDEOH

JRU DVVHWY DQG OLDELOLWLHYVY WKDW DUH UHFRJQL]HG LQ WKH IL
GHWHUPLQHYV ZKHWKHU WUDQVIHUV KDYH RFFXUUHG EHWZHHQ OHYH
EDVHG RQ WKH ORZHVW OHYHO LQSXW WKDW LV VLIQLILFDQW WR W
HDFK UHSRUWLQJ SHULRG

YLLL ,QYHVWPHQWYV LQ VXEVLGLDU\
,QYHVWPHQWY LQ VXEVLGLDU\ LV FDUULHG DW FRVW
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R ,PSDLUPHQW
, )JLQDQFLDO DVVHWV

7KH &RPSDQ\ DVVHVVHV DW HDFK GDWH RI EDODQFH VKHHW ZKHW

DVVHWV LV LPSDLUHG ,QG $6 UHTXLUHV H[SHFWHG FUHGLW ORV
7KH &RPSDQ\ UHFRJQLVHV OLIHWLPH H[SHFWHG ORVVHV IRU DOO FR
GR QRW FRQVWLWXWH D ILQDQFLQJ WUDQVDFWLRQ )RU DOO RWK
PHDVXUHG DW DQ DPRXQW HTXDO WR WKH PRQWK H[SHFWHG FUHG
H[SHFWHG FUHGLW ORVVHV LI WKH FUHGLW ULVN RQ WKH ILQDQFL
UHFRJQLWLRQ

LL 1RQ ILQDQFLDO DVVHWYV

7DQJLEOH DQG ,QWDQJLEOH DVVHWV 33( LQWDQJLEOH DVVHWYV
HYDOXDWHG IRU UHFRYHUDELOLW\ ZKHQHYHU WKHUH LV DQ\ LQGLF
UHFRYHUDEOH ,I DQ\ VXFK LQGLFDWLRQ H[LVWV WKH UHFRYHUDEOI
VHOO DQG WKH YDOXH LQ XVH LV GHWHUPLQHG RQ DQ LQGLYLGXD!
FDVK IORZV WKDW DUH ODUJHO\ LQGHSHQGHQW RI WKRVH IURP RWK
LV GHWHUPLQHG IRU WKH FDVK JHQHUDWLQJ XQLW &*8 WR ZKLFK \
RI bQ DVVHW RU &*8 LV HVWLPDWHG WR EH OHVV WKDQ LWV FDUU
RU &*8 LV UHGXFHG WR LWV UHFRYHUDEOH DPRXQW $Q LPSDLUPI
SURILW DQG ORVV

S &DVKIORZ 6WDWHPHQW

&DVK IORZVY DUH UHSRUWHG XVLQJ WKH LQGLUHFW PHWKRG ZKHUHE\
WUDQVDFWLRQV RI D QRQ FDVK QDWXUH DQ\ GHIHUUDOV RU DFFUXL
SD\PHQWY DQG LWHP RI LQFRPH RU H[SHQVHV DVVRFLDWHG ZLWK LQY
IURP RSHUDWLQJ LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV RI WKH &R
KLIKO\ OLTXLG LQYHVWPHQWY WKDW DUH UHDGLO\ FRQYHUWLEOH WR |

6LIQLILFDQW DFFRXQWLQJ MXGJHPHQWY HVWLPDWHYVY DQG DVVXPSWL

7KH SUHSDUDWLRQ RI WKH &RPSDQ\TV ILQDQFLDO VWDWHPHQWYVY UHT
DQG DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWV RI UHYF
DFFRPSDQ\LQJ GLVFORVXUHVY DQG WKH GLVFORVXUH RI FRQWLQJHQW
DQG HVWLPDWHYVY FRXOG UHVXOW LQ RXWFRPHV WKDW UHTXLUH D PDW
OLDELOLWLHYV DIIHFWHG LQ IXWXUH SHULRGYV

D -XGJHPHQWYV

,Q WKH SURFHVV RI DSSO\LQJ WKH &RPSDQ\fV DFFRXQWLQJ SROLF
MXGIJHPHQWY ZKLFK KDYH WKH PRVW VLIJQLILFDQW HIIHFW RQ WKH DP

E (VWLPDWHY DQG DVVXPSWLRQV

7KH NH\ DVVXPSWLRQV FRQFHUQLQJ WKH IXWXUH DQG RWKHU NH\ VR
GDWH WKDW KDYH D VLJQLILFDQW ULVN RI FDXVLQJ D PDWHULDO D(
OLDELOLWLHY ZLWKLQ WKH QH[W ILQDQFLDO \HDU DUH GHVFULEHG
HYVWLPDWHV RQ SDUDPHWHUY DYDLODEOH ZKHQ WKH ILQDQFLDO VWD\
DVVXPSWLRQV DERXW IXWXUH GHYHORSPHQWYV KRZHYHU PD\ FKDQJ
DULVLQJ WKDW DUH EH\RQG WKH FRQWURO RI WKH &RPSDQ\ 6XFK FKD
RFFXU

'"HILQHG EHQHILW SODQV *UDWXLW\

7KH FRVW Rl WKH GHILQHG EHQHILW JUDWXLW\ SODQ DQG RWKHU Si
YDOXH RI WKH JUDWXLW\ REOLJDWLRQ DUH GHWHUPLQHG XVLQJ DFW
PDNLQJ YDULRXV DVVXPSWLRQV WKDW PD\ GLIIHU IURP DFWXDO GHY
GHWHUPLQDWLRQ RI WKH GLVFRXQW UDWH IXWXUH VDODU\ LQFUHD\
LOYROYHG LQ WKH YDOXDWLRQ DQG LWV ORQJ WHUP QDWXUH D GHILC
LQ WKHVH DVVXPSWLRQV $00 DVVXPSWLRQV DUH UHYLHZHG DW HDFK

7KH SDUDPHWHU PRVW VXEMHFW WR FKDQJH LV WKH GLVFRXQW UDW
SODQV RSHUDWHG LQ ,QGLD WKH PDQDJHPHQW FRQVLGHUV WKH LQWH

7KH PRUWDOLW\ UDWH LV EDVHG RQ SXEOLFO\ DYDLODEOH PRUWDOL)
DW LOQWHUYDO LQ UHVSRQVH WR GHPRJUDSKLF FKDQJHV )XWXUH VDOTI
UDWHV DQG H[SHFWHG VDODU\ LQFUHDVH WKHUHRQ
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6WDWHPHQW RI &KDQJHV LQ (TXLW\ IRU WKH \HDU HQGHG ODUFK
$00 DPRXQWV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

,QYHVWPHQW 3URSHUW\

SDUWLFXODUV $PRXQW

&RVW
$W $SULO
$GGLWLRQV
'"HOHWLRQV
$W ODUFK
$GGLWLRQV
'"HOHWLRQV
$W ODUFK

'HSUHFLDWLRQ $PRUWLVDWLRQ
$W $SULO

$GGLWLRQV

'"HOHWLRQV

$W ODUFK

$GGLWLRQV

'HOHWLRQV

$W ODUFK

1HW
$V $W ODUFK
$V $W ODUFK
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I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGH
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

1RQ FXUUHQW ILQDQFLDO DVVHWYV
'HWDLOV RI ,QYHVWPHQWYV
L

$V DW ODUFK $V DW ODUFK
1R RI 6K $PRX| 1R RI 6K $PRX

1DPH RI WKH &RPSDOQ\

1RQ &XUUHQW ,QYHVWPHQWV
L QYHVWPHQWYV ,Q (TXLW\ ,QVWUXP
$ ,QYHVWPHQWYV LQ HTXLW\ LQVWUX
8QTXRWHG FDUULHG DW FRVW
L $GYDQFHG 6\QHUJLF 3WH /WG 6L
LL 3LQQDFOH 7DOHQW ,QF 86% RI 8
/HVV 3URYLVLRQ IRU ,PSDLUPHQW
LLL $60 7THFKQRORJLHV -DSDQ RI -34
LY LQ D OLPLWHG OLDELOLW)\ SDUW
59 )RUPV *HDUV //3
LQ &DSLWDO DFFRXQW
LQ &XUUHQW DFFRXQW
% ,QYHVWPHQWYV LQ IDLU YDOXH WK

,OYHVWPHQWY LQ FRPSXOVRU\ FRQ
8QTXRWHG

/IDYHOOH 1HWZRUNV 3ULYDWH /LPL

& ,QYHVWPHQWYV LQ IDLU YDOXH WKU
,QFRPH
,Q (TXLW\ 6KDUHV
%DUR 9HKLFOHV /LPLWHG 8. *%3
,Q 9HQWXUH &DSLWDO )XQG
L ,GHDVSULQJ &DSLWDO )XWXUH
7RWDO
JHVV 3URYLVLRQ IRU GLPXQLWLRQ LQ

$GGLWLRQDO ,QIRUPDWLRQ
L $JIJUHIDWH DPRXQW RI XQTXRWHG
LL &DWHJIRU\ZLVH 1RQ FXUUHQW LQ
JLODQFLDO DVVHWYV FDUULHG DW D
JLOQDQFLDO DVVHWY PHDVXUHG DW

J)LQDQFLDO DVVHWYV PHDVXUHG KH
&RPSUHKHQVLYH ,QFRPH

7RWDO QRQ FXUUHQW LQYHVWPHQMW

$GGLWLRQDO LQIRUPDWLRQ
'"HWDLOV RI LQYHVWPHQWY PDGH LQ WKH FDSLWDO RI SDUWQHUVKLS IL

1DPH RI $V DW ODUFK $V DW ODUFK
ILUP 1DPH RI WKH 31

3DUWQ BURILW ¢ 3DUWQ| 3URILW

&DSLW 5DWLR &DSLW 5DWLR

59 )RUPV|$60 7THFKQRORJLH
*HDUV //3 WKH &RPSDQ\

5HJL 9DUJKHVH
6XVDQ 9DUJKHVH
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I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGH
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

LL

SDUWLFXODUYV $V DW ODUFK $V DW ODUFK

/IRDQV 8QVHFXUHG FRQVLGHUHG JR
6HFXULW\ '"HSRVLWYV

7TRWDO

'"HIHUUHG 7D][

SDUWLFXODUYV $V DW ODUFK $V DW ODUFK
L '"HIHUUHG WD[ OLDELOLW\
D 2Q DFFRXQW RI GHSUHFLDWLRQ R
E 2Q DFFRXQW RI WLPLQJ GLIITHUHQH
7TRWDO
LL '"HIHUUHG WD[ DVVHW
D 2Q DFFRXQW RI GHSUHFLDWLRQ R
E 2Q DFFRXQW RI WLPLQJ GLIITHUHQH

TRV

1HW '"HIHUUHG WD[ OLDELOLW\ DVVH

2WKHU 1RQ &XUUHQW $VVHWYV
3DUWLFXODUV $V DW ODUFK $V DW ODUFK

L $GYDQFHV
6HFXULW\ GHSRVLWYV
3UHSDLG H[SHQVHYV
LL $GYDQFH SD\PHQW RI WD[ QHW H
LLL ([SRUW LQFHQWLYH UHFHLYDEOH
LY 'LVSXWHG WD[HV SDLG

7RV
JLQODQFLDO $VVHWYV
$V DW ODUFK $V DW ODUFK
1R RI 8 5V 1R RI 8 5V

L ,QYHVWPHQW IDLU YDOXH WH
3URILW /RVV ,QYHVWPHQWYV |
L 6%, 6KRUW 7HUP '"HEW )XQ
LL )UDQNOLQ ,QGLD 3ULPD )
LLL 6%, %OXHFKLS )XQG
LY 6%, &RUSRUDWH %RQG )X
Y ,&,&, 3UXGHQWLDO 9DOXH
YL )UDQNOLQ $6.
YLL OLUDH $VVHW
YLLL 6%, 8OWUD 6KRUW 7HUP
L[ )J)UDQNOLQ ,QGLD 8OWUD §
,QYHVWPHQWYV LQ 3RUWIROLR 0DQ
L ORWLODO 2VZDO $6.
LL $YHQGXV
LLL $6. 306
LY ORWLODO 2VZDO OXWXDO
7RWDO

$JIJUHIDWH &DUU\LQJ YDOXH R
$JIJUHIJDWH ODUNHW YDOXH RI ]
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1RWHV WR ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG ODUFK
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

JLODQFLDO $VVHWYV
3DUWLFXODUYV $v DW ODUFK $V DW ODUEFK

L 7UDGH 5HFHLYDEOHYV
2XWVWDQGLQJ IRU PRUH WKDQ PRQW
2WKHUV

/IHVV $OORZDQFH IRU EDG GRXEWIXO V

$GGLWLRQDO ,QIRUPDWLRQ
8QVHFXUHG FRQVLGHUHG JRRG
8QVHFXUHG &RQVLGHUHG 'RXEWIXO

/IHVV $OORZDQFH IRU GRXEWIXO GHEW
FUHGLW ORVVHYV

7RV

7KH DERYH DPRXQW LQFOXGHYV
GHEWV GXH E\ GLUHFWRUV RU RWKHU

GHEWV GXH E\ ILUPV SULYDWH FRPSD
RUD GLUHFWRU RU D PHPEHU

LL &DVK DQG %DQN %DODQFH
D &DVK DQG FDVK HTXLYDOHQWYV
L %DODQFH ZLWK %DQNV
,Q FXUUHQW DFFRXQWYV
,Q XQSDLG GLYLGHQGYV DFFRXQWYV
LL &DVK RQ KDQG

E 2WKHU %DQN %DODQFH
LQ IL[HG GHSRVLW

7RV

%DQN EDODQFH LQFOXGHYV

+HOG DV PDUJLQ PRQH\ VHFXULW\ DJDLQVW ERUURZLQJV JXDUDQWHH}
'"HSRVLW RI 5V PLOOLRQ KDV EHHQ JLYHQ VHFXLW\ IRU WKH RYHU
7KH DERYH EDODQFHYVY DUH VXEMHFW WR FRQILUPDWLRQ RI EDODQF

LLL /RDQV 8QVHFXUHG FRQVLGHUHG J
6HFXULW\ '"HSRVLW

7RV
LY 2WKHU )LQDQFLDO $VVHWV
8QELOOHG 5HYHQXH
, QWHUHVW UHFHLYDEOH RQ GHSRVLWYV
7RV
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I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGH
$00 DPRXQWV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

2ZWKHU FXUUHQW DVVHWYV

SDUWLFXODUYV $vV DW ODUFK $V DW ODUFK

L $GYDQFHV RWKHU WKDQ FDSLWDO DA
D 6HFXULW\ GHSRVLWYV

E $GYDQFH WR VXSSOLHU

/[HVV $OORZDQFH IRU GRXEWIXO DGYD

& $GYDQFH WR (PSOR\HHV
LL 2WKHUYV
$GYDQFH *UDWXLW\ UHIHU QRWH
3UHSDLG H[SHQVHYV
2WKHU $GYDQFH
2WKHU GHSRVLW

7RV
,QFOXGHYVY DGYDQFH SDLG WR VXEVLGLEL

(TXLW\ 6KDUH &DSLWDO UHIHU VWDWHPHQW RI FKDQJHV L
3DUWLFXODU\ $V DW ODUFK| $V DW ODUFK

$XWKRULVHG

(TXLW\ VKDUH
HDFK

,ZVVXHG 6XEVFULEHG
HTXLW\ VKDURH

HDFK

7TRWDO LVVXHG VXEV\
SDLG XS VKDUH FDSL

D 5LJKWV SUHIHUHQFHY DQG UHVWULFWLRQV DWWDFKHG WR VKDU

7KH FRPSDQ\ KDV RQO\ RQH FODVV RI HTXLW\ VKDUHV KDYLQJ SDU Y
YRWH SHU VKDUH

E SHFRQFLOLDWLRQ RI WKH VKDUHV RXWVWDQGLQJ DW WKH EHJLQ!

$V DW ODUFK $V DW ODUFK
1RV 5V 1RV 5V

(TXLW\ VKDUH

$W WKH EHJLQQLQJ F
$GG ,VVXHG GXULQJ
2XWVWDQGLQJ DW W

F '"HWDLOV RI VKDUHKROGHUYV KROGLQJ PRUH V

$V DW O0DUFK $V DW O0DUFK
SDUWLFXODUYV KROGL(Q
1RV KROGLQJ L 1RV FODVV

5 5GDELQGUD
.DQQDQ 6XQGDU

5 3UHHWL

,'6 6\WWHP 3ULYDWH
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1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGH
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

2WKHU (TXLW\
SDUWLFXODUYV ODUFK ODUFK

L &DSLWDO UHVHUYH
2SHQLQJ EDODQFH

$GG $GGLWLRQ GXULQJ \HDU
&ORVLQJ DW HQG RI \HDU

LL 6HFXULW\ 3UHPLXP UHVHUYH
2SHQLQJ %DODQFH

$GG $GGLWLRQ GXULQJ \HDU
&ORVLQJ DW WKH HQG RI WKH \HDU
LLL *HQHUDO 5HVHUYH

2SHQLQJ EDODQFH

$GG $GGLWLRQ GXULQJ \HDU
&ORVLQJ DW HQG RI \HDU

LY 2WKHU &RPSUHKHQVLYH ,QFRPH
2SHQLQJ EDODQFH

$GG $GGLWLRQ GXULQJ \HDU
&ORVLQJ DW HQG RI \HDU

Y 5HWDLQHG (DUQLQJ

2SHQLQJ EDODQFH

$GG $GGLWLRQ GXULQJ \HDU

/HVMSSURSULDWLRQV
,QWHULP GLYLGHQG RQ HTXLW\ VKDU'}
)LQDO GLYLGHQG RQ HTXLW\ VKDUHV
'LYLGHQG GLVWULEXWLRQ WD]

7RV

&ORVLQJ DW HQG RI \HDU

1RQ FXUUHQW OLDELOLWLHY DQG SURYL\
JLOQODQFLDO OLDELOLWLHV
3DUWLFXODUV $V DW ODUFK| $V DW ODUFK
L %RURUURZLQJV
6HFXUHG
JURP %DQNV
JURP RWKHUYV
/HV&XUUHQW ODWXULWLHYV
JURP %DQNV
JURP RWKHUYV

7RV

$GGLWLRQDO ,QIRUPDWLRQ

'"HWDLOV | 6HFXULW\ IRU VHFXUHG OR
JURP 2WKHUV
7THUP /RDQ IURP ,&,&, EDQN LV VHFEXUHG
DQG %XLOGLQJ VLWXDWHG DW 1R
%DQJDORUH DQG IDFLOLW\ LV JXDU
ODQDJLQJ 'LUHFWRU RI WKH &RPSDQ\
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I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGH
$00 DPRXQWV LQ ,QGLDQ 5XSHHV PLOOLRQVY H[FHSW DV RWKHUZLVH VWDWHG
1RQ FXUUHQW OLDELOLWLHY DQG SURYL"

SDUWLFXODUYV $V DW ODUFK| $V DW ODUFK

7HUP /RDQ FDUULHV ,QWHUHVW UDWH RI
DQQXP DW WKH WLPH RI 'LVEXUVDO D(
LQVWDOOPHQWYV RI 5V OLOOLRQ SH

L, QWHUHVW GXH IRU WKH PRQWK RI ODUFK
JURP 2WKHUV

7THUP /RDQ )URP RWKHUV LV VHFEXUHG DJ
&DU ZKLFK FDUULHV DQ LQWHUHVW UDW,
(TXDWHG ORQWKO\ ,QVWDOOPHQW RI 5V

2ZWKHU QRQ FXUUHQW OLDELOLWLHYV

SDUWLFXODUYV $V DW ODUFK| $V DW ODUFK

/HDVH /LDELOLW\

7TRWDO

&XUUHQW OLDELOLWLHYVY DQG SURYLVLRC
JLQDQFLDO OLDELOLWLHV
SDUWLFXODUYV $V DW ODUFK| $V DW ODUFK

L %RUURZLQJV

6HFXUHG ORDQV

/IRDQV UHSD\DEOH RQ GHPDQG
IURP EDQNYV

7RV

D '"HWDLOV RI VHFXULW\ IRU VHFXUHG (
+\SRWKLFDWLRQ FKDUJH RQ 5HFHLYD
FRPSDQ\ IXUWKHU OLHQ RQ X
6%, &RUSRUDWH ERQG IXQG UHJIXODU
6%, PXWXDO IXQG VFKHPH 6%, VKRUW
DQG VHFXUHG E\ SHUVRQDO JXDUDQWH

E ,QWHUHVW UDWH
, B6HFXUHG ORDQV IURP EDQNYV

L &DVK FUHGLW IDFLOLW\ IURP VW

GHPDQG DQG FDUULHV DQ LQWHUHYV

LL7UDGH 3D\DEOHV

SDUWLFXODUYV $V DW ODUFK| $V DW ODUFK

'XH WR OLFUR VPDOO DQG PHGLXP HQWH
2WKHUV

TRV

LL2WKHU )LQDQFLDO /LDELOLW\

SDUWLFXODUV $V DW ODUFK| $V DW ODUFK

&XUUHQW PDWXULW\ RI WHUP ORDQ IUR

&XUUHQW PDWXULW\ RI WHUP ORDQ IUR
,QWHUHVW $FFUXHG EXW QRW GXH

8QFODLPHG GLYLGHQG

7RV
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I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGH
$00 DPRXQWV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

2WKHU &XUUHQW OLDELOLWLHYV

SDUWLFXODUYV

$V DW O0DUFK

$V DW O0DUFK

6WDWXWRU\ GXHYV

(PSOR\HH %HQHILW ([SHQVHV
$FFUXHG H[SHQVH DQG RWKHU OLDEL

/HDVH /LDELOLW\

oL

7RV

5HYHQXH IURP RSHUDWLRQV

SDUWLFXODUYV

$V DW O0DUFK

$V DW ODUFK

6DOH RI VHUYLFHV

7RV

2ZWKHU ,QFRPH

SDUWLFXODUYV

$V DW ODUFK

$V DW ODUFK

" QWHUHVW RQ EDQN GHSRVLWYV
6KDUH RI SURILW IURP //3
'LYLGHQG LQFRPH

*DLQ RU ORVV RQ PXWXDO IXQG X
OLVFHOOHQRXV LQFRPH

(ISRUW ,QFHQWLYH

3URILW RQ VDOH RI LQYHVWPHQW
(IFKDQJH IOXFWXDWLRQ JDLQ

- I @ m m O

= &

QT

SuU

TRV

(PSOR\HH %HQHILW ([SHQVHV

SDUWLFXODUYV

$V DW ODUFK

$V DW ODUFK

@)

6DODULHY DQG ZDJHV
6WDIl ZHOIDUH H[SHQVHV
&RQWULEXWLRQ WR
3URYLGHQW IXQG

(6, IXQG
*UDW X LW\

m m

G UHIHU QRWH

7RV

JLQDQFH &RVW

SDUWLFXODUYV

$V DW ODUFK

$V DW ODUFK

@)

, QWHUHVW RQ ERUURZLQJV IURP E
2ZWKHU ERUURZLQJ FRVW

m

DQ

7RV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH

SDUWLFXODUYV

$V DW ODUFK

$V DW ODUFK

'"HSUHFLDWLRQ RQ SURSHUW\ SODQW
LQFOXGHY DPRUWL]DWLRQ RI 528

'HSUHFLDWLRQ RQ ,QYHVWPHQW 3URSHU

I_

7RV
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I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGH
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

2WKHU ([SHQVHYV
3DUWLFXODUYV

$v DwW 0DU| $V DW 0DU

7UDYHOOLQJ DQG FRQYH\DQFH H[SHQVH
BHUYLFHV UHQGHUHG E\ EXVLQHVV DVVH
6RIWZDUH KDUGZDUH DQG PDWHULDO F
&RPPXQLFDWLRQ H[SHQVHYV

3D\PHQW WR $XGLWRU UHIHU QRWH EH(
/HIDO DQG 3URIHVVLRQDO IHHV

J 6LWWLQJ IHHV SDLG WR GLUHFWRUV
K 5HQW

L 5HSDLU DQG ODLQWHQDQFH

M

N

I ® T m O

(IFKDQJH IOXFWXDWLRQ *DLQ ORVYV

%DG GHEW ZULWHRII

$OORZDQFH IRU GRXEWIXO GHEWV ZLWK(

O 'RQDWLRQ

P (OHFWULFLW)\ ([SHQVHV

Q $GYHUWLVHPHQW DQG %XVLQHVV 3URPR

R ,QVXUDQFH FKDUJHV

S OHPEHUVKLS VXEVFULSWLRQ

U 2IILFH ODLQWHQDQFH

V 3ULQWLQJ VWDWLRQDU\

W 5DWHV 7D[HV

X /RVV Rl VKDUH LQ //3

Y OLVFHOOHQRXV ([SHQVHV

Z &65 ([SHQVHYV

[ B3URYLVLRQ IRU GLPXQLWLRQ LQ YDOXH H
7R

3D\PHQWV WR $XGLWRU
$XGLW IHH

7D[ DXGLW IHH

2WKHU 6HUYLFHYV

(DUQLQJ SHU 6KDUH

3DUWLFXODUV $vV DW O0DU|l $V DW 0DU

3URILW IRU WKH \HDU

‘HLJKWHG DYHUDJH QXPEHU RI (TXLW\ VKDU
(DUQLQJ SHU VKDUH EDVLF DQG GLOXWHG
)DFH YDOXH SHU HTXLW\ VKDUH LQ 5V
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1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGH
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG
*UDWXLW\ DQG RWKHU SRVW HPSOR\PHQW EHQHILWYV

7KH &RPSDQ\ KDV D GHILQHG EHQHILW JUDWXLW\ SODQ 7KH JUDWXLW\ SODQ
HPSOR\HH ZKR KDV FRPSOHWHG ILYH \HDUV RU PRUH RI VHUYLFH LV HQWLWC
HDFK FRPSOHWHG \HDU RI VHUYLFH 7KH VFKHPH LV QRW IXQGHG

7KH IROORZLQJ WDEOHV VXPPDUL]H WKH FRPSRQHQWY RI QHW EHQHILW H[SI
DPRXQWYV UHFRJQL]J]HG LQ WKH EDODQFH VKHHW IRU WKH JUDWXLW\ SODQ

6WDWHPHQW RI 3URILW DQG /RVV
1HW HPSOR\HH EHQHILW H[SHQVHV UHFRJQLVHG LQ WKH HPSOR\HH FRVW

SDUWLFXODUV $V DW ODUFK $V DW ODUFK

&XUUHQW VHUYLFH FRVW
3DVW VHUYLFH FRVW
,QWHUHVW FRVW

1HW EHQHILW H[SHQVH
%DODQFH VKHHW

%HQHILW DVVHW OLDELOLW\

3DUWLFXODUYV $Vv DVV5\</3DUFK $V vas\c/)DUFK

BUHVHQW YDOXH RI GHILQHG EHQHILW
)DLU YDOXH RI SODQ DVVHWYV
30DQ DVVHW OLDELOLW\

&KDQJHV LQ WKH IDLU YDOXH RI GHILQHG EHQHILW REOLJDWLRQ DUt

3DUWLFXODUYV $Vv DV\ggDUFK $V DWS\(/)DUFK

2SHQLQJ GHILQHG EHQHILW REOLJDWL
&XUUHQW VHUYLFH FRVW
3DVW VHUYLFH FRVW
,QWHUHVW FRVW
/ILDELOLW\ WUDQVIHUUHG RXW GLYHVYV
%HQHILWY SDLG GLUHFWO\ E\ HPSOR\}
%HQHILWY SDLG GLUHFWO\ IURP IXQG
S5HPHDVXUHPHQWYV

$FWXDULDO ORVV JDLQ IURP FKDQJH
$FWXDULDO ORVV JDLQ IURP FKDQJH
$FWXDULDO ORVV JDLQ IURP H[SHULY}
&ORVLQJ GHILQHG EHQHILW REOLJDW
&KDQJHV LQ WKH IDLU YDOXH RI DVVH

3DUWLFXODUYV $Vv DV\{;SDUFK $V DV\/5\(/)DUF|<

)DLU YDOXH DV DW WKH EHJLQQLQJ RI
,QWHUHVW ,QFRPH

(ISHEWHG UHWXUQ RQ SODQ DVVHWYV
$FWXDULDO JDLQV

&RQWULEXWLRQV

%HQHILWYV SDLG

&ORVLQJ IDLU YDOXH RI DVVHW
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I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGH
$00 DPRXQWYV LQ ,QGLDQ 5XSHHV PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

7KH DPRXQWV UHFRJQL]HG LQ WKH

$6 DW O0DUFK $6 DW 0ODUFK

SDUWLFXODUYV 5V 5V

BUHVHQW YDOXH RI WKH REOLJDWL
)DLU YDOXH RI SODQ DVVHWYV DV D
1HW OLDELOLW\ DVVHW UHFRJQL

7KH SULQFLSDO DVVXPSWLRQV XVHG LQ GHWHUPLQLQJ JUDWXLW\ RE

SDUWLFXODUYV $6 DW O0DUFK $6 DW ODUFK

'LVFRXQW UDWH

(PSOR\HH WXUQRYHU
6DODU\ HVFDODWLRQ UDWH
ORUWDOLWL\ WDEOH ,QGLDQ $VVXUHG /LYHV\

7KH HYWLPDWHYV RI IXWXUH VDODU\ LQFUHDVHV FRQVLGHUHG LQ DFWXDULDO YL
UHOHYDQW IDFWRUV VXFK DV VXSSO\ DQG GHPDQG LQ WKH HPSOR\PHQW PDUNH)

6HQVLWLYLW\ $QDO\WVLYV RI VLIQLILFDQV

&KDQJH LQ '%2 E\
$V DW ODUFK| $V DW ODUFK

SDUWLFXODUYV

,QFUHDVHYV
'HFUHDVHYV
,QFUHDVHYV
'HFUHDVHYV
,QFUHDVHYV
'HFUHDVHYV

'"HVFULSWLRQ RI IXQGLQJ DUUDQJHPHQWY DQG IXQGLQJ SROLF\ WKD
7KH SODQ LV XQIXQGHG DQG WKH VWDWXV LV XQOLNHO\ WR FKDQJH

'LVFRXQW UDWH

(PSOR\HH WXUQRYHU

6DODU\ HVFDODWLRQ UDWH

ODWXULW\ SURILOH

3URMHFWHG %HQHILWV 3D\DEOH LQ )XW
SHSRUWLQJ

VW IROORZLQJ \HDU

QG IROORZLQJ \HDU

UG IROORZLQJ \HDU

WK IROORZLQJ \HDU

WK IROORZLQJ \HDU

6XP RI \HDUV WR

$V DW ODUFK| $V DW ODUFK

2WKHU ,QIRUPDWLRQ $V DW ODUFK| $V DW ODUFK
"HLIKWHG DYHUDJH GXUDWLRQ RI WKH
$YHUDJH H[SHFWHG IXWXUH VHUYLFH

'"HILQHG FRQWULEXWLRQ SODQ
7KH &RPSDQ\ DOVR KDV GHILQHG FRQWULEXWLRQ SODQV &RQWULEXWLRQV DUH

RI EDVLF VDODU\ DV SHU UHJXODWLRQV 7KH FRQWULEXWLRQV DUH PDGH WR
7KH REOLJDWLRQ RI WKH &RPSDQ\ LV OLPLWHG WR WKH DPRXQW FRQWULEXWF
REOLJDWLRQ 7KH H[SHQVH UHFRJQLVHG GXULQJ WKH SHULRG WRZDUGV GHILC
5V PLOOLRQ
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'LVFORVXUH RQ OHDVHYV
7UDQVLWLRQ

(ITHFWLYH $SULO WKH &RPSDQ\ DGRSWHG ,QG $6 3/HDVHV  DQG DSSO
$SULO XVLQJ WKH PRGLILHG UHWURVSHFWLYH PHWKRG DQG FDOFXODWH
GLVFRXQWHG XVLQJ WKH LQFUHPHQWDO ERUURZLQJ UDWH DW WKH GDWH RI LQI
OLDELOLW\ DW WKH SUHVHQW YDOXH RI WKH UHPDLQLQJ OHDVH SD\PHQWYV GLV
DVVHW DW LWV FDUU\LQJ DPRXQW DV LI WKH VWDQGDUG KDG EHHQ DSSOLHG VL
&RPSDQ\YV LQFUHPHQWDO ERUURZLQJ UDWH DW WKH GDWH RI LQLWLDO DSSOLFI
KDYH QRW EHHQ UHWURVSHFWLYHO\ DGMXVWHG DQG WKHUHIRUH ZLOO FRQWLQ>
RXU $QQXDO 5HSRUW IRU \HDU HQGHG ODUFK

2Q WUDQVLWLRQ WKH DGRSWLRQ RI WKH QHZ VWDQGDUG UHVXOWHG LQ UHFRJ(
5V OLOOLRQV 7KH HIIHFW RI WKLY DGRSWLRQ LV LQVLJQLILFDQW RQ WKH S
,QG $6 ZLOO UHVXOW LQ DQ LQFUHDVH LQ FDVK LQ IORZV IURP RSHUDWLQJ D
DFWLYLWLHY RQ DFFRXQW RI OHDVH SD\PHQWYV

L 7KHIROORZLQJ LYV WKH PRYHPHQW RI OHDVH OLDELOLWLHY GXULQJ WKH \HDU
5V ,Q OLOOLRQYV

3SDUWLFXODUV $6[NN£fUFK

%DODQFH DW WKH EHJLQQLQJ RI WKH \HDU
2Q DFFRXQW RI LPSOHPHQWDWLRQ RI ,QG $6
JLODQFH FRVW DFFUXHG GXULQJ WKH \HDU
3D\PHQW RI OHDVH OLDELOLWLHV
%DODQFH DW WKH HQG RI WKH \HDU

7KH &RPSDQ\ GRHV QRW IDFH D OLTXLGLW\ ULVN ZLWK UHJDUG WR LWV OHDVH
REOLJDWLRQV UHODWHG WR OHDVH OLDELOLWLHY DV DQG ZKHQ WKH\ IDOO GXH

LL '"HWDLOV UHJDUGLQJ WKH FRQWUDFWXUDO PDWXULWLHY RI OHDVH OLDELO|
5V ,Q OLOOLRQYV

3DUWLFXODUV $6[NN£PUFK

/HVV WKDQ RQH \HDU
2QH WR ILYH \HDUV
ORUH WKDQ ILYH \HDUYV
7RWDO

&RUSRUDWH 6RFLDO 5HVSRQVLELOLW\

$V SHU 6HFWLRQ RI WKH $FW D FRPSDQ\ PHHWLQJ WKH DSSOLFDELOLW\
SURILW IRU WKH LPPHGLDWHO\ SUHFHGLQJ WKUHH ILQDQFLDO \HDUV RQ FRU
&65 DFWLYLWLHY DUH HUDGLFDWLRQ RI KXQJHU DQG PDOQXWULWLRQ SUR
QDWLRQDOO\ UHFRJQLVHG VSRUWY KHDOWKFDUH GHVWLWXWH FDUH DQG L
UXUDO GHYHORSPHQW SURMHFWY $ &65 FRPPLWWHH KDV EHHQ IRUPHG E\ W
DOORFDWHG WR D FRUSXV DQG XWLOL]JHG WKURXJK WKH \HDU RQ WKHVH DFW

3SDUWLFXODUYV $V[N%8DUFK

D *URVV DPRXQW UHTXLUHG WR EH VSHQW E\ WK
E $PRXQW VSHQW GXULQJ WKH \HDU
F ([FHVV ORZHU DPRXQW VSHQW D E
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1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGH
$O00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

5HODWHG 3DUW\ GLVFORVXUHYV

1DPH RI HQWLW\ SHODWLRQVKLS
B3LQQDFOH 7DOHQW ,QF 86% :KROO\ RZQHG VXEVLGLDU\
$GYDQFHG 6\QHUJLF 3WH /WG 6LQJD| :KROO\ RZQHG VXEVLGLDU\
$60 THFKQRORJLHYV .. :KROO\ RZQHG VXEVLGLDU\
(65 $VVRFLDWHV ,QF 86% 6WHS GRZQ VXEVGLDU\
59 )RUPV *HDUV //3 6XEVGLDU\
,'6 6\VWHPV //3 $VVRFLDWH &RPSDQ\

$EDFXV %XVLQHVV 6ROXWLRQV ,QF

6 B\WWHPV 3YW /WG &RPSDQ\ LQ ZKLFK GLUHFWRU

5DELQGUD 6ULNDQWDQ
05 9LNUDP
3URI % 6 6RQGH
6KHNDU 9LVKZDQDWKDQ
3UHHWL 5DELQGUD

0 /IDNVKPLQDUD\DQ

1 .ULVKQDQ
1DUVLQJK 5DWKRG
3UDPRG * 5DR
IDNVKPL 31 XSWR $XJXVW .H\ 0ODQDJHULDO 3HUVRQQHO
9DQLVKUHH .XONDUQL Z H | 6HSWHP
$QDQWKDUDPDQ 6KDQNDU
6ULQLYDVD OXUWK\ BHVKDGUL

$NKLO 5DELQGUD
I1LNKLO 5DELQGUD

'LUHFWRUV

SHODWLYHV RI 'LUHFWRU

LL 5HODWHG SDUW\ WUDQVDFWLRQV
7KH IROORZLQJ WDEOH SURYLGHV WKH WRWDO DPRXQW RI WUDQVDFWLRQV WKD
ILQDQFLDO \HDU

3DUWLFXODUVC $V DW ODUFK| $V DW ODUFK
6DOH RI VHUYLFHV
,'6 6\WWHPV //3

59 )RUPV 6HUYLFHV //3
$60 THFKQRORJLHV ..

3XUFKDVH RI VHUYLFHYV
3LQQDFOH 7DOHQW ,QF VHUYLFHV SURYLGHG WR $60 UDQFK DW 86$%
$GYDQFHG 6\QHUJLF 3WH /WG VHUYLFHVY SURYLGHG WR $60 EUDQFK DW 86$%

,QYHVWPHQWY O0DGH GXULQJ WKH \HDU
59 )RUPV 6HUYLFHV //3
$60 THFKQRORJLHV ..

/RDQV JLYHQ GXULQJ WKH \HDU
$60 7THFKQRORJLHYV ..

7UDQVIHU RI SURSHUW\ ULJKWV IURP ,'6 6\\VWHPV //3
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I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHF}
$00 DPRXQWV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

7KH

IROORZLQJ WDEOH SURYLGHVY WKH FORVLQJ EDODQFHYV RI

UHOD)

SDUWLFXODUYV

$V DW ODUFK

$V DW ODUFK

$PRXQW GXH WR &RPSDQ\

3LQQDFOH 7DOHQW ,QF 86%$

$GYDQFHG 6\QHUJLF 3WH /WG 6LQJDSRUH

,"6 6\VWHPV //3

59 )RUPV

*HDUV //3

LQFOXGLQJ LQYHVWP

.H\ 0ODQDJHULDO 3

5HODWLR(

IDWXUH RI w(®Y DW

oODb| $v DW O

05 9LNUDP

5DELQGUD 6ULNDQW
3URI % 6 6RQGH
6KHNDU 9LVZDQDWK
0 /IDNVKPLQDUD\DQ
3UHHWL 5

$NKLO 5DELQGUD
1DUVLQJK 5DWKRG
31 /DNVKPL XS WR
9DQLVKUHH .XONDU
1 .ULVKQDQ
BULQLYDVD OXUWKN\
3UDPRG * 5DR

$PRXQW GXH WR &R
1 .ULVKQDQ
5DELQGUD 6ULNDQW

$PRXQW GXH E\ &RP
S5DELQGUD 6ULNDQW

&KDLUPDQ

0DQDJLQJ 'LU
'LUHFWRU
'LUHFWRU
'LUHFWRU
'"LUHFWRU
SHODWLYH RI
&KLHI )LQDQHR
&RPSDQ\ 6HF
&RPSDQ\ 6HF
.03

.03

.03

.03
0DQDJLQJ 'LU

o0bQDJLQJ 'LU

6LWWLQJ IHHV
UHLPEXUVHPHC(

S5HPXQHUDWLR
6LWWLQJ IHHV
6LWWLQJ IHHV
6LWWLQJ IHHV
6LWWLQJ IHHV

S5HPXQHUDWLR
S5HPXQHUDWLR
5HPXQHUDWLR
SHPXQHUDWLR
SHPXQHUDWLR
SHPXQHUDWLR
SHPXQHUDWLR

05 9LNUDP

3URI % 6 6RQGH
6KHNDU 9LVZDQDWK
0 /IDNVKPLQDUD\DQ

SUHHWL 5

'LUHFWRU
'LUHFWRU
'LUHFWRU
'LUHFWRU
'LUHFWRU

&RPSHQVDWLRQ RI NH\ PDQDJHULDO SHUVRQQHO

SDUWLFXODUYV $V DW ODUFK
6KRUW WHUP HPSOR\HH EHQHILWYV
3RVW HPSOR\PHQW EHQHILW

7KH UHPXQHUDWLRQ WR WKH NH\ PDQDJHULDO SHUVRQQHO GRHVY QRW LQFOXGF
DUH GHWHUPLQHG RQ DQ DFWXDULDO EDVLV IRU WKH &RPSDQ\ DV D ZKROH
7THUPV DQG FRQGLWLRQV RI WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV

7KH VDOHV RI VHUYLFHV WR DQG SXUFKDVHV IURP UHODWHG SDUWLHV DUH PDC
WUDQVDFWLRQV
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I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHF
$O00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

&DSLWDO DQG RWKHU FRPPLWPHQWYV

&RPSDQ\ KDV FRPPLWWHG WR FRQWULEXWH 5V PLOOLRQ WR D YHQWXUH
SDLG VR IDU $PRXQW RI VXFK FDSLWDO FRPPLWPHQW RXWVWDQGLQJ DV DW
5V PLOOLRQ

SDUWLFXODUV ODUFK ODUFK
6HUYLFH WD[ FODLP FRPSDQ\ ILOHG DSSH
6KRZFDXVH QRWLFH UHFHLYHG IURP VHUY

,QFRPH WD[ XQGHU DSSHDO R ZKLFK WKH {
5V PLOOLRQ DV DW ODUFK 5V

,QFRPH WD[ GHGXFWHG DW VRXUFH GHPDQ
DQG QRQ UHPLWWDQFHV RI WD[ GHGXFWLH

%DVHG RQ WKH LQIRUPDWLRQ DYDLODEOH ZLWK WKH &RPSDQ\ WKHUH DUH
(QWHUSULVHVY XQGHU WKH OLFUR 6PDOO OHGLXP (QWHUSULVHYVY '"HYHORSP
ZKLFK KDV EHHQ UHOLHG E\ WKH DXGLWRUYV

6HIPHQW UHSRUWLQJ

7KH &RPSDQ\ EHOLYHVY WKDW DVVHWY DQG OLDELOLWLHV XVHG LQ WKH EXVL
WKHVH DUH XVHG LQWHUFKDQJHDEO\ EHWZHHQ VHIJPHQWY $FFRUGLQJO\ WK

JRU WKH \HDU HQGHG 0 JRU WKH \HDU HQGHG 0
3DUWLFXO

([SRUWV '"RPHVWL ([SRUWYV 'RPHVWL

6HIPHQW 5HYHQ
6HIPHQW ([SHQV
6HIJPHQW 5HVXO

6LIJQLILFDQW &OLHQWV
7KH &RPSDQ\ V RI UHYHQXH LV GHULYHG IURP WKUHH FXVWRPHUYV

BURGXFW ZLVH ,QIRUPDWLRQ
&RPSDQ\ SURYLGHYVY VLQJOH VHUYLFH DQG KHQFH QR SURGXFW ZLVH LQIRUPDW |

,QFRPH WD[HYV
7KH PDMRU FRPSRQHQWYV RI LQFRPH WD[ H[SHQVH IRU WKH \HDUV HQGHG 0ODU

6WDWHPHQW RI SURILW DQG ORVV
URILW RU ORVV VHFWLRQ

3DUWLFXODUYV $V DW ODUFK| $V DW ODUFK
&XUUHQW LQFRPH WD]J
&XUUHQW LQFRPH WD[ LQ ,QLGD
&XUUHQW LQFRPH WD[ RXWVLGH ,QLGO
'"HIHUUHG WD]

5HODWLQJ WR RULJLQDWLRQ DQG UHY
(I[FHVV WD[ SURYLVRQ ZLWKGUDZQ
,QFRPH WD[ H[SHQVH UHSRUWHG LQ W
2&, VHFWLRQ $V DW ODUFK| $V DW ODUFK
'"HIHUUHG WD[ UHODWHG WR LWHPV UH
,QFRPH WD[ FKDUJHG WR 2&,
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I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHF}
$00 DPRXQWV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

5HFRQFLOLDWLRQ RI WD[ H[SHQVH DQG WKH DFFRXQWLQJ SURILW P>
DQG ODUFK

3DUWLFXODUYV $V DW ODUFK| $V DW ODUFK
$FFRXQWLQJ SURILW EHIRUH LQFRPH W
(QDFWHG LQFRPH WD[ UDWH LQ ,QGLD
7D[ DW WKH DSSOLFDEOH WD[ UDWH R
1RQ GHGXFWLEOH H[SHQVHV IRU WD[ SX
,QDGPLVVDEOH H[SHQVHV

7THPSRUDU\ GLITHUHQFHYVY QRW FRQVLGH
QHW RI DPRXQWYV UHFRJQLVHG LQ RWK

'LITHUHQFH LQ SURILW RQ DFFRXQW RI ,
BURYLVLRQ IRU WD[ UHODWLQJ WR SULH
7D[ SD\DEOH E\ UHSUHVHQWDWLYH RIILF

$W WKH HITHFWLYH LQFRPH WD[ UDWH R
,QFRPH WD[ H[SHQVH UHFRUGHG LQ WKH

5HFRQFLOLDWLRQ RI GHIHUUHG WD[ H[SHQVH LQFRPH UHFRJQLVHG
LQFRPH

SDUWLFXODUYV $V DW ODUFK $V DW ODUFK
BURSHUW\ 30DQW DQG (TXLSPHQW D(
)DLU YDOXDWLRQ DGMXVWPHQWYV RI |
BURYLVLRQ IRU LPSDULPHQW RI1 I1LQD(

BURYLVLRQ IRU HPSOR\HH EHQHILWYV
SD\PHQW EDVLV

,QG $6 DGMXVWPHQW
,QG $6 DGMXVWPHQW RQ ODUN WR 0D
7RV

7KH WD[ UDWHV XQGHU ,QGLDQ ,QFRPH 7D[ $FW IRU WKH \HDU HQGF+
UHVSHFWLYHO\

'"HIHUUHG WD[ DVVHWV OLDELOLWLHV DV DW ODUFK LV LQ UHC
5HFRJQL
5HFRJQ
$V DW 00 5HFRJQL RWKHU $V DW 0
SDUWLFXODY SURILW D| FRPSUHKH G;??fa
LQFRPH

3URSHUW\ 30DQW
DQG ,QWDQJLEOH I

)DLU YDOXDWLRQ [
ILQDQFLDO LQVWU

3URYLVLRQ IRU LP
ILQDQFLDO DVVHW

BURYLVLRQ IRU HP
DOORZDEOH XQGHU
SD\PHQW EDVLV

,QG $6 DGMXVWPH(
OHDVHV

,QG $6 DGMXVWPHQ(
ODUNHW RI ,QYHVW

7RV
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I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHF}
$00 DPRXQWV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

'"HIHUUHG WD[ DVVHWV OLDELOLWLHV DV DW 0DUFK LV LQ UH(
5HFRJQL
5HFRJQ
$V DW 00 5HFRJQL RWKHU $V DW 0
SDUWLFXODU SURILW D| FRPSUHKH GH“TJ;'H
LQFRPH
3URSHUW\ 30DQW
DQG ,QWDQJILEOH I
)DLU YDOXDWLRQ [
ILQDQFLDO LQVWU
3URYLVLRQ IRU LP
ILQDQFLDO DVVHW
3URYLVLRQ IRU HP
DOORZDEOH XQGHU
SD\PHQW EDVLV
,QG $6 DGMXVWPH(
OHDVHV
,QG $6 DGMXVWPH(
ODUNHW RI ,QYHVW
7RV
3XUVXDQW WR 7D[DWLRQ /DZV $PHQGPHQW 2UGLQDQFH GDWHG 6HSWHPEHU
SUHPLWWHG X V  %$$ RI WKH ,QFRPH 7D[ $FW WR FRPSXWH ,QFRPH 7D[ DW W
L H HITHFWLYH UDWH RI IURP FXUUHQW ILQDQFLDO \HDU
J)LQDQFLDO ULVN PDQDJHPHQW REMHFWLYHV DQG SROLFLHV
7KH &RPSDQ\ V SULQFLSDO ILQDQFLDO OLDELOLWLHY FRPSULVH Rl WUDGH T
OLDELOLWLHV LV WR ILQDQFH WKH &RPSDQ\ V RSHUDWLRQV WR VXSSRUW LW
WUDGH DQG RWKHU UHFHLYDEOHV UHQWDO DQG EDQN GHSRVLWY DQG FDVK I
7KH &RPSDQ\ LV H[SRVHG WR FUHGLW DQG OLTXLGLW\ ULVN 7KH &RPSDQ\ V \
ULVNV DQG WKH %RDUG RI 'LUHFWRU V UHYLHZV WKHVH DFWLYLWLHYV
L  ODUNHW 5LVN
ODUNHW ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RI IXWXUH FDVK IORZV R
PDUNHW SULFHV ODUNHW ULVN FRPSULVHV WKUHH W\SHV RI ULVNV LQWHUH
SULFH ULVN DQG FRPPRGLW\ ULVN )LQDQFLDO LQVWUXPHQWYV DIIHFWHG E\ F
H[SRVHG WR SULFH ULVN RQ WKH ILQDQFLDO GDWH
7KH VHQVLWLYLW\ DQDO\VLV LQ WKH IROORZLQJ VHFWLRQV UHODWH WR WKH
7KH DQDO\VLV H[FOXGH WKH LPSDFW Rl PRYHPHQWVYV LQ PDUNHW YDULDEOH
UHWLUHPHQW REOLJDWLRQV DQG SURYLVLRQV
7KH IROORZLQJ DVVXPSWLRQ KDV EHHQ PDGH LQ FDOFXODWLQJ VHQVLWLYLW
7KH VHQVLWLYLW\ RI WKH UHOHYDQW SURILW RU ORVV LWHP LV WKH HIIHFW ¥
RQ WKH ILQDQFLDO DVVHWYV DQG ILQDQFLDO OLDELOLWLHV KHOG DW 0DUFK
JRUHLJQ FXUUHQF\ ULVN
JRUHLJQ FXUUHQF\ ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RU IXWXUH FD!
IRUHLJQ H[FKDQJH UDWHV 7KH RSHUDWLRQV Rl WKH &RPSDQ\ DUH ERWK L
VHUYLFHV WR RYHUVHDV FXVWRPHUV +HQFH WKH &RPSDQ\ LV FXUUHQWO\ F
WKHVH IRUHLJQ FXUUHQFLHV DQG ,QGLDQ UXSHH H[FKDQJH UDWHYV
7KH IROORZLQJ WDEOH SUHVHQWYV IRUHLJQ FXUUHQF\ ULVN IRU WKH EHORZ II
$V DW ODUFK 7UDQVDFWLRQ &XU
3DUWLF $PRXQW 7RWDO
$VVHWYV
7UDGH UHFHLY
$V DW ODUFK 7UDQVDFWLRQ FXULI
3DUWLF $PRXQW 7RWDO
$VVHWV
7UDGH UHFHLY
7RWDO
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I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHF}
$00 DPRXQWV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

JRUHLJQ FXUUHQF\ \

(I"THFW RQ SURILl (IITHFW RQ SUH

SDUWLFXODU| &KDQJH LQ 8 '"HEUHDVH ,Q '"HEUHDVH ,Q

ODUFK

ODUFK

LL &UHGLW ULVN
&UHGLW ULVN LV WKH ULVN WKDW FRXQWHUSDUW\ ZLOO QRW PHHW LWV RE
OHDGLQJ WR D ILQDQFLDO ORVV 7KH &RPSDQ\ LV H[SRVHG WR FUHGLW ULVN
$W WKH HQG RI HYHU\ ILQDQFLDO \HDU WKH &RPSDQ\ PDNHV DQ DVVHVVPHQ
XVLQJ WKH OLIHWLPH ([SHFWHG &UHGLW /RVV (&/ PHWKRG

LLL /LTXLGLW\ 5LVN
/JLTXLGLW\ ULVN LV WKH ULVN WKDW WKH &RPSDQ\ ZLOO QRW EH DEOH WR
&RPSDQ\ PDQDJHV LWV OLTXLGLW\ ULVN E\ HQVXULQJ DV IDU DV SRVVLEOH
OLDELOLWLHV ZKHQ GXH

7KH &RPSDQ\YV ERDUG RI GLUHFWRUY DUH UHVSRQVLEOH IRU OLTXLGLW\ IXC
7KH WDEOH EHORZ SURYLGHYVY GHWDLOV UHJDUGLQJ WKH FRQWUDFW

$V DW ODUFK $V DW ODUFK

3DUWLFXODUYV /HVV WKDOQ /HVV WKDQ

%RUURZLQJV
7TUDGH SD\DEOHV
2WKHU ILQDQFLDO OLDELOLWLHV

7R

JLODQFLDO ,QVWUXPHQWV
7KH FDUU\LQJ YDOXH RI ILQDQFLDO LQVWUXPHQWY E\ FDWHJRULHV DV DW 0D

JLQDQFLDO $VVHWYV

&DUU\LQJ YDO )DLU YDOXH O
3DUWLFXODUV $V DW 0] $vV DW 0| $Vv DW 0| $V DW O

&RVW
,OYHVWPHQWY LQ VXEVLGLDU
$PRUWLVHG &RVW

/IRDQV

7UDGH UHFHLYDEOHYV

&DVK DQG FDVK HTXLYDOHQW
2WKHU DVVHWV

)DLU YDOXH WKURXJK 3URILW
,QYHVWPHQWV

YDLU YDOXH WKURXJK 2WKHU
,QYHVWPHQWV

7TRWDO $VVHWYV
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I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHF}
$00 DPRXQWV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

JLODQFLDO /LDELOLWLHYV

&DUU\LQJ YDOXH )DLU YDOXH D\
3DUWLFXODUV $v DW 0| $v Dw of $VvV DW 00 $V DW OL

$PRUWLVHG &RVW
/IRDQV DQG ERUURZLQJV
7UDGH SD\DEOHV
2WKHU OLDELOLWLHV

7TRWDO /LDELOLWLHYV

)DLU 9DOXH +LHUDUFK\
/HYHO 4AXRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUNHWYV IRULGHQWLFDO

/HYHO ,QSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKLQ /HYHO W K
LH DV SULFHV RULQGLUHFWO\ L H GHULYHG IURP SULFHV
/HYHO ,QSXWV IRU WKH DVVHWY RU OLDELOLWLHYVY WKDW DUH QRW EDVHG RQ F

7KH IROORZLQJ WDEOH SUHVHQWYV IDLU YDOXH KLHUDUFK\ RI DVVHW:
$V DW 0D| )DLU YDOXH PHDVXUHPHQW D
/HYHO /HYHO /HYHO

SDUWLFXODUYV

/IRDQV 6HFXULW\ GHSRV
,QYHVWPHQWY DW IDLU

7KH IROORZLQJ WDEOH SUHVHQWYV IDLU YDOXH KLHUDUFK\ RI DVVHW'

$v DW 0oD| )DLU YDOXH PHDVXUHPHQW D
/HYHO /HYHO /HYHO

SDUWLFXODUYV

/IRDQV 6HFXULW\ GHSRV
,QYHVWPHQWY DW IDLU

&DSLWDO ODQDJHPHQW

JRU WKH SXUSRVH RI WKH &RPSDQ\YV FDSLWDO PDQDJHPHQW FDSLWDO LQFC
DWWULEXWDEOH WR WKH HTXLW\ KROGHUVY DQG ORQJ WHUP DQG VKRUW WHU
PDQDJHPHQW LV WR PD[LPLVH WKH VKDUHKROGHU V YDOXH

7KH FDSLWDO VWUXFWXUH LV DV IROORZV

$V DW ODUFK $V DW ODUFK
3DUWLEXODUV
3HUFHQW 3HUFHQW
$PRXQ| "wrwpo | 3¥PRXQY "WrRwDO ¥

7TRWDO HTXLW\ DWWULEXWDH
RI WKH &RPSDQ\

1RQ FXUUHQW %RUURZLQJV
6KRUW WHUP ERUURZLQJV
7TRWDO

7KH &RPSDQ\ LV SUHGRPLQDQWO\ HTXLW\ ILQDQFHG ZKLFK LV HYLGHQW IURP \
DOZD\V EHHQ D QHW FDVK &RPSDQ\ ZLWK FDVK DQG EDQN EDODQFHV DORQJ Z
UHFHLYDEOHV
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I1RWHV WR VWDQGDORQH ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHF}
$00 DPRXQWV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

,PSDFW RI &29,' RQ %XVLQHVYV

7KH PDQDJHPHQW KDV FRQVLGHUHG WKH SRVVLEOH HIIHFWV WKDW PD\ UHYV X
DVVHWY ,Q GHYHORSLQJ WKH DVVXPSWLRQV UHODWLQJ WR WKH SRVVLEOH I.
SDQGHPLF WKH FRPSDQ\ DV DW WKH GDWH RI DSSURYDO RI WKHVH ILQDQFL
LQIRUPDWLRQ WR DVVHVV WKH H[SHFWHG IXWXUH SHUIRUPDQFH RI WKH FRP
DQDO\WLY RQ WKH DVVXPSWLRQV XVHG DQG EDVHG RQ WKH FXUUHQW HVWLPI
DVVHWYVY DV UHIOHFWHG LQ WKH EDODQFH VKHHW DV DW 0ODUFK DUH IX
IXWXUH FDVKIORZV IRU WKH FRPSDQ\ ZLWK WKH SRVVLEOH HIIHFWV WKDW P
IRUHVHH DQ\ DGYHUVH LPSDFW RQ LWV DELOLW\ WR FRQWLQXH DV JRLQJ FRQ

7KH DFWXDO LPSDFW RI WKH &29," SDQGHPLF PD\ EH GLIIHUHQW IURP WKF
ILQDQFLDO VWDWHPHQWYV
7KH %RDUG Rl GLUHFWRUV KDYH SURSRVHG D GLYLGHQG RI 5V SHU VKDL
&RPSDQ\
JRU DQG RQ EHKDOI RI WKH %RDUG RI 'LUHFWRUYV ,Q $FFR
$60 THFKQRORJLHV /WG IRW . 580$'+<$1, &2 //3
&KDUWHUHG $FFRXQWDQWYV
JLUP 5HJLVWUDWLRQ 1R 6
05 9LNUDP 5DELQGUD 6ULNDQWDQ 0 /DNVKPLQDUD\DQ 6KHNDU 9LVZDQDWKDQ
&KDLUPDQ 0DQDJLQJ 'LUHFWRU ‘LUHFWRU 'LUHFWRU 3DUWQ
OHPEHUVKLS 1XPEHU
5DPHVK 5DGKDNULVKQDQ 3UHHWL 5DELQGUD 1DUVLQJK 5DWKRG 9DQLVKUHH .X
LUHFWRU “LUHFWRU &KLHI )LOQDQFLDO 2IILFHU &RPSDQ\ 6HFUHWDU
ODFH %DQJDORUH
"DWH -XQH

$QQOXDO 5HSRUW www.asmltd.com



,QGHSHQGHQW $XGLWRUV 5HSRUW RQ &RQVROLGDWHG )LQI

7R WKH OHPEHUV RI $60 7THFKQRORJLHV /LPLWHG

5HSRUW RQ $XGLW Rl WKH &RQVROLGDWHG ,QG $6 )LQDQFLDO 6WDWHPHQWYV
2SLQLRQ

‘H KDYH DXGLWHG WKH &RQVROLGDWHG ,QG $6 ILQDQFLDO VWDWHPHQWYV RI !
VXEVLGLDULHY FROOHFWLYHO\ UHIHUUHG DV 3WKH *URXS" ZKLFK FRPSULVH K
SURILW ORVV VWDWHPHQW RI FKDQJHV LQ HTXLW\ WKH FDVKIORZ VWDWHPH:
$6 ILQDQFLDO VWDWHPHQWY LQFOXGLQJ D VXPPDU\ RI VLIJQLILFDQW DFFRXQWL

,Q RXU RSLQLRQ DQG WR WKH EHVW RI RXU LQIRUPDWLRQ DQG DFFRUGLQJ WR
,QG $6 ILQDQFLDO VWDWHPHQWY JLYH WKH LQIRUPDWLRQ UHTXLUHG E\ WKH $F
LQ FRQIRUPLW\ ZLWK WKH DFFRXQWLQJ SULQFLSOHYV JHQHUDOO\ DFFHSWHG LC

ORVV FKDQJHV LQ HTXLW\ DQG LWV FDVK IORZV IRU WKH \HDU HQGHG R«

%DVLV RI 2SLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK WKH 6WDQGDUGV RQ $XGL\
&RPSDQLHV $FW SWKH $FW’ 2XU UHVSRQVLELOLWLHV XQGHU WKRVH 6
5HVSRQVLELOLWLHV IRU WKH $XGLW RI WKH )LQDQFLDO 6WDWHPHQWV VHFWL
DFFRUGDQFH ZLWK WKH &RGH RI (WKLFV LVVXHG E\ WKH ,QVWLWXWH RI &KD!
UHTXLUHPHQWY WKDW DUH UHOHYDQW WR RXU DXGLW RI WKH ,QG $6 ILQDQFLI
WKHUHXQGHU DQG ZH KDYH IXOILOOHG RXU RWKHU HWKLFDO UHVSRQVLELOLYV
(WKLFV ‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIIL

.H\ $XGLW ODWWHUV

.H\ DXGLW PDWWHUV DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVLRQDO MXG
ILQDQFLDO VWDWHPHQWY IRU WKH ILQDQFLDO \HDU HQGHG 0DUFK 7KHVE
WKH ,QG $6 ILQDQFLDO VWDWHPHQWY DV D ZKROH DQG LQ IRUPLQJ RXU RSLOQL
WKHVH PDWWHUV )RU HDFK PDWWHU EHORZ RXU GHVFULSWLRQ RI KRZ RXU DX

‘H KDYH GHWHUPLQHG WKH PDWWHUV GHVFULEHG EHORZ WR EH WKH NH\ DXG
IXOILOOHG WKH UHVSRQVLELOLWLHY GHVFULEHG LQ WKH $XGLWRU V UHVSRQVI
RI RXU UHSRUW LQFOXGLQJ LQ UHODWLRQ WR WKHVH PDWWHUV $FFRUGLQJO\
WR UHVSRQG WR RXU DVVHVVPHQW RI WKH ULVNV Rl PDWHULDO PLVVWDWHPHQ
SURFHGXUHV LQFOXGLQJ WKH SURFHGXUHV SHUIRUPHG WR DGGUHVV WKH PDV
DFFRPSDQ\LQJ ,QG $6 ILQDQFLDO VWDWHPHQWYV

.H\ DXGLW PDWWHUYV +RZ RXU DXGLW DGGUHVVHG W

$GRSWLRQ RI ,QG $6 S5HYHQXH IURP &RQWUDFW ZLWK &XVWRPHU
VWDWHPHQWYV

7KH &RPSDQ\ KDV DFFRXQWHG UH $V SDUW RI RXU DXGLW SURFHGX
5HYHQXH IURP &RQWUDFWYV ZLWK | IROORZLQJ

$SSOLFDWLRQ RI ,QG $6 LQFO ‘H KDYH UHDG WKH DFFRXQV
PHWKRG LQYROYHV VLIQLILFDQW UHFRJQLWLRQ DQG DVVHVVHG
FRQWURO RI WKH JRRGV RU VHU WHUPV RI SULQFLSOHV HQXQFL

REOLJDWLRQ LV WUDQVIHUUHG W

PHWKRG WR EH DSSOLHG ‘H REWDLQHG DQG XQGHUVWR

SURFHVV LQFOXGLQJ GHWHUP
$V WKH UHYHQXH UHFRJQLWLRQ FRQWURO DQG FRPSOHWLRQ RI
EDODQFH WR WKH ILQDQFLDO VWI ‘H SHUIRUPHG WHVW RI GHWD
DV D NH\ DXGLW PDWWHU H[DPLQHG WKH XQGHUO\LQJ FX

‘H H[DPLQHG WKH GLVFORVXU
FRPSOLDQFH ZLWK WKH UHTXLU

&RQFOXVLRQ
2XU SURFHGXUHV GLG QRW LGHQW
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2WKHU ODWWHUV

, ‘H GLG QRW DXGLW $GYDQFHG 6\QHUJLF 3WH /LPLWHG VXEVLGLDU\ LQFOXC
ZKRVH ILQDQFLDO VWDWHPHQWY UHIOHFW WRWDO DVVHWYV RI 5V PLOOLRQ
WRWDO QHW ORVV DIWHU WD[ 5V PLOOLRQ DV FRQVLGHUHG LQ WKHVH FR
VWDWHPHQWY KDYH EHHQ DXGLWHG E\ WKH RWKHU DXGLWRU ZKRVH UHSRUW K
RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ VR IDU DV LW UHODWH
VXEVLGLDU\ LV VROHO\ EDVHG RQ WKH UHSRUW RI WKH RWKHU DXGLWRU

LL &RQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGH XQDXGLWHG ILQDQFL
VWDWHPHQWY UHIOHFW WRWDO DVVHWYV RI 5V PLOOLRQ DV DW ODUFK

WD[ 5V PLOOLRQ DV FRQVLGHUHG LQ WKLV FRQVROLGDWHG ILQDQFLDO VYV
KDYH EHHQ IXUQLVKHG WR XV E\ WKH 0DQDJHPHQW DQG RXU RSLQLRQ RQ WKF
GLVFORVXUHV LQFOXGHG LQ UHVSHFW RI WKLV VXEVLGLDU\ EDVHG VROHO\ R
DFFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHQ WR XV E\ WKH &
*URXS

2WKHU ,QIRUPDWLRQ >3, QIRUPDWLRQ 2WKHU WKDQ WKH )LQDQFLDO 6WDWHPHQ

7KH &RPSDQ\ V %RDUG RI 'LUHFWRUV DUH UHVSRQVLEOH IRU WKH RWKHU L
LOQIRUPDWLRQ LQFOXGHG LQ WKH ERDUG UHSRUW EXW GRHV QRW LQFOXGH WKF

2XU RSLQLRQ RQ WKH ILQDQFLDO VWDWHPHQWY GRHV QRW FRYHU WKH RWKHU
FRQFOXVLRQ WKHUHRQ

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWY RXU UHYVE
FRQVLGHU ZKHWKHU WKH RWKHU LQIRUPDWLRQ LV PDWHULDOO\ LQFRQVLVWHQ
WKH DXGLW RU RWKHUZLVH DSSHDUV WR EH PDWHULDOO\ PLVVWDWHG ,I EDVF}
D PDWHULDO PLVVWDWHPHQW RI WKLY RWKHU LQIRUPDWLRQ ZH DUH UHTXLUHC

,Q FROQHFWLRQ ZLWK RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWY RXU UHV
ZKHQ LW EHFRPHYVY DYDLODEOH DQG LQ GRLQJ VR FRQVLGHU ZKHWKHU WKH RW
ILQDQFLDO VWDWHPHQWY RU RXU NQRZOHGJH REWDLQHG LQ WKH DXGLW RU R

ODQDJHPHQW V 5SHVSRQVLELOLW)\ IRU &RQVROLGDWHG ,QG $6 )LQDQFLDO 6WDW!|

7KH &RPSDQ\ V %RDUG RI 'LUHFWRUV LV UHVSRQVLEOH IRU WKH PDWWHUV VW
SUHSDUDWLRQ Rl WKHVH &RQVROLGDWHG ,QG $6 ILQDQFLDO VWDWHPHQWYV WKI
SHUIRUPDQFH FKDQJHV LQ HTXLW\ DQG FDVK IORZV Rl WKH &RPSDQ\ LQ DFFR
DFFHSWHG LQ ,QGLD LQFOXGLQJ WKH DFFRXQWLQJ VWDQGDUGV VSHFLILHG XQ
PDLQWHQDQFH RI DGHTXDWH DFFRXQWLQJ UHFRUGYV LQ DFFRUGDQFH ZLWK WKF
&RPSDQ\ DQG IRU SUHYHQWLQJ DQG GHWHFWLQJ IUDXGVY DQG RWKHU LUUH.
LPSOHPHQWDWLRQ DQG PDLQWHQDQFH Rl DFFRXQWLQJ SROLFLHV PDNLQJ MX
DQG GHVLJQ LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI DGHTXDWH LQWHUQD
HQVXULQJ WKH DFFXUDF\ DQG FRPSOHWHQHVV RI WKH DFFRXQWLQJ UHFRUGV

ILQDQFLDO VWDWHPHQW WKDW JLYH D WUXH DQG IDLU YLHZ DQG DUH IUHH IUR

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY PDQDJHPHQW LV UHVSRQVLEOH
FRQFHUQ GLVFORVLQJ DV DSSOLFDEOH PDWWHUV UHODWHG WR JRLQJ FRQF!
PDQDJHPHQW HLWKHU LQWHQGV WR OLTXLGDWH WKH &RPSDQ\ RU WR FHDVH RS

7KRVH %YRDUG Rl 'LUHFWRUV DUH DOVR UHVSRQVLEOH IRU RYHUVHHLQJ WKH &R
$XGLWRU V 5HVSRQVLELOLWLHY IRU WKH $XGLW RI WKH &RQVROLGDWHG ,QG $6

2XU REMHFWLYHVY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU
PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU DQG WR LVVXH DQ DXGLW|
D KLJK OHYHO RI DVVXUDQFH EXW LV QRW D JXDUDQWHH WKDW DQ DXGLW FRQ
PLVVWDWHPHQW ZKHQ LW H[LVWV OLVVWDWHPHQWY FDQ DULVH IURP IUDXG RU
DJJUHIJDWH WKH\ FRXOG UHDVRQDEO\ EH H[SHFWHG WR LQIOXHQFH WKH HEFR
ILQDQFLDO VWDWHPHQWYV

$vV SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK 6%V ZH H[HUFLVH SURIHVVLRQDO
WKH DXGLW :H DOVR

N ,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQW RI WK
GXH WR IUDXG RU HUURU GHVLJQ DQG SHUIRUP DXGLW SURFHGXUHV UH\
LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSLQL
UHVXOWLQJ IURP IUDXG LV KLIJKHU WKDQ IRU RQH UHVXOWLQJ IURP HUUR
RPLVVLRQVY PLVUHSUHVHQWDWLRQV RU WKH RYHUULGH RI LQWHUQDO FF
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2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW WR W
DSSURSULDWH LQ WKH FLUFXPVWDQFHV 8QGHU VHFWLRQ L RI WKH
RSLQLRQ RQ ZKHWKHU WKH FRPSDQ\ KDV DGHTXDWH LQWHUQDO ILQDQ|
HITHFWLYHQHVV RI VXFK FRQWUROV

(YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHV XVHG DC
UHODWHG GLVFORVXUHYV PDGH E\ PDQDJHPHQW

&RQFOXGH RQ WKH DSSURSULDWHQHVV RI PDQDJHPHQW V XVH RI WKH JF
DXGLW HYLGHQFH REWDLQHG ZKHWKHU D PDWHULDO XQFHUWDLQW\ H[
VLIQLILFDQW GRXEW RQ WKH DELOLW\ RI WKH &RPSDQ\ WR FRQWLQXH D
XQFHUWDLQW\ H[LVWYV ZH DUH UHTXLUHG WR GUDZ DWWHQWLRQ LQ R>
&RQVROLGDWHG ILQDQFLDO VWDWHPHQWY RU LI VXFK GLVFORVXUHV DU
DUH EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG XS WR WKH GDWH R
FRQGLWLRQV PD\ FDXVH WKH &RPSDQ\ WR FHDVH WR FRQWLQXH DV D JRL

(YDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRQWHQW
GLVFORVXUHVY DQG ZKHWKHU WKH FRQVROLGDWHG ILQDQFLDO VWDWHPH
D PDQQHU WKDW DFKLHYHV IDLU SUHVHQWDWLRQ

‘H FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRYHUQDQFH UHJDUGLQJ DPRQJ
DXGLW DQG VLJQLILFDQW DXGLW ILQGLQJV LQFOXGLQJ DQ\ VLIJQLILFDQW GHILI

‘H DOVR SURYLGH WKRVH FKDUJHG ZLWK JRYHUQDQFH ZLWK D VWDWHPHQW Wk
UHJDUGLQJ LQGHSHQGHQFH DQG WR FRPPXQLFDWH ZLWK WKHP DOO UHODWLR
EHDU RQ RXU LQGHSHQGHQFH DQG ZKHUH DSSOLFDEOH UHODWHG VDIHIXDUG\

5HSRUW RQ 2WKHU /HIJDO DQG 5HIXODWRU\ 5HTXLUHPHQWYV
$V UHTXLUHG E\ 6HFWLRQ RI WKH $FW ZH UHSRUW WKDW

D

‘H KDYH VRXJKW DQG REWDLQHG DOO WKH LQIRUPDWLRQ DQG H[SODQDWLF
QHFHVVDU\ IRU WKH SXUSRVHV RI RXU DXGLW

,Q RXU RSLQLRQ SURSHU ERRNV RI DFFRXQW DV UHTXLUHG E\ ODZ KDYH Et
H[DPLQDWLRQ RI WKRVH ERRNYV

7KH %DODQFH 6KHHW WKH 6WDWHPHQW RI 3URILW DQG /RVV DQG WKH &
DIJUHHPHQW ZLWK WKH ERRNV RI DFFRXQW

,Q RXU RSLQLRQ WKH DIRUHVDLG &RQVROLGDWHG ILQDQFLDO VWDWHPHQ)
6HFWLRQ RI WKH $FW

2Q WKH EDVLV RI WKH ZULWWHQ UHSUHVHQWDWLRQV UHFHLYHG IURP WKHFE
%RDUG RI 'LUHFWRUV QRQH RI WKH GLUHFWRUV LV GLVTXDOLILHG DV RQ C
WHUPV RI 6HFWLRQ RI WKH $FW

'LWK UHVSHFW WR WKH DGHTXDF\ RI WKH LQWHUQDO ILQDQFLDO FRQWUROV
HITHFWLYHQHVYVY RI VXFK FRQWUROV UHIHU WR RXU VHSDUDWH 5HSRUW LQ
LQFOXGHG LQ WKH $XGLWRU V 5HSRUW LQ DFFRUGDQFH ZLWK 5XOH Rl WK
RSLQLRQ DQG WR WKH EHVW RI RXU LQIRUPDWLRQ DQG DFFRUGLQJ WR WKH

L 7KH &RPSDQ\ KDV GLVFORVHG LWV SHQGLQJ OLWLJDWLRQV ZKLFK ZR
&RQVROLGDWHG ,QG $6 ILQDQFLDO VWDWHPHQWYV

LL 7KH &RPSDQ\ GLG QRW KDYH DQ\ ORQJ WHUP FRQWUDFWYV DV UHT)
VWDQGDUGY DQG DOVR QRW HQWHUHG LQWR DQ\ GHULYDWLYH FRQWUL
UHVSHFW RI PDWHULDO IRUHVHHDEOH ORVVHV

LLL 7TKHUH ZHUH QR DPRXQWYV ZKLFK ZHUH UHTXLUHG WR EH WUDQVIHUU
WKH &RPSDQ\

JRU % . 580%'+<$1, &2 /13
&KDUWHUHG $FFRXQWDQWYV
JLUP 5SHILVWUDWLRQ 1R 6 6

&% & 5 '"HHSDN

30DFH %DQJDORUH 3SDUWQHU
'DWH OHPEHUVKLS 1R
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5HSRUW RQ WKH ,QWHUQDO )LQDQFLDO &RQWUROV XQGHU &0ODXVH L RI 6XE V!
WKH $FW

,Q FROMXQFWLRQ ZLWK RXU DXGLW RI ,QG $6 FRQVROLGDWHG ILQDQFLDO VWDYV
ZH KDYH DXGLWHG WKH LQWHUQDO FRQWUROV RYHU ILQDQFLDO UHSEF
&RPSDQ\ DQG LWV VXEVLGLDU\ FRPSDQLHV ZKLFK DUH LQFRUSRUDWHG LQ ,QG

ODQDJHPHQW V 5HVSRQVLELOLW\ IRU ,QWHUQDO )LQDQFLDO &RQWUROV

7KH UHVSHFWLYH %RDUG RI 'LUHFWRUV Rl WKH +ROGLQJ &RPSDQ\ DQG LWV VX
DUH UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWDLQLQJ LQWHUQDO ILQDQF
UHSRUWLQJ FULWHULD HVWDEOLVKHG E\ WKH &RPSDQ\ FRQVLGHULQJ WKH HVVI
1RWH RQ $XGLW RI ,QWHUQDO )LQDQFLDO &RQWUROV 2YHU )LQDQFLDO 5HSRU
&KDUWHUHG $FFRXQWDQWV RI ,QGLD ,&8$, 7KHVH UHVSRQVLELOLWLHV LQF!
DGHTXDWH LQWHUQDO ILQDQFLDO FRQWUROV WKDW ZHUH RSHUDWLQJ HIIHFW
EXVLQHVV LQFOXGLQJ DGKHUHQFH WR FRPSDQ\ V SROLFLHV WKH VDIHJXDUGL
HUURUV WKH DFFXUDF\ DQG FRPSOHWHQHVV RI WKH DFFRXQWLQJ UHFRUGV D
DV UHTXLUHG XQGHU WKH &RPSDQLHV $FW WKH $FW

$XGLWRUV 5HVSRQVLELOLW\

2XU UHVSRQVLELOLW\ LV WR H[SUHVV DQ RSLQLRQ RQ WKH &RPSDQ\ V LQWHUQ
DXGLW :H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK WKH *XLGDQFH 1RWH
5HSRUWLQJ WKH *XLGDQFH 1RWH DQG WKH 6WDQGDUGV RQ $XGLWLQJ LVVX

Rl WKH $FW WR WKH H[WHQW DSSOLFDEOH WR DQ DXGLW RI LQWHUQDO
JLQDQFLDO &RQWUROV DQG ERWK LVVXHG E\ WKH ,QVWLWXWH RI &KDUWHUHG
1RWH UHTXLUH WKDW ZH FRPSO\ ZLWK HWKLFDO UHTXLUHPHQWY DQG SODQ DQ
ZKHWKHU DGHTXDWH LQWHUQDO ILQDQFLDO FRQWUROV RYHU ILQDQFLDO UHS
RSHUDWHG HIIHFWLYHO\ LQ DOO PDWHULDO UHVSHFWYV

2XU DXGLW LQYROYHV SHUIRUPLQJ SURFHGXUHV WR REWDLQ DXGLW HYLGHQF
VI\VWHP RYHU ILQDQFLDO UHSRUWLQJ DQG WKHLU RSHUDWLQJ HIIHFWLYHQHV
UHSRUWLQJ LQFOXGHG REWDLQLQJ DQ XQGHUVWDQGLQJ RI LQWHUQDO ILQDQF
PDWHULDO ZHDNQHVV H[LVWV DQG WHVWLQJ DQG HYDOXDWLQJ WKH GHVLJQ [
DVVHVVHG ULVN 7KH SURFHGXUHV VHOHFWHG GHSHQG RQ WKH DXGLWRU V M}
PLVVWDWHPHQW RI WKH ILQDQFLDO VWDWHPHQWY ZKHWKHU GXH WR IUDXG RU

‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW I
WKH &RPSDQ\ V LQWHUQDO ILQDQFLDO FRQWUROV VI\VWHP RYHU ILQDQFLDO UH

OHDQLQJ Rl ,QWHUQDO )LQDQFLDO &RQWUROV 2YHU )LQDQFLDO 5HSRUWLQJ

$ FRPSDQ\V LQWHUQDO ILQDQFLDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ |
UHJDUGLQJ WKH UHOLDELOLW\ Rl ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWI
ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV $ FRPSDQ\V LQWHUQD
SROLFLHY DQG SURFHGXUHV WKDW SHUWDLQ WR WKH PDLQWHQDQFH RI UHF
WKH WUDQVDFWLRQV DQG GLVSRVLWLRQV RI WKH DVVHWV Rl WKH FRPSDQ\

DV QHFHVVDU\ WR SHUPLW SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV LQ DFF
WKDW UHFHLSWV DQG H[SHQGLWXUHV RI WKH FRPSDQ\ DUH EHLQJ PDGH RQO\
GLUHFWRUV Rl WKH FRPSDQ\ DQG SURYLGH UHDVRQDEOH DVVXUDQFH UHJI
DFTXLVLWLRQ XVH RU GLVSRVLWLRQ RI WKH FRPSDQ\ V DVVHWV WKDW FRXOG

,QKHUHQW /LPLWDWLRQV RI ,QWHUQDO )LQDQFLDO &RQWUROV 2YHU )LQDQFLDO

%YHFDXVH RI WKH LQKHUHQW OLPLWDWLRQV RI LQWHUQDO ILQDQFLDO FRQWL
FROOXVLRQ RU LPSURSHU PDQDJHPHQW RYHUULGH RI FRQWUROV PDWHULDO F
GHWHFWHG $OVR SURMHFWLRQV RI DQ\ HYDOXDWLRQ RI WKH LQWHUQDO ILQTI
VXEMHFW WR WKH ULVN WKDW WKH LQWHUQDO ILQDQFLDO FRQWURO RYHU ILQ
FRQGLWLRQV RU WKDW WKH GHJUHH RI FRPSOLDQFH ZLWK WKH SROLFLHV RU &
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2SLQLRQ

,Q RXU RSLQLRQ WKH +ROGLQJ &RPSDQ\ DQG LWV VXEVLGLDU\ FRPSDQLHV Zk
UHVSHFWV DQ DGHTXDWH LQWHUQDO ILQDQFLDO FRQWUROV VA\VWHP RYHU IL
ILQDQFLDO UHSRUWLQJ ZHUH RSHUDWLQJ HIIHFWLYHO\ DV DW ODUFK EI
FULWHULD HVWDEOLVKHG E\ WKH &RPSDQ\ FRQVLGHULQJ WKH HVVHQWLDO FRP
$XGLW RI ,QWHUQDO )LQDQFLDO &RQWUROV 2YHU )LQDQFLDO 5HSRUWLQJ LVVXI

JRU % . 5$0%'+<$1, &2 /13
&KDUWHUHG $FFRXQWDQWYV
JLUP 5HILVWUDWLRQ 1R 6 6

&$ & 5 '"HHSDN
3O0DFH %DQJDORUH 3DUWQHU
'‘DWH OHPEHUVKLS 1R
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&RQVROLGDWHG %DODQFH 6KHHW DV DW ODUFK
$00 DPRXQWV LQ ,QGLDQ 5XSHHV OLOOLRQV H[FHSW DV RWKHUZLVH VWDUWHC

SDUWLFXODUYV 1RWH $V DW ODUFK $V I

$66(76
1RQ FXUUHQW DVVHWV
3URSHUW\ 30DQW DQG (TXISPHQW
,QWDQJLEOH $VVHWYV
&DSLWDO ZRUN LQ SURJUHWV
,QYHVWPHQW 3URSHUW\
JLQDQFLDO $VVHWYV

L L QYHVWPHQWYV

LL /RDQV

'"HIHUUHG WD[ DVVHWV QH
2WKHU QRQ FXUUHQW DVVHWYV

7RWDO

IO Tmog

-
<

&XUUHQW DVVHWYV
D ,QYHQWRULHV
E )LQDQFLDO $VVHWYV
L ,QYHVWPHQWYV L
LL 7UDGH UHFHLYDEOHYV LL
LLL &DVK DQG FDVK HTXLYDOHQWV LLL D
LY %DQN EDODQFHV RWKHU WKDQ LLL DERYH LLL| E
Y /RDQV LY
YL 2WKHUV Y
F 2WKHU FXUUHQW DVVHWYV
7RWDO
7RWDO [$VVHWYV

(48,7< $1' /,$%,/,7,(6

(48,7<

D (TXLW\ 6KDUH FDSLWDO

E 2WKHU (TXLW\
SWWULEXWDEOH WR (TXLW\|KROGHUNVN RI WKH SDUHQW
1RQ &RQWUROOLQJ ,QWHUHVW

7TRWDO
1,$%,/,7,(6
1RQ FXUUHQW OLDELOLWLH
D )LQODQFLDO /LDELOLWLHV

L %RUURZLQJV
E BURYLVLRQV
F 2WKHU QRQ FXUUHQW /LDEUOLWLHYV
7TRWDO
&XUUHQW OLDELOLWLHV
D JLODQFLDO /LDELOLWLHYV
L %RUURZLQJV
LL 7TUDGH SD\DEOHV
LLL 2WKHU ILQDQFLDO OLDELOLW|LHV
E 2WKHU FXUUHQW OLDELOLWLHYV
7TRWDO

727%/ (48,7< $1' /,$%,/,7<
JRU DQG RQ EHKDOI RI WKH %RDUG RI 'LUHFWRUV ,Q $FFR
$60 THFKQRORJLHV /WG IRW . 530$'+<$1, &2 //3
&KDUWHUHG $FFRXQWDQWYV
JLUP 5HJLVWUDWLRQ 1R 6
05 9LNUDP 5DELQGUD 6ULNDQWDQ 0 /DNVKPLQDUD\DQ 6KHNDU 9LVZDQDWKDQ
&KDLUPDQ 0DQDJLQJ 'LUHFWRU  'LUHFWRU 'LUHFWRU 3DUWQ
OHPEHUVKLS 1XPEHU
5DPHVK 5DGKDNULVKQDQ 3UHHWL 5DELQGUD 1DUVLQJK 5DWKRG 9DQLVKUHH .X
"LUHFWRU "LUHFWRU &KLHI )LQDQFLDO 2I1ILFHU &RPSDQ\ 6HFUHWDU
ODFH %DQJDORUH
"DWH -XQH
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&RQVROLGDWHG 6WDWHPHQW RI 3URILW DQG /RVV IRU WKH \HDU HQGHC
$O00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDUWHC

SDUWLFXODUYV 1RWH JRU WKH \HDU HQG

5HYHQXH IURP RSHUDWLRQYV
2WKHU LQFRPH
7ZRWDO ,QFRPH L
([SHQVHV
&RVW RI JRRGV VROG
,QFUHDVH 'HFUHDVH LQ ,QYHQWRULHYV
(PSOR\HH EHQHILWY H[SHQVH
J)LQDQFH FRVWV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
2WKHU H[SHQVHYV
7ZRWDO H[SHQVHV LL
3URILW /RVV EHIRUH WD[>L LL @
7D[ H[SHQVHYV
L &XUUHQW WD]J
LL 'HIHUUHG WD]
7RWDO WD[ H[SHQVH
3URILW /RVV IRU WKH \HDU
2WKHU &RPSUHKHQVLYH ,QFRPH
$ L ,WHPV WKDW ZLOO QRW EH UHFODNMVLILHG WR SURILW RU ORVYV
5HPHDVXUHPHQW RI GHILQHG EHQH|LW SPDQV
LL ,QFRPH WD[ UHODWLQJ WR LWHPV WKDW ZLOO QRW EH UHRODVVLILHC
WR SURILW RU ORVV
'HIHUUHG WD[ RQ UHPHDVXUHPHQW |RI GHILQHG EHQHILW SOD|QV
% L ,WHPV WKDW ZLOO EH UHFODVVLILHG WR SURILW [RU ORVYV
&KDQJHV LQ IDLU YDOXH RI LQYHVWPHQWY LQ HTXLW\ LQVWUXPHQWYV
LL ,QFRPH WD[ UHODWLQJ WR LWHPV WKDW ZLOO QRW EH UHRODVVLILHC
WR SURILW RU ORVV
'HIHUUHG WD[ RQ UHPHDVXUHPHQW |RI GHILQHG EHQHILW SOD|QV
LLL )RUHLJQ FXUUHQF\ WUDQVLODWLRQ 5HVHUYH

7RWDO &RPSUHKHQVLYH ,QFRPH IRU WKH \HDU
3URILW ORVV IRU WKH \HDU
$SWWULEXWDEOH WR

(TXLW\ KROGHUV RI WKH SDUHQW
1RQ FRQWUROOLQJ LQWHUHVWYV
2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH \HDU
$WWULEXWDEOH WR

(TXLW\ KROGHUV RI WKH SDUHQW
1RQ FRQWUROOLQJ LQWHUHVWYV
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH |\HDU
$WWULEXWDEOH WR

(TXLW\ KROGHUV RI WKH SDUHQW
1RQ FRQWUROOLQJ LQWHUHVWYV
(DUQLQJV SHU HTXLW\ VKDUH >QRPLQDO YDOXH RI VKDUH| 5V
ODUFK 5V @
%DVLF DQG 'LOXWHG LQ ,15

YRU DQG RQ EHKDOI RI WKH %RDUG RI 'LUHFWRUV ,Q $FFR
$60 THFKQRORJLHV /WG IRW . 530$'+<$1, &2 //3
&KDUWHUHG $FFRXQWDQWV
JLUP 5HJLVWUDWLRQ 1R 6
05 9LNUDP 5DELQGUD 6ULNDQWDQ 0 /DNVKPLQDUD\DQ 6KHNDU 9LVZDQDWKDQ
&KDLUPDQ 0DQDJLQJ 'LUHFWRU "LUHFWRU 'LUHFWRU 3DUWQ
OHPEHUVKLS 1XPEHU
5DPHVK 5DGKDNULVKQDQ 3UHHWL 5DELQGUD 1DUVLQJK 5DWKRG 9DQLVKUHH .X
"LUHFWRU "LUHFWRU &KLHI )LQDQFLDO 2IILFHU &RPSDQ\ 6HFUHWDU

H %DQJDORUH
QH
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&RQVROLGDWHG &DVK )ORZ 6WDWHPHQW IRU WKH \HDU HQGHG ODUFK
$0O0 DPRXQWV LQ ,QGLDQ 5XSHHV PLOOLRQV H[FHSW DV RWKHUZLVH VWDUWHG
3DUWLFXODUV $V DW ODUFK $V DW O0DUFK
&DVK IORZV IURP RSHUDWLQJ DFEWLYLW[LHV
3URILW ORVV EHIRUH WD]
$GMXVWPHQW WR UHFRQFLOH SURILW HHIRUH WD[ WR| QHW FDVK IORZV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[$HQVH
JLQDQFH FRVWYV
,QWHUHVW LQFRPH
'LYLGHQG LQFRPH
)DLU YDOXDWLRQ RI PXWXDO IXQG
3URILW ORVV RQ VDOH RI 3URSHUW\ [30DQW (TXLSPHQW
2SHUDWLQJ SURILW EHIRUH ZRUNLQJ FDPSLWDO FKDQJHV
ORYHPHQWY LQ ZRUNLQJ FDSLWDO
,QFUHDVH GHFUHDVH LQ WUDGH SD\DEOHYV
,QFUHDVH GHFUHDVH LQ RWKHU OLDELOLWLHYV
'"HFUHDVH LQFUHDVH LQ ,QYHQWRULHV
'"HFUHDVH LQFUHDVH LQ WUDGH UHFHLYDEOHV
'"HFUHDVH LQFUHDVH LQ RWKHU QRQ|FXUUHQW DVVHWYV
'"HFUHDVH LQFUHDVH LQ RWKHU FXUUHQW DVVHWYV
'"HFUHDVH LQFUHDVH LQ RWKHU ILQD|QFLDO DVVHWY
'"HFUHDVH LQFUHDVH LQ ORDQV DQG|DGYDQFHYV
,QFUHDVH GHFUHDVH LQ SURYLVLRQV
&DVK JHQHUDWHG IURP XVHG LQ RSHUDWLRQV
'LUHFW WD[HV SDLG QHW
1HW FDVK IORZ IURP XVHG LQ RSHUDWLQJ DFWLYLWLHV $
&DVK IORZV IURP LQYHVWLQJ DFWLYLW[HV
3XUFKDVH RI 3URSHUW\ SODQW HTXL[SPHQW
LQFOXGLQJ FDSLWDO ZRUN LQ SURJUHNYV DQG FDSLWDO DGYDQFHV
BURFHHGV IURP VDOH RI LQYHVWPHQW [SURSHUW\
3XUFKDVH Rl QRQ FXUUHQW LQYHVWPHQWV
3XUFKDVH RI FXUUHQW LQYHVWPHQWYV
,QFUHDVH LQ QRQ FRQWUROOLQJ LQWH[UHVW
,QFUHDVH GHFUHDVH LQ IRUHLJQ FXUUHQF\ WUDQVJLWLRQ UHVHUYYH
3URFHHGV IURP VDOH RI FXUUHQW LQYHVWPHQWYV
,QFUHDVH GHFUHDVH LQ RWKHU EDQN|EDODQFHYV
'LYLGHQG UHFHLYHG
,QWHUHVW UHFHLYHG
1HW FDVK IORZ IURP XVHG LQ LQYHVWLQJ DFWLYLW[LHV %
&DVK IORZV IURP ILQDQFLQJ DFWLYLWL[HV
BURFHHGV IURP ORQJ WHUP ERUURZLQJV
/HDVH 3D\PHQW
,QFUHDVH GHFUHDVH RI VKRUW WHUP|ERUURZLQJV RHW
,QWHUHVW SDLG
'LYLGHQGV SDLG LQFOXGLQJ WD[ RQ GLYLGHQG
1HW FDVK IORZ IURP XVHG LQ LQ ILQDQFLQJ DFWLY[LWLHV &
1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLY[DOHQWV $ % &
&DVK DQG FDVK HTXLYDOHQWY DW WKH|EHJLQQLQJ RI| WKH \HDU
&DVK DQG FDVK HTXLYDOHQWY DW WKH|{HQG RI WKH \HDU
7KH &RPSDQ\ KDV IROORZHG LQGUHFW FDVKIORZ PHWKRG
JRU DQG RQ EHKDOI RI WKH %RDUG RI 'LUHFWRUYV ,Q $FFR
$60 THFKQRORJLHV /WG IRW . 580$'+<$1, &2 //3
&KDUWHUHG $FFRXQWDQWYV
JLUP 5HILVWUDWLRQ 1R 6
05 9LNUDP 5DELQGUD 6ULNDQWDQ 0 /DNVKPLQDUD\DQ 6KHNDU 9LVZDQDWKDQ
&KDLUPDQ 0DQDJLQJ 'LUHFWRU "LUHFWRU 'LUHFWRU 3DUWQ
OHPEHUVKLS 1XPEHU
5DPHVK 5DGKDNULVKQDQ 3UHHWL 5DELQGUD 1DUVLQJK 5DWKRG 9DQLVKUHH .
‘LUHFWRU "LUHFWRU &KLHI )LQDQFLDO 2IILFHU &RPSDQ\ 6HFUHWD
ODFH %»DQJDORUH
"DWH -XQH
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&RQVROLGDWHG 6WDWHPHQW RI &KDQJHV LQ (TXLW\ IRU WKH \HDU HQG
$00 DPRXQWV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

D (TXLW\ 6KDUHV &DSLWDO

3DUWLFXODUV (TXLW\ 6KPUH
&DSLWDO $PRXQW

$V DW $SULO

,QFUHDVH LQ VKDUH FDSLWDO RQ LVVXH
(I 'THFW RI VKDUH EDVHG SD\PHQWYV

$V DW ODUFK

,QFUHDVH LQ VKDUH FDSLWDO RQ LVVXH
(I '"HFW RI VKDUH EDVHG SD\PHQWYV

$V DW O0DUFK

E 2WKHU (TXLW\

5HVHUYHV 6XLJSD%W%H8F%%ZSLHKHQVLYH

1RQ
3DUWLFXODUV ExU JRUHLJEX E 7R&RD @ UROTR YD O
“HQHU EHP ngﬁHWD_%NgHﬁ UUHQF\ LQWHUHVW
SHVHPY v HUMBUQL DQVMODWLRQ
UHVHUYH

$V DW $SULO

&DSLWDO DFFRXQW LUQFOXGLQJ
FXUUHQW DFFR|XQW

BURILW ORVV |IRU WKKH \HDU

'LYLGHQG GHFOQDUHG
GXULQJ WKH \HDU

2WKHU &RPSUHKHQVILYH
LQFRPH

IHW FKDQJHV GXULQQU
WKH \HDU

$vV DW ODUFK

&DSLWDO DFFRXQW LUQFOXGLQJ
FXUUHQW DFFRIXQW

BURILW ORVV |IRU WKKH \HDU

'LYLGHQG GHFQDUHG GXULRQJ
WKH \HDU

2WKHU &RPSUHKHQVILYH
LQFRPH

I1HW FKDQJHV GXULQP WKH|\HDU
$V DW O0DUFK
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&RUSRUDWH ,QIRUPDWLRQ

$60 7THFKQRORJLHV /LPLWHG DORQJ ZLWK LWV ZKROO\ RZQHG DQG FRQWUROC
DQG 3LQDQFOH 7DOHQW ,QF 86% DQG (65 $VVRFLDWLRQ ,QF 86% ZKROO\ RZ
6\QHUJLF 3WH /WG 6LQJDSRUH FROOHFWLYHO\ UHIHUUHG WR DV 3*URXS"~ LV
DUHDV RI (QJLQHHULQJ VHUYLFHV DQG 3URGXFW (QJLQHHULQJ VHUYLFHV ZLV
,QGLD DQG RYHUVHDV IRU LWV JOREDO FOLHQWHOH

6LIQLILFDQW $FFRXQWLQJ 3ROLFLHV

%DVLV RI 3UHSDUDWLRQ

,Q DFFRUGDQFH ZLWK WKH QRWLILFDWLRQ LVVXHG E\ WKH OLQLVWU\ RI
$FFRXQWLQJ 6WDQGDUGYV pn,QG $61 QRWLILHG XQGHU WKH &RPSDQLHV

HITHFW IURP $SULO 7KH ILQDQFLDO VWDWHPHQWY RI WKH &RPSDQ\ D
$6

7KH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ WKH KLVWRULFD
DUH PHDVXUHG DW IDLU YDOXHVY DW WKH HQG RI HDFK UHSRUWLQJ SHULRC
FRVW LV JHQHUDOO\ EDVHG RQ WKH IDLU YDOXH RI WKH FRQVLGHUDWLRQ .

6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV

D 8VH RI (VWLPDWHYV

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV LQ FRQIRUPLW\ ZLWK
HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQV
GLVFORVXUH Rl FRQWLQJHQW OLDELOLWLHYVY DW WKH HQG RI WKH UHS
PDQDJHPHQW V EHVW NQRZOHGJH RI FXUUHQW HYHQWY DQG DFWLRQV
FRXOG UHVXOW LQ WKH RXWFRPHV UHTXLULQJ D PDWHULDO DGMXVWP
IXWXUH SHULRGV $Q\ UHYLVLRQ WR DFFRXQWLQJ HVWLPDWHV LV UHFR

E &EXUUHQW YHUVXYVY QRQ FXUUHQW FODVVLILFDWLRQ

7KH &RPSDQ\ SUHVHQWY DVVHWYVY DQG OLDELOLWLHV LQ WKH EDODQFH
$Q DVVHW LV WUHDWHG DV FXUUHQW ZKHQ LW LV
([SHFWHG WR EH UHDOLVHG RU LQWHQGHG WR EH VROG RU
+HOG SULPDULO\ IRU WKH SXUSRVH RI WUDGLQJ
([SHFWHG WR EH UHDOLVHG ZLWKLQ WZHOYH PRQWKYV DIWH
&DVK RU FDVK HTXLYDOHQW XQOHVYV UHVWULFWHG IURP EH
OHDVW WZHOYH PRQWKY DIWHU WKH UHSRUWLQJ SHULRG
$00 RWKHU DVVHWY DUH FODVVLILHG DV QRQ FXUUHQW

$ OLDELOLW\ LV WUHDWHG DV FXUUHQW ZKHQ
,W LV H[SHFWHG WR EH VHWWOHG LQ QRUPDO RSHUDWLQJ F
,W LV KHOG SULPDULO\ IRU WKH SXUSRVH RI WUDGLQJ
W LV GXH WR EH VHWWOHG ZLWKLQ WZHOYH PRQWKYV DIWHL
7TKHUH LV QR XQFRQGLWLRQDO ULJKW WR GHIHU WKH VHWW(
DIWHU WKH UHSRUWLQJ SHULRG
$00 RWKHU OLDELOLWLHY DUH FODVVLILHG DV QRQ FXUUHQW
'"HITHUUHG WD[ DVVHWYVY OLDELOLWLHY DUH FODVVLILHG DV QF

F BURSHUW\ 30DQW (TXLSPHQW

BURSHUW\ SODQW DQG HTXLSPHQW 33( DUH VWDWHG DW WKH FRV\
ZULWH GRZQ IRU LPSDLUPHQW LI DQ\ 'LUHFW FRVWYV DUH FDSLWDOLV}
TXHQW FRVWY DUH LQFOXGHG LQ WKH DVVHW{V FDUU\LQJ DPRXQW RU
ZKHQ LW LV SUREDEOH WKDW IXWXUH HFRQRPLF EHQHILWY DVVRFLDWH
LWHP FDQ EH PHDVXUHG UHOLDEO\ $00 RWKHU H[SHQVHV RQ H[LVWLC
QDQFH H[SHQGLWXUH DQG FRVW RI UHSODFLQJ SDUWV ZKLFK GR QRW
FKDUJHG WR WKH VWDWHPHQW RI SURILW DQG ORVV IRU WKH SHULRG G

*DLQV RU ORVVHV DULVLQJ IURP GH UHFRJQLWLRQ RI 33( DUH PHDVX
SURFHHGY DQG WKH FDUU\LQJ DPRXQW Rl 33( DQG DUH UHFRJQL]HG LQ
GHUHFRJQL]HG

G '"HSUHFLDWLRQ

'"HSUHFLDWLRQ LV SURYLGHG RQ VWUDLJKW OLQH PHWKRG DV SHU WK

SWKH $FW’ 'HSUHFLDWLRQ IRU WKH DVVHWYV SXUFKDVHG VROG G.
DVVHWVY UHVLGXDO YDOXHV DQG XVHIXO OLYHV DUH UHYLHZHG DW HD
IRUUHYLVLRQ DQG DGMXVWHG SURVSHFWLYHO\
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H ,QYHVWPHQW 3URSHUWLHYV

, QYHVWPHQW SURSHUW\ UHSUHVHQWY SURSHUWLHY KHOG IRU UHQWD(
IRU
D XVH LQ WKH SURGXFWLRQ RU VXSSO\ RI VHUYLFHV RU IRU DGPLQL
E VDOH LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV

,QYHVWPHQW SURSHUW\ LV VWDWHG DW WKH FRVW RI DFTXLVLWLRQ O}

6XEVHTXHQW FRVWY DUH LQFOXGHG LQ WKH DVVHWTV FDUU\LQJ DPRX
RQO\ ZKHQ LW LV SUREDEOH WKDW IXWXUH HFRQRPLF EHQHILWYV DVVRF
RI WKH LWHP FDQ EH PHDVXUHG UHOLDEO\ $00 RWKHU H[SHQVHV RQ
PDLQWHQDQFH H[SHQGLWXUH DQG FRVW RI UHSODFLQJ SDUWV ZKLFK (
SHU ,QG $6 DUH FKDUJHG WR WKH VWDWHPHQW RI SURILW DQG ORYV
LOQFXUUHG

[ ,QWDQJLEOH $VVHWV

,QWDQJLEOH DVVHWY DFTXLUHG VHSDUDWHO\ DUH PHDVXUHG RQ LQWIL
DPRUWL]DWLRQ DQG DFFXPXODWHG LPSDULPHQW ORVVHV LI DQ\

,QWDQJLEOH DVVHWYV FRPSULVLQJ RI FRPSXWHU VRIWZDUH LV DPRUWL
WKH PDQDJHPHQW

*DLQV RU ORVVHYV DULVLQJ IURP GH UHFRJQLWLRQ RI DQ LQWDQJLEOF
GLVSRVDO SURFHHGV DQG WKH FDUU\LQJ DPRXQW RI WKH DVVHW DQG I
DVVHW LV GHUHFRJQLVHG

J IHDVHV
KHUH WKH &RPSDQ\ LV /HVVHH

7KH &RPSDQ\YVY OHDVH DVVHW FODVVHV SULPDULO\ FRQVLVW RI OHD
FRQWUDFW FRQWDLQV D OHDVH DW LQFHSWLRQ RI D FRQWUDFW $ F
WKH ULJKW WR FRQWURO WKH XVH RI DQ LGHQWLILHG DVVHW IRU D S
ZKHWKHU D FRQWUDFW FRQYH\V WKH ULJKW WR FRQWURO WKH XVH RI

L WKHFRQWDFW LQYROYHYVY WKH XVH RI DQ LGHQWLILHG DVVHW

LL WKH &RPSDQ\ KDV VXEVWDQWLDOO\ DOO RI WKH HFRQRPLF EHQ}
OHDVH

LLL WKH &RPSDQ\ KDV WKH ULJKW WR GLUHFW WKH XVH RI WKH DVV

$W WKH GDWH RI FRPPHQFHPHQW RI WKH OHDVH WKH &RPSDQ\ UH
FRUUHVSRQGLQJ OHDVH OLDELOLW\ IRU DOO OHDVH DUUDQJHPHQWYV
WZHOYH PRQWKYV RU OHVV VKRUW WHUP OHDVHV DQG ORZ YDOXH OF
&RPSDQ\ UHFRJQL]JHVY WKH OHDVH SD\PHQWY DV DQ RSHUDWLQJ H[SH
OHDVH

&HUWDLQ OHDVH DUUDQJHPHQWYV LQFOXGHV WKH RSWLRQV WR H[W
WHUP 528 DVVHWV DQG OHDVH OLDELOLWLHV LQFOXGHV WKHVH RSV
H[HUFLVHG

5LJKW RI XVH DVVHWV DUH GHSUHFLDWHG IURP WKH FRPPHQFHPHQ
WKH OHDVH WHUP DQG XVHIXO OLIH RI WKH XQGHUO\LQJ DVVHW 5L.
ZKHQHYHU HYHQWYVY RU FKDQJHV LQ FLUFXPVWDQFHYV LQGLFDWH WKD
JRU WKH SXUSRVH RI LPSDLUPHQW WHVWLQJ WKH UHFRYHUDEOH DPR
DQG WKH YDOXH LQ XVH LV GHWHUPLQHG RQ DQ LQGLYLGXDO DVVHW
WKDW DUH ODUJHO\ LQGHSHQGHQW RI WKRVH IURP RWKHU DVVHWYV

7KH OHDVH OLDELOLW\ LV LQLWLDOO\ PHDVXUHG DW DPRUWL]HG FR)
OHDVH SD\PHQWY DUH GLVFRXQWHG XVLQJ WKH LQWHUHVW UDWH LPS
WKH LQFUHPHQWDO ERUURZLQJ UDWHV LQ WKH FRXQWU\ RI GRPLFLO
ZLWK D FRUUHVSRQGLQJ DGMXVWPHQW WR WKH UHODWHG ULJKW RI
ZKHWKHU LW ZLOO H[HUFLVH DQ HIWHQVLRQ RU D WHUPLQDWLRQ RSW

/HDVH OLDELOLW\ DQG 528 KDYH EHHQ VHSDUDWHO\ SUHVHQWHG LQ
FODVVLILHG DV ILQDQFLQJ FDVK IORZV

7KH ERUURZLQJ UDWH DSSOLHG WR OHDVH OLDELOLWLHV IRU GLVFR
K (PSOR\HH %HQHILWYV

L 6KRUW WHUP HPSOR\HH EHQHILWYV

7KH HPSOR\HH EHQHILWY SD\DEOH ZKROO\ ZLWKLQ WZHOYH PRQWK!

WHUP HPSOR\HH EHQHILWYV %QHQHILWY VXFK DV VDODULHV OHDY
DEVHQFHVY HWF DQG WKH H[SHFWHG FRVW RI ERQXV DUH UHFRJQLVF
UHODWHG VHUYLFH
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LL 'HILQHG %HQHILW 30DQV

*UDWXLW\ ZKLFK LV D GHILQHG EHQHILW SODQ LV DFFUXHG EDVHC
GRQH EDVHG RQ SURMHFW XQLW FUHGLW PHWKRG DV DW WKH EDOI
REOLJDWLRQ RI D GHILQHG EHQHILW SODQ LQ LWV EDODQFH VKHHW
PHDVXUHPHQWY Rl WKH QHW GHILQHG EHQHILW OLDELOLW\ DVVHW
DFFRUGDQFH ZLWK ,QG $6 UH PHDVXUHPHQW JDLQV DQG ORVVHV R
QRW WR EH VXEVHTXHQWO\ UHFODVVLILHG WR VWDWHPHQW RI SUR
6FKHGXOH ,,, WKH &RPSDQ\ UHFRJQL]JHV UH PHDVXUHPHQW JDLQV I
WD[ WR UHWDLQHG HDUQLQJV

$FFXPXODWHG OHDYH ZKLFK LV H[SHFWHG WR EH XWLOL]J]HG ZLWKLQ
HPSOR\HH EHQHILW 7KH &RPSDQ\ PHDVXUHV WKH H[SHFWHG FRVW RI \
HISHFWV WR SD\ DV D UHVXOW RI WKH XQXVHG HQWLWOHPHQW WKDW KL

7KH &RPSDQ\ WUHDWYV DFFXPXODWHG OHDYH H[SHFWHG WR EH FDUUL
HPSOR\HH EHQHILW IRU PHDVXUHPHQW SXUSRVHV 6XFK ORQJ WHUP FF
WKH DFWXDULDO YDOXDWLRQ XVLQJ WKH SURMHFWHG XQLW FUHGLW P
JDLQV ORVVHYVY DUH LPPHGLDWHO\ WDNHQ WR WKH VWDWHPHQW RI SUR
OHDYH OLDELOLW\ DV D FXUUHQW OLDELOLW\ LQ WKH EDODQFH VKHHW
VHWWOHPHQW IRU WZHOYH PRQWKY DIWHU WKH UHSRUWLQJ GDWH

L SHYHQXH 5HFRIJIQLWLRQ
7KH &RPSDQ\ GHULYHVY UHYHQXHYV SULPDULO\ IURP ,7 UHODWHG VHUY|

DGRSWHG ,QG $6 SHYHQXH IURP &RQWUDFWYV ZLWK &XVWRPHUV 5H
Rl SURPLVHG VHUYLFHV WR FXVWRPHUV LQ DQ DPRXQW WKDW UHIHOHF'
VHUYLFHV

5HYHQXH RQ WLPH DQG PDWHULDO FRQWUDFWY DUH UHFRJQL]HG DV W
WKH HQG RI WKH ODVW LQYRLFLQJ WR WKH UHSRUWLQJ GDWH LV UHFR
IL[HG WLPHIUDPH FRQWUDFWY ZKHUH WKH SHUIRUPDQFH REOLJDWLRC(
XQFHUWDLQW\ DV WR PHDVXUHPHQW RU FROOHFWDELOLW\ RI FRQVL(
FRPSOHWLRQ PHWKRG :KHQ WKHUH LV XQFHUWDLQW\ DV WR PHDVXUHF
LV SRVWSRQHG XQWLO VXFK XQFHUWDLQW\ LV UHVROYHG (IIRUWV RU
WRZDUGY FRPSOHWLRQ DV WKHUH LV D GLUHFW UHODWLRQVKLS EHWZH

7KH &RPSDQ\ UHFRJQLVHG LQFHQWLYH IURP JRYHUQPHQW LQ UHVSHFV
FODLP ORGJHG E\ WKH &RPSDQ\

M 7D[DWLRQ

,QFRPH WD[ H[SHQVH FRPSULVHV FXUUHQW WD[ H[SHQVH DQG WKH QHV
WKH \HDU &XUUHQW DQG GHIHUUHG WD[ DUH UHFRJQL]HG LQ VWDWHPF
WKDW DUH UHFRJQL]HG LQ RWKHU FRPSUHKHQVLYH LQFRPH RU GLUHFV
WD[ DUH DOVR UHFRJQL]JHG LQ RWKHU FRPSUHKHQVLYH LQFRPH RU GLUH

&XUUHQW LQFRPH WD[ H[SHQVH FRPSULVHV WD[HV RQ LQFRPH IURP R
,QFRPH WD[ SD\DEOH LQ ,QGLD LV GHWHUPLQHG LQ DFFRUGDQFH ZLWK
H[SHQVH UHODWLQJ WR IRUHLJQ RSHUDWLRQV LV GHWHUPLQHG LQ DFF
VXFK RSHUDWLRQV DUH GRPLFLOHG OLQLPXP $OWHUQDWLYH 7D[ 0$7

ZKLFK JLYHV ULVH WR IXWXUH HFRQRPLF EHQHILWY LQ WKH IRUP RI DG\
DV DQ DVVHW LI WKHUH LV FRQYLQFLQJ HYLGHQFH WKDW WKH &RPSTC
$FFRUGLQJO\ 0$7 LV UHFRJQLVHG DV DQ DVVHW LQ WKH EDODQFH VKHF
SUREDEOH WKDW WKH IXWXUH HFRQRPLF EHQHILW DVVRFLDWHG ZLWK W

'HIHUUHG LQFRPH WD[ LV UHFRJQL]HG RQ WHPSRUDU\ GLIIHUHQFHYV D\
DVVHWY DQG OLDELOLWLHY DQG WKHLU FDUU\LQJ DPRXQWYV IRU ILQD
LQFRPH WD[ DULVHV IURP WKH LQLWLDO UHFRJQLWLRQ RI JRRGZLOO F
EXVLQHVV FRPELQDWLRQ DQG DIIHFWV QHLWKHU DFFRXQWLQJ QRU WD]

'"HIHUUHG LQFRPH WD[ DVVHWY DUH UHFRJQL]JHG IRU DOO GHGXFWLEO'
FUHGLWY DQG XQXVHG WD[ ORVVHV WR WKH HIWHQW WKDW LW LV SURE
GHGXFWLEOH WHPSRUDU\ GLITHUHQFHVY DQG WKH FDUU\ IRUZDUG RI1 X
XWLOL]IHG

7KH FDUU\LQJ DPRXQW RI GHIHUUHG LQFRPH WD[ DVVHWV LV UHYLHZI
HIWHQW WKDW LW LV QR ORQJHU SUREDEOH WKDW VXIILFLHQW WD[DEO
LQFRPH WD[ DVVHW WR EH XWLOL]HG

'"HIHUUHG LQFRPH WD[ DVVHWYV DQG OLDELOLWLHY DUH PHDVXUHG DW
ZKHQ WKH DVVHW LV UHDOL]HG RU WKH OLDELOLW\ LV VHWWOHG EDVI
VXEVWDQWLYHO\ HQDFWHG DW WKH EDODQFH VKHHW GDWH -
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N )JRUHLJQ &XUUHQF\ 7TUDQVDFWLRQV
)XQFWLRQDO &XUUHQF\
7KH IXQFWLRQDO FXUUHQF\ Rl WKH &RPSDQ\ LV WKH ,QGLDQ UXSHH
7UDQVDFWLRQV DQG WUDQVODWLRQV

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV DUH UHFRUGHG DW H[FKDQJH UDW
FXUUHQF\ GHQRPLQDWHG PRQHWDU\ DVVHWY DQG OLDELOLWLHYV DUH 1
UDWHYV SUHYDLOLQJ RQ WKH EDODQFH VKHHW GDWH *DLQV DQG ORVYV
FXUUHQF\ GHQRPLQDWHG PRQHWDU\ DVVHWY DQG OLDELOLWLHY DUH L

o) BURYLVLRQV &RQWLQJHQW OLDELOLWLHY DQG &RQWLQJHQW DVVHW\

$ SURYLVLRQ LV UHFRJQL]JHG ZKHQ DQ HQWHUSULVH KDV D SUHVHQW
HYHQW DQG LW LV SUREDEOH WKDW DQ RXWIORZ RI HPERG\LQJ HFRQRF
UHOLDEO\ DVVHVVDEOH REOLJDWLRQ 3URYLVLRQV DUH GHWHUPLQHG E
DW HDFK EDODQFH VKHHW GDWH ,I WKH HIITHFW RI WKH WLPH YDOXH RI
FXUUHQW SUH WD[ UDWH WKDW UHIOHFWYVY ZKHQ DSSURSULDWH WKH U
LQFUHDVH LQ WKH SURYLVLRQ GXH WR WKH SDVVDJH RI WLPH LV UHFRJ(

BURYLVLRQV IRU RQHURXV FRQWUDFWYV L H FROQWUDFWY ZKHUH WKH
XQGHU D FRQWUDFW H[FHHG WKH HFRQRPLF EHQHILWY H[SHFWHG WR E|
RXWIORZ RI UHVRXUFHYVY HPERG\LQJ HFRQRPLF EHQHILWY ZLOO EH UHT X
REOLJDWLQJ HYHQW EDVHG RQ D UHOLDEOH HVWLPDWH RI VXFK REOLJI

$ FROQOWLQJHQW OLDELOLW\ LV D SRVVLEOH REOLJDWLRQ WKDW DULVH
WKH RFFXUUHQFH RU QRQ RFFXUUHQFH RI RQH RU PRUH XQFHUWDLQ IX
SUHVHQW REOLJDWLRQ WKDW LV QRW UHFRJQL]J]HG EHFDXVH LW LV QRW
VHWWOH WKH REOLJDWLRQ $ FRQWLQJHQW OLDELOLW\ DOVR DULVHV L
EH UHFRJQL]J]HG EHFDXVH LW FDQQRW EH PHDVXUHG UHOLDEO\ 7KH &RP
GLVFORVHV LWV H[LVWHQFH LQ WKH ILQDQFLDO VWDWHPHQWY $ FRQW
ILQDQFLDO VWDWHPHQWYV

P 6HIPHQW UHSRUWLQJ SROLFLHYV
,GHQWLILFDWLRQ RI VHIPHQWYV

2SHUDWLQJ 6HJPHQWY DUH LGHQWLILHG RQ WKH EDVLV RI LQWHUQD
UHJXODUO\ UHYLHZHG E\ WKH FKLHI RSHUDWLQJ GHFLVLRQ PDNHU &2'C
DQG WR DVVHVV WKHLU SHUIRUPDQFH LQ DFFRUGDQFH ZLWK ,QG $6
&RPSDQ\YV SHUIRUPDQFH DW D JHRJUDSKLF VHIPHQW OHYHO RSHUDW
JHRJUDSKLF OHYHO

Q )JLQDQFLDO ,QVWUXPHQWYV

J)LOQODQFLDO DVVHWY DQG OLDELOLWLHY DUH UHFRJQL]JHG ZKHQ WKH &F
RI WKH LQVWUXPHQW )LQDQFLDO DVVHWYV DQG OLDELOLWLHV DUH LQL
GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ RU LVVXH RI ILQDQ
DVVHWY DQG ILQDQFLDO OLDELOLWLHVY DW IDLU YDOXH WKURXJK SURI
PHDVXUHG RQ LQLWLDO UHFRJQLWLRQ RI ILQDQFLDO DVVHW RU ILQDQF

L &DVK &DVK HTXLYDOHQWYV

7KH &RPSDQ\ FRQVLGHUY DOO KLJKO\ OLTXLG ILQDQFLDO LQVWUXF
DPRXQWV RI FDVK WKDW DUH VXEMHFW WR DQ LQVLJQLILFDQW ULVN
WKUHH PRQWKYV RU OHVV IURP WKH GDWH RI SXUFKDVH WR EH FDVK
EDODQFHV ZLWK EDQNV ZKLFK DUH XQUHVWULFWHG IRU ZLWKGUDZD

LL JLOQDQFLDO DVVHWY DW DPRUWL]HG FRVW

JLODQFLDO DVVHWY DUH VXEVHTXHQWO\ PHDVXUHG DW DPRUWLI]H
EXVLQHVYV ZKRVH REMHFWLYH LV WR KROG WKHVH DVVHWYVY LQ RUGHF
WXDO WHUPV RI WKH ILQDQFLDO DVVHW JLYH ULVH RQ VSHFLILHG
SULQFLSDO DQG LQWHUHVW RQ WKH SULQFLSDO DPRXQW RXWVWDQC

LLL JLOQDQFLDO DVVHWYVY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQ'

JLODQFLDO DVVHWY DUH PHDVXUHG DW IDLU YDOXH WKURXJK RWKH
KHOG ZLWKLQ D EXVLQHVV ZKRVH REMHFWLYH LV DFKLHYHG E\ ERW
ILQDQFLDO DVVHWY DQG WKH FRQWUDFWXDO WHUPV RI WKH ILQDQF|
DUH VROHO\ SD\PHQWYV RI SULQFLSDO DQG LQWHUHVW RQ WKH SULQ
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LY JLOQDQFLDO DVVHWYVY DW IDLU YDOXH WKURXJK SURILW RU ORVV

JLQDQFLDO DVVHWY DUH PHDVXUHG DW IDLU YDOXH WKURXJK SURIL

IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH RQ LQLWLE
DWWULEXWDEOH WR WKH DFTXLVLWLRQ RI ILQDQFLDO DVVHWYV DQ
LPPHGLDWHO\ UHFRJQL]HG LQ VWDWHPHQW RI SURILW DQG ORVYV

Y JLQDQFLDO OLDELOLWLHV

J)LODQFLDO OLDELOLWLHY DUH VXEVHTXHQWO\ FDUULHG DW DPRUW
IRUFRQWLQJHQW FRQVLGHUDWLRQ UHFRJQL]HG LQ D EXVLQHVV FRF
YDOXH WKURXJK SURILW RU ORVV )RU WUDGH DQG RWKHU SD\DEOH
GDWH WKH FDUU\LQJ DPRXQWY DSSUR[LPDWH IDLU YDOXH GXH WR W

YL 'H UHFRJQLWLRQ RIILQDQFLDO LQVWUXPHQWYV

7KH &RPSDQ\ GHUHFRJQL]JHV D ILQDQFLDO DVVHW ZKHQ WKH FRQ
ILQDQFLDO DVVHW H[SLUH RU LW WUDQVIHUVY WKH ILQDQFLDO DVVHYV
$6 $ILQDQFLDO OLDELOLW\ RU D SDUW RI D ILQDQFLDO OLDELOL
LQ WKH FRQWUDFW LV GLVFKDUJHG RU FDQFHOOHG RU H[SLUHYV

YLL )DLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

,Q GHWHUPLQLQJ WKH IDLU YDOXH RI LWV ILQDQFLDO LQVWUXPH(
DVVXPSWLRQV WKDW DUH EDVHG RQ PDUNHW FRQGLWLRQV DQG ULVI

)DLU YDOXH KLHUDUFK\

$00 DVVHWY DQG OLDELOLWLHV IRU ZKLFK IDLU YDOXH LV PHDVX
FDWHJRUL]HG ZLWKLQ WKH IDLU YDOXH KLHUDUFK\ GHVFULEHG DV
VLIQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW DV D ZKROH

y /[HYHO 2 4XRWHG XQDGMXVWHG PDUNHW SULFHV LQ DFWLYH PD

y /HYHO 2 9DOXDWLRQ WHFKQLTXHV IRU ZKLFK WKH ORZHVW OHY
PHDVXUHPHQW LV GLUHFWO\ RU LQGLUHFWO\ REVHUYDEOH

y /THYHO 2 9DOXDWLRQ WHFKQLTXHV IRU ZKLFK WKH ORZHVW OHY
PHDVXUHPHQW LV XQREVHUYDEOH

JRU DVVHWYVY DQG OLDELOLWLHV WKDW DUH UHFRJQL]JHG LQ WKH IL
GHWHUPLQHY ZKHWKHU WUDQVIHUVY KDYH RFFXUUHG EHWZHHQ OHYF
EDVHG RQ WKH ORZHVW OHYHO LQSXW WKDW LV VLIQLILFDQW WR V
HDFK UHSRUWLQJ SHULRG

YLIQYHVWPHQWYV LQ VXEVLGLDU\
,QYHVWPHQWY LQ VXEVLGLDU\ LV FDUULHG DW FRVW
R ,PSDLUPHQW
L)LQDQFLDO DVVHWYV

7KH &RPSDQ\ DVVHVVHV DW HDFK GDWH Rl EDODQFH VKHHW ZKHWKH
LPSDLUHG ,QG $6 UHTXLUHV H[SHFWHG FUHGLW ORVVHV WR EH PH
UHFRJQLVHV OLIHWLPH H[SHFWHG ORVVHV IRU DOO FRQWUDFW DVVH
ILQDQFLQJ WUDQVDFWLRQ )RU DOO RWKHU ILQDQFLDO DVVHWYV H[S}H
WKH PRQWK H[SHFWHG FUHGLW ORVVHV RU DW DQ DPRXQW HTXDO
ULVN RQ WKH ILQDQFLDO DVVHW KDV LQFUHDVHG VLJQLILFDQWO\ VLC

LURQ ILQDQFLDO DVVHWYV

7DQJLEOH DQG ,QWDQJLEOH DVVHWYV 33( LQWDQJLEOH DVVHWYV DQ
IRUUHFRYHUDELOLW\ ZKHQHYHU WKHUH LV DQ\ LQGLFDWLRQ WKDW V
VXFK LQGLFDWLRQ H[LVWV WKH UHFRYHUDEOH DPRXQW L H KLJKHL
XVH LV GHWHUPLQHG RQ DQ LQGLYLGXDO DVVHW EDVLV XQOHVV WK
LOQGHSHQGHQW RI WKRVH IURP RWKHU DVVHWYV ,Q VXFK FDVHV WKt
JHOQHUDWLQJ XQLW &*8 WR ZKLFK WKH DVVHW EHORQJV , I WKH U
HYVWLPDWHG WR EH OHVV WKDQ LWV FDUU\LQJ DPRXQW WKH FDUU\L
UHFRYHUDEOH DPRXQW $Q LPSDLUPHQW ORVV LV UHFRJQLVHG LQ WHK

S &DVKIORZ 6WDWHPHQW

&DVK IORZVY DUH UHSRUWHG XVLQJ WKH LQGLUHFW PHWKRG ZKHUHE\
WUDQVDFWLRQV RI D QRQ FDVK QDWXUH DQ\ GHIHUUDOV RU DFFUXDO)
DQG LWHP RI LQFRPH RU H[SHQVHVY DVVRFLDWHG ZLWK LQYHVWLQJ RU I
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LOQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV Rl WKH &RPSDQ\ DUH VHJUH
LOQOYHVWPHQWY WKDW DUH UHDGLO\ FRQYHUWLEOH WR NQRZQ DPRXQWYV

6LIQLILFDQW DFFRXQWLQJ MXGJHPHQWY HVWLPDWHY DQG DVVXPSWLRQ\

7KH SUHSDUDWLRQ RI WKH &RPSDQ\TV ILQDQFLDO VWDWHPHQWY UHTXLL
DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWY RI UHYHQXHV HJ[
GLVFORVXUHV DQG WKH GLVFORVXUH RI FRQWLQJHQW OLDELOLWLHYV 8«
UHVXOW LQ RXWFRPHV WKDW UHTXLUH D PDWHULDO DGMXVWPHQW WR WK
SHULRGYV

D -XGJHPHQWYV

,Q WKH SURFHVYV RI DSSO\LQJ WKH &RPSDQ\fV DFFRXQWLQJ SROLFLHYV
ZKLFK KDYH WKH PRVW VLIJQLILFDQW HIITHFW RQ WKH DPRXQWYV UHFRJQL

E(VWLPDWHYVY DQG DVVXPSWLRQV

7KH NH\ DVVXPSWLRQV FRQFHUQLQJ WKH IXWXUH DQG RWKHU NH\ VRX
WKDW KDYH D VLIJQLILFDQW ULVN RI FDXVLQJ D PDWHULDO DGMXVWPHQ
WKH QH[W ILQDQFLDO \HDU DUH GHVFULEHG EHORZ 7KH &RPSDQ\ EDV
DYDLODEOH ZKHQ WKH ILQDQFLDO VWDWHPHQWY ZHUH SUHSDUHG ([L
GHYHORSPHQWY KRZHYHU PD\ FKDQJH GXH WR PDUNHW FKDQJHV RU F
RI WKH &RPSDQ\ 6XFK FKDQJHV DUH UHIOHFWHG LQ WKH DVVXPSWLRQV

'"HILQHG EHQHILW SODQV *UDWXLW\

7KH FRVW RI WKH GHILQHG EHQHILW JUDWXLW\ SODQ DQG RWKHU SRVYV

WKH JUDWXLW\ REOLIJDWLRQ DUH GHWHUPLQHG XVLQJ DFWXDULDO YDO
DVVXPSWLRQV WKDW PD\ GLIITHU IURP DFWXDO GHYHORSPHQWYV LQ WK
GLVFRXQW UDWH IXWXUH VDODU\ LQFUHDVHY DQG PRUWDOLW\ UDWHYV
ORQJ WHUP QDWXUH D GHILQHG EHQHILW REOLJDWLRQ LV KLJKO\ VHQ
WLRQV DUH UHYLHZHG DW HDFK UHSRUWLQJ GDWH

7KH SDUDPHWHU PRVW VXEMHFW WR FKDQJH LV WKH GLVFRXQW UDWH
RSHUDWHG LQ ,QGLD WKH PDQDJHPHQW FRQVLGHUV WKH LQWHUHVW UI

7KH PRUWDOLW\ UDWH LV EDVHG RQ SXEOLFO\ DYDLODEOH PRUWDOLW
LQWHUYDO LQ UHVSRQVH WR GHPRJUDSKLF FKDQJHV )XWXUH VDODU\ L
DQG H[SHFWHG VDODU\ LQFUHDVH WKHUHRQ
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1RWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RU WKH \HDU HQG
$00 DPRXQWV LQ ,QGLDQ 5XSHHV PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

,QYHVWPHQW LQ 3URSHUW\

SPRXQW
3DUWLFXODU 5V LQ PLOIOLRQ

&RVW
$W $SULO

$GGLWLRQV
'HOHWLRQV
$W ODUFK

$GGLWLRQV
'HOHWLRQV
$W ODUFK

"HSUHFLDWLRQ $PRUWLVDWLRQ
$W $SULO

$GGLWLRQV
'"HOHWLRQV
$W ODUFK

$GGLWLRQV
"HOHWLRQYV
$W ODUFK

$GGLWLRQV
"HOHWLRQV
$V $W ODUFK
$V $W ODUFK
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1RWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RU WKH \HDU HQG
$00 DPRXQWV LQ ,QGLDQ 5XSHHV PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

1RQ &XUUHQW )LQDQFLDO $VVHWYV

'HWDLOV RI ,QYHVWPHQWYV

1IDPH RI WKH &RPSDQ\ $V DW ODUFK $V DW 0DU
1R Rl GKDUHV 5V 1R R| 6KDUHYV
L IRQ &XUUHQW ,QYHVWPHQW
L, QYHVWPHQWYV ,Q (TXLW\ ,QVWUXPHQWV
$ ,QYHVWPHQWYV LQ HTXLW\|[LQVWUXRHQWYV
8QTXRWHG FDUULHG DW [FRVW
%DUR 9HKLFOHV /LPLWHG [8. *%3 HDFK
% ,QYHVWPHQWYV LQ IDLU YOOXH WKUYRXJK SURILW ORVYV
,QYHVWPHQWYV LQ FRPSXOYRU\ FRQIYHUWLEQH
SUHIHUHQFH VKDUHV 8QTXRWHG
/IDYHOOH 1HWZRUNV 3ULYDWH /LPLWHG RI 5\ HDFK
& ,QYHVWPHQWYVY LQ IDLU YD|OXH WKURXJK 2WKHU
&RPSUHKHQVLYH ,QFRPH
,Q 9HQWXUH &DSLWDO )XQG
L ,GHDVSULQJ &DSLWDO )XWXUH 1RZ
$GGLWLRQDO ,QIRUPDWLRQ
L $JIJUHJDWH DPRXQW RI|XQTXRWHG LQYHYWPHQW
LL &DWHJRU\ZLVH 1RQ FXUUHQW LUQYHVWPHQW
JLQDQFLDO DVVHWY FDUULHG DW DPRUWL[VHG FRV|W
J)LQDQFLDO DVVHWYV PHOVXUHG DW IDLU Y[DOXH
WKURXJK 3URILW /RVV
JLQDQFLDO DVVHWYV PHOVXUHG DW IDLU Y[DOXH
WKURXJK 2WKHU &RPSUMKHQVLYH ,QFRPH
7RWDO QRQ FXUUHQW LQYHVWPHRQW
3DUWLFXODUYV $V DW|0DUFK $V DW 0DU
LL /RDQV 8QVHFXUHG DQG FRQVLGHUHG JRRG
BHEXULW\ '"HSRVLWYV
7RWDO
'"HIHUUHG 7D]
3DUWLEXODUYV $V DW ODUFK $V DW 0DUHRK
L 'HIHUUHG WD[ OLDELOLW\
D 2Q DFFRXQW RI GHSUHFLDWLRQ RQ SURSHUW\| SODQW HTXUSPHQW
E 2Q DFFRXQW RI WLPLQJ GLIIHUHQ[FHV LQ UHFRJQLWLRQ RI H[SHQGLWXUH
7RWDP
LL 'HIHUUHG WD[ DVVHW
D 2Q DFFRXQW RI GHSUHFLDWLRQ RQ SURSHUW\ |[SODQW HTXLSPHQW
E 2Q DFFRXQW RI WLPLQJ GLIIHUHQ[FHV LQ UHFRJQLWLRQ RI H[BHQGLWXU|
E 2Q DFFRXQW RI WLPLQJ GLIIHUHQ[FHV RQ ,PSDHW RQ 8QDEVRUYEHG
'"HSUHFLDWLRQ
7RWD O
1HW 'HIHUUHG WD[ OLDELOLW\ DVVHW
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1RWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQ
$O00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

2WKHU 1RQ &XUUHQW $VVHWYV

SDUWLFXODUYV

$V DW

0DIMFBW ODUFK

$GYDQFH *UDWXLW\
6HFXULW\ GHSRVLWYV

$GYDQFH 3D\PHQW RI WD[ QHW RI SUR)LVLRQ
([SRUW ,QFHQWLYH 5HFHLYDEOH
'"HIHUUHG 5HQW ,QG $6
'LVSXWHG WD[HV SDLG
,OYHQWRULHV
3DUWLFXODUYV $V DW ODUFK
'RUN LQ SURJUHVV
JLQDQFLDO $VVHWYV
3DUWLFXODUYV $V DW ODUFK ¥V bW ODUFK
1R RI 8QLWAW 1R Rl 8QLWWV
L ,QYHVWPHQW IDLU YDOXH WKURXJK VWDWHPHQW RI
3URILW /RVV ,QYHVWPHQWYV [LQ 0XWXDO )XQGV
L 6%, 6KRUW 7HUP 'HEW )XQG
LL JUDQNOLQ ,QGLD 3ULPD )XQEG
LLL 6%, %OXHFKLS )XQG
LY 6%, &RUSRUDWH %RQG )XQG
Y ,&,&, 3UXGHQWLDO 9DOXH 'LMFRYHU\ DXQG
YL JUDQNOLQ $6.
YLL OLUDH $VVHW
YLLL 6%, 8OWUD 6KRUW 7HUP 'DLO\ 'LYLGHQG
LI JUDQNOLQ ,QGLD 80WUD 6KR|UW 7HUP| %RQG )XQG
,QYHVWPHQWYV LQ 3RUWIROLR ODQDJHPHQW BHUYLFH\
L ORWLODO 2VZDO $6.
LL $YHQGXV
LLL $6. 306
LY ORWLODO 2VZDO 0OXWXDO )XPG
7RWDO
$JJUHIJDWH &DUU\LQJ YDOXH RI TXRWHG ,QYHVWPHQW
$JJUHJDWH ODUNHW YDOXH R| TXRWHG ,QYHVWPHQWYV

$V DW OI
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1RWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQ
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

&XUUHQW $VVHWYV
JLQDQFLDO $VVHWYV

3DUWLEXODUYV $V DW ODUYF&V DW ODUHRK

LL 7UDGH 5HFHLYDEOHYV
2XWVWDQGLQJ IRU PRUH WKDQ PRQWKYV
2WKHUYV

/HVV $OORZDQFH IRU EDG GRXEWIXO WUDGH UHFHLYDEOHV

$GGLWLRQDO ,QIRUPDWLRQ
8QVHFXUHG FRQVLGHUHG JRRG
8QVHFXUHG &RQVLGHUHG "RXEWIXO

/HVV 3URYLVLRQ IRU GRXEWIXO GHEW
LQFOXGHYV 3URYLVLRQ IRU H[SHFWHG FUHGLW ORVV|HV

7TRWDO

7KH DERYH DPRXQW LQFOXGHYV

GHEWV GXH E\ ILUPV SULYDWH FRPSDQLHV LQ ZKYFK D GLUHFWRU
LV D SDUWQHU RU D GLUHFWRU RU D PHPEHU

LLL &DVK DQG %DQN %DODQFH
D &DVK DQG FDVK HTXLYDOHQWYV
L %DODQFH ZLWK %DQNV
2Q FXUUHQW DFFRXQWYV
,Q XQSDLG GLYLGHQGYV
LL &DVK RQ KDQG

E 2ZWKHU %DQN %DODQFH
LQ VKRUW WHUP GHSRVLW

7TRWDO
%DQN EDODQFH LQFOXGHYV
(DUPDUNHG EDODQFHYVY ZLWK EDQNYV
LY /IRDQV 8QVHFXUHG FRQVLGHUHG JRR(
6HFXULW\ '"HSRVLW

7TRWDO

Y 2WKHU )LQDQFLDO $VVHWYV
8QELOOHG 5HYHQXH
,QWHUHVW UHFHLYDEOH RQ GHSRVLWYV
7TRWDO
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1RWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQ
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

2ZWKHU FXUUHQW DVVHWYV

3DUWLFXODUV $V DW ODUFK$V DW ODUFK

L $GYDQFHV RWKHU WKDQ FDSLWDO DGIYDQFHYV
D 6HFXULW\ GHSRVLWYV
E $GYDQFH WR VXSSOLHU
F $GYDQFH WR (PSOR\HH
LL 2WKHUV
$GYDQFH *UDWXLW\
BUHSDLG H[SHQVHV
7TRWDO

(TXLW\ 6KDUH &DSLWDO UHIHU VWDWHPHQW RI FKDQJHYV LQ HTXLW\
B3DUWLFXODUV $VvV DW 0DU

FK$V DW ODUFK

$XWKRULVHG

(TXLW\ VKDUHV RI 5V HDFK
,VVXHG 6XEVFULEHG 3DLG XS

HTXLW\ VKDUHV RI 5V HDFK
7TRWDO LVVXHG VXEVFULEHG DQG IXOO\ S

DLG XS VKDUYH FDSLWDO

D S5LIJKWV SUHIHUHQFHV DQG UHVWULFWLRQV DWWDFKHG WR VKDUHYV

7TKH FRPSDQ\ KDV RQO\ RQH FODVV RI HTXLW\ VKDUHYVY KDYLQJ SDU YDO
HQWLWOHG WR RQH YRWH SHU VKDUH

E S5HFRQFLOLDWLRQ RI WKH VKDUHY RXWVWDQGLQJ DW WKH EHJLQQLQJ DQG
$V DW ODUJFK $V DW ODUFK
(TXLW\ VKDUHYV
1RV 5V 1RV 5V
$W WKH EHIJLQQLQJ RI WKH|\HDU

$GG ,VVXHG GXULQJ WKH \HDU
2XWVWDQGLQJ DW WKH HQ®G RI WKH \HDU

F 'HWDLOV Rl VKDUHKROGHUV KROGLQJ PRUH WKDQ

VKDUHV LQ WKH &RPSD

$V DW ODUFK $V DW ODUFK
SDUWLFXODUYV

KROGLQJ KROGL®J
LRV Lo Fopvv 1RV LQ FODYVV

6 SDELQGUD
.DQQDQ 6XQGDU
5 3UHHWL

,'6 6\VWHP //3

7TRWDO
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1RWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQ
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

2WKHU (TXLW\

SDUWLFXODUYV $V DW|ODSWFRW ODUFK

L &DSLWDO UHVHUYH
2SHQLQJ EDODQFH
$GG $GGLWLRQ GXULQJ \HDU
&ORVLQJ DW HQG RI \HDU
LL BHFXULW\ 3UHPLXP UHVHUYH
2SHQLQJ %DODQFH
$GG DGGLWLRQ GXULQJ \HDU
&ORVLQJ DW WKH HQG RI WKH \HDU
LLL *HQHUDO 5HVHUYH
2SHQLQJ EDODQFH
$GG $GGLWLRQ GXULQJ \HDU
&ORVLQJ DW HQG RI \HDU
LY 2WKHU &RPSUHKHQVLYH ,QFRPH
D JRUHLJQ FXUUHQF\ WUDQVODWLRQ UHVHUYH
2SHQLQJ EDODQFH
$GG $GGLWLRQ GXULQJ \HDU
$GMXVWPHQW
&ORVLQJ DW HQG RI \HDU
E 2WKHU ,WHPV
2SHQLQJ EDODQFH
$GG $GGLWLRQ GXULQJ \HDU
&ORVLQJ DW HQG RI \HDU
Y 5SHWDLQHG (DUQLQJ
2SHQLQJ EDODQFH
$GG $GGLWLRQ GXULQJ \HDU

/HVV $SSURSULDWLRQV
,QWHULP GLYLGHQG RQ HTXLW\ VKDUHYV
)LQDO GLYLGHQG
7D[ RQ GLYLGHQG

7TRWDQ

&ORVLQJ DW HQG RI \HDU
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1RWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQ
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

1RQ FXUUHQW OLDELOLWLHY DQG SURYLVLRQV
JLODQFLDO OLDELOLWLHYV

$V DW ODUFK | $V DW ODUFK
SDUWLFXODUV 5V LQ PLOQLRGV LQ PLJOLRQ

%YRURUURZLQJV

L 6HFXUHG

JURP %DQNYV

JURP RWKHUV

LL /IHVV &XUUHQW ODWXULWLHYV
JURP %DQNYV

JURP RWKHUV

7TRWDP

$GGLWLRQDO ,QIRUPDWLRQ
'HWDLOV RI 6HFXULW)\ IRU VHFXUHG ORDQ
JURP 2WKHUYV
7HUP /RDQ JURP RWKHUV LV VHFXUHG DJDLQVW +\[SRWKLFDWLR®
FKDUJH RQ %0: &DU ZKLFK FDUULHV DQ LQWHUHVW UDWH RI

SHU DQQXP DQG UHSD\DEOH LQ TXDWHG ORQWKO\ ,QVWDOOPHQW
RI 5V PLOOLRQ SHU PRQWK

JURP %DQNYV
7THUP /RDQ IURP ,&,&, EDQN LV VHFIXUHG DJDLQVW |FKDUJH FUHDWHG

RQ WKH /DQG DQG %XLOGLQJ VLWXDWHG DW 1R IXVDQQH &R XUW
‘HOOLQJWRQ VWUHHW %DQJDORUH DQG IDFLOLW\ LV JXDUPQWHHG
E\ OU 5DELQGUD 6ULNDQWDQ O0DQDJLQJ 'LUHFWRU RI WKH

&RPSDQ\

7HUP /RDQ FDUULHV ,QWHUHVW UD|WH RI , 0&/5 0 ZKLFK

LV SHU DQQXP DW WKH WLPH R|] 'LVEXUVDO DQIG SULQFLSDO
UHSD\DEOH LQ HTXDO LQVWDOORFRHQWYV RI 5V OLOOLRQ SHU
PRQWK

,QWHUHVW GXH IRU WKH PRQWK RI| 0ODUFK

BURYLVLRQV

SDUWLFXODUYV $V DW ODUFK| $V DW ODUFK

SBURYLVLRQ IRU *UDWXLW\

7TRWDO

2ZWKHU QRQ FXUUHQW OLDELOLWLHYV

SDUWLFXODUYV $V DW ODUFK| $V DW O0DUFK

6HFXULW\ '"HSRVLW

/HDVH /LDELOLW\

7TRWDO
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1RWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQ
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

&XUUHQW OLDELOLWLHY DQG SURYLVLRQV
JLODQFLDO OLDELOLWLHYV

SDUWLFXODUYV $V DW OPYVNKDW ODUFK

L %RUURZLQJV
6HFXUHG ORDQV
/RDQV UHSD\DEOH RQ GHPDQG
IURP EDQNYV
8QVHFXUHG /RDQV
IURP RWKHUYV

7TRWDO

D '"HWDLOV RI VHFXULW\ IRU VHFXUHG ORDQV IURP EDQNYV

L +SRWKLFDWLRQ FKDUJH RQ 5HFHLYDEOHV DQG RWKHU FXUUHQW
DVVHWV RI WKH FRPSDQ\ IXUWKHU FKDUJH RQ XQLWV
RI 6%, PXWXDO )XQG VFKHPH 6%, &RUSRUDWH ERQG IXQG
UHJXODU SODQ JURZWK DQG XQLWV RI 6%, PXWXDO
XQG VFKHPH 6%, VKRUW WHUP GHEW IXQG UHJXODU SODQ JURZWK
DQG VHFXUHG E\ SHUVRQDO JXDUDQWHH RI 0DQDJLQJ 'LUHFWRU
LL /LHQ RQ IL[HG GHSRVLWYV Rl WKH &RPSDQ\ DQG FKDUJH RQ
XQLWV RI 6%, PXWXDO )XQG VFKHPH 6%,
&RUSRUDWH ERQG IXQG UHJXODU SODQ JURZWK DQG
XQLWV RI 6%, PXWXDO IXQG VFKHPH 6%, VKRUW WHUP GHEW IXQG
UHJXODU SODQ JURZWK DQG VHFXUHG E\ SHUVRQDO JXDUDQWHH
RI 0DQDJLQJ 'LUHFWRU
E ,QWHUHVW UDWH
, 6HFXUHG ORDQV IURP EDQNV
L &DVK FUHGLW IDFLOLW\ IURP VWDWH %DQN 2) ,QGLD UHSD\DEOH RQ
GHPDQG DQG FDUULHV DQ LQWHUHVW UDWH RI'0&/5
LL /RDQ IURP RWKHUV FDUU\ DQ LQWHUHVW UDWH UDQJLQJ IURP

WR SHU DQQXP
LL 7UDGH 3D\DEOHV

SDUWLFXODUV $V DW O0DUFK $V DW ODUFK

L'XH IURP OLFUR VPDOO DQG PHGLXP HQWHUSULVH
5HIHU QRWH

LL 2WKHUV

7TRWDO

LLL 2WKHU )LQDQFLDO /LDELOLW\
SDUWLFXODUV $V DW O0DUFK $V DW ODUFK

L&XUUHQW PDWXULW\ RI ORQJ WHUP GHEW

LL ,QWHUHVW $FFUXHG EXW QRW GXH
LL XQFODLPHG GLYLGHQG

7TRWDO

2ZWKHU &XUUHQW OLDELOLWLHV
SDUWLFXODUYV $V DW O0DUFK $V DW ODUFK

L 6WDWXWRU\ GXHV
LL (PSOR\HH %HQHILW ([SHQVHV
LLL $FFUXHG ([SHQVHYV
LY $GYDQFHV IURP &XVWRPHU
Y 2WKHU OLDELOLWLHV
YL /HDVH OLDELOLW)\
7TRWDO
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1RWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQ
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

SHYHQXH I[URP RSHUDWLRQV

SDUWLFXODUYV

$V DW 0D

UBK DW 0D

6DOH RI VHUYLFHV

6DOH RI JRRGV

7TRWDO

2ZWKHU LQFRPH

SDUWLFXODUYV

$V DW 0D

UBK DW 0D

,QWHUHVW RQ EDQN GHSRVLWV
3URILW RQ VDOH RI LQYHVWPHQW SURSHU
'LYLGHQG LQFRPH

*DLQ RU ORVV RQ PXWXDO IXQG
OLVFHOODQHRXV LQFRPH

(ISRUW ,QFHQWLYH

ODQDJHPHQW )HHV ,QYHVWPHQWYV
([FKDQJH IOXFWXDWLRQ JDLQ

A —TOmTMMO

W\

7TRWDO

&RVW RI
'"HWDLOV RI

UFK

UFK

ubz PDWHULDOV FRPSRQHQWY DQG VWRUHV FRQVXPHG
UbzZz PDWHULDOV FRPSRQHQWY DQG VWRUHV FRQVXPHG

3DUWLEXODUYV $V DW ODUBNK DW OD[UFK
&RQVXPSWLRQ RI UDZ PDWHULDOV FRPSRQHQWV DQG VWRUHV
7RWDO
,QFUHDVH 'HFUHDVH LQ LQYHQWRULHV Rl VWRFN RI JRRGV :,3 DC
3DUWLEXODUYV $V DW ODUBNX DW OD[UFK
,QYHQWRULHV DW WKH HQG RI WKH \HDU
,QYHQWRU\ RI ZRUN LQ SURJUHVYV
7RWDO
,QYHQWRULHYVY DW WKH EHJLQQLQJ Rl WKH \HDU
,QYHQWRU\ Rl ZRUN LQ SURJUHVYV
7RWDO
,QFUHDVH '"HFUHDVH
(PSOR\HH %HQHILW ([SHQVHV
3DUWLEXODUYV $V DW 0D|UBK DW O0D[UFK
D 6DODULHV DQG ZDJHV
E &RQWULEXWLRQ WR
3URYLGHQW IXQG
(6,
F *UDWXLW\ UHIHU QRWH
G 6WDII ZHOIDUH H[SHQVHYV
7RWDO
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1RWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQ
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

(PSOR\HH %HQHILW ([SHQVHV

SDUWLFXODUYV

$VvV DW 0D

UBK DW 0D

UFK

E

,QWHUHVW RQ EDQN ERUURZLQJV
2WKHU LOWHUHVW

7TRWDO

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH

5V ,Q P

LOOLRQ

SDUWLFXODUV

$V DW 0D

UBK DW 0D

UFK

'"HSUHFLDWLRQ RQ SURSHUW\ SODQW H
'HSUHFLDLWRQ RQ LOWDQJLEOH DVVHWYV

TXLSPHQW

,QFOXGHV

$PRUWLVEL

7TRWDO

2WKHU ([SHQVHV

SDUWLFXODUYV

$VvV DW 0D

UBK DW 0D

UFK

XS<CHVWITOTVOZZIrXRC " IQETMMO

7UDYHOOLQJ DQG FRQYH\DQFH H[SHQVHV
6HUYLFHV UHQGHUHG E\ EXVLQHVV DVVRFLI
6RIWZDUH KDUGZDUH DQG PDWHULDO FRVW
&RPPXQLFDWLRQ H[SHQVHYV
3D\PHQW WR $XGLWRU UHIHU QRWH EHORZ
/HIDO DQG 3URIHVVLRQDO IHHV

6LWWLQJ IHHV SDLG WR GLUHFWRUYV

5HQW

5HSDLU DQG ODLQWHQDQFH
3URYLVLRQ IRU EDG GHEW

&RQWUDFW ODERXU FKDUJHV

'RQDWLRQV ,QFOXGLQJ &65 H[SHQVHYV
(OHFWULFLW\ ([SHQVHYV
$GYHUWLVHPHQW DQG %XVLQHVV 3URPRWL
,QVXUDQFH FKDUJHV

OHPEHUVKLS VXEVFULSWLRQ

21ILFH ODLQWHQDQFH

3ULQWLQJ VWDWLRQDU\

5DWHV  7D[HV

&65 ([SHQVHV

OLVFHOODQHRXV ([SHQVHV

WHV DQG
v

RQV

RWKHUV

7TRWD (

SHLPEXUVHPHQW RI H[SHQVHV

S3D\PHQWV WR $XGLWRU
$XGLW IHH
7D[ DXGLW IHH

(DUQLQJ SHU 6KDUH

3DUWLEXODUV sV

DW ODUFKFK

$V DW 0DU

BURILW /RVV IRU WKH \HDU
"HLIJKWHG DYHUDJH QXPEHU RI (TXLW\
(DUQLQJ SHU VKDUH EDVLF DQG GLOX

WHG L

VKDUHYV

Q .15

FK

J)DFH YDOXH SHU HTXLW\ VKDUH LQ ,1/5
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I1RWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQ
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG
*UDWXLW\N\ DQG RWKHU SRVW HPSOR\PHQW EHQHILWYV

7KH &RPSDQ\ KDV D GHILQHG EHQHILW JUDWXLW\ SODQ 7KH JUDWXLW\ SO
(YHU\ HPSOR\HH ZKR KDV FRPSOHWHG ILYH \HDUV RU PRUH RI VHUYLFH L
vDOobU\ IRUHDFK FRPSOHWHG \HDU RI VHUYLFH 7KH VFKHPH LV QRW [XQ(

7KH IROORZLQJ WDEOHYV VXPPDUL]JH WKH FRPSRQHQWYV RI QHW EHQHILW F
DQG DPRXQWYV UHFRJQL]JHG LQ WKH EDODQFH VKHHW IRU WKH JUDWXLW\ S

6WDWHPHQW RI 3URILW DQG /RVV
1HW HPSOR\HH EHQHILW H[SHQVHYV UHFRJQLVHG LQ WKH HPSOR\HH FRVW

SDUWLFXODUYV ODUFK ODUFK

&XUUHQW VHUYLFH FRVW
3DVW VHUYLFH FRVW
,QWHUHVW FRVW

1HW EHQHILW H[SHQVH

&KDQJHV LQ WKH IDLU YDOXH RI GHILQHG EHQHILW REOLJDWLRQ DUH DV IROOR

S3DUWLFXODUYV ODUFK ODUFK

2SHQLQJ GHILQHG EHQHILW REOLJDWULRQ
&XUUHQW VHUYLFH FRVW
3DVW VHUYLFH FRVW
,QWHUHVW FRVW
/LDELOLW\ WUDQVIHUUHG RXW GLYHVWPHQWV
%HQHILWY SDLG GLUHFWO\ E\ HPSOR\HU
%HQHILWY SDLG GLUHFWO\ IURP IXQG
S5HPHDVXUHPHQWYV

$FWXDULDO ORVV JDLQ IURP FKDQJHV LQ GHPRJUDBKLF DVVXPSWLRQV
$FWXDULDO ORVV JDLQ IURP FKDQJHV LQ ILQDQFLOO DVVXPSWLRQV
$FWXDULDO ORVV JDLQ IURP H[SHULHQFH RYHU WKH SDVW SHUL|RG
&ORVLQJ GHILQHG EHQHILW REOLJDWILRQ

&KDQJHV LQ WKH IDLU YDOXH RI DVVHWY DUH DV IROORZV
SDUWLFXODUYV ODUFK ODUFK

)DLU YDOXH DV DW WKH EHJLQQLQJ RI| WKH \HDU
([SHFWHG UHWXUQ RQ SODQ DVVHWYV
$FWXDULDO JDLQV
&RQWULEXWLRQYV

,QWHUHVW ,QFRPH

%HQHILWYV SDLG

&ORVLQJ IDLU YDOXH RI DVVHW

7KH DPRXQWV UHFRJQL]HG LQ WKH %DODQFH 6KHHW DUH DV IROORZV

SDUWLFXODUYV ODUFK ODUFK

BUHVHQW YDOXH RI WKH REOLJDWLRQ|DV DW WKH HOG RI WKH \HDU
)DLU YDOXH RI SODQ DVVHWYV DV DW WKH HQG RI WKH \HDU

1HW OLDELOLW\ DVVHW UHFRJQL]JHG LQ WKH %DOD|[QFH 6KHHW
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1RWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQ
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

7KH SULQFLSDO DVVXPSWLRQV XVHG LQ GHWHUPLQLQJ JUDWXLW\ REOLIJDWLRQV

SDUWLFXODUV ODUFK ODUFK

'"LVFRXQW UDWH
(PSOR\HH WXUQRYHU
6DODU\ HYFDODWLRQ UDWH

6DODU\ HYFDODWLRQ UDWH ,QGLDQ|$VVXUHG /

7KH HYWLPDWHV RI IXWXUH VDODU\ LQFUHDVHY FRQVLGHUHG LQ DFWXDULDO Y
RWKHU UHOHYDQW IDFWRUV VXFK DV VXSSO\ DQG GHPDQG LQ WKH HPSOR\PHQ'

BHQVLWLYLW\ $QDO\VLV RI VLIJQLILFDQW DFWXDULDO DVVXPSWLRQV
&KDQJH LQ '%2 E\

3DUWLFXODUV 0DUHRK 0DUFK
'LVFRXQW UDWH ,QFUHDVHV
"HFUHDVHV

(PSOR\HH WXUQRY|HU ,QFUHDVHYV
'"HFUHDVHYV
6DODU\ HVFDODWLIRQ UDWH ,QFUHDVHYV
'"HFUHDVHYV

'"HVFULSWLRQ RI IXQGLQJ DUUDQJHPHQWY DQG IXQGLQJ SROLF\ WKDW DIIHFW 1}
7KH SODQ LV XQIXQGHG DQG WKH VWDWXV LV XQOLNHO\ WR FKDQJH RYHU WKH

ODWXULW\ SURILOH

SURMHFWHG %HQHILWY 3D\DEOH LQ )XWXUH $¥A DUV QDR F KV¥K\H DOWHDRIFEHSRUWLQJ

VW IROORZLQJ \HDU
QG IROORZLQJ \HDU
UG IROORZLQJ \HDU
WK IROORZLQJ \HDU
WK IROORZLQJ \HDU
6XP RI \HDUV WR

'"HILQHG FRQWULEXWLRQ SODQ

7KH &RPSDQ\ DOVR KDV GHILQHG FRQWULEXWLRQ SODQV &RQWULEXWLRQV DUH

RI EDVLF VDODU\ DV SHU UHJXODWLRQV 7KH FRQWULEXWLRQV DUH PDGH WR
7KH REOLJDWLRQ RI WKH &RPSDQ\ LV OLPLWHG WR WKH DPRXQW FRQWULEXWEF
REOLJDWLRQ 7KH H[SHQVH UHFRJQLVHG GXULQJ WKH SHULRG WRZDUGV GHILQ
5V PLOOLRQ

2ZWKHU ,QIRUPDWLRQ ODUFK ODUFK

‘HLIKWHG DYHUDJH GXUDWLRQ RI WKH SURMHFWHG EHQHILW REOLJDWLRQ
$YHUDJH H[SHFWHG IXWXUH VHUYLFH

'LVFORVXUH RQ OHDVHV
7UDQVLWLRQ

(I"THFWLYH $SULO WKH &RPSDQ\ DGRSWHG ,QG $6 3/HDVHV  DQG DS
RQ $SULO XVLQJ WKH PRGLILHG UHWURVSHFWLYH PHWKRG DQG FDOFXO!
GLVFRXQWHG XVLQJ WKH LQFUHPHQWDO ERUURZLQJ UDWH DW WKH GDWH RI
OHDVH OLDELOLW\ DW WKH SUHVHQW YDOXH RI WKH UHPDLQLQJ OHDVH SD\PH
Rl XVH DVVHW DW LWV FDUU\LQJ DPRXQW DV LI WKH VWDQGDUG KDG EHHQ

GLVFRXQWHG DW WKH &RPSDQ\fV LQFUHPHQWDO ERUURZLQJ UDWH DW WKH G
HQGHG ODUFK KDYH QRW EHHQ UHWURVSHFWLYHO\ DGMXVWHG DQG

DFFRXQWLQJ SROLFLHV LQFOXGHG DV SDUW RI RXU $QQXDO 5HSRUW IRU \HDU
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7KH SULQFLSDO DVVXPSWLRQV XVHG LQ GHWHUPLQLQJ JUDWXLW\ REOLJDWLRQV

S3DUWLFXODUYV ODUFK

%DODQFH DW WKH EHJLQQLQJ RI WKH \HDU
2Q DFFRXQW RI LPSOHPHQWDWLRQ RI ,QG $6
JLQDQFH FRVW DFFUXHG GXULQJ WKH \HDU
3D\PHQW RI OHDVH OLDELOLWLHV
%DODQFH DW WKH HQG RI WKH \HDU

7KH &RPSDQ\ GRHV QRW IDFH D OLTXLGLW\ ULVN ZLWK UHJDUG WR LWV OHDY\
REOLJDWLRQVY UHODWHG WR OHDVH OLDELOLWLHY DV DQG ZKHQ WKH\ IDOO G.

LL '"HWDLOV UHJDUGLQJ WKH FRQWUDFWXUDO PDWXULWLHY RI OHDVH OLD

SDUWLFXODUYV 0DUEK

/IHVV WKDQ RQH \HDU
2QH WR ILYH \HDUV
ORUH WKDQ ILYH \HDUV

7TRWDO

&RUSRUDWH 6RFLDO 5HVSRQVLELOLW\

$V SHU 6HFWLRQ RI WKH $FW D FRPSDQ\ PHHWLQJ WKH DSSOLFDELOLW
QHW SURILW IRU WKH LPPHGLDWHO\ SUHFHGLQJ WKUHH ILQDQFLDO \HDUV

3DUWLEXODUYV ODUFK

D *URVV DPRXQW UHTXLUHG WR EH VSHQW E\ WKH| &RPSDQ\ GXULQJ WKH \
E $PRXQW VSHQW GXULQJ WKH \HDU
F ([FHVV ORZHU DPRXQW VSHQW D E

5HODWHG 3DUW\ GLVFORVXUHV

L 1DPH RI UHODWHG SDUWLHV DQG UHODWHG SDUW\ UHODWLRQVKLS
1DPH RI WKH HQWLW\ 5SHODWLRQVKLS
,'6 6\WWHPV //3 $VVRFLDWH &RPSDQ\
$EDFXV %XVLQHVV 6ROXWLRQV ,QF &RPSDQ\ LQ ZKLFK GLUH
SDELQGUD 6ULNDQWDOQ
05 9LNUDP
3URI % 6 6RQGH "LUHFWRUYV
6KHNDU 9LVKZDQDWKDQ
3UHHWL 5DELQGUD
0 /IDNVKPLQDUD\DQ

1 .ULVKQDQ
1DUVLQJK 5DWKRG
3UDPRG * 5DR
IDNVKPL 31 XSWR $XJXVW .H\ ODQDJHULDO 3HUVRQQHO
9DQLVKUHH .XONDUQL Z H|l BHSWHPEHU
BULQLYDVD OXUWK\ 6HVKDGUL

$NKLO 5DELQGUD
I1LNKLO 5DELQGUD 5HODWLYHV RI 'LUHFWRU
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1RWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQ
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

LL 5HODWHG SDUW\ WUDQVDFWLRQV

7KH IROORZLQJ WDEOH SURYLGHV WKH WRWDO DPRXQW RI WUDQVDFWLRQV V
WKH UHOHYDQW ILQDQFLDO \HDU

SDUWLFXODUYV &XUUHQW <HDU BUHYLRXV <HDU

6DOH RI VHUYLFHV
,'6 6\VWHPV //3

7KH IROORZLQJ WDEOH SURYLGHV WKH FORVLQJ EDODQFHV RI UHODWHG SDU

SDUWLFXODUYV $V DW ODUFK $V DW ODUFK

$PRXQW GXH WR &RPSDQ\
,'6 6\VWHPV //3

LLL
WXUH RI DW 0QUFK

_H\ 0DQDJHULDO| 3H UYHR@IWOR Q VKVJ\?SDQVDFWLRQ $V DW 0D URK
05 9LNUDP &KDLUPDJ 6LWWILQJ IHHV

UHLPEXUVHPHQW RI H[SHQVHV
5DELQGUD 6ULNPQWDQ 0PQDJILQJ 'LUHFWRU 5HPXQHUDWLRQ
3URI % 6 6RQGH "LUHFWRU 6LIWWLQJ IHHV
6KHNDU 9LVZDQDWKDQ "LUHFWRU BLWWLQJI IHHV
0 IDNVKPLQDUD\[DQ '"LUHFWRU 6LWWLQJ IHHV
3UHHWL 5 "LUHFWRJU 6LWWLQJ IHH
$NKLO 5DELQGUD 5HOD|WLYH RI .03 EHPXQHUDWLRQ
1DUVLQJK 5DWKRG &KLHI )LQDQFLDO 211JFHU 5HPXQHUDWLRQ
31 /DNVKPL &RPSDQ\|6HFUHWDU\ HPXQHUDWLRQ
9DQLVKUHH .XONDUQL &R[PSDQ\ 6HFUHWDU\ 5HRXQHUDWLHQ
1 .ULVKQDQ .03 5HPXQHUDWLROQ
6ULQLYDVD OXUWK\ 6HVKDGUL | .03 5HPXQHUDWLRQ
3UDPRG * 5DR .03 5HPXQHUDWLRQ
$PRXQW GXH WR| &RPSDQ\
1 .ULVKQDQ .03
$PRXQW GXH E\ RRPSDQ\
5DELQGUD 6ULNDPQWDQ 0PQDJILQJ 'LUHFWRU
05 9LNUDP "LUHFWRU
3URI % 6 6RQGH "LUHFWRU
6KHNDU 9LVZDQDWKDQ "LUHFWRU
0 IDNVKPLQDUD\[DQ 'LUHFWRU
3UHHWL 5 'LUHFWRU
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1RWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQ
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

&RPSHQVDWLRQ RI NH\ PDQDJHULDO SHUVRQQHO

JRU WKH \HDU HQGHJRU WKH \HDU HQGHG
SDUWLFXODUYV ODUEK 0DUEK

6KRUW WHUP HPSOR\HH EHQHILWYV

3RVW HPSOR\PHQW EHQHILW

7KH UHPXQHUDWLRQ WR WKH NH\ PDQDJHULDO SHUVRQQHO GRHV QRW LQFO
WKH\ DUH GHWHUPLQHG RQ DQ DFWXDULDO EDVLV IRU WKH &RPSDQ\ DV D ZKF

7THUPV DQG FRQGLWLRQV RI WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV
7KH VDOHV RI VHUYLFHY WR DQG SXUFKDVHV I[URP UHODWHG SDUWLHYV DUH P

WUDQVDFWLRQV
&DSLWDO DQG RWKHU FRPPLWPHQWYV

&RPSDQ\ KDV FRPPLWWHG WR FRQWULEXWH 5V PLOOLRQ WR D YHQWXUH F
VR IDU $PRXQW RI VXFK FDSLWDO FRPPLWWPHQW RXWVWDQGLQJ DV DW 0DU

5V PLOOLRQ
&RQWLQJHQW /LDELOLWLHV
SDUWLFXODUV $V DW ODUFK $V DW ODUFK

6HUYLFH WD[ FODLP
FRPSDQ\ ILOHG DSSHDO DJDLQVW WKH RUGHU

6KRZFDXVH QRWLFH UHFHLYHG IURP VHUYLFH WD[ DXWKRULWLH
,QFRPH WD[ XQGHU DSSHDO RI ZKLFK WKH &RPSDQ\

KDV SDLG DQ DPRXQW RI 5V PILOOLRQ
DV DW ODUFK 5V PLOOURQ XQGHU SURWHVW

,QFRPH WD[ GHGXFWHG DW VRXUHH GHPDQG XQGHU WKH WUDFH
VRIWZDUH IRU VKRUW DQG QRQ UHPLWWDQFHV R|Il WD[ GHGXFWLRQ
DW VRXUFH + PDWWHU XQGHU H[DIPLQDWLRQ

%DVHG RQ WKH LQIRUPDWLRQ DYDLODEOH ZLWK WKH &RPSDQ\ WKHUH DUF
(QWHUSULVHV XQGHU WKH OLFUR 6PDOO OHGLXP (QWHUSULVHYV '"HYHORSPF
ZKLFK KDV EHHQ UHOLHG E\ WKH DXGLWRUYV

6HIPHQW UHSRUWLQJ

7KH &RPSDQ\ EHOLYHV WKDW DVVHWY DQG OLDELOLWLHYV XVHG LQ WKH EXVL
DV WKHVH DUH XVHG LQWHUFKDQJHDEO\ EHWZHHQ VHIJPHQWY $FFRUGLQJO\

3DUWLFXOPpUVY $V DW 0DUFK $V DW ODUFK
([SRUWARPHVWLF ODQXIDFWSBUWVRPHVWLF ODOXIDFWXULQJ

6HIPHQW S5HIYHQXH
6HIJPHQW ([SHQVHYV
6HIPHQW 5HVXOWYV

6LIJQLILFDQW &OLHQWYV
7TKH &RPSDQ\ V RI UHYHQXH LV GHULYHG IURP WKUHH FXVWRPHUV 3UHYLF

BURGXFW ZLVH ,QIRUPDWLRQ
&RPSDQ\ SURYLGHYVY VLQJOH VHUYLFH DQG KHQFH QR SURGXFW ZLVH LQIRUPL
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,QFRPH WD[HV

1RWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQ
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

7KH PDMRU FRPSRQHQWY RI LQFRPH WD[ H[SHQVH IRU WKH \HDUV HQGHG 0D

6WDWHPHQW RI SURILW DQG ORVYV

BURILW RU ORVV VHFWLRQ

$V DW ODUFK

$V DW ODUFK

&XUUHQW LQFRPH WD]J

,QFRPH WD]

'"HIHUUHG WD]
5HODWLQJ WR RULJLQDWLRQ DQG UH
,QFRPH WD[ H[SHQVH UHSRUWHG LQ W
2&, VHFWLRQ

'"HIHUUHG WD[ UHODWHG WR LWHPV U
,QFRPH WD[ FKDUJHG WR 2&,

HUVDO RI WH
KH VWDWHPH

HFRJQLVHG LQ

PSRUDU\ GLII
QW RI SURILW

28&, GXULQJ

HUHQFHV
RU ORVV

WKH \HDU

ODUFK DQG ODUFK

5SHFRQFLOLDWLRQ RI WD[ H[SHQVH DQG WKH DFFRXQWLQJ SURILW

PXOWLSOL

SDUWLFXODUYV

$V DW ODUFK

$V DW ODUFK

$FFRXQWLQJ SURILW EHIRUH LQFRPH
/HVV 3URILW /RVV IURP IRUHLJQ VX
$FFRXQWLQJ SURILW EHIRUH LQFRPH
(QDFWHG LQFRPH WD[ UDWH LQ ,QGLD
7D[ DW WKH DSSOLFDEOH WD[ UDWH R
1RQ GHGXFWLEOH H[SHQVHV IRU WD]
,QDGPLVVDEOH H[SHQVHV

7THPSRUDU\ GLITHUHQFHYVY QRW FRQVLGQ
QHW RI DPRXQWY UHFRJQLVHG LQ RW

'LIIHUHQFH LQ SURILW RQ DFFRXQW R
(IIHFW RI FKDQJH LQ UDWH RI WD[ DS
(IIHFW RI FKDQJH LQ UDWH RI WD[ DS
BURYLVLRQ IRU WD[ UHODWLQJ WR SU
2WKHUYV

3URYLVLRQ IRU WD[ RI IRUHLJQ VXVEL

$W WKH HIITHFWLYH LQFRPH WD[ UDWH RI
,QFRPH WD[ H[SHQVH UHFRUGHG LQ W

W D [
FEVLGLDULHV
WD[ Rl KROGL

I ODUFK
SXUSRVHV
HUHG IRU FXU

KHU FRPSUHK
| ,QG $6 DGMX
5OLHG IRU FD
SOLHG IRU FD
LRU \HDUYV

VLGDU\

ODUFK
KH ERRNYV

QJ FRPSDOQ\

JUHQW WD[ FO
HQVLYH LQFR

VWPHQWV
DEFXODWLRQ R
DFXODWLRQ R

OFXODWLR
PH

FXUUHQW
GHIHUUH(

5HFRQFLOLDWLRQ RI GHIHUUHG WDJ[ HJ
2ZWKHU FRPSUHKHQVLYH LQFRPH

SHQVH LQFRP

H UHFRJQLVHG LQ 6WDW

$V DW ODUFK

$V DW ODUFK

BURSHUW\ 30DQW DQG (TXLSPHQW D(
)DLU YDOXDWLRQ DGMXVWPHQWYV RI |
SBURYLVLRQ IRU LPSDULPHQW RI1 I1LQD(

BURYLVLRQ IRU HPSOR\HH EHQHILWYV
7D[ RQ SD\PHQW EDVLYV

,QG $6 DGMXVWPHQW IRU ERUURZLQJ
,QG $6 DGMXVWPHQW RQ ODUN WR 0D

G ,QWDQJLEQ
| QDQFLDO LQ
DFLDO DVVHW
DOORZDEOH X

FRVW

NHW RI ,QYH

H DVVHWYV
WUXPHQWYV

QGHU ,QFRPH

WPHQW

7TRWDO

7KH WD[ UDWHV XQGHU ,QGLDQ ,QFRPH 7D[ $FW

DQG UHVSHFWLYHO\

IRU WKH \HDU HQGHG ODUFK
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1RWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQ
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

'HIHUUHG WD[ DVVHWV OLDELOLWLHV DV DW ODUFK LV LQ UHODWLRQ WF
HERIQLVHG 40
$V DW | 5HFRIQLYHT FRJ%L HG$V DW

SDUWLFXODUYV 0DUFK SURILW D&&VE)LQ\’/F\};F;ZSU@LW% 1 o W L w
3URSHUW\ 30DQW |DQG (TXLEPHQW

DQG ,QWDQJLEOH DVVHWV

)DLU YDOXDWLRQ DGMXVWPHQWV R

ILQDQFLDO DVVHWYV

3URYLVLRQ IRU LPSDULPHQW RI

ILQDQFLDO DVVHWYV

3URYLVLRQ IRU HPBOR\HH EHQHILWV

DOORZDEOH XQGHU ,QFRPH JD[ RQ

SD\PHQW EDVLV

QG $6 DGMXVWPHQW IRU ER[UURZLQJ

FRVW

QG $6 DGMXVWPHQW RQ 0DUN WR

ODUNHW RI ,QYHVWPHOQW

7RWD O
'HIHUUHG WD[ DVVHWV OLDELOLWLHV DV DW ODUFK LV LQ UHODWLRQ WR

FRAQLVHG SIQF RWQMIES g w
$V DW $SUi'tbFRJQ'-V5H|t
3DUWLEXODUV LR L w blod BRYYHKHRBLYHFWOD WK

LQFRPH HTXLW\

3URSHUW\ 30DQW DG (TXLSHHQW
DQG ,QWDQJLEOH DVNVHWYV

)DLU YDOXDWLRQ DGMXVWPHQWV RI
ILQDQFLDO LQVWUXPHQWYV

BURYLVLRQ IRU LPSD[ULPHQW RI
ILQDQFLDO DVVHWYV

3URYLVLRQ IRU HPSAR\HH EHQHILWYV
DOORZDEOH XQGHU ,QFRPH 7D| RQ
SD\PHQW EDVLYV

,QG $6 DGMXVWPHQW| IRU ERUURZLQJ FRIVW

,QG $6 DGMXVWPHQW RQ ODUN|WR
PDUNHW RI ,QYHVWPHQW

7TRWDO
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1RWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQ
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

J)LQODQFLDO ULVN PDQDJHPHQW REMHFWLYHY DQG SROLFLHV

7KH &RPSDQ\ V SULQFLSDO ILQDQFLDO OLDELOLWLHY FRPSULVH RI WUDGH I
OLDELOLWLHV LV WR ILQDQFH WKH &RPSDQ\ V RSHUDWLRQV WR VXSSRUW LW
WUDGH DQG RWKHU UHFHLYDEOHY UHQWDO DQG EDQN GHSRVLWYV DQG FDVK |

7KH &RPSDQ\ LV H[SRVHG WR FUHGLW DQG OLTXLGLW\ ULVN 7KH &RPSDQ\ V \
ULVNV DQG WKH %RDUG RI 'LUHFWRU V UHYLHZV WKHVH DFWLYLWLHV

L ODUNHW 5LVN

ODUNHW ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RI IXWXUH FDVK IORZV
PDUNHW SULFHV ODUNHW ULVN FRPSULVHV WKUHH W\SHV RI ULVNV LQWH
HTXLW\ SULFH ULVN DQG FRPPRGLW\ ULVN )LQDQFLDO LQVWUXPHQWYV DI
&RPSDQ\ LV QRW H[SRVHG WR SULFH ULVN RQ WKH ILQDQFLDO GDWH

7KH VHQVLWLYLW\ DQDO\VLV LQ WKH IROORZLQJ VHFWLRQV UHODWH WR W

7KH DQDO\VLVY H[FOXGH WKH LPSDFW RI PRYHPHQWYVY LQ PDUNHW YDULDEC
UHWLUHPHQW REOLJDWLRQV DQG SURYLVLRQV

7KH IROORZLQJ DVVXPSWLRQ KDV EHHQ PDGH LQ FDOFXODWLQJ VHQVLWLY
7KH VHQVLWLYLW\ Rl WKH UHOHYDQW SURILW RU ORVV LWHP LV WKH HIIHF
EDVHG RQ WKH ILQDQFLDO DVVHWY DQG ILQDQFLDO OLDELOLWLHYV KHOG D!
D )RUHLJQ FXUUHQF\ ULVN

JRUHLJQ FXUUHQF\ ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RU IXW)
FKDQJHV LQ IRUHLJQ H[FKDQJH UDWHYVY 7KH RSHUDWLRQV RI WKH &RPS|
EHHQ SURYLGLQJ VHUYLFHV WR RYHUVHDV FXVWRPHUV +HQFH WKH &
DULVLQJ IURP IOXFWXDWLRQ RI WKHVH IRUHLJQ FXUUHQFLHY DQG ,QGLI

7KH IROORZLQJ WDEOH SUHVHQWY IRUHLJQ FXUUHQF\ ULVN IRU WKH E

$V DW ODUFK 7UDQVDFWLRQ FXUUHQF\
3DUWLFXODUYV 86" 7RWDO
$VVHWV
7UDGH UHFHLYDEOHYV
7RWDO
$V DW ODUFK 7UDQVDFWLRQ FXUUHQF\
3DUWLFXODUV 86" 7RWDO
$VVHWYV
7UDGH UHFHLYDEOHYV
7RWDO

JRUHLJQ FXUUHQF\ VHQVLWLYLW\

T (JHEW RQ SUR[LWIBHAWURIQ SUH|WD[ HTXLW
SDUWLFXODUDQIH LQ 86" URWHY \\ e UHDVH| , Q FFDWBIVH | QFUHDVH
0DUFK
0DUFK
LL  &UHGLW ULVN

&UHGLW ULVN LV WKH ULVN WKDW FRXQWHUSDUW\ ZLOO QRW PHHW LWV F
OHDGLQJ WR D ILQDQFLDO ORVV 7KH &RPSDQ\ LV H[SRVHG WR FUHGLW
UHFHLYDEOHYV $W WKH HQG RI HYHU\ ILQDQFLDO \HDU WKH &RPSDQ\ PDN
EH SURYLGHG IRU XVLQJ WKH OLIHWLPH ([SHFWHG &UHGLW /RVV (&/ PHWE
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1RWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQ
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

LLL /LTXLGLW\ 5LVN

/ILTXLGLW\ ULVN LV WKH ULVN WKDW WKH &RPSDQ\ ZLOO QRW EH DEOH W

&RPSDQ\ PDQDJHV LWV OLTXLGLW\ ULVN E\ HQVXULQJ DV IDU DV SRVVLEO
LWV OLDELOLWLHYVY ZKHQ GXH

7KH &RPSDQ\YV ERDUG RI GLUHFWRUV DUH UHVSRQVLEOH IRU OLTXLGLW\
7KH WDEOH EHORZ SURYLGHY GHWDLOV UHJDUGLQJ WKH FRQWUDFWXDO P

SDUWLFXODUYV $vV DW ODUFK $Y DW ODUFK
/HVV WKDQ [ \HDU /HVV WKDQ \HDLU

%RUURZLQJV
7TUDGH SD\DEOHYV

2WKHU ILQDQFLDO OLDELPLWLHV
7TRWDO

J)LQDQFLDO ,QVWUXPHQWYV

7KH FDUU\LQJ YDOXH RI ILQDQFLDO LQVWUXPHQWYV E\ FDWHJRULHV DV DW 0
JLOQDQFLDO $VVHWYV

&DUU\LQJ YDOXH D|V DW )DLY YDOXH DV
ODUFK ODUFK ODUFK ODUFK

SDUWLFXODUYV

&RVW
,QYHVWPHQWYV LQ VXEVLGLDULHYV
$PRUWLVHG &RVW
/IRDQV

7UDGH UHFHLYDEOHY

&DVK DQG FDVK HTXLYDOHQWYV
2WKHU DVVHWYV
)DLU YDOXH WKURXJK 3URILW DQE /RVV
L, QYHVWPHQWYV

)DLU YDOXH WKURXJK 2WKHU
&RPSUHKHQVLYH ,QRRPH

,QYHVWPHQWYV
7RWDO $VVHWYV

J)LOQDQFLDO /LDELOLWLHYV

&DUU\LQJ YDOXH D|V DW )DLY YDOXH DV
ODUFK ODUFK ODUFK ODUFK

SDUWLFXODUYV

$PRUWLVHG &RVW
/JRDQV DQG ERUURZLQJIV
7UDGH SD\DEOHV
2WKHU OLDELOLWLHV
YDLU YDOXH WKURXJ[K 3URILW DQ|G /RVV
7RWDO /LDELOLWLHV
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1RWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQ
$00 DPRXQWYV LQ ,QGLDQ 5XSHHVY PLOOLRQV H[FHSW DV RWKHUZLVH VWDWHG

)DLU 9DOXH +LHUDUFK\

/HYHO 4AXRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUNHWYV IRU LGHQWL

/IHYHO £+ ,QSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKLQ /HYHO
GLUHFWO\ L H DV SULFHV RU LQGLUHFWO\ L H GHULYHG IURP SULFHYV

/HYHO ,QSXWV IRU WKH DVVHWY RU OLDELOLWLHVY WKDW DUH QRW EDVHG
7KH IROORZLQJ WDEOH SUHVHQWYV IDLU YDOXH KLHUDUFK\ RI DVVHWY DQG C

3DUWLEXODUYV $V DW )DLU YDOXH PHDVXUHPHQW DW HQG RI Ut
0DUFK IHYHO IHYHO I+

/IRDQV 6HFXULW\ GHSRVLWYV
DW DPRUWLVHG FRVW

,QYHVWPHQWY DW]|IDLU YDOXH

7KH IROORZLQJ WDEOH SUHVHQWYV IDLU YDOXH KLHUDUFK\ RI DVVHWYVY DQG O

$V DW )DLU YDOXH PHDVXUHPHQW DW HQG RI Ul

$DUWLFXODUV ODUFK /IHYHO /HYHO I+

/IRDQV 6HFXULW\ GHSRVLWYV
DW DPRUWLVHG FRVW

, QYHVWPHQWY DW]|IDLU YDOXH

&DSLWDO ODQDJHPHQW

JRU WKH SXUSRVH RI WKH &RPSDQ\fV FDSLWDO PDQDJHPHQW FDSLWDO LQFC
DWWULEXWDEOH WR WKH HTXLW\ KROGHUVY DQG ORQJ WHUP DQG VKRUW WHU
PDQDJHPHQW LV WR PD[LPLVH WKH VKDUHKROGHU V YDOXH

7KH FDSLWDO VWUXFWXUH LV DV IROORZYV

SDUWLFXODUV $V DW ODUFK $V DW ODUFK

3HUFHQWDPH RI [(BHUFHQWDIH RI
wrwbDO FOs 8BS wrwbo EpbsLwbpo

7TRWDO HTXLW\ DWWULHXWDEOH WR WKH HTX|LW\
VKDUH KROGHUV RI WKH &RPSDQQ\

I1RQ FXUUHQW %RUURZLQJV
6KRUW WHUP ERUURZLQJV
7TRWDO

$PRXQW

7KH &RPSDQ\ LV SUHGRPLQDQWO\ HTXLW\ ILQDQFHG ZKLFK LV HYLGHQW IURP

DOzD\V EHHQ D QHW FDVK &RPSDQ\ ZLWK FDVK DQG EDQN EDODQFHY DORQJ
UHFHLYDEOHYV

(YHQWYV RFFXULQJ DIWHU EDODQFH VKHHW GDWH

7KH %RDUG RI GLUHFWRUV RI WKH &RPSDQ\ KDYH SURSRVHG ILQDO GLYLGHQ
WKH \HDU HQGHG 0DUFK ZKLFK LV VXEMHFW WR DSSURYDO RI WKH VKDU
$SSURYDO RI )LQDQFLDO 6WDWHPHQWYV

7KH ILQDQFLDO VWDWHPHQWYVY ZHUH DSSURYHG IRU WKH LVVXH E\ WKH ERDUC
,PSDFW RI &29,"'

7KH PDQDJHPHQW KDV FRQVLGHUHG WKH SRVVLEOH HIIHFWV WKDW PD\ UHVX
DVVHWYV ,Q GHYHORSLQJ WKH DVVXPSWLRQV UHODWLQJ WR WKH SRVVLEOH I.

SDQGHPLF WKH FRPSDQ\ DV DW WKH GDWH RI DSSURYDO RI WKHVH ILQDQFL
LQIRUPDWLRQ WR DVVHVV WKH H[SHFWHG IXWXUH SHUIRUPDQFH RI WKH FRP
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DQDO\WLY RQ WKH DVVXPSWLRQV XVHG DQG EDVHG RQ WKH FXUUHQW HVW
WKHVH DVVHWY DV UHIOHFWHG LQ WKH EDODQFH VKHHW DV DW ODUFK

HVWLPDWHG WKH IXWXUH FDVKIORZV IRU WKH FRPSDQ\ ZLWK WKH SRVYV
SDQGHPLF DQG GRHV QRW IRUHVHH DQ\ DGYHUVH LPSDFW RQ LWV DELOL
OLDELOLWLHY DV DQG ZKHQ WKH\ IDOO GXH 7KH DFWXDO LPSDFW RI WI
HVWLPDWHG DV DW WKH GDWH RI DSSURYDO RI WKHVH ILQDQFLDO VWDWHF

JRU DQG RQ EHKDOI RI WKH %RDUG RI 'LUHFWRUV ,Q $FFR
$60 7THFKQRORJLHV /WG IR%W . 5$0$'+<$1, &2 //3
&KDUWHUHG $FFRXQWDQWYV
JLUP 5HJLVWUDWLRQ 1R 6
0 5 9LNUDP 5DELQGUD 6ULNDQWDQ 0 /DNVKPLQDUD\DQ 6KHNDU 9LVZDQDWKDQ
&KDLUPDQ 0DQDJLQJ 'LUHFWRU  'LUHFWRU 'LUHFWRU 3DUWQ
OHPEHUVKLS 1XPEHU
DPHVK 5DGKDNULVKQDQ 3UHHWL 5DELQGUD 1DUVLQJK 5DWKRG 9DQLVKUHH .X
"LUHFWRU "LUHFWRU &KLHI )LQDQFLDO 2I1ILFHU &RPSDQ\ 6HFUHWDU
ODFH %DQJDORUH
"DWH -XQH
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