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��#�������(���%������� ���� 12
�!��"�
���(

3� �	� ��������������	� �����#���� ��
����� ���0����(�"�
���(����
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�������������%�����5
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���(
	� ��%�	������ ������� N� ���������� ������ ��� 0�	���		� �	� �������� ��� �� <������� ���#�6� O��F,+

<�	����&B�!��%�6����%������F��,$.��5

/!����������������#����	�����!��"�
���(������������(�����!��0�	���		������#������%�	���*�����������#���
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���� ��������
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���������	�����������!���B�	���������
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�!��"�
���(��������������	���%���%��������5
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��?�	�
���� ��� �!�� ������%� 0������� ��� ��������� ������%	5� /!�� "�
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(Rs, in Millions)

Particulars
Note

No.

 As at March 31, 

2020 

 As at March 31, 

2019 

ASSETS

(1) Non-current assets - 

(2) Current assets

(a) Financial Assets

(i) Cash and cash equivalents 3 1.27 0.25 

(b) Other Current assets 4 0.02 - 

Total Assets 1.29 0.25 

EQUITY AND LIABILITIES

(1) Equity

(a) Equity Share Capital 5 0.63 0.63 

(b) Other Equity 6 (7.02) (1.88) 

Total Equity (6.39) (1.25) 

(2) Liabilities

(a) Non- Current Liabilities

(b) Current Liabilities

Trade Payables 7 7.43 1.50 

Other current liabilitiees 8 0.25 - 

Total Current Liablities 7.68 1.50 

Total Equity and Liabilities 1.29 0.25 

- 

In accordance with our report attached

for BK Ramadhyani & Co. LLP

Chartered Accountants

Firm Registration No.: 0028785/ S200021

(CA C R Deepak) (Karun Malhotra)

Partner Director

Membership No.: 215398

Place: Bangalore

Date: 02 June, 2020

ASM TECHNOLOGIES KK

Balance Sheet as at March 31, 2020

 For and on behalf 

of Board of 

Directors of ASM 

Sd/-
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(Rs, in Millions)

Particulars
Note

No.

For the Year ended 

March 31, 2020

For the Year ended 

March 31, 2019

Income

Revenue from operations 9 2.89 - 

Other Income 10 0.24 - 

Total Revenue 3.13 - 

Expense

Employee Benefit expenses 11 3.67 

Other Expenses 12 4.01 1.89 

Total Expenses 7.68 1.89 

Profit/(Loss) before tax (4.55) (1.89) 

Tax expenses

(i) Current tax - - 

(ii) Deferred tax - - 

Total tax expense - - 

Profit/(Loss) for the year (4.55) (1.89) 

Other Comprehensive Income - - 

Total Comprehensive Income for the year (4.55) (1.89) 

In accordance with our report attached

for BK Ramadhyani & Co. LLP

Chartered Accountants

Firm Registration No.: 0028785/ S200021

(CA C R Deepak) (Karun Malhotra)

Partner Director

Membership No.: 215398

Place: Bangalore

Date: 02 June, 2020

ASM TECHNOLOGIES KK

Profit and Loss Account for the year ended March 31, 2020

 For and on behalf of 

Board of Directors of 

ASM Technologies 

Sd/-



(Rs. In million)

(A) Cash flows from operating activities

Profit / (loss) before tax (4.55) (1.89) 

Changes in FCTR (0.60) 0.02 

Adjustment to reconcile profit before tax to net cash flows: - 

Operating profit before working capital changes (5.15) (1.87) 

Movements in working capital :

Increase/ (decrease) in trade payables 5.94 1.50 

Increase / (decrease) in other current liabilities 0.25 

Increase / (decrease) in Other current asstes (0.02) 

Cash generated from /(used in) operations 1.02 (0.37) 

Direct taxes paid, net - 

Net cash flow from/ (used in) operating activities (A) 1.02 (0.37) 

(B) Cash flows from investing activities

Net cash flow from/ (used in) investing activities (B) - - 

(C) Cash flows from financing activities

Introduction of Capital 0.63 

Net cash flow from/ (used in) in financing activities (C) - 0.63 

(D) Net increase/(decrease) in cash and cash equivalents (A + B + C) 1.02 0.25 

(E) Cash and cash equivalents at the beginning of the year 0.25 - 

(F) Cash and cash equivalents at the end of the year 1.27 0.25 

The Company has followed indirect cashflow method as per IND AS-7

In Accordance with our Report Attached

for BK Ramadhyani & Co. LLP

Chartered Accountants

Firm Registration No.: 0028785/ S200021

(CA C R Deepak) (Karun Malhotra)

Partner Director

Membership No.: 215398

Place: Bangalore

Date: 02 June, 2020

 For and on behalf of 

Board of Directors of 

ASM Technologies KK 

Current Year

ASM TECHNOLOGIES KK

Cash Flow Statement for the year ended March 31, 2020

Particulars Previous Year

Sd/-



a. Equity Share Capital (Rs. In million)

Particulars  Equity Share Capital 

Issued during the year 0.63 

Effect of share based payments - 

As at March 31, 2019 0.63 

Issued during the year

Effect of share based payments

As at March 31, 2020 0.63 

b. Other Equity (Rs. In million)

Particulars
 Foreign Currency 

Translation Reserve 
 Retained earnings  Total 

As at April 01, 2018 -                                       -   -   

Profit/(loss) for the year 0.02 (1.89) (1.87) 

Dividend declared during the year - - - 

Other Comprehensive income - - - 

As at March 31, 2019 0.02 (1.89) (1.87) 

Profit/(loss) for the year (0.60) (4.55) (5.15) 

Dividend declared during the year - - 

Other Comprehensive income - - - 

Net changes during the year - - 

As at March 31, 2020 (0.58) (6.44) (7.02) 

ASM TECHNOLOGIES KK

Statement of Changes in Equity for the year ended March 31, 2020



1 CORPORATE INFORMATION

2.1 SIGNIFICANT ACCOUNTING POLICIES

a) Basis of Preparation

b) Use of estimates

i) Significant accounting judgements, estimates and assumptions

i) Current versus non-current classification:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purposes of trading

- Expected to be realised within twelve months after the reporting period, or

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purposes of trading

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

All other liabilities are classified as non-current.

ASM TECHNOLOGIES KK

Notes to Financial Statement for the year ended March 31, 2020

a) Defined benefit plans – Gratuity

Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.

Assets and liabilities, other than those discussed above, are classified as current to the extent they are expected to be realized/

are contractually repayable within 12 months from the Balance sheet date and as non-current, in other cases.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash

equivalents. The Company has evaluated and considered its operating cycle as One year and accordingly has reclassified its

assets and liabilities into current and non-current:

ASM Technologies KK (“the Company), is a Company incorporated in Japan and is a wholly owned subsidiary of ASM

Technologies Limited.  The Company is in the business of development of software and allied services.

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted Indian Accounting

Standards (‘Ind AS’) notified under the Companies (Indian Accounting Standards) Rules, 2015 with effect from April 1, 2017.

The financial statements of the Company are prepared and presented in accordance with Ind AS.

The financial statements have been prepared on the historical cost basis, except for certain financial instruments which are

measured at fair values at the end of each reporting period, as explained in the accounting policies below. Historical cost is

generally based on the fair value of the consideration given in exchange for goods and services.

The preparation of financial statements in conformity with Ind AS requires the management of the Company to make estimates

and assumptions that affect the reported balances of assets and liabilities and disclosures relating to the contingent liabilities as

at the date of the financial statements and reported amounts of income and expense during the year. Example of such estimates

include provision for doubtful receivables, employee benefits, provision for income taxes, accounting for contract costs

expected to be incurred, the useful lives of depreciable property, plant and equipment and provision for impairment.

The preparation of the Company’s standalone financial statements requires management to make judgements, estimates and

assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures,

and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that

require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

In the process of applying the Company’s accounting policies, management has made the following judgements, which have

the most significant effect on the amounts recognized in the financial statements:

a) Judgements

b) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a

significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year,

are described below. The Company based its assumptions and estimates on parameters available when the financial statements

were prepared. Existing circumstances and assumptions about future developments, however, may change due to market

changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions

when they occur.

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present value of the gratuity

obligation are determined using actuarial valuations. An actuarial valuation involves making various assumptions that may

differ from actual developments in the future. These include the determination of the discount rate, future salary increases and

mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is

highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in 

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is 

treated as current when it is:

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the 

reporting period



c) Property, Plant and Equipment (PPE)

d) Depreciation on PPE

e)

Investment 

Property

Investment property represents properties held for rental yields and/or for capital appreciation or both rather than for:

(a) use in the production or supply of services or for administrative purposes; or

(b) sale in the ordinary course of business.

f) Leases

Operating Leases

g) Employee Benefits

(i) Retirement benefits

(ii) Other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than

the contribution payable to the provident fund authorities. The contributions to the provident fund are charged to the statement

of profit and loss for the year when the contributions are due.

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by

employees is recognised during the period when the employee renders the service. These benefits include compensated

absences such as paid annual leave, overseas social security contributions and performance incentives.

Gains or losses arising from de-recognition of PPE are measured as the difference between the net disposal proceeds and the

carrying amount of PPE and are recognized in the statement of profit and loss when the PPE is derecognized.

Depreciation is provided on straight-line method as per the rates specified in schedule II of the Companies Act, 2013 (“the
Act”). Depreciation for the assets purchased/sold during the year is proportionately charged. The assets’ residual values and

useful lives are reviewed at each financial year end or whenever there are indicators for revision, and adjusted prospectively.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is

probable that future economic benefits associated with the item will flow to the entity and the cost of the item can be measured

reliably. All other expenses on existing assets, including day-to-day repair and maintenance expenditure and cost of replacing

parts, which do not meet the definition of Investment Property as per Ind AS 40 are charged to the statement of profit and loss

for the period during which such expenses are incurred.

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are classified

as operating leases. Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line

basis over the lease term except where the increase in lease outgoings are in line with expected general inflation to compensate

the lessor’s expected inflationary cost increases.

Investment property is stated at the cost of acquisition less accumulated depreciation. 

Gratuity, which is a defined benefit plan, is accrued based on an independent actuarial valuation, which is done based on

projected unit credit method as at the balance sheet date. Gains and losses through re-measurements of the net defined benefit

obligation are recognized in other comprehensive income and are not subsequently reclassified to profit or loss. The defined

benefit scheme for gratuity is currently unfunded.

Property, plant and equipment are stated at the cost of acquisition less accumulated depreciation and write down for,

impairment if any. Direct costs are capitalised until the assets are ready to be put to use. Subsequent costs are included in the

asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future economic benefits

associated with the item will flow to the entity and the cost of the item can be measured reliably. All other expenses on existing

assets, including day-to-day repair and maintenance expenditure and cost of replacing parts, which do not meet the definition

of PPE as per Ind AS 16 are charged to the statement of profit and loss for the period during which such expenses are incurred.



h) Revenue recognition

i) Taxation

j) Foreign currency transactions

Functional currency

Transactions and translations

k) Provisions, Contingent liabilities and Contingent assets

Foreign currency transactions are recorded at exchange rates prevailing on the date of the transaction. Foreign currency

denominated monetary assets and liabilities are restated into the functional currency using exchange rates prevailing on the

balance sheet date. Gains and losses arising on settlement and restatement of foreign currency denominated monetary assets

and liabilities are included in the statement of profit and loss.

A provision is recognized when an enterprise has a present obligation (legal or constructive) as result of past event and it is

probable that an outflow of embodying economic benefits of resources will be required to settle a reliably assessable

obligation. Provisions are determined based on best estimate required to settle each obligation at each balance sheet date. If the

effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when

appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of

time is recognised as a finance cost.
Provisions for onerous contracts, i.e. contracts where the expected unavoidable costs of meeting obligations under a contract

exceed the economic benefits expected to be received, are recognized when it is probable that an outflow of resources

embodying economic benefits will be required to settle a present obligation as a result of an obligating event, based on a

reliable estimate of such obligation.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence

or non-occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not

recognized because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability

also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably.

The Company does not recognize a contingent liability but discloses its existence in the financial statements. A contingent

asset is never recognised but only disclosed in the financial statements.

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and

unused tax losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary

differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that it is no

longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset is

realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the

balance sheet date.

The Company derives revenues primarily from IT related services. Effective April 01, 2018, the Company has adopted Ind AS

115, "Revenue from Contracts with Customers". Revenue is recognized upon transfer of control of promised services to

customers in an amount that reflects the consideration we expect to receive in for those services.

Revenue on time-and-material contracts are recognized as the related services are performed and revenue from the end of the

last invoicing to the reporting date is recognized as unbilled revenue. Revenue from fixed-price, fixed-timeframe contracts,

where the performance obligations are satisfied over time and where there is no uncertainty as to measurement or collectability

of consideration, is recognized as per the percentage-of-completion method. When there is uncertainty as to measurement or

ultimate collectability, revenue recognition is postponed until such uncertainty is resolved. Efforts or costs expended have been

used to measure progress towards completion as there is a direct relationship between input and productivity.

Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the year.

Current and deferred tax are recognized in statement of profit or loss, except when they relate to items that are recognized in

other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized in other

comprehensive income or directly in equity, respectively.

Current income tax expense comprises taxes on income from operations in India and in foreign jurisdictions. Income tax

payable in India is determined in accordance with the provisions of the Income Tax Act, 1961. Tax expense relating to foreign

operations is determined in accordance with tax laws applicable in countries where such operations are domiciled. Minimum

Alternative Tax (MAT) paid in accordance with the tax laws in India, which gives rise to future economic benefits in the form

of adjustment of future income tax liability, is considered as an asset if there is convincing evidence that the Company will pay

normal income tax in future years. Accordingly, MAT is recognised as an asset in the balance sheet when the asset can be

measured reliably and it is probable that the future economic benefit associated with the assets will fructify.

Deferred income tax is recognized on temporary differences at the balance sheet date between the tax bases of assets and

liabilities and their carrying amounts for financial reporting purposes, except when the deferred income tax arises from the

initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and affects neither

accounting nor taxable profit or loss at the time of the transaction.

The functional currency of the Company is the Indian rupee.

Dividend is recorded when the right to receive payment is established. Interest income is recognized on effective interest

method taking into account the amount outstanding and the applicable interest rate. Interest income is included under the head

“other income” in the statement of profit and loss.



l) Segment reporting policies

Identification of segments

m) Financial Instruments

(i) Cash and cash equivalents: 

(ii) Financial assets at amortized cost

n) Fair value of financial instruments

Fair value hierarchy:

► Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

o) Impairment

i) Financial Assets

(ii) Non-financial assets

Financial assets are subsequently measured at amortized cost if these financial assets are held within a business whose

objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset give

rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Operating Segments are identified on the basis of internal reports about components of the group that are regularly reviewed by

the chief operating decision maker (CODM) in order to allocate resources to the segments and to assess their performance in

accordance with Ind AS 108, Operating Segments. Since CODM evaluates Company’s performance at a geographic segment

level, operating segment information is accordingly given at geographic level.

Financial assets and liabilities are recognised when the Company becomes a party to the contractual provisions of the

instrument. Financial assets and liabilities are initially measured at fair value. Transaction costs that are directly attributable to

the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair

value through profit or loss) are added to or deducted from the fair value measured on initial recognition of financial asset or

financial liability. However, investments in subsidiaries are carried at cost as required by Ind AS 27.

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that

are subject to an insignificant risk of change in value and having original maturities of three months or less from the date of

purchase, to be cash equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted for

withdrawal and usage.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair

value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a

whole:

In determining the fair value of its financial instruments, the Company uses following hierarchy and assumptions that are

based on market conditions and risks existing at each reporting date.

(iii) Financial liabilities

Tangible and Intangible assets: PPE, intangible assets and investment property with finite life are evaluated for recoverability

whenever there is any indication that their carrying amounts may not be recoverable. If any such indication exists, the

recoverable amount (i.e. higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset basis

unless the asset does not generate cash flows that are largely independent of those from other assets. In such cases, the

recoverable amount is determined for the cash generating unit (CGU) to which the asset belongs. If the recoverable amount of

an asset (or CGU) is estimated to be less than its carrying amount, the carrying amount of the asset (or CGU) is reduced to its

recoverable amount. An impairment loss is recognised in the statement of profit and loss.

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired. Ind AS

109 requires expected credit losses to be measured through a loss allowance. The Company recognises lifetime expected losses

for all contract assets and / or all trade receivables that do not constitute a financing transaction. For all other financial assets,

expected credit losses are measured at an amount equal to the 12-month expected credit losses or at an amount equal to the life

time expected credit losses if the credit risk on the financial asset has increased significantly since initial recognition. 

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether

transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is

significant to the fair value measurement as a whole) at the end of each reporting period.

► Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly 
or indirectly observable

► Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is 
unobservable

Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for contingent

consideration recognized in a business combination which is subsequently measured at fair value through profit and loss. For

trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value

due to the short maturity of these instruments.



ASM TECHNOLOGIES KK

Notes to Financial Statement for the year ended March 31, 2020

3 Financial Assets

As at March 31, 2020 As at March 31, 2019

Rs. In Millions Rs. In Millions

Cash and Cash Equivalents

i) Balance with Banks

- On current accounts 1.25 0.25 

-Short term deposit 0.02 - 

Total 1.27 0.25 

4 Other current assets

As at March 31, 2020 As at March 31, 2019

Rs. In Millions Rs. In Millions

Prepaid expenses 0.02 - 

Total 0.02 - 

5 Equity Share Capital (refer statement of changes in equity)

As at March 31, 2020 As at March 31, 2019

Rs. In Millions Rs. In Millions

Authorised

10,000 Equity shares of Rs 62.51 each 0.63 0.63 

Issued, Subscribed & Paid up

10,000 equity shares of Rs 62.51 each 0.63 0.63 

Total issued, subscribed and fully paid-up share capital 0.63 0.63 

(a) Rights, preferences and restrictions attached to shares

(b) Reconciliation of the shares outstanding at the beginning and at the end of the year

Nos. Rs. In Millions

At the beginning of the year 10,000 0.63 

Add:-Issued during the year

Outstanding at the end of the year 10,000.00 0.63 

(c) Details of shareholders holding more than 5% shares in the Company

 Nos.  % holding in class 

ASM Technologies Limited 10,000 100%

10,000 100%

Particulars

Particulars

The company has only one class of equity shares having par value of Rs.62.51 per share.Each holder of equity is

entitled to one vote per share.

 Equity shares

Particulars

Particulars

As at March 31, 2020

As at March 31, 2020



6 Other Equity

As at March 31, 2020 As at March 31, 2019

Rs. in Millions Rs. in Millions

a) Foreign Currency Translation Reserve

    Opening balance 0.02                                 -                                  

Add:- Addition during year (0.60)                               0.02                                 

Closing at end of year (0.58)                               0.02                                 

b) Retained Earning

Opening balance (1.89)                               -                                  

Add:- Addition during year (4.55)                               (1.89)                               

Closing at end of year (6.44)                               (1.89)                               

Closing at end of year (7.02)                               (1.87)                               

7 Financial liabilities:-

a) Trade Payables

 As at March 31, 2020  As at March 31, 2019 

Rs. In Millions Rs. In Millions

i) Due from Micro small and medium enterprises

ii) Others 7.43                                 1.50                                 

Total 7.43                                 1.50                                 

8 Other Current Liabilities

 As at March 31, 2020  As at March 31, 2019 

Rs. In Millions Rs. In Millions

(i) Employee Benefit Expenses liability 0.09                                 -                                  

(ii) Statutory Dues CL (0.06)                               -                                  

(iii) Interest Payable 0.18                                 -                                  

(iv) Provision for Expenses 0.04                                 -                                  

Total 0.25                                 -                                  

9 Revenue from operations

 As at March 31, 2020  As at March 31, 2019 

Rs. In Millions Rs. In Millions

   Sale of services 2.89                                 -                                  

Total 2.89                                 -                                  

10 Other Income

 As at March 31, 2020  As at March 31, 2019 

Rs. In Millions Rs. In Millions

   Sale of services 0.24                                 -                                  

Total 0.24                                 -                                  

11 Employee Benefit Expenses

 As at March 31, 2020  As at March 31, 2019 

Rs. In Millions Rs. In Millions

Salaries and wages 3.12                                 -                                  

Staff welfare expenses 0.55                                 -                                  

Total 3.67                                 -                                  

12 Other Expenses

 As at March 31, 2020  As at March 31, 2019 

Rs. In Millions Rs. In Millions

Travelling and conveyance expenses 0.14                                 -                                  

Particulars

Particulars

Particulars

Particulars

Particulars

Particulars

Particulars



Communication expenses 0.07 - 

Legal and Professional fees 2.83 1.45 

other interest expenses 0.17 0.001 

Rent expenses 0.16 - 

Repair and Maintenance 0.01 - 

Advertisement and Business Promotions 0.50 - 

Office Maintenance 0.002 - 

Rates  & Taxes 0.08 - 

Miscellaneous expenses 0.04 0.43 

Total 4.00 1.88 



13 Related Party disclosures (Rs. In Millions)

i) Names of related parties and related party relationship

Relationship

Holding Company

Director

Key Managerial Personnel

ii) Related party transactions

Particulars

Introduction of Capital

ASM Technologies Limited 0.63 

The following table provides the closing balances of related parties as at the relevant financial year-end:

Particulars March 31, 2020

ASM Technologies Limited (Payable) (0.63) 

14 Segment reporting

i)

ii)

15

16 Approval of Financial Statements:

The financial statements were approved for the issue by the Board of Directors on June 02, 2020.

In Accordance with our Report Attached

for BK Ramadhyani & Co. LLP

Chartered Accountants

Firm Registration No.: 0028785/ S200021

(CA C R Deepak)

Partner

Membership No.: 215398

Place: Bangalore

Date: June 02, 2020

For the year ended March 

31, 2020

ASM TECHNOLOGIES KK

Notes to financial statements for the year ended March 31, 2020

Name of entity

The following table provides the total amount of transactions that have been entered into with related parties for the relevant

financial year:

Rabindra Srikantan

ESR Associated Inc

ASM Technologies Limited

Advanced Synergic Pte Limited

Pinnacle Talent Inc.

Sundar Ramanathan

RV Forms and Gears LLP

Fellow Subsidiary

(Karun Malhotra)

Director

Managing Director of the company has been identified as the Chief Operations Decision Maker("CODM") as defined in Ind

AS 108, Operating Segments. The company is engaged in the business of software development. The CODM reviews the

performance of the Company as one entity. Accordingly, the Company has not identified any different segments. the company

has not yet earned from the business of software development during the current financial year.

For and on behalf of Board of Directors of ASM 

Technologies KK

The company operates only in Japan, hence no geographical segments has been disclosed.

The company doesn’t have any income tax expenses as it has incurred losses.

Sd/-



ASM Technologies KK (Japan)

Statutory Audit for the year ended 31st March, 2020

Trial Balance

(01st Apr,2019 to 31st March,2020)

Particulars Debit Amount Credit Amount

Capital Account

Share capital 6,36,600 

Profit and loss acocunt 18,87,678            

Current Liabilities

Creditor for expenses 6,81,374 

Employee Benefit Expenses liability - 86,434 

Statutory Dues CL 78,630 17,008 

Interest Payable - 1,79,679 

Provision for Expenses - 41,788 

Current assets

Bank Balance in  current account 12,52,203            - 

Short term Deposit with bank 20,894 - 

Advances to supplier/creditors - 67,59,189            

Prepaid expenses 20,894 - 

Income

Sale of services - 28,89,944            

Miscellenous income - 2,40,446 

Expenses

Salaries and wages 31,19,122            - 

Staff welfare expenses 5,52,680 - 

other interest expenses 1,70,471 - 

Travelling and conveyance expenses 1,39,084 - 

Communication expenses 73,394 - 

Legal and Professional fees 28,27,972            - 

Rent expenses 1,58,585 - 

Repair and Maintenance 7,929 - 

Exchange fluctuation gain/loss 5,95,091 4,119 

Advertisement and Business Promotions 5,02,251 - 

Office Maintenance 1,453 - 

Rates  & Taxes 84,579 - 

Miscellaneous expenses 43,670 - 

Total 115,36,580          115,36,580          



INDEPENDENT AUDITOR’S REPORT 

To the Members of ASM Technologies KK 

Report on the Financial Statements: 

Opinion: 

We have audited the standalone Ind AS financial statements of ASM Technologies KK (“the Company”) 
which comprise of balance sheet as at March 31, 2020, the statement of profit & loss, statement of 

changes in equity and the cash flow statement for the year then ended, notes to Ind AS financial 

statements including a summary of significant accounting policies and other explanatory information 

for limited purpose of verifying the compliance with Schedule III required for consolidation. 

In our opinion and to the best of our information and according to the explanations given to us, the 

aforesaid standalone Ind AS financial statements give the information required by the Act in the 

manner so required and give a true and fair view in conformity with the accounting principles generally 

accepted in India, of the state of affairs of the Company as at March 31, 2020, and losses, changes in 

equity and its cash flows for the year ended on that date. 

Basis of Opinion: 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 

143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those Standards are further 
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the Company in accordance with the Code of Ethics issued by the 

Institute of Chartered Accountants of India together with the ethical requirements that are relevant 

to our audit of the Ind AS financial statements under the provisions of the Act and the Rules 

thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our opinion. 

Key Audit Matters: 

Key audit matters are those matters that, in our professional judgment, were of most significance in 

our audit of the Ind AS financial statements for the financial year ended March 31, 2020. These matters 

were addressed in the context of our audit of the Ind AS financial statements as a whole, and in 

forming our opinion thereon, and we do not provide a separate opinion on these matters. For each 

matter below, our description of how our audit addressed the matter is provided in that context. 

There were no key audit matters that need to be reported. 

Other Matters: 

The management has considered the possible effects that may result from the Covid-19 pandemic on the 

carrying value of assets. In developing the assumptions relating to the possible future uncertainties in the 

economic conditions because of this pandemic, the company, as at the date of approval of these financial 

statements has used internal and external sources of information to assess the expected future 

performance of the company. The company has internally performed sensitivity analysis on the 

assumptions used and based on the current estimates, the company expects that the carrying amount of 

these assets, as reflected in the balance sheet as at March 31, 2020, are fully recoverable. The management 

has also estimated the future cashflows for the company with the possible effects that may result from the 

COVID-19 pandemic and does not foresee any adverse impact on its ability to continue as going concern 



and in meeting its liabilities as and when they fall due. The actual impact of the COVID-19 pandemic may 

be different from the estimated as at the date of approval of these financial statements. 

 

Management’s Responsibility for Ind AS Financial Statements: 

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act, with 

respect to the preparation of these standalone Ind AS financial statements that give a true and fair view of 

the financial position, financial performance, changes in equity and cash flows of the Company in 

accordance with the accounting principles generally accepted in India, including the accounting standards 

specified under section 133 of the Act. This responsibility also includes maintenance of adequate 

accounting records in accordance with the provisions of the Act for safeguarding of the assets of the 

Company and for preventing and detecting frauds and other irregularities; selection and application of 

appropriate implementation and maintenance of accounting policies; making judgments and estimates 

that are reasonable and prudent; and design, implementation and maintenance of adequate internal 

financial controls, that were operating effectively for ensuring the accuracy and completeness of the 

accounting records, relevant to the preparation and presentation of the financial statement that give a true 

and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the Company or to cease 

operations, or has no realistic alternative but to do so. 

Board of Directors are also responsible for overseeing the Company’s financial reporting process. 

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements: 

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements are free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit 

conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements 

can arise from fraud or error and are considered material if, individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis of these financial 

statements. 

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional 

scepticism through the audit.  We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion.  The risk of not 

detecting a material misstatement resulting from fraud is higher than for one resulting from error, 

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 

of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are 

also responsible for expressing our opinion on whether the company has adequate internal 

financial controls system in place and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 
 



• Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events

or conditions that may cast significant doubt on the ability of the Company to continue as a going

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our

auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence

obtained up to the date of our auditor’s report.
• Evaluate the overall presentation, structure and content of the consolidated financial statements,

including the disclosures, and whether the consolidated financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal 

control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 

ethical requirements regarding independence, and to communicate with them all relationships and other 

matters that may reasonably be thought to bear on our independence, and where applicable, related 

safeguards. 

Report on Other Legal and Regulatory Requirements: 

1. The Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013,

is not applicable in case of foreign company.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so

far as it appears from our examination of those books

c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with

by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Accounting

Standards specified under Section 133 of the Act.

e) The company is a foreign company and hence the provisions of section 164(2) with regard to

disqualifications of directors under the Companies Act, 2013 is not applicable.

f) With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, it is not applicable to a foreign

company.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given to us:



i) The Company does not have any pending litigations which would impact its financial

position.

ii) The Company did not have any long-term contracts as required under the applicable law

or accounting standards, and also not entered into any derivative contracts, accordingly

no provision is required to be made in respect of material foreseeable losses.

iii) There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company.

For B.K.RAMADHYANI & CO LLP 

Chartered Accountants 

Firm Registration No. 002878S/S200021 

 CA C R Deepak 

 (Partner) 

  Membership No. 215398 

 UDIN: 

Date: June 2, 2020 

Place: Bangalore  



ASSETS

(1) Non-current assets

(a) Property, Plant and Equipment 3 - - 

(b) Investment Property - - - 

(c) Financial Assets

(i) Loans 4 0.14 0.33 

(ii) Others - - 

(d) Deferred tax assets (net) - - - 

Total 0.14 0.33 

(2) Current assets

(a) Inventories - - 

(b) Financial Assets

(i) Investments - - 

(ii) Trade receivables 5 74.72 68.97 

(iii) Cash and cash equivalents 6 0.39 0.72 

(c) Current tax assets (Net) - 

(d) Other current assets 7 17.72 18.96 

Total 92.83 88.65 

Total Assets 92.97 88.98 

EQUITY AND LIABILITIES

EQUITY

(a) Equity Share capital 8 10.40 10.40 

(b) Other Equity 9 (77.03) (70.41) 

Total (66.63) (60.01) 

LIABILITIES

(1) Non-current liabilities

Total - - 

(2) Current liabilities

(a) Financial Liabilities 10

(i) Borrowings - - 

(ii) Trade payables 159.45 148.57 

(b) Provisions 11 0.15 0.42 

(c) Current Tax Liabilities (Net) - - 

Total 159.60 148.99 

TOTAL EQUITY AND LIABILITY 92.97 88.98 

- 

In Accordance with our Report Attached

for BK Ramadhyani & Co. LLP

Chartered Accountants

Firm Registration No.: 0028785/ S200021

(CA C R Deepak)

Partner

Membership No.: 215398

Place: Bangalore

Date: June 02, 2020

 For and on behalf of Board of Directors of 

Pinnacle Talent Inc. 

(Rabindra Srikantan)

President

Particulars Note  As at March 31, 2020  As at March 31, 2019 

PINNACLE TALENT INC

Balance Sheet as at March 31, 2020

(Rs. In Millions)

Sd/-



Particulars Notes
 For the Year ended 

March 31, 2020 

 For the Year ended 

March 31, 2019 

Income

Revenue from operations 12 29.16 30.06 

Other income - - 

Total Income (i) 29.16 30.06 

Expenses

Employee benefits expense 13 7.16 22.55 

Finance costs 14 0.00 0.01 

Depreciation and amortization expense - 0.09 - 

Other expenses 15 7.86 10.65 

Total expenses (ii) 15.11 33.21 

Profit/(Loss) before tax [(i)- (ii)] 14.05 (3.15) 

Tax expenses

(i) Current tax - - 

(ii) Deferred tax - - 

Total tax expense - - 

Profit/(Loss) for the year 14.05 (3.15) 

Other Comprehensive Income

A (i) Items that will not be reclassified to profit or loss

Remeasurement of defined benefit plans - - 

(ii) Income tax relating to items that will not be reclassified to

profit or loss

Deferred tax on remeasurement of defined benefit plans - - 

B (i) Items that will be reclassified to profit or loss

Changes in fair value of investments in equity instruments

(ii) Income tax relating to items that will not be reclassified to

profit or loss

Deferred tax on remeasurement of defined benefit plans - - 

Total Comprehensive Income for the year 14.05 (3.15) 

Earnings per equity share [nominal value of share Rs.10 (March 

31, 2019: Rs.10)]

Basic and Diluted (in Rs.) 0.88 (3.03) 

In Accordance with our Report Attached

for BK Ramadhyani & Co. LLP

Chartered Accountants

Firm Registration No.: 0028785/ S200021

(CA C R Deepak)

Partner

Membership No.: 215398

Place: Bangalore

Date: June 02, 2020

 For and on behalf of Board of Directors of 

Pinnacle Talent Inc. 

(Rabindra Srikantan)

President

PINNACLE TALENT INC

Statement of profit and loss for the year ended March 31, 2020

(Rs. In Millions)

Sd/-



(A) Cash flows from operating activities

Profit / (loss) before tax 14.05 (3.15) 

Adjustment to reconcile profit before tax to net cash flows:

Depreciation and amortization expense 0.28 

Finance costs - 0.01 

Exchange Fluctuation (20.66) (3.61) 

Dividend income - 

Fair valuation of mutual fund - 

Share of profit in LLP - 

(Profit)/ loss on sale of Property, Plant & Equipment - - 

Operating profit before working capital changes (6.34) (6.75) 

Movements in working capital :

Increase/ (decrease) in trade payables 10.88 (5.60) 

Decrease / (increase) in trade receivables (5.75) (4.39) 

Decrease / (increase) in other non current assets 0.19 (0.02) 

Decrease / (increase) in other current assets 1.24 16.89 

Increase / (decrease) in provisions (0.27) 0.03 

Cash generated from /(used in) operations (0.05) 0.16 

Direct taxes paid, net - 

Net cash flow from/ (used in) operating activities (A) (0.05) 0.16 

(B) Cash flows from investing activities

Purchase of Property, plant & equipment

(including capital work in progress and capital

advances)

(0.28) 

Net cash flow from/ (used in) investing activities (B) (0.28) - 

(C) Cash flows from financing activities

Interest paid - (0.01) 

Net cash flow from/ (used in) in financing activities (C) - (0.01) 

(D) Net increase/(decrease) in cash and cash equivalents (A + B + C) (0.33) 0.15 

(E) Cash and cash equivalents at the beginning of the year 0.72 0.57 

(F) Cash and cash equivalents at the end of the year 0.39 0.72 

The Company has followed indirect cashflow method as per Ind AS 7.

In Accordance with our Report Attached

for BK Ramadhyani & Co. LLP

Chartered Accountants

Firm Registration No.: 0028785/ S200021

(CA C R Deepak)

Partner

Membership No.: 215398

Place: Bangalore

Date: June 02, 2020

 For and on behalf of Board of Directors of 

Pinnacle Talent Inc. 

(Rabindra Srikantan)

President

PINNACLE TALENT INC.

Cash Flow Statement for the year ended March 31, 2020

(Rs. In million)

Particulars Current Year Previous Year

Sd/-



a. Equity Share Capital

Particulars  Equity Share Capital 

As at April 1, 2018 10.40                                        

Increase in share capital on issue -                                           

Effect of share based payments -                                           

As at March 31, 2019 10.40                                        

Increase in share capital on issue -                                           

Effect of share based payments -                                           

As at March 31, 2020 10.40                                        

b. Other Equity 

Particulars  Retained earnings 
 Foreign Currency 

translation reserve 
 Total 

As at April 1, 2018 (63.65)                                      -3.61 (67.26)                       

Profit/(loss) for the year (3.15)                                        -20.66 (23.81)                       

Dividend declared during the year -                                           -                            

Other Comprehensive income -                                           -                            

Net changes during the year -                                           -                            

As at March 31, 2019 (66.80)                                      (24.27)                            (91.07)                       

Profit/(loss) for the year 14.04                                        14.04                         

Dividend declared during the year -                                           -                            

Other Comprehensive income -                                           -                            

Net changes during the year -                                           -                            

As at March 31, 2020 (52.76)                                      (24.27)                            (77.03)                       

PINNACLE TALENT INC

Statement of Changes in Equity for the year ended March 31, 2020



3. Property, Plant and Equipment (Rs. In Millions)

Computers Machinery &  

Systems

Office Equipment Software Total

Cost

As at April 1, 2018 1.18 0.76 0.04 12.87 14.86 

Additions - - - 

Disposals - - - - - 

At March 31, 2019 1.18 0.76 0.04 12.87 14.86 

Additions 0.28 - - - 0.28 

Disposals - - - - - 

Other Adjustments - - - - - 

At March 31, 2020 1.46 0.76 0.04 12.87 15.14 

Depreciation/Amortisation

As at April 1, 2018 1.18 0.76 0.04 12.87 14.86 

Charge for the year - - - - - 

Disposals - - - - 

At March 31, 2019 1.18 0.76 0.04 12.87 14.86 

Charge for the year 0.28 - - - 0.28 

Disposals - - - - - 

Other Adjustment - - - - 

At March 31, 2020 1.46 0.76 0.04 12.87 15.14 

Net Block

At March 31, 2019 - - - - - 

At March 31, 2020 - - - - - 

PINNACLE TALENT INC

Notes to financial statements for the year ended March 31, 2020



4   Financial Assets- Non Current Assets

March 31, 2020 March 31, 2019

Rs. In Millions Rs. In Millions

ii) Loans (Unsecured, considered good)

Security deposit 0.14 0.33 

Total 0.14 0.33 

Financial Assets- Current Assets

5 Trade Receivables

March 31, 2020 March 31, 2019

Rs. In Millions Rs. In Millions

Unsecured considered good 74.72 68.96 

Unsecured Considered Doubtful - - 

74.72 68.96 

Less:- Provision for doubtful debt

Total 74.72 68.97 

The above amount includes:

- debts due by directors or other officers of the Company

- debts due by firms/private companies in which a director is a

partner or a director or a member
62.31 57.51 

6 Cash and Bank Balance

March 31, 2020 March 31, 2019

Rs. In Millions Rs. In Millions

a) Cash and cash equivalents:-

i) Balance with Banks

- On current accounts 0.39 0.72 

- Cash in Hand

0.39 0.72 

b) Other  Bank Balance

- in short term deposit - - 

Total 0.39 0.72 

7 Other Current Assets

March 31, 2020 March 31, 2019

Rs. In Millions Rs. In Millions

i) Prepaid Expenses 0.54 0.08 

ii) Capital Advances

iii) Advances other than capital advances

(a) Advance to Related Parties (considered good) (net) 17.18 18.63 

(b)Advance to Employee - 0.25 

Total 17.72 18.96 

PINNACLE TALENT INC

Notes to financial statements for the year ended March 31, 2020

Particulars

Particulars

Particulars

Particulars



8 Equity Share Capital (refer statement of changes in equity)

Particulars March 31, 2020 March 31, 2019

Authorised

1,60,00,000 Equity shares of USD 0.01 each 10.40 10.40 

Issued, Subscribed & Paid up

1,60,00,000 Equity shares of USD 0.01 each 10.40 10.40 

Total issued, subscribed and fully paid-up share 

capital
10.40 10.40 

(a) Rights, preferences and restrictions attached to shares

(b) Reconciliation of the shares outstanding at the beginning and at the end of the year

 Equity shares

Nos. Rs. In Millions Nos. Rs. In Millions

At the beginning of the year 160,00,000 10.40 160,00,000 10.40 

Add:-Issued during the year - - - - 

Outstanding at the end of the year 160,00,000 10.40 160,00,000 10.40 

(c) Details of shareholders holding more than 5% shares in the Company

 Nos. % holding in class  Nos. % holding in class

ASM Technoogies Limited 160,00,000 100.00% 160,00,000 100.00%

160,00,000 100% 160,00,000 100%

Particulars
March 31, 2020 March 31, 2019

PINNACLE TALENT INC

Notes to financial statements for the year ended March 31, 2020

The company has only one class of equity shares having par value of Rs.10 per share.Each holder of equity is entitled to one vote per share.

March 31, 2020 March 31, 2019

(Rs. In Millions)



9 Other Equity

March 31, 2020 March 31, 2019

Rs. in Millions Rs. in Millions

(i) Foreign currency translation reserve

Opening balance (3.61)                             -                           

Add:- Addition during year (20.66)                           (3.61)                        

Closing at end of year (24.27)                           (3.61)                        

Retained Earning

Opening balance (66.80)                           (63.65)                      

Add:- Addition during year 14.04                            (3.15)                        

(52.76)                           (66.80)                      

Less:- Appropriations

Interim dividend on equity shares -                                -                           

Proposed final dividend on equity shares -                                -                           

Tax on dividend -                                -                           

Transfer to Fair valuation reserve -                                -                           

Total (52.76)                           (66.80)                      

Closing at end of year (77.03)                           (70.41)                      

Current liabilities and provisions:-

10 Financial liabilities:-

March 31, 2020 March 31, 2019

Rs. in Millions Rs. in Millions

Trade Payables:-

Due from Micro small and medium enterprise

Others 159.46                          148.57                     

Total 159.45                          148.57                     

11 Provisions

March 31, 2020 March 31, 2019

Rs. in Millions Rs. in Millions

Provision for expenses 0.15                              0.42                         

Total 0.15                              0.42                         

Particulars

PINNACLE TALENT INC

Notes to financial statements for the year ended March 31, 2020

Particulars

Particulars



12 Revenue from operations

Current Year Previous Year

Rs. In Millions Rs. In Millions

Sale of services 29.16 30.06 

Total 29.16 30.06 

13 Employee Benefit Expenses

Current Year Previous Year

Rs. In Millions Rs. In Millions

Salaries and wages - 16.33 

Staff welfare expenses 5.93 5.09 

Contribution to:

 ADP Tax 1.23 1.13 

Total 7.16 22.55 

14 Finance Cost

Current Year Previous Year

Rs. In Millions Rs. In Millions

Other interest - - 

Bank charges 0.00 0.01 

Totall 0.00 0.01 

15 Other Expenses

Current Year Previous Year

Rs. In Millions Rs. In Millions

Business Development- Advertising 0.87 0.56 

Professional Charges 0.01 1.02 

Rates and Taxes 0.05 0.05 

Communication expenses 1.16 1.09 

Travelling Expenses 1.96 1.84 

Rent 1.43 1.05 

Repair and Maintenance 0.02 0.03 

State Income Tax - 1.06 

Storage Rent 0.15 0.10 

Insurance charges 1.91 2.87 

Membership & subscription 0.29 0.96 

Office Expenses 0.01 0.02 

Total 7.86 10.65 

PINNACLE TALENT INC

Notes to financial statements for the year ended March 31, 2020

Particular

Particular

Particulars

Particular



16 Related Party disclosures (Rs. In Millions)

i) Names of related parties and related party relationship

Relationship

ASM Technologies Limited Holding Company

ESR Associates Inc Fellow Subsidiary

Advanced Synergic Pte Limited Fellow Subsidiary

ASM Technologies KK Fellow Subsidiary

RV Forms and Gears LLP Fellow Subsidiary

Rabindra Srikantan Director

Sundar Ramanathan Key Managerial Personnel

ii) Related party transactions

Sale of services

ASM Technologies Limited 29.16                               30.06                                

March 31, 2020 March 31, 2019

ASM Technologies Limited- Receivable 12.43                               11.46                                

ASM Technologies Limited (Payable) (145.73)                            (135.86)                             

Net Amount (Payable) (133.31)                            (124.40)                             

ESR Associates-Receivable 62.31                               57.51                                

iii) Key Managerial Personnel:

Particulars Relationship March 31, 2020 March 31, 2019

Rabindra Srikantan Director 4.33                                 4.02                                  

Sundar Ramanathan Key Managerial Personnel 10.73                               12.31                                

Terms and conditions of transactions with related parties 

The following table provides the closing balances of related parties as at the relevant financial year-end:

Particulars
For the year ended 

March 31, 2020

PINNACLE TALENT INC

*The remuneration to the key managerial personnel does not include the provisions made the gratuity and leave benefits, as 

they are determined on an actuarial basis for the Company as a whole.

The sales of services to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length 
transactions. 

Particulars

For the year ended 

March 31, 2019

Notes to financial statements for the year ended March 31, 2020

Name of entity

The following table provides the total amount of transactions that have been entered into with related parties for the relevant 

financial year:



17 Segment reporting

i)

ii) The company operates only in USA, hence no geographical segments has been disclosed.

iii) The company earns its 100% (Previous Year- 100%) of revenue from a single customer.

18 The company doesn’t have any income tax expenses as it has incurred losses.

19

20 Approval of Financial Statements:

The financial statements were approved for the issue by the Board of Directors on June 02, 2020.

21 Impact of COVID-19 on Business:

In Accordance with our Report Attached

for BK Ramadhyani & Co. LLP

Chartered Accountants

Firm Registration No.: 0028785/ S200021

(CA C R Deepak) (Rabindra Srikantan)

Partner President

Membership No.: 215398

Place: Bangalore

Date: June 02, 2020

For and on behalf of Board of 

Directors of Pinnacle Talent Inc.

Managing Director of the company has been identified as the Chief Operations Decision Maker("CODM") as defined in Ind AS

108, Operating Segments. The company is engaged in the business of software development. The CODM reviews the

performance of the Company as one entity. Accordingly, the Company has not identified any different segments. the company

has earned Rs. 29.16  Millions (Previous year Rs. 30.06 Millions) from the business of software development.

The company's net worth has been completely eroded as at the end of year. The Companies current liabilities exceed by Rs. 60.00

million as compared to its to total assets. However, the company's holding company is authorized by its Board to infuse further

funds as and when required. And the management has drawn up actions plan which would reduce the company's operating costs in

the ensuing years. Based on this, the management is of the opinion that the going concern assumption in preparation of financial 

PINNACLE TALENT INC

Notes to financial statements for the year ended March 31, 2020

The management has considered the possible effects that may result from the Covid-19 pandemic on the carrying value of assets. 

In developing the assumptions relating to the possible future uncertainties in the economic conditions because of this pandemic, 

the company, as at the date of approval of these financial statements has used internal and external sources of information to 

assess the expected future performance of the company. The company has internally performed sensitivity analysis on the 

assumptions used and based on the current estimates, the company expects that the carrying amount of these assets, as 

reflected in the balance sheet as at March 31, 2020, are fully recoverable. The management has also estimated the future 

cashflows for the company with the possible effects that may result from the COVID-19 pandemic and does not foresee any 

adverse impact on its ability to continue as going concern and in meeting its liabilities as and when they fall due. The actual 

impact of the COVID-19 pandemic may be different from the estimated as at the date of approval of these financial statements.

Sd/-



INDEPENDENT AUDITOR’S REPORT 

To the Members of PINNACLE TALENT INC 

Report on the Financial Statements: 

Opinion: 

We have audited the standalone Ind AS financial statements of Pinnacle Talent Inc (“the Company”) 
which comprise of balance sheet as at March 31, 2020, the statement of profit & loss, statement of 

changes in equity and the cash flow statement for the year then ended, notes to Ind AS financial 

statements including a summary of significant accounting policies and other explanatory information 

for limited purpose of verifying the compliance with Schedule III required for consolidation. 

In our opinion and to the best of our information and according to the explanations given to us, the 

aforesaid standalone Ind AS financial statements give the information required by the Act in the 

manner so required and give a true and fair view in conformity with the accounting principles generally 

accepted in India, of the state of affairs of the Company as at March 31, 2020, and profits, changes in 

equity and its cash flows for the year ended on that date. 

Basis of Opinion: 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 

143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those Standards are further 
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the Company in accordance with the Code of Ethics issued by the 

Institute of Chartered Accountants of India together with the ethical requirements that are relevant 

to our audit of the Ind AS financial statements under the provisions of the Act and the Rules 

thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our opinion. 

Key Audit Matters: 

Key audit matters are those matters that, in our professional judgment, were of most significance in 

our audit of the Ind AS financial statements for the financial year ended March 31, 2020. These matters 

were addressed in the context of our audit of the Ind AS financial statements as a whole, and in 

forming our opinion thereon, and we do not provide a separate opinion on these matters. For each 

matter below, our description of how our audit addressed the matter is provided in that context. 

There were no key audit matters that need to be reported. 

Material Uncertainty Related to Going Concern: 

We draw attention to note-19 of the financial statements which indicate that the Company’s 
networth is completely eroded and the Company’s current liabilities exceeds its total assets by Rs. 
66.63 million. These events or conditions, along with matters stated in note-19, indicate that a 

material uncertainty exists that may cast significant doubt on Company’s ability to continue as going 
concern. We are unable to express any independent opinion on this matter. 



Other Matters: 

The management has considered the possible effects that may result from the Covid-19 pandemic on the 

carrying value of assets. In developing the assumptions relating to the possible future uncertainties in the 

economic conditions because of this pandemic, the company, as at the date of approval of these financial 

statements has used internal and external sources of information to assess the expected future 

performance of the company. The company has internally performed sensitivity analysis on the 

assumptions used and based on the current estimates, the company expects that the carrying amount of 

these assets, as reflected in the balance sheet as at March 31, 2020, are fully recoverable. The management 

has also estimated the future cashflows for the company with the possible effects that may result from the 

COVID-19 pandemic and does not foresee any adverse impact on its ability to continue as going concern 

and in meeting its liabilities as and when they fall due. The actual impact of the COVID-19 pandemic may 

be different from the estimated as at the date of approval of these financial statements. 

 

Management’s Responsibility for Ind AS Financial Statements: 

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act, with 

respect to the preparation of these standalone Ind AS financial statements that give a true and fair view of 

the financial position, financial performance, changes in equity and cash flows of the Company in 

accordance with the accounting principles generally accepted in India, including the accounting standards 

specified under section 133 of the Act. This responsibility also includes maintenance of adequate 

accounting records in accordance with the provisions of the Act for safeguarding of the assets of the 

Company and for preventing and detecting frauds and other irregularities; selection and application of 

appropriate implementation and maintenance of accounting policies; making judgments and estimates 

that are reasonable and prudent; and design, implementation and maintenance of adequate internal 

financial controls, that were operating effectively for ensuring the accuracy and completeness of the 

accounting records, relevant to the preparation and presentation of the financial statement that give a true 

and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the Company or to cease 

operations, or has no realistic alternative but to do so. 

Board of Directors are also responsible for overseeing the Company’s financial reporting process. 

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements: 

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements are free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit 

conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements 

can arise from fraud or error and are considered material if, individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis of these financial 

statements. 

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional 

scepticism through the audit.  We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion.  The risk of not 

 

 

 

 

 

 

 

 

 

 



detecting a material misstatement resulting from fraud is higher than for one resulting from error, 

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 

of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are 

also responsible for expressing our opinion on whether the company has adequate internal 

financial controls system in place and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to events 

or conditions that may cast significant doubt on the ability of the Company to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 

auditor’s report to the related disclosures in the standalone financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence 

obtained up to the date of our auditor’s report. However, future events or conditions may cause 
the Company to cease to continue as a going concern.  

• Evaluate the overall presentation, structure and content of the consolidated financial statements, 

including the disclosures, and whether the consolidated financial statements represent the 

underlying transactions and events in a manner that achieves fair presentation. 

 

We communicate with those charged with governance regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal 

control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 

ethical requirements regarding independence, and to communicate with them all relationships and other 

matters that may reasonably be thought to bear on our independence, and where applicable, related 

safeguards. 

 

Report on Other Legal and Regulatory Requirements: 

1. The Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central 
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, 

is not applicable in case of foreign company. 

2. As required by Section 143(3) of the Act, we report that: 

a) We have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit. 

b) In our opinion, proper books of account as required by law have been kept by the Company so 

far as it appears from our examination of those books 

c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with 

by this Report are in agreement with the books of account. 

d) In our opinion, the aforesaid standalone financial statements comply with the Accounting 

Standards specified under Section 133 of the Act. 



e) The company is a foreign company and hence the provisions of section 164(2) with regard to

disqualifications of directors under the Companies Act, 2013 is not applicable.

f) With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, it is not applicable to a foreign

company.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given to us:

i) The Company does not have any pending litigations which would impact its financial

position.

ii) The Company did not have any long-term contracts as required under the applicable law

or accounting standards, and also not entered into any derivative contracts, accordingly

no provision is required to be made in respect of material foreseeable losses.

iii) There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company.

For B.K.RAMADHYANI & CO LLP 

Chartered Accountants 

Firm Registration No. 002878S/S200021 

 CA C R Deepak 

   (Partner) 

  Membership No. 215398 

 UDIN:20215398AAAACF5468 

Date: June 2, 2020 

Place: Bangalore  



RV Forms and Gears LLP

Statutory Audit for the year 2019 -20

Audit Entries

SL No. Particulars Debit Credit Comments

1 Gratuity 9,49,807           POB minus Fund Balance

Provision for Gratuity 9,49,807           

2 Deferred Tax Expense Work sheet

Deferred Tax Liability

3 Sales- IND AS Adjustment Work sheet

Deferred Revenue

4 Product Under Development Confirmation from Rajesh

ASM Technologies Limited



RV Forms & Gears LLP

Income Tax computation

Particulars Amount Amount 

Profit/Loss before tax (192,87,798)      

Add:

Depreciation as per books 69,53,974      

Gratuity expense 4,77,473        

Ind AS adjustment- Rent deposit -                  

Interest expense Ind AS 15,93,860      

90,25,307          

Less:

Rent expenses 30,00,000      

Fair valuation of security deposit 1,03,563        

Depreciation as per income tax 117,11,797    

148,15,360        

(250,77,851)      



Particulars Amount Amount

WDV as per books 966,57,732          

Less: 

Lease liability 108,00,954          

858,56,778         

WDV as per Income tax 564,66,349          

WDV as per Books 858,56,778          

Tax base (293,90,430)          -91,69,814.04  

Provision for doubtful debts -                         

Brought forward loss PY 50,55,745             

Current Year loss 250,77,851           94,01,682.05    

43B 26,39,676             8,23,578.91      

33,82,843             10,55,447        

DTA at 31.2% 10,55,447             

DTL recognised upto March 31, 

2019 7,83,519                

To be recognized 18,38,966             



RV Forms & Gears LLP

IT Depreciation schedule for year ending March 31, 2020

Before After

01-Apr-19 30-Sep-19 01-Oct-19 31-Mar-20

1 Plant & machinery, motor cars etc                 23,76,768 2,16,372             240,04,421              265,97,561            21,89,303               244,08,258             15%

2 Computer Software 10,10,813                3,23,939             7,06,825                   20,41,577              6,75,266                 13,66,311               40%

3 Furniture & Electrical fittings 7,05,127                  8,00,432             40,58,448                 55,64,007              3,53,478                 52,10,529               10%

4 -                           -                          -                          -                           10%

5 Intangible Assets 339,75,000              -                      -                            339,75,000            84,93,750               254,81,250             25%

380,67,708              13,40,744           287,69,694              -       681,78,146            117,11,797             564,66,349             

301,10,438         

WDV as on 
Rate of Depreciation

WDV As on
ADDITIONS

Sl No. Particulars Deletion Total
DEPRECIATION FOR 

THE YEAR



(Rs. In Millions)

As at As at

March 31, 2020 March 31, 2019

ASSETS 2.47         

Non-current assets :

Property, plant and equipment 3 42.40                             4.40                                (38.00)      

Capital work in progress 3.42                                -                                  (3.42)        

Other Intangible assets 4 40.97                             43.47                             2.50         

Product Under Development 8.41                                2.85                                (5.56)        

Financial assets -           

      Other financial assets 6 0.82                                1.50                                0.68         

Freight Charges 5 1.05                                -                                  (1.05)        

Non current assets 7 0.65                                -                                  (0.65)        

97.72                             52.22                             

Current assets :

Inventories 8 37.76                             24.85                             (12.91)      

Financial assets

       Trade receivables 9 7.06                                19.47                             12.41       

       Cash and cash equivalent 10 (i) 0.08                                2.47                                

       Bank balances other than cash & cash equivalents 10 (ii) 2.04                                -                                  (2.04)        

       Other current financial assets 11 0.01                                28.05                             28.04       

Other Current Assets 12 5.90                                2.71                                (3.19)        

52.85                             77.55                             

Total assets 150.57                           129.77                           

EQUITY AND LIABILITIES

Capital:

Partner's Capital Account 13 18.11                             18.11                             -           

Current Account 14 23.18                             31.92                             (8.74)        

Total Capital 41.29                             50.03                             

Non-current liabilities :

Non current financial liabiliteis 15 10.80                             -                                  10.80       

Long term provisions 16 0.94                                0.68                                0.26         

Deferred tax liabilities (net) 5 -                                  0.79                                (0.79)        

 11.74                             1.47                                

Depreciation(Including Amortization of ROU)

Amortisation on Intangible Assets

Financial Liabilities

Other current financial liabilities 17 61.59                             -                                  61.59       

Trade payables 18 20.50                             18.41                             2.09         

Other current liabilities 19 13.09                             56.86                             (43.77)      

Gratuity (Refer Note 33) 20 2.36                                3.00                                (0.64)        

97.54                             78.27                             

Total equity and liabilities 150.57                           129.77                           

-                                  -                                  

In accordance with our report of attached 0.08         

0.08         

For B K Ramadhyani & Co. LLP
0.00         

Chartered Accountants

(CA Deepak C R) Rabindra Srikantan Reji Varghese

Partner Partner Partner

DIN: 00024584 DIN: 08099673

Place: Bengaluru

Date: June 2, 2020

 For and on behalf of RV Forms and Gears LLP 

Particulars Notes

RV Forms and Gears LLP

Balance sheet as at March 31, 2020



10,00,000                 

(Rs. In Millions)

Particulars

Revenue from operations 22                           78.11                         108.42 781,11,032                1084,17,451             406,45,384          374,65,648      

Other income 23                              2.80                              0.56 28,18,247                  5,54,164                    8,62,163               19,56,084        Ind AS

Total income 80.91                         108.98                       809,29,279               1089,71,615             

Expenses

Cost of raw material and components consumed 24                           40.19                           78.53 401,90,538                785,36,393                207,78,608          194,11,929      

Changes in inventories of work in progress and finished 

goods
25                         (12.91)                          (24.85) (129,13,557)              (248,45,300)              (88,47,484)           (40,66,074)       

Finance Cost 26                              6.84                              0.72 68,47,402                  7,15,442                    26,05,483            42,41,919        Ind As

Depreciation 27                              6.95                              2.30 69,53,974                  23,02,936                  16,82,212            52,71,762        Ind As

Freight Charges 28                           23.61                           17.06 236,18,345                170,55,648                109,22,206          126,96,139      

Other expenses 29                           35.52                           32.71 355,20,376                326,95,218                218,07,761          137,12,615      

Total expense 100.20                       106.47                       1002,17,077             1064,60,337             

Profit before tax (19.29)                        2.51                            (192,87,798)              25,11,279                 

Tax Expense:

(1) Current tax -                              

(2) Adjustment of tax relating to earlier periods

(3) Deferred tax                            (1.63)                              0.78 (16,29,198)                 7,83,519                    

Current Tax Liability(Net) (1.63)                          0.78                            (16,29,198)                 7,83,519                    

Profit for the year (17.66)                        1.73                            (176,58,601)              17,27,759                 

Other comprehensive income

Re-measurement gains/ (losses) on defined benefit plans                            (0.67) (6,72,334)                   

Income tax effect                              0.21 2,09,768                    

Depreciation (0.46)                          -                              (4,62,566)                  -                              

Total comprehensive income for the year, net of tax 

attributable to Partners
(18.12)                        1.73                            (181,21,166)              17,27,759                 

Depreciation(Including Amortization of ROU)

Attributable to Partners:

ASM Technologies Ltd                         (12.68)                              1.21 (126,84,816)              12,09,432                  

Reji Varghese                            (5.44)                              0.52 (54,34,538)                 5,18,155                    

Susan Varghese                                  -                                    -   (1,812)                         173                             

In accordance with our report of attached

For B K Ramadhyani & Co. LLP

Chartered Accountants

(CA Deepak C R) Rabindra Srikantan Reji Varghese

Partner Partner Partner

Place: Bengaluru

Date:  June 2, 2020

 For and on behalf of RV Forms and Gears LLP 

Notes March 31, 2020 March 31, 2019Current Year Previous Year

RV Forms and Gears LLP

Statement of profit and loss for the Year Ended March 31, 2020



Particulars Current Year Previous 

31-Mar-20 31-Mar-19

Operating activities

Profit before tax from continuing operations (19.29)                                                 2.51                    

Profit/(loss) before tax from discontinued operations

Profit before tax (19.29)                                                 2.51                   

Adjustments to reconcile profit before tax to net cash flows:

Depreciation and impairment of property, plant and equipment 4.45                                                    0.47                    

Amortization and impairment of intangible assets 2.50                                                    1.83                    

Working capital adjustments:

Movements in provisions, gratuity and other provisions (0.38)                                                   3.68                    -0.38

(Increase)/ Decrease in trade and other receivables and prepayments 37.29                                                  (51.73)                

(Increase)/Decrease in inventories (12.91)                                                 (24.85)                

Freight Charges (30.87)                                                 37.11                 

(19.21)                                                 (30.97)                

Income tax paid 1.84                                                    -                      

Net cash flows from operating activities (21.05)                                                 (30.97)                

Investing activities

Purchase of property, plant and equipment (51.41)                                                 (53.03)                

(Increase)/decrease in other bank balances (2.04)                                                   

Net cash flows used in investing activities (53.45)                                                 (53.03)                

Financing activities

Movement in current account 10.55                                                  48.28                 

Proceeds from short term borrowings 61.59                                                  38.16                 

Net cash flows from/(used in) financing activities 72.14                                                  86.44                 

Net increase in cash and cash equivalents (2.36)                                                   2.44                    

Cash and cash equivalents at the beginning of the year 2.44                                                    -                      

Cash and cash equivalents at year end 0.08                                                    2.44                   0.08 0.00              

In accordance with our report of attached

For B K Ramadhyani & Co. LLP

Chartered Accountants

(CA Deepak C R) Reji Varghese

Partner

Partner

DPIN: 08099673

Place: Bengaluru

Date:  June 2, 2020

 For and on behalf of RV Forms & Gears LLP 

Rabindra Srikantan

Nominee of ASM Technologies Limited

DPIN: 00024584

RV Forms and Gears LLP

Statement of Cash Flows for the period ended March 31, 2020



1 BACKGROUND:

2 SIGNIFICANT ACCOUNTING POLICIES:

2.1 Basis of Preparation:

2.2 Summary of significant accounting policies:

a) Use of estimates:

b) Current versus non-current classification:

An asset is treated as current when it is:

 - Expected to be realised or intended to be sold or consumed in normal operating cycle.

 - Held primarily for the purpose of trading

 - Expected to be realised within twelve months after the reporting period, or

 All other assets are classified as non-current.

A liability is treated as current when: 

 - It is expected to be settled in normal operating cycle

 - It is held primarily for the purpose of trading

 - It is due to be settled within twelve months after the reporting period, or

All other liabilities are classified as non-current.

Defferred tax assets/ liabilities are classified as non-current assets/ liabilities.

c) Property, Plant and Equipment:

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

the Firm presents assets and liabilities in the balance sheet based on current/ non-current classification.

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after

the reporting period.

 - There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if

any. The cost comprises purchase price, borrowing costs if capitalization criteria are met and directly attributable cost of

bringing the asset to its working condition for the intended use. Any trade discounts and rebates are deducted in arriving

at the purchase price. 

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item

is depreciated separately. This applies mainly to components for machinery. When significant parts of plant and

equipment are required to be replaced at intervals, the Firm depreciates them separately based on their specific useful

lives. Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of the plant and

equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognized

in income statement as and when incurred.

Subsequent expenditure related to an item of property, plant and equipment is added to its book value only if it increases

the future benefits from its previously assessed standard of performance. All other expenses on existing property, plant

and equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to the

income statement for the period during which such expenses are incurred.

An item of property, plant and equipment and any significant part initially recognized is de-recognized upon disposal or

when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the

asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in

the income statement when the Property, plant and equipment is de-recognized.

Expenditure directly relating to construction activity is capitalized. Indirect expenditure incurred during construction

period is capitalized to the extent to which the expenditure is indirectly related to construction or is incidental thereto.

Other indirect expenditure (including borrowing costs) incurred during the construction period which is neither related to

the construction activity nor is incidental thereto is charged to the income statement.

Costs of assets not ready for use at the balance sheet date are disclosed under capital work- in- progress.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is

classified as capital advances under other non-current assets.

The preparation of financial statements in conformity with Ind AS requires the management to make judgements, estimates

and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent

liabilities, at the end of the reporting period. Although these estimates are based on the management’s best knowledge of

current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a

material adjustment to the carrying amounts of assets or liabilities in future periods. Any revision to accounting estimates is

recognized prospectively.

RV Forms and Gears LLP

Notes to Financial Statements

RV Forms and Gears LLP (“the Firm”) was incorporated as a limited liability partnership firm on the May 05, 2018. The Firm carries on the

business of manufacturing of jigs, fixtures, welding jigs, machinery center fixtures, assembly fixtures and gauges etc. The Firm is a

subsidiary of ASM Technologies Limited.

In accordance with the notification issued by the Ministry of Corporate Affairs, the Firm has adopted Indian Accounting Standards

(‘Ind AS’) notified under the Companies (Indian Accounting Standards) Rules, 2015 with effect from April 1, 2016. The standalone

financial statements of the Firm are prepared and presented in accordance with Ind AS.

The financial statements have been prepared on the historical cost basis, except for certain financial instruments which are measured

at fair values at the end of each reporting period, as explained in the accounting policies below. Historical cost is generally based on

the fair value of the consideration given in exchange for goods and services.



d) Depreciation:

5 Years

e) Intangible Asset

(i)

f) Investment Property:

(i)

(ii)

(iii)

(iv)

g) Impairment :

1) Financial Asset:

2) Non-financial asset:

Depreciation is calculated on straight line method using the following useful lives estimated by the management, as specified in

Schedule II to the Companies Act, 2013 or estimated useful life which is as under:

Leasehold Improvements

Furniture & Fittings 8 years

Investment properties are de-recognized either when they have been disposed of or when they are permanently

withdrawn from use and no future economic benefit is expected from their disposal. The difference between the net

disposal proceeds and the carrying amount of the asset is recognized in income statement in the period of de-recognition.

the Firm assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired. Ind AS

109 requires expected credit losses to be measured through a loss allowance. the Firm recognises lifetime expected losses

for all contract assets and / or all trade receivables that do not constitute a financing transaction. For all other financial

assets, expected credit losses are measured at an amount equal to the 12-month expected credit losses or at an amount

equal to the life time expected credit losses if the credit risk on the financial asset has increased significantly since initial

recognition.

The Firm assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication

exists, or when annual impairment testing for an asset is required, the Firm estimates the asset’s recoverable amount. An

asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) net selling price and its value in use.

The recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are

largely independent of those from other assets or groups of assets. Where the carrying amount of an asset or CGU

exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount. In

assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate

that reflects current market assessments of the time value of money and the risks specific to the asset. In determining net

selling price, recent market transactions are taken into account, if available. If no such transactions can be identified, an

appropriate valuation model is used.

Impairment losses are recognized in the statement of profit and loss. After impairment, depreciation is provided on the revised

carrying amount of the asset over its remaining useful life.

Intangible assets are stated at cost less accumulated amortization and impairment. Intangible assets are amortized over 

their respective estimated individual useful lives on a straight-line basis, from the date that they are available for use. The 

estimated useful life of an indentifiable intangible asset is based on a number of factors including the effects of 

obsolescence, demand, competition and other economic factors (such as stability of the industry, and known 

technological advances), and the level of maintenance expenditures required to obtain the expected future cash flows 

from the asset. Amortization methods and useful lives are reviewed periodically including at each financial year end.

Research costs are expensed as incurred. Software product development costs are expensed as incurred unless technical 

and commercial feasibility of the project is demonstrated, future economic benefits are probable, the firm has an 

intention and ability to compete and use or sell the software and the costs can be measured reliably. The cost which can 

be capitalized include the cost of material, direct labour, overhead costs that are directly attributable to preparing the 

asset for its intended use.

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition,

investment properties are stated at cost less accumulated depreciation and accumulated impairment loss, if any.

The cost includes the cost of replacing parts and borrowing costs for long-term construction projects if the recognition

criteria are met. When significant parts of the investment property are required to be replaced at intervals, the Firm

depreciates them separately based on their specific useful lives. All other repair and maintenance costs are recognized in

income statement as and when incurred.

Though the Firm measures investment property using cost based measurement, the fair value of investment property is

disclosed in the notes. Fair values are determined based on an annual evaluation performed by an accredited external

independent valuer.

Electric & Electronic equipments 10 years

Office & Other equipments 5 years

Computers & Software 3 Years

Plant & Machinery 15 years

Nature of Asset Useful life



h) Leases:

Where the Firm is Lessee:

1

2

3

4

5

6

7 The borrowing rate applied to lease liabilities for discouting is 12.55%

i) Inventories:

j) Revenue Recognition:

(ii)

k) Employee Benefits:

(i) Short term employee benefits:

(ii) Long term employee benefits:

(a)  Defined Contribution Plans:

(b) Defined Benefit Plans:

Income from services is recognised on rendering of services.

Interest is accounted as per effective interest method.

The employee benefits payable wholly within twelve months of rendering the service are classified as short term employee

benefits. Benefits such as salaries, leave travel allowance, short term compensated absences etc. and the expected cost of

bonus are recognised in the period in which the employee renders the related service.

the Firm has contributed to state governed provident fund scheme, employee’s state insurance scheme and employee

pension scheme which are defined contribution plans. The contribution paid/ payable under the schemes is recognised

during the period in which employee renders the related service.

Gratuity, which is a defined benefit plan, is accrued based on an independent actuarial valuation, which is done based on

project unit credit method as at the balance sheet date. the Firm recognizes the net obligation of a defined benefit plan in

its balance sheet as an asset or liability. Gains and losses through re-measurements of the net defined benefit liability/

(asset) are recognized in other comprehensive income. In accordance with Ind AS, re-measurement gains and losses on

defined benefit plans recognized in OCI are not to be subsequently reclassified to statement of profit and loss. As required

under Ind AS compliant Schedule III, the Firm recognizes re-measurement gains and losses on defined benefit plans (net of

tax) to retained earnings.

>The company retains neither continuing managerial involvement to the degree usually associated with ownership nor 

effective control over the goods sold;

> It is probale that the economic benefits associated with the transactions will flow to the company;

> The costs incurred or to be incurred in respect of the transaction can be measured reliably;

> The company has transferred to the buyer, The significant risks and rewards of ownership of goods;

> The amount of revenue can be measured reliably;

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments 

are discounted using the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates 

in the country of domicile of these leases. Lease liabilities are remeasured with a corresponding adjustment to the related right 

of use asset if the Company changes its assessment if whether it will exercise an extension or a termination option. 

Lease liability and ROU have been separately presented in the Balance Sheet and lease payments have been classified as

financing cash flows.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets 

and lease liabilities includes these options when it is reasonably certain that they will be exercised. 

(i) Sale of Goods:

Revenue from the sale of goods is recognised when all the following conditions are satisfied:

Inventories are valued at cost determined on  weighted average basis or net realizable values whichever is lower. 

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company and the revenue can 

be reliably measured.

The firm collects taxes such as goods and service tax etc on behalf of the government and, therefore, these are not economic 

benefits flowing to the company. Hence, they are excluded from the aforesaid revenue/income.

The following specific recognition criteria must also be met before revenue is recognized:

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term employee

benefit. the Firm measures the expected cost of such absences as the additional amount that it expects to pay as a result

of the unused entitlement that has accumulated at the reporting date.

the Firm treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit

for measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation

using the projected unit credit method, made at the end of each financial year. Actuarial gains/losses are immediately

taken to the statement of profit and loss. the Firm presents the accumulated leave liability as a current liability in the

balance sheet, since it does not have an unconditional right to defer its settlement for twelve months after the reporting

date. 

 At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and a corresponding lease 
liability for all lease arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term 

leases) and low value leases. For these short-term and low value leases, the Company recognizes the lease payments as an 

operating expense on a straight-line basis over the term of the lease. 

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term 

and useful life of the underlying asset. Right of use assets are evaluated for recoverability whenever events or changes in 

circumstances indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing, the 

recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset 

basis unless the asset does not generate cash flows that are largely independent of those from other assets. 

The Company’s lease asset classes primarily consist of leases for buildings. The Company assesses whether a contract contains 
a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the right to control the use of an 

identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to control the 

use of an identified asset, the Company assesses whether: 

(i) the contact involves the use of an identified asset

(ii) the Company has substantially all of the economic benefits from use of the asset through the period of the lease 



l) Income Taxes:

i) Current Income Tax:

ii) Deferred Income Tax:

m) Segment reporting:

i) Indentification of segments:

ii) Unallocated items

iii) Segment accounting policies

n) Earnings per share:

o) Provisions and Contingent liabilities:

the Firm’s operating businesses are organized and managed separately according to the nature of products and services

provided, with each segment representing a strategic business unit that offers different products and serves different

markets. The analysis of geographical segments is based on the areas in which major operating divisions of the Firm

operate.

Unallocated items include general corporate asset, liability, income and expense items which are not allocated to any

business segment.

the Firm prepares its segment information in conformity with the accounting policies adopted for preparing and

presenting the financial statements of the Firm as a whole.

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the

weighted average number of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of

an equity share to the extent that they are entitled to participate in dividends relative to a fully paid equity share during the

reporting period. The weighted average number of equity shares outstanding during the period is adjusted for events such as

bonus issue that have changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity

shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all

dilutive potential equity shares.

A provision is recognized when the Firm has a present obligation (legal or constructive) as a result of past event, it is probable

that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can

be made of the amount of the obligation. If the effect of the time value of money is material, provisions are discounted using a

current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in

the provision due to the passage of time is recognized as a finance cost.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence

or non-occurrence of one or more uncertain future events beyond the control of the Firm or a present obligation that is not

recognized because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability

also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably.

the Firm does not recognize a contingent liability but discloses its existence in the financial statements.

Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the year.

Current and deferred tax are recognized in the statement of profit and loss, except when they relate to items that are

recognized in other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized

in other comprehensive income or directly in equity, respectively.

Current income tax for the current and prior periods are measured at the amount expected to be recovered from or paid

to the taxation authorities based on the taxable income for that period. The tax rates and tax laws used to compute the

amount are those that are enacted or substantively enacted by the balance sheet date.

Deferred income tax is recognised using the balance sheet approach, deferred tax is recognized on temporary differences

at the balance sheet date between the tax bases of assets and liabilities and their carrying amounts for financial reporting

purposes, except when the deferred income tax arises from the initial recognition of goodwill or an asset or liability in a

transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the

transaction.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the

asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively

enacted at the balance sheet date.

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits

and unused tax losses, to the extent that it is probable that taxable profit will be available against which the deductible

temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that

it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to

be utilized.



p) Financial Instruments:

i) Cash & Cash equivalents:

ii) Financial assets at amortized cost:

iii) Financial assets at fair value through other comprehensive income:

iv) Financial assets at fair value through profit or loss:

v) Financial liabilities:

vi) De-recognition of financial instruments:

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a

business whose objective is achieved by both collecting contractual cash flows and selling financial assets and the

contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding.

Financial assets are measured at fair value through profit or loss unless it is measured at amortized cost or at fair value

through other comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition of 

financial assets and liabilities at fair value through profit or loss are immediately recognized in statement of profit and

loss.

Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for contingent

consideration recognized in a business combination which is subsequently measured at fair value through profit or loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate

fair value due to the short maturity of these instruments.

the Firm derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it

transfers the financial asset and the transfer qualifies for de-recognition under Ind AS 109. A financial liability (or a part of

a financial liability) is derecognized when the obligation specified in the contract is discharged or cancelled or expires.

Financial assets and liabilities are recognized when the Firm becomes a party to the contractual provisions of the instrument.

Financial assets and liabilities are initially measured at fair value. Transaction costs that are directly attributable to the

acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value

through profit or loss) are added to or deducted from the fair value measured on initial recognition of financial asset or

financial liability.

the Firm considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that

are subject to an insignificant risk of change in value and having original maturities of three months or less from the date

of purchase, to be cash equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted for

withdrawal and usage.

Financial assets are subsequently measured at amortized cost if these financial assets are held within a business whose

objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset

give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount

outstanding.



vii) Fair value of financial instruments:

2.3 Significant accounting judgements, estimates and assumptions:

a) Judgements:

(b) Estimates and assumptions:

Defined benefit plans - Gratuity

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at interval in

response to demographic changes. Future salary increases are based on expected future inflation rates and expected salary

increase thereon.

The preparation of the Firm’s standalone financial statements requires management to make judgements, estimates and assumptions

that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure

of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material

adjustment to the carrying amount of assets or liabilities affected in future periods.

In the process of applying the Firm’s accounting policies, management has made the following judgements, which have the

most significant effect on the amounts recognized in the financial statements:

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a

significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year,

are described below. the Firm based its assumptions and estimates on parameters available when the financial statements

were prepared. Existing circumstances and assumptions about future developments, however, may change due to market

changes or circumstances arising that are beyond the control of the Firm. Such changes are reflected in the assumptions when

they occur.

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present value of the gratuity

obligation are determined using actuarial valuations. An actuarial valuation involves making various assumptions that may

differ from actual developments in the future. These include the determination of the discount rate, future salary increases and

mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly

sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in

India, the management considers the interest rates of government bonds

In determining the fair value of its financial instruments, the Firm uses following hierarchy and assumptions that are based

on market conditions and risks existing at each reporting date. 

 Fair value hierarchy: 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the

fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement

as a whole:

 ► Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
► Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is

directly or indirectly observable

► Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is

unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Firm determines whether

transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level input

that is significant to the fair value measurement as a whole) at the end of each reporting period.



3. Property, Plant and Equipment

Particulars
Plant & 

Machinery
Computers

Furniture & 

Fittings

Office 

Equipments

Leasehold 

Improvements
Right of Use Total

Cost

As at April 1,2018 -                   -               -                        -                        -                              -                          -                          

Additions 2.39                 1.35             1.13                      -                        -                              -                          4.87                        

Disposals -                   -               -                        -                        -                              -                          -                          

As at March 31, 2019 2.39                 1.35             1.13                      -                        -                              -                          4.87                        

Additions 23.72               0.98             0.12                      0.65                      4.64                            12.34                      42.45                      

Disposals -                   -               -                        -                        -                              -                          

As at March 31, 2020 26.11              2.33             1.25                      0.65                      4.64                            12.34                     47.32                      

Depreciation

At April 1, 2018 -                   -               -                        -                          

Freight Charges 0.11                 0.25             0.11                      -                        -                              0.47                        

Disposals -                          

As at March 31, 2019 0.11                 0.25             0.11                      -                        -                              -                          0.47                        

Charge for the year 0.63                 0.78             0.16                      0.08                      0.45                            2.35                        4.45                        6.95          

Disposals -                   -               -                        -                        -                              -                          

As at March 31, 2020 0.74                 1.03             0.27                      0.08                      0.45                            2.35                        4.92                        

Net book value

As at March 31, 2019 2.28                 1.10             1.02                      -                        -                              4.40                        

As at March 31, 2020 25.37              1.30             0.98                      0.57                      4.19                            9.99                        42.40                      

4. Intangible Assets:

Particulars

Goodwill & 

Intellectual 

Property

Cost

At April 1,2018 -                   

Additions 45.30               

Disposals -                   

As at March 31, 2019 45.30               

Additions

Disposals -                   

At March 31, 2020 45.30              

Depreciation

As at April 1,2018 -                   

Charge for the year 1.83                 

Disposals -                   

As at March 31, 2019 1.83                 

Charge for the year 2.50                 

Disposals -                   

At March 31, 2020 4.33                 

Net book value

As at April 1, 2019 43.47              

Finance Charges - Ind AS 40.97              

RV Forms and Gears LLP

Notes forming part of financial statements



RV Forms and Gears LLP

Notes forming part of financial statements

Note 5

March 31, 2020 March 31, 2019

Income Tax Rs. Rs.

a) Deferred tax

Deferred tax liabilities

Fixed assets: Impact of difference between tax depreciation and depreciation/ 

amortization charged for the financial reporting

9.17                             3.05                             

91,69,814                      30,48,557                     

Gross deferred tax liabilities 9.17                            3.05                            91,69,814                     30,48,557                    

Deferred tax assets

Freight Charges

Impact of expenditure charged to the statement of profit and loss in the current year 

but allowed for tax purposes in subsequent years

0.82                             0.46                             

8,23,579                         4,64,839                        

Impact of brought forward losses 9.40                             1.80                             94,01,682                      18,00,199                     

Gross deferred tax assets 10.22                         2.26                            1,02,25,261                 22,65,038                    

Net deferred tax Assets 1.05                             (0.79)                            10,55,447                      (7,83,519)                       

(18,38,966)                     

b) Current tax

The major components of income tax expense for the years ended  March 31, 2020 and 

March 31, 2019 are:

Current income tax:

Current income tax charge -                                       -                                      

Adjustments in respect of current income tax of previous year

Deferred tax:

Relating to origination and reversal of temporary differences                             (1.63)                               0.78 (18,38,966)                     7,83,519                        

Income tax expense reported in the statement of profit or loss (1.63)                            0.78                             (18,38,966)                     7,83,519                        

OCI section

Deferred tax related to items recognised in OCI during in the year:

Net loss/(gain) on remeasurements of defined benefit plans -0.21

Income tax charged to OCI (0.21)                            -                                -                                       -                                      

Note 6: Non - Current Financial Asset:

Seurity Deposit 0.82                             1.50                             8,24,753                         15,00,000                     

0.82                             1.50                             

Note 7: Non - Current Asset:

Deferred Rental 0.65                             -                                6,47,010                         

0.65                             -                                

Note 8: Inventories: March 31, 2020 March 31, 2019

Rs. Rs.

Work in progress - fixtures 37.76 24.85 3,77,58,857                  2,48,45,300                 

37.76 24.85 3,77,58,857                  2,48,45,300                 

March 31, 2020 March 31, 2019

Note 9 Rs. Rs.

Trade receivables

Gratuity (Refer Note 33)

Unsecured and considered good -                                       

Outstanding more than six months 2.78 70,57,771                      1,94,67,506                 

Others 4.28                              19.47 -                                       

7.06 19.47

Less: Allowance for doubtful receivables

7.06                             19.47                          70,57,771                      1,94,67,506                 

Note 10 March 31, 2020 March 31, 2019

i)  Cash and cash equivalents Rs. Rs.

Cash on hand 0.06                             0.09                             57,747                              86,679                             

Balance with banks in current accounts 0.02                             2.38                             17,732                              23,84,560                     

0.08                             2.47                             75,479                              24,71,239                     

ii) Bank balances other than cash & cash equivalents:

Balance with banks in deposit accounts 2.04                             20,40,488                      

(includes Margin money and letter of credit)

2.04                             -                                

(Rs. In millions)

As at March 31, 

2020

As at March 31, 

2019

As at March 31, 

2019

(Rs. In millions)

(Rs. In millions)

As at March 31, 

2020

As at March 31, 

2019

(Rs. In millions)

As at March 31, 

2020

As at March 31, 

2019

(Rs. In millions)

As at March 31, 

2020

As at March 31, 

2019

(Rs. In millions)

As at March 31, 

2020

As at March 31, 

2019

(Rs. In millions)

As at March 31, 

2020



RV Forms and Gears LLP

Notes forming part of financial statements

Note 11 March 31, 2020 March 31, 2019

Other current financial assets Rs. Rs.

Security deposit 0.01 28.05 5,000                                 2,80,54,110                 

Advance to Capital Suppliers -                                       -                                      

0.01                             28.05                          5,000                                 2,80,54,110                 

Note 12 March 31, 2020 March 31, 2019

Other Current Assets Rs. Rs.

Advance to Suppliers 4.05 0.62                             40,48,473                      6,19,356                        

Prepaid expenses 0.33 0.23                             3,33,827                         2,31,996                        

Others 0.76 1.86                             7,56,369                         18,55,911                     

GST Receivable 0.76 -                                7,57,166                         

5.90                             2.71                             58,95,835                      27,07,262                     

Note 13

DETAILS OF PARTNERS CAPITAL ACCOUNT March 31, 2020 March 31, 2019

Rs. Rs.

ASM Technologies Ltd

Opening Balance 18.00                          -                                1,80,00,000                  

Add: Additions during the year -                                18.00                          -                                       1,80,00,000                 

Less: Payment during the Year -                                -                                -                                       

Closing Balance 18.00                          18.00                          1,80,00,000                  1,80,00,000                 

Reji Varghese

Opening Balance 0.08                             -                                75,000                              

Add: Additions during the year -                                0.08                             -                                       75,000                             

Less: Payment during the Year -                                -                                -                                       

Closing Balance 0.08                             0.08                             75,000                              75,000                             

Susan Varghese

Opening Balance 0.03                             -                                25,000                              

Add: Additions during the year -                                -                                

Less: Payment during the Year -                                0.03                             -                                       25,000                             

Closing Balance 0.03                             0.03                             -                                       

25,000                              25,000                             

Total 18.11                          18.11                          1,81,00,000                  1,81,00,000                 

Note 14

DETAILS OF PARTNERS CURRENT ACCOUNT March 31, 2020 March 31, 2019

Rs. Rs.

ASM Technologies Ltd

Opening Balance 23.10                          -                                2,30,95,280                  

Add: Profit/(loss) for the year (12.68)                         1.21                             (1,26,84,816)                12,09,432                     

Add: Additions during the year 26.79                          24.89                          2,67,94,425                  2,48,85,849                 

Less: Payment during the Year (17.39)                         (3.00)                            (1,73,92,851)                (30,00,000)                    

Closing Balance 19.82                          23.10                          1,98,12,038                  2,30,95,280                 

Reji Varghese

Opening Balance 8.82                             -                                88,09,953                      

Add: Profit/(loss) for the year (5.44)                            0.52                             (54,34,538)                     5,18,155                        

Add: Additions during the year 0.57                             30.94                          5,67,899                         3,09,35,922                 

Less: Payment during the Year (0.59)                            (22.64)                         (5,87,238)                        (2,26,44,124)               

Closing Balance 3.36                             8.82                             33,56,076                      88,09,953                     

Susan Varghese

Opening Balance

Add: Profit/(loss) for the year -                                -                                173                                     173                                    

Add: Additions during the year -                                -                                (1,812)                               

Less: Payment during the Year -                                -                                -                                       

Closing Balance -                                -                                (1,639)                               173                                    

-                                -                                

Total 23.18                          31.92                          2,31,66,475                  3,19,05,406                 

(8.74)                                  

Note 15

Non current finanical liabilities

Lease Liabilities(Ind AS 116) 10.80                          -                                1,08,00,954                  

Total 10.80                          -                                

Note 16 March 31, 2020 March 31, 2019

Long Term Provisions Rs. Rs.

Provision for Gratuity- Non Current 0.94 0.68 9,36,840                         6,84,884                        

Total 0.94                             0.68                             9,36,840                         6,84,884                        

March 31, 2020 March 31, 2019

Rs. Rs.

Note 17 6,15,86,128                  

Short term Borrowings (Secured)

 - Working Capital loans from banks 61.59                          -                                6,15,86,128                  -                                      

As at March 31, 

2020

As at March 31, 

2019

As at March 31, 

2019

As at March 31, 

2020

As at March 31, 

2019

(Rs. In millions)

As at March 31, 

2020

As at March 31, 

2019

(Rs. In millions)

As at March 31, 

2020

As at March 31, 

2019

(Rs. In millions)

As at March 31, 

2020

(Rs. In millions)

As at March 31, 

2020

As at March 31, 

2019

(Rs. In millions)

As at March 31, 

2020

As at March 31, 

2019

(Rs. In millions)
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Notes forming part of financial statements

61.59                          -                                

Additional Information:

i) Details of Security for secured loans:

    a.  Working capital loans from banks are secured against receivables and stocks fo the 

Firm and guaranteed by its holding Company ASM Technologies Limited and personal 

guarantee of Mr. Rabindra Srikantan 31.54                          

    b.  Working capital loans secured against fixed deposits of ASM Technologies Limited 30.05                          

ii) Interest Rate:

Cash credit facility from State Bank of India  repayable on demand and carries an 

interest rate of MCLR + 4%

March 31, 2020 March 31, 2019

Note 18 Rs. Rs.

Trade payables

               (A) total outstanding dues of micro and small enterprises -                                -                                -                                       -                                      

               (B) total outstanding dues of creditors other than micro and small

                      enterprises 20.50                          18.41                          2,05,05,235                  1,84,24,615                 

20.50                          18.41                          2,05,05,235                  1,84,24,615                 

Note 19 March 31, 2020 March 31, 2019

Other current liabilities Rs. Rs.

Accrued expenses 1.61                             0.16                             16,05,284                      1,57,500                        

Statutory liabilities 0.38                             2.22                             3,79,752                         22,21,841                     

Advance from cutomers 10.90                          14.92                          1,09,02,967                  1,49,23,870                 

Book Overdraft -                                38.16                          -                                       3,81,63,258                 

Defered Revenue-Ind AS 0.20                             1.39                             2,00,000                         13,92,180                     

13.09                          56.85                          1,30,88,003                  5,68,58,649                 

Note 20 March 31, 2020 March 31, 2019

Provisions Rs. Rs.

Provision for employee benefits 0.66                             2.20                             6,60,141                         21,98,062                     

Provision for Gratuity 1.70                             0.80                             17,02,836                      8,04,985                        

2.36                             3.00                             

Note 21: Contingent Liabilities and Commitments:

                    (to the extent not provided for)

                     i)  Bank Guarantees 7.96                             

23,62,977                      30,03,047                     

Statutory liabilities

TCS Collected -                                5,972                                 

TDS Payable -194 C 10,401                       16,043                              

TDS Payable- CL-194 C 3,614                          2,221                                 

TDS Payable-Professional -194 J 1,00,732                   1,17,016                         

TDS Payable- Rent- 194 I 25,000                       25,000                              

TDS Payable- Payroll 2,500                          -                                       

Integrated GST Tax -                                

RCM -                                

EPF-Salary 1,09,350                   96,602                              

EPF-Salary- Employer Contribution 1,17,648                   1,04,080                         

ESI-Payroll 1,970                          6,273                                 

ESI Payroll- Employer Contribution 8,537                          17,022                              

Central GST Tax -                                (22,056)                            

Integrated GST Tax -                                18,08,238                      

State GST Tax -                                (22,056)                            

Professional Tax Payable -                                67,485                              

Total 3,79,752                   22,21,841                      

Other Current Assets

Salary Advance 3,34,852                   1,76,000                         

Rent Advance 14,000                       15,00,000                      

Local Purchase advances 25,750                       

Prepaid Expenses Ind AS

Security Deposit- IMTMA -                                25,000                              

Travelling Expenses (Advance) 1,96,563                   1,54,911                         

TDS AY 2020-2021 75,822                       

Forex Card-Anand K Iyer 46,665                       

Forex Card-Reji Varghese 62,718                       

Mediclaim-Star Health Insurance -                                

Total 7,56,369                   18,55,911                      

(Rs. In millions)

As at March 31, 

2020

As at March 31, 

2019

(Rs. In millions)

As at March 31, 

2020

As at March 31, 

2019

(Rs. In millions)

As at March 31, 

2020

As at March 31, 

2019

(Rs. In millions)

As at March 31, 

2020

As at March 31, 

2019
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Note 22

Revenue from operations Current Year Previous Year

Sale of Fixtures

      -Interstate 77.29                       103.72                       

      -Local 0.55                          4.38                             

Scrap Sales 0.27                          0.32                             

78.11                       108.42                       

Note 23

Other income Current Year Previous Year

Freight Charges -                             0.06                             

Packing Charges 0.02                          0.24                             

Machining Charges 0.09                          -                                

Service Charges 0.01                          0.04                             

Bank Interest Recd 1.01                          -                                

Exchange Fluctutation -                             0.22                             

Amortisation of Interest income (Ind AS) 0.10                          -                                

Warranty Additonal received 0.02                          -                                

Written Back 1.55                          -                                

2.80                          0.56                             

Note 24

Cost of raw material and components consumed Current Year Previous Year

Import Purchases 8.64                          24.79                          

Interstate Purchases 17.40                       8.79                             

Local Purchases 14.15                       44.95                          

40.19                       78.53                          

Note 25 Current Year Previous Year

Changes in inventories of finished goods and work in progress:

Stocks at the end of the year:

Work in progress 37.76                       24.85                          

Stocks at the beginning of the year:

Work in progress 24.85                       -                                

Net (increase)/decrease (12.91)                     (24.85)                        

Note 26

Finance Cost Current Year Previous Year

(Rs. In millions)

(Rs. In millions)

(Rs. In millions)

(Rs. In millions)
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Bank Interest 5.25                          0.72                             

Finance Charges - Ind AS 1.59                          -                                

6.84                          0.72                             

Note 27

Depreciation Current Year Previous Year

Depreciation(Including Amortization of ROU) 4.45                          0.47                             

Amortisation on Intangible Assets 2.50                          1.83                             

6.95                          2.30                             

Note 28

Employee benefits expense Current Year Previous Year

Salaries, wages & other allowances 20.13                       11.65                          

Contribution to provident & other funds 1.39                          0.98                             

Gratuity (Refer Note 33) 0.48                          1.49                             

Staff welfare expenses 1.61                          2.94                             

23.61                       17.06                          

Note 29

Other expenses Current Year Previous Year

Power & fuel 1.43                          1.00                             

Clearing & Forwarding Charges 0.49                          0.66                             

Audit Fees 0.33                          0.13                             

Freight 0.28                          0.88                             

Bank Charges 0.65                          0.33                             

Repairs & Maintainance 2.60                          1.56                             

Insurance 0.22                          0.51                             

Rent -                             2.21                             

Professional charges 11.14                       10.89                          

Selling expenses 0.36                          0.23                             

Security & Housekeeping expenses 0.30                          0.22                             

Contract Labour Charges 7.69                          7.09                             

Packing Charges 0.49                          0.46                             

Communication expenses 0.31                          0.16                             

Printing & Stationery 0.78                          0.33                             

Conveyance 0.35                          0.25                             

Licence and Renewal 0.02                          0.50                             

Transportation Charges 6.00                          3.99                             

Miscellaneous Expenses 0.54                          1.31                             

Trade receivables written off 1.54                          -                                

35.52                       32.71                          

(Rs. In millions)

(Rs. In millions)

(Rs. In millions)



30 Related Party Disclosure:

a) List of Related Parties;

Sl No. Name of the Related Parties

1 ASM Technologies Ltd

2 Reji Varghese

3 Susan Varghese

b) Transactions with related parties:

Particulars  Current Year Previous Year

Capital Introduced:

        -ASM Technoligies Limited -                                                                                                   18.00 

        -Reji Varghese -                                                                                                      0.08 

        -Susan Varghese -                                                                                                      0.03 

Engineering Services Paid:

        -ASM Technoligies Limited 8.41                                                 5.51                                                 

        -Reji Varghese 3.00                                                 2.25                                                 

Rent Paid:

        -Reji Varghese 3.00                                                 2.21                                                 

c) Balance outstanding at the end of the year:

Particulars  As at March 31, 2020  As at March 31, 2019 

Balance due to ASM Technologies Limited- Current Account 19.82                                                                                             23.10 

Balance due to Reji Varghese- Current Account 3.36                                                                                                   8.81 

Balance due from Susan Varghese- Current Account -                                                                                                    (0.00)

Balance due to Reji Varghese- Engineering Services                                                   0.27                                                   1.77 

Balance due from Reji Varghese- Rent Advance                                                   1.50                                                   1.50 

31

32 Segment Information:

RV Forms and Gears LLP

Notes to Financial Statement

Confirmation of balance from sundry debtors, with whom the Firm has transactions and creditors have been called for and awaited. The Firm does not expect to have any

material effect on the operating results pending receipt of confirmation of balance and reconciliation with the books of account.

Nature of Relation Ship

Holding Company

Designated Partner

Partner



i)

ii)

Managing Partner of the Firm has been identified as the Chief Operating Decision Maker ("CODM") as defined in Ind AS 108, Operating Segments. The Firm is

engaged in the business of selling of machine fixtures.  The CODM reviewes the performance of the Firm as one entity.  Accordingly, the Firm has not identified any 

different segments.  The Firm has earned Rs.77.84 million (Previous Year: Rs.108.10 million) from business of selling of fixtures.

The Firm operates only in India, hence no geographical segments has been disclosed.



RV Forms and Gears LLP

Notes to Financial Statements for the year ended March 31, 2020

(All amounts in Indian Rupees except as otherwise stated)

33 Gratuity and other post-employment benefits

Statement of Profit and Loss

Net employee benefit expenses recognised in the employee cost:

March 31, 2020 March 31, 2019

Rs. Rs.

Current service cost 0.39                                             5.32                                             

Past service cost -                                                -                                                

Interest cost 0.11                                             -                                                

Net Benefit Expense 0.50                                             5.32                                             

Balance Sheet

Benefit Asset/ Liability:

March 31, 2020 March 31, 2019

Rs. Rs.

Present value of defined benefit obligation 6.45                                             5.32                                             

Fair value of plan assets 3.81                                             3.83                                             

Plan asset/(liability) (2.64)                                            (1.49)                                            

Changes in the fair value of defined benefit obligation are as follows:

March 31, 2020 March 31, 2019

Rs. Rs.

Opening defined benefit obligation 5.32                                             -                                                

Current service cost 0.39                                             5.32                                             

Past service cost -                                                -                                                

Interest cost 0.40                                             -                                                

Liability transferred out/divestments -                                                -                                                

Benefits paid directly by employer -                                                -                                                

Benefits paid directly by fund (0.30)                                            -                                                

Remeasurements -                                                -                                                

Actuarial loss/(gain) from changes in demographic assumptions -                                                -                                                

Actuarial loss/(gain) from changes in financial assumptions 0.30                                             -                                                

Actuarial loss/(gain) from experience over the past period 0.33                                             -                                                

Closing defined benefit obligation 6.45                                             5.32                                             

Changes in the fair value of assets are as follows:

March 31, 2020 March 31, 2019

Rs. Rs.

Fair value as at the beginning of the year 3.83                                             -                                                

Interest Income 0.29                                             -                                                

Expected return on plan assets (0.04)                                            -                                                

Actuarial gains -                                                -                                                

Contributions 0.02                                             3.83                                             

Benefits paid (0.30)                                            -                                                

Closing fair value of asset 3.81                                             3.83                                             

Particulars March 31, 2020 March 31, 2019

Discount rate 6.82% 7.54%

Employee turnover rate 5.00% 5.00%

Salary escalation rate 7.00% 7.00%

Sensitivity Analysis of significant actuarial assumptions

March 31, 2020 March 31, 2019

Increases 1% (0.41)                                            (0.34)                                            

Decreases 1% 0.47                                             0.39                                             

Increases 1% (0.01)                                            0.01                                             

Decreases 1% 0.01                                             (0.01)                                            

Increases 1% 0.46                                              0.39                                             

Decreases 1% (0.46)                                            (0.35)                                            

Description of funding arrangements and funding policy that affect future contributions

The plan is unfunded and the status is unlikely to change over the next few years.

Maturity profile

Projected Benefits Payable in Future Years From the Date of Reporting March 31, 2020 March 31, 2019

1st following year 0.78                                             0.39                                             

2nd following year 0.31                                             0.69                                             

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as supply and

demand in the employment market.

Particulars

Discount rate

Employee turnover

Salary escalation rate

The principal assumptions used in determining gratuity obligations for the Company’s plan are shown below:

The Company has a defined benefit gratuity plan. The gratuity plan is governed by the Payment of Gratuity Act, 1972. Every employee who has completed five years or more of

service is entitled to gratuity of 15 days salary (last drawn salary) for each completed year of service. The scheme is not funded.

The following tables summarize the components of net benefit expense recognized in the statement of profit and loss and amounts recognized in the balance sheet for the

gratuity plan:

Particulars

Particulars

Particulars

Particulars



3rd following year 0.42                                             0.28                                             

4th following year 0.87                                             0.36                                             

5th following year 0.90                                             0.76                                             

Sum of years 6 to 10 2.80                                             2.72                                             

Defined contribution plan
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For B K Ramadhyani & Co. LLP

(CA Deepak C R) Reji Varghese

Partner Designated partner

Membership No.: 215398 DPIN:08099673

Place: Bengaluru

Date: June 2, 2020

DPIN:00024584

The firm was incorporated on May 05,2018 and started its operations from July 05,2018. Accordingly previous years figures furnished are for ther period from July 05,2018 to

March 31,2019.

In accordance with our report of attached

For and on behalf of RV Forms & Gears LLP

Chartered Accountants

Rabindra Srikantan

Nominee of ASM Technologies Ltd

The Company also has defined contribution plans. Contributions are made to provident fund in India for employees at the rate of 12% of basic salary as per regulations. The

contributions are made to registered provident fund administered by the government. The obligation of the Company is limited to the amount contributed and it has no

further contractual nor any constructive obligation. The expense recognised during the period towards defined contribution plan is Rs.1.39 million (For 2018-19 Rs.0.98

million)

Impact of COVID-19 on Business:-

The management has considered the possible effects that may result from the Covid-19 pandemic on the carrying value of assets. In developing the assumptions relating to the

possible future uncertainties in the economic conditions because of this pandemic, the company, as at the date of approval of these financial statements has used internal and

external sources of information to assess the expected future performance of the company. The company has internally performed sensitivity analysis on the assumptions used

and based on the current estimates, the company expects that the carrying amount of these assets, as reflected in the balance sheet as at March 31, 2020, are fully recoverable.

The management has also estimated the future cashflows for the company with the possible effects that may result from the COVID-19 pandemic and does not foresee any

adverse impact on its ability to continue as going concern and in meeting its liabilities as and when they fall due. The actual impact of the COVID-19 pandemic may be different

from the estimated as at the date of approval of these financial statements.



RV FORMS & GEARS LLP -                           
MF-11, Sidco Industrial Estate 25,72,53,567           25,72,53,567           1,90,10,325       1,90,10,325             -                           -                           27,62,63,892         27,62,63,892            (0)                                                       

Guindy, Chennai

Trial Balance
1-Apr-2018 to 31-Mar-2019

RV FORMS & GEARS LLP 2019-2020

RV FORMS & GEARS LLP 2019-2020

1-Apr-2019 to 30-Sep-2019

Particulars Debit Credit Debit Credit Debit Credit Debit Credit

Capital Account  

Fixed Capital  

ASM Technologies Ltd - 70% 1,80,00,000                -                         1,80,00,000                 (1,80,00,000)                                                         

Reji Varghese - 29.99% 75,000                       -                         75,000                        (75,000)                                                                     

Susan Varghese - 0.01% 25,000                       -                         25,000                        (25,000)                                                                     

Flotting Capital  -                                                                               

ASM Technologies Ltd 1,40,382                    1,93,30,009                1,33,07,228       1,40,382                  3,26,37,237                 (3,24,96,854)                                                         

Reji Varghese-Addittional 30,89,417                   57,01,196          -                         87,90,614                    (87,90,614)                                                             

Susan Varghese 1,728                         1,901                1,728                      1,901                          (173)                                                                            

Loans (Liability)  -                                                                               

Bank OD A/c -                             -                                                                               

State bank of India-CC-38371008642 3,10,96,340                -                         3,10,96,340                 (3,10,96,340)                                                         

State bank of India- Reji-38371008813 4,48,096                    -                         4,48,096                     (4,48,096)                                                                

State Bank of LLP- OD-2-38289738446 3,00,41,691                -                         3,00,41,691                 (3,00,41,691)                                                         

Secured Loans -                         -                             -                                                                               

Current Liabilities   -                                                                               

Duties & Taxes   -                                                                               

Central GST Tax -                         -                             -                                                                               

Electronic Ledger 7,61,458                    4,292                        7,61,458                  4,292                          7,57,166                                                                  

Integrated GST Tax -                         -                             -                                                                                

RCM -                         -                             -                                                                               

State GST Tax -                         -                             -                                                                               

TDS Account  -                                                                               

TCS Collected -                            -                         -                             -                                                                               

TDS Payable -194 C 10,401                       -                         10,401                        (10,401)                                                                     

TDS Payable- CL-194 C 3,614                        -                         3,614                          (3,614)                                                                        

TDS Payable-Professional -194 J 1,00,732                    -                         1,00,732                     (1,00,732)                                                                

TDS Payable- Rent- 194 I 25,000                       -                         25,000                        (25,000)                                                                     

TDS-Payroll 2,500                        -                         2,500                          (2,500)                                                                        

Provisions  -                                                                               

Audit Fees Payable 2,50,000                    -                         2,50,000                     (2,50,000)                                                                

Bonus Payable 2019-20 5,75,000                    -                         5,75,000                     (5,75,000)                                                                

Electricity Charges Payable 85,141                       -                         85,141                        (85,141)                                                                     

Provision for Gratuity 16,89,869                   -                         16,89,869                    (16,89,869)                                                             

Provision for Doubtful debts -                         -                             -                                                                               

Sundry Creditors 40,48,473                   2,05,05,235                40,48,473                2,05,05,235                 (1,64,56,762)                                                         

Advance From Customers  -                                                                               

M/s.Chakradhara Aerospace and Cargo Pvt Ltd-Advance 2,44,160                    -                         2,44,160                     (2,44,160)                                                                

M/s.Guhring India Pvt Ltd-Advance 44,36,408                   -                         44,36,408                    (44,36,408)                                                             

M/s.Mahindra & Mahindra Ltd-Swaraj Division Advance 29,35,440                   -                         29,35,440                    (29,35,440)                                                             

M/s.Sandvik Asia Private Ltd- Advance 6,90,800                    -                         6,90,800                     (6,90,800)                                                                

M/s.Trumpf (india) Private Limited-Advance 1,06,159                    -                         1,06,159                     (1,06,159)                                                                

M/s.Yamazaki Mazak India P Ltd- Advance -                            24,90,000                   -                         24,90,000                    (24,90,000)                                                             

EPF-Salary 1,09,350                    -                         1,09,350                     (1,09,350)                                                                

EPF-Salary- Employer Contribution 1,17,648                    -                         1,17,648                     (1,17,648)                                                                

ESI-Payroll 1,970                         -                         1,970                          (1,970)                                                                        

ESI Payroll- Employer Contribution 8,537                         -                         8,537                          (8,537)                                                                        

Income Tax payable 7,83,519                    -                         7,83,519                     (7,83,519)                                                                

Overtime Payable -                            -                         -                             -                                                                               

Salary Payable 13,55,284                   -                         13,55,284                    (13,55,284)                                                             

Deferred Revenue -                            2,00,000                    -                         2,00,000                     (2,00,000)                                                                

Lease Liability (Ind AS 116) 1,08,00,954                -                         1,08,00,954                 (1,08,00,954)                                                         

Rental Deposit 6,75,247                    6,75,247                     

(6,75,247)                                                                

Fixed Assets   -                                                                               

Accumulated Depreciation 69,06,646                   -                         69,06,646                    (69,06,646)                                                             

Audit Entries Audit Entries ( Ind AS)



Capital Working Progress 1,18,27,379                1,18,27,379             -                             1,18,27,379                                                          

Intangible Assets 4,53,00,000                4,53,00,000             -                             4,53,00,000                                                          

Tangible Assets  -                                                                               

Computers 23,20,947                  23,20,947                -                             23,20,947                                                               

Furniture & Fittings 12,45,343                  12,45,343                -                             12,45,343                                                               

Leasehold Improvements 46,39,346                  46,39,346                -                             46,39,346                                                               

Office Equipments 6,52,301                    6,52,301                  -                             6,52,301                                                                  

Plant & Machinery 2,61,18,672                2,61,18,672             -                             2,61,18,672                                                          

Product Under Development(Smart Fix 4.O) -                            -                         -                             -                                                                               

Right to use -                         -                             -                                                                               

Current Assets  -                                                                               

Opening Stock  -                                                                               

Work in Progress 2,48,45,301                2,48,45,301             -                             2,48,45,301                                                          

Deposits (Asset)  -                                                                               

BG -Margin- FD (SBI) 19,93,507                   19,93,507                -                             19,93,507                                                               

Letter of Credit (LC)-(SBI) -                            -                         -                             -                                                                               

Security Deposits- Spectra 5,000                         5,000                      -                             5,000                                                                         

RV FNG LLP Employees Group Gratuity Trust-SBI 46,981                       46,981                    -                             46,981                                                                      

Loans & Advances (Asset)  -                                                                               

Advances Salary 3,34,852                    3,34,852                  -                             3,34,852                                                                  

Forex Card-Anand K Iyer 46,665                       46,665                    -                             46,665                                                                      

Forex Card-Reji Varghese 62,718                       62,718                    -                             62,718                                                                      

Advance Local Purchase/Others 25,750                       25,750                    -                             25,750                                                                      

Mediclaim-Star Health Insurance -                            -                         -                             -                                                                               

Prepaid Expenses 3,33,827                    3,33,827                  -                             3,33,827                                                                  

Prepaid Expenses- Ind AS -                            -                         -                             -                                                                               

Rent Advance-Reji Varghese 15,00,000                   15,00,000                -                             15,00,000                                                               

Rent Advance-Harini Residency 14,000                       14,000                    -                             14,000                                                                      

Security Deposit- IMTMA -                            -                         -                             -                                                                               

TDS A.Y 2020-21 75,822                       75,822                    -                             75,822                                                                      

Travelling Expenses (Advance) 1,96,563                    1,96,563                  -                             1,96,563                                                                  

Sundry Debtors 70,57,771                   70,57,771                -                             70,57,771                                                               

Cash-in-hand  -                                                                               

Cash 57,747                       57,747                    -                             57,747                                                                      

Bank Accounts  -                                                                               

State Bank of India -LLP-CA-37797161864 17,732                       17,732                    -                             17,732                                                                      

Bank Accounts - F&G -                            -                                                                               

Central Bank India-  F&G -                            -                         -                             -                                                                               

State Bank of India-F&G -                            -                         -                             -                                                                               

Ind AS-Current Assets  -                                                                               

Deferred Rent (Ind AS)  6,47,010                    6,47,010                  -                             6,47,010                                                                  

Right to use ( Ind AS)  99,88,630                   99,88,630                -                             99,88,630                                                               

Sales Accounts  -                                                                               

Interstate Sales  -                                                                               

Integrated GST Sales @ 18% 7,60,95,441                -                         7,60,95,441                 (7,60,95,441)                                                         

Local Sales  -                                                                               

Local GST Sales 5,50,000                    -                         5,50,000                     (5,50,000)                                                                

Scrap Sales 2,73,411                    -                         2,73,411                     (2,73,411)                                                                

Sales Ind AS adjustment 11,92,180                   -                         11,92,180                    (11,92,180)                                                             

Purchase Accounts  -                                                                               

Import Purchases  -                                                                               

Import Purchase 2,67,416                    2,67,416                  -                             2,67,416                                                                  

Import Purchase Customs Duty 7,01,643                    7,01,643                  -                             7,01,643                                                                  

Import Purchase (GST) 76,73,869                   76,73,869                -                             76,73,869                                                               

Interstate Purchase  -                                                                               

GST Interstate Purchase (18%) 1,73,96,709                1,73,96,709             -                             1,73,96,709                                                          

Local Purchase  -                                                                               

GST Purchase (12%) 6,83,879                    6,83,879                  -                             6,83,879                                                                  

GST Purchase (18%) 1,34,20,611                1,34,20,611             -                             1,34,20,611                                                          

Purchase (Local) 46,412                       46,412                    -                             46,412                                                                      

Direct Incomes  -                                                                               

Ind AS- Income  -                                                                               

Rental Income ( Ind AS) 1,03,563                    -                         1,03,563                     

(1,03,563)                                                                

Machining Charges Recd (Interstate) 90,000                       -                         90,000                        (90,000)                                                                     

Packing Charges Recd (Interstate) 20,040                       -                         20,040                        (20,040)                                                                     



Service Charges Recd (Interstate) 14,700                       -                         14,700                        (14,700)                                                                     

Direct Expenses  -                                                                               

Ind AS- Expenses  -                                                                               

Amortisation of Rental Deposit ( Ind AS) 1,31,800                    1,31,800                  -                             

1,31,800                                                                  

Amortisation of Right to use (Ind AS) 23,50,264                   23,50,264                -                             

23,50,264                                                               

Finance Cost ( Ind AS) 14,62,060                   14,62,060                -                             

14,62,060                                                               

Labour Charges Expenses  -                                                                               

Labour Charges 9,09,662                    9,09,662                  -                             9,09,662                                                                  

Labour Charges (B)-12% 44,665                       44,665                    -                             44,665                                                                      

Labour Charges (B)-18% 98,323                       98,323                    -                             98,323                                                                      

Labour Charges-TDS-GST(12%) 11,48,392                   11,48,392                -                             11,48,392                                                               

Labour Charges-TDS-GST(18%) 22,08,122                   22,08,122                -                             22,08,122                                                               

Labour Charges-TDS-Interstate 5,88,000                    5,88,000                  -                             5,88,000                                                                  

Labour Charges -TDS-URD 26,96,360                   26,96,360                -                             26,96,360                                                               

Packing Charges (Bill) 1,56,000                    1,56,000                  -                             1,56,000                                                                  

Packing Charges (GST) 2,14,924                    2,14,924                  -                             2,14,924                                                                  

Packing Charges(Import) 45,290                       45,290                    -                             45,290                                                                      

Packing Charges (Interstate) 72,146                       72,146                    -                             72,146                                                                      

Bonus 7,19,075                    7,19,075                  -                             7,19,075                                                                  

Gratuity 2,00,000                    2,00,000                  2,00,000                                                                  

Clearing & Forwarding Charges (GST) 4,89,402                    4,89,402                  -                             4,89,402                                                                  

Electricity Charges 14,31,238                  14,31,238                -                             14,31,238                                                               

Freight Charges 1,80,417                    1,80,417                  -                             1,80,417                                                                  

Freight Charges-GST 66,832                       66,832                    -                             66,832                                                                      

Freight Charges-GST(5%) -                            -                         -                             -                                                                               

Freight Charges-GST- (Interstate) 34,023                       34,023                    -                             34,023                                                                      

Indirect Income   -                                                                               

Bank Interest Recd 10,14,729                  -                         10,14,729                    (10,14,729)                                                             

Interest Received(IT) 794                           -                         794                            (794)                                                                            

Amortisation of rental income -                            -                            -                         -                             -                                                                               

Forex Gain/Loss 4,668                        -                         4,668                          (4,668)                                                                        

Warrenty (Addittional) Received 21,750                       -                         21,750                        (21,750)                                                                     

Wriiten Back 15,48,004                  -                         15,48,004                    (15,48,004)                                                             

Indirect Expenses   -                                                                               

Bank Charges   -                                                                               

Bank Charges 94,503                       -                         94,503                        (94,503)                                                                     

Bank Charges for Import Purchases 44,177                       44,177                    -                             44,177                                                                      

Bank Charges-GST 7,04,802                    7,04,802                  -                             7,04,802                                                                  

Bank Interest  -                                                                               

Bank Interest 52,53,542                   52,53,542                -                             52,53,542                                                               

Interest expense on Rental Deposit -                            -                         -                             -                                                                               

Interest expense on lease liability -                            -                         -                             -                                                                               

Professional Charges  -                                                                               

Design Charges -                            -                         -                             -                                                                               

Design Charges- TDS 25,00,500                   25,00,500                -                             25,00,500                                                               

Engg.Techinical.Con.Charges-GST 36,82,367                   36,82,367                -                             36,82,367                                                               

Engg.Techinical.Con.Charges-GST- Interstate 4,73,085                    4,73,085                  -                             4,73,085                                                                  

Engg.Techinical Con.Charges-Non GST 44,54,179                   44,54,179                -                             44,54,179                                                               

Engg.Techinical.Con.Charges-(Non TDS) 27,000                       27,000                    -                             27,000                                                                      

Salary Account  -                                                                               

Allowance 3,11,194                    3,11,194                  -                             3,11,194                                                                  

Attn.Bonus 80,475                       80,475                    -                             80,475                                                                      

Basic+ D/A 98,67,479                   98,67,479                -                             98,67,479                                                               

Conveyances-Payroll 22,03,275                   22,03,275                -                             22,03,275                                                               

HRA-Payroll 47,65,095                   47,65,095                -                             47,65,095                                                               

Leave Salary 9,044                         9,044                      -                             9,044                                                                         

Overtime 18,75,630                   18,75,630                -                             18,75,630                                                               

Sub-Contract/Trainee Charges- TDS 3,03,220                    3,03,220                  -                             3,03,220                                                                  

Gratuity -                            -                         -                             -                                                                               

Round Off 54                             -                                         54                          -                             54                                                                                 

Advertisement Charges- GST 3,55,725                    3,55,725                  -                             3,55,725                                                                  

Audit Fees 3,25,000                    3,25,000                  -                             3,25,000                                                                  

Conveyances 3,48,756                    3,48,756                  -                             3,48,756                                                                  



Cutting Charges 14,245                       14,245                    -                             14,245                                                                      

Depreciation 46,03,710                  46,03,710                -                             46,03,710                                                               

Doubtful debts -                            -                         -                             -                                                                               

Amortization of Right to use -                         -                             -                                                                               

ESI 1,09,032                    1,09,032                  -                             1,09,032                                                                  

General Expenses 4,67,027                    4,67,027                  -                             4,67,027                                                                  

Insurance 2,06,462                    2,06,462                  -                             2,06,462                                                                  

Insurance-GST 15,872                       15,872                    -                             15,872                                                                      

Interest to Others 25,104                       25,104                    -                             25,104                                                                      

Licence Fees & Taxes ( Incl: Softwares) 13,700                       13,700                    -                             13,700                                                                      

Licence Renewal Softwares / Others-GST 10,800                       10,800                    -                             10,800                                                                      

Maintenance General 9,00,423                    9,00,423                  -                             9,00,423                                                                  

Maintenance Machines 4,85,910                    4,85,910                  -                             4,85,910                                                                  

Maintenance Machines/General (GST) 12,13,936                  12,13,936                -                             12,13,936                                                               

Maintenance Machines (GST)-Interstate -                            -                         -                             -                                                                               

Maintenance Vehicle -                            -                         -                             -                                                                               

Membership & Subcription-IGST 37,000                       37,000                    -                             37,000                                                                      

Overtime -                            -                         -                             -                                                                               

Postage & Telegrams 8,124                        8,124                      -                             8,124                                                                         

Printing & Stationary 3,74,194                    3,74,194                  -                             3,74,194                                                                  

Printing & Stationary-GST 4,04,131                    4,04,131                  -                             4,04,131                                                                  

Provident Fund 12,85,519                  12,85,519                -                             12,85,519                                                               

Rent -                            -                         -                             -                                                                               

Security Charges 3,02,000                    3,02,000                  -                             3,02,000                                                                  

Staff & Labour Welfare 14,70,006                  14,70,006                -                             14,70,006                                                               

Staff & Labour Welfare- GST 1,41,827                    1,41,827                  -                             1,41,827                                                                  

Telephone Charges 2,99,010                    2,99,010                  -                             2,99,010                                                                  

Transportation Charges 9,49,326                    9,49,326                  -                             9,49,326                                                                  

Transportation Charges (B) 1,31,347                    1,31,347                  -                             1,31,347                                                                  

Transportation Charges (B) Interstate 14,400                       14,400                    -                             14,400                                                                      

Travelling Expenses 45,73,629                  45,73,629                -                             45,73,629                                                               

Travelling Expenses(1.80%) 1,51,928                    1,51,928                  -                             1,51,928                                                                  

Travelling Expenses -GST 72,433                       72,433                    -                             72,433                                                                      

Travelling Expenses -GST(12%) 1,04,369                    1,04,369                  -                             1,04,369                                                                  

Wriiten Off 15,40,067                  15,40,067                -                             15,40,067                                                               

Profit & Loss A/c 1,90,10,325                1,90,10,325      -                       1,90,10,325             1,90,10,325                 -                                                                               

Unadjusted Forex Gain/Loss -                         -                             -                                                                               

Current Liabilities -                         -                             -                                                                               

Current Assets -                            -                            -                         -                             -                                                                               

Grand Total 25,72,53,567          25,72,53,567          27,62,63,892            27,62,63,892               (0)                                                       

27,62,63,892             27,62,63,892                  



INDEPENDENT AUDIT REPORT 

To the Partners of R V Forms & Gears LLP 

Report on the Audit of Standalone IND AS Financial Statements  

Opinion: 

We have Audited the Standalone IND AS Financial Statements of R V Forms & Gears LLP (“The Firm”) 
which comprise of balance sheet as at March 31, 2020, the statement of profit & loss, and the cashflow 

statement for the year then ended, including a summary of significant accounting policies and other 

explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the 

aforesaid standalone financial statements give the information required by the Companies Act, 2013 

in the manner so required and give a true and fair view in conformity with the accounting principles 

generally accepted in India, of the state of affairs of the LLP as at March 31, 2020, its loss and its cash 

flows for the year ended on that date. 

Basis for Opinion: 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 

143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described 

in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We 

are independent of the LLP in accordance with the Code of Ethics issued by the Institute of Chartered 

Accountants of India together with the ethical requirements that are relevant to our audit of the 

financial statements under the provisions of the Companies Act, 2013 and the rules thereunder, and 

we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code 

of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 

a basis for our opinion.  

Key Audit Matters: 

Key audit matters are those matters that, in our professional judgement, were of most significance in 

our audit of the IND AS Financial Statements for the financial year ended March 31, 2020. These 

matters were addressed in the context of our Audit of the IND AS financial statements as a whole and 

in forming our opinion thereon, and we do not provide a separate opinion on these matters. For each 

matter below, our description of how our audit addressed the matter is provided in that context. 

There were no key audit matter that need to be reported. 

Other Matters: 

(i) On account of COVID-19 related lock-down restrictions, management performed year end 

physical verification of inventories, subsequent to the year end. We were not able to 

physically observe the verification of inventory that was carried out by the management. 

Consequently, we have performed alternate procedures to audit the existence of 

inventory as per the guidance provided by in SA 501 “Audit Evidence- Specific 

Considerations for Selected Items” and have obtained sufficient audit evidence to issue 
our unmodified opinion on these Standalone Financial Statement. Our report on the 

Statement is not modified in respect of this matter.  

 



(ii) Attention of the partners is invited to note 35 of the financial statements with regard that 

management has considered the possible effects that may result from the Covid-19 pandemic on the 

carrying value of assets. In developing the assumptions relating to the possible future uncertainties in 

the economic conditions because of this pandemic, the Firm, as at the date of approval of these 

financial statements has used internal and external sources of information to assess the expected 

future performance of the Firm. The firm has internally performed sensitivity analysis on the 

assumptions used and based on the current estimates, the Firm expects that the carrying amount of 

these assets, as reflected in the balance sheet as at March 31, 2020, are fully recoverable. The 

management has also estimated the future cashflows for the Firm with the possible effects that may 

result from the COVID-19 pandemic and does not foresee any adverse impact on its ability to continue 

as going concern and in meeting its liabilities as and when they fall due. The actual impact of the 

COVID-19 pandemic may be different from the estimated as at the date of approval of these financial 

statements. 

 

Responsibilities of management and Those Charged with Governance for the IND AS 

Financial Statement: 

The Firm’s management is responsible for the preparation of these standalone IND AS Financial 

Statements that give a true and fair view of the financial position, financial performance and cash 

flows of the Firm in accordance with the accounting principles generally accepted in India, including 

the accounting Standards specified under section 133 of the Act. This responsibility also includes 

maintenance of adequate accounting records in accordance with the provisions of the Act for 

safeguarding of the assets of the LLP and for preventing and detecting frauds and other irregularities; 

selection and application of appropriate accounting policies; making judgments and estimates that 

are reasonable and prudent; and design, implementation and maintenance of adequate internal 

financial controls, that were operating effectively for ensuring the accuracy and completeness of the 

accounting records, relevant to the preparation and presentation of the financial statements that give 

a true and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the IND AS financial statements, the management is responsible for assessing the entity’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 

using the going concern basis of accounting unless the Board of Directors either intends to liquidate 

the Firm or to cease operations, or has no realistic alternative but to do so. 

Those Charged with governance are also responsible for overseeing the entity’s financial reporting 
process. 

Auditor’s Responsibilities for the Audit of the IND AS Financial Statements: 

Our objectives are to obtain reasonable assurance about whether the IND AS Financial Statements as 

a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with SAs will always detect a material misstatement 

when it exists. Misstatements can arise from fraud or error and are considered material if, individually 

or in the aggregate, they could reasonably be expected to influence the economic decisions of users 

taken on the basis of these IND AS Financial Statements. 

As part of an audit in accordance with SAs, we exercise professional judgement and maintain 

professional skepticism through the audit. We also: 



• Identify and assess the risks of material misstatement of the standalone  

IND AS Financial Statements, whether due to fraud or error, design and perform audit 

procedures responsive to those risks and obtain audit evidence that is sufficient and 

appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud 

may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the ability of 

the entity to continue as a going concern. If we conclude that a material uncertainty 

exists, we are required to draw attention in our auditor’s report to the related 
disclosures in the IND AS Financial Statements or, if such disclosures are inadequate, 

to modify our opinion. Our conclusions are based on the audit evidence obtained up 

to the date of our auditor’s report. However, future events or conditions may cause 
the entity to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the IND AS Financial 

Statements, including the disclosures, and whether the IND AS Financial Statements 

represent the underlying transactions and events in a manner that achieves fair 

presentation. 

 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. 

 

 For B.K.RAMADHYANI & CO LLP 

 Chartered Accountants 

 Firm Registration No. 002878S/S200021 

 

 

 

 

 

 (CA C R Deepak) 

 Partner 

 Membership No. 215398 

Place: Bangalore UDIN:20215398AAAACE8066 

Date: June 2, 2020  

 

 

 

 

 


