ASM TECHNOLOGIES KK

Balance Sheet as at March 31, 2019

(Rs, in Millions)
Particulars l\’l\lo;e As at March 31, 2019
ASSETS
(1) Non-current assets -
(2) Current assets
(a) Financial Assets
(i) Cash and cash equivalents 4 0.25
Total Assets 0.25
EQUITY AND LIABILITIES
(1) Equity
(a) Equity Share Capitall 5 0.63
(b) Other Equity 6 (1.88
Total Equity (1.25)
(2) Liabilities
(a) Non- Current Liabilities
(b) Current Liabilities
Trade Payables 7 1.5
Total Equity and Liabilities 0.25

In accordance with our report attached
for BK Ramadhyani & Co. LLP

Chartered Accountants

Firm Registration No.: 0028785/ S200021

(CA C R Deepak)
Partner
Membership No.: 215398

Place: Bangalore
Date: May 18, 2019

For and on behalf of
Board of Directors of
ASM Technologies KK

(Karun Malhotra)
Director



ASM TECHNOLOGIES KK

Profit and Loss Account for the year ended March 31, 2019

(Rs, in Millions)

Note

Particulars
No.

For the Year ended March
31, 2019

Income

Revenue from operations
Other Income

Total Revenue

Expense

Other Expenses 8

Total Expenses

Profit/(Loss) before tax

Tax expenses
(i) Current tax
(ii) Deferred tax
Total tax expense

Profit/(Loss) for the year
Other Comprehensive Income

Total Comprehensive Income for the year

In accordance with our report attached
for BK Ramadhyani & Co. LLP

Chartered Accountants

Firm Registration No.: 0028785/ S200021

(CA C R Deepak)
Partner
Membership No.: 215398

Place: Bangalore
Date: May 18, 2019

1.9

1.90

(1.90)

(1.90)

(1.90)

For and on behalf of Boar
of Directors of ASM
Technologies KK

(Karun Malhotra)
Director



ASM TECHNOLOGIES KK
Cash Flow Statement for the year ended March 31, 2019

(Rs. In million)

Particulars Current Year

(A)

(B)

(©)

(D)
(E)
(F)

Cash flows from operating activities

Profit / (loss) before tax (1.89)
Adjustment to reconcile profit before tax to net cash flows: -
Operating profit before working capital changes (1.89

Movements in working capital :

Increase/ (decrease) in trade payables 1.51
Cash generated from /(used in) operations (0.38)
Direct taxes paid, net -

Net cash flow from/ (used in) operating activities (A) (0.3¢

Cash flows from investing activities
Net cash flow from/ (used in) investing activities (B) -

Cash flows from financing activities

Introduction of Capital 0.63
Net cash flow from/ (used in) in financing activities (C) 0.63
Net increase/(decrease) in cash and cash equivalents (A + B + C) 0.25
Cash and cash equivalents at the beginning of the year -
Cash and cash equivalents at the end of the year 0.2

The Company has followed indirect cashflow method as per IND AS-7

In Accordance with our Report Attached For and on behalf of
for BK Ramadhyani & Co. LLP Board of Directors of
Chartered Accountants ASM Technologies KK

Firm Registration No.: 0028785/ S200021

(CA C R Deepak) (Karun Malhotra)
Partner Director
Membership No.: 215398

Place: Bangalore
Date: May 18, 2019



ASM TECHNOLOGIES KK
Notes to Financial Statement for the year ended March 31, 2019

1 CORPORATE INFORMATION
ASM TechnologiesKK 3 W dthpany),is a Company incorporateth Japan ands a wholly owned subsidiarpf ASM
Technologies Limited. The Company is in the business of developmesftwiéuse and allied services.

2.1 SIGNIFICANT ACCOUNTING POLICIES
a) Basis of Preparation
In accordance with the notification issubgi the Ministry of Corporate Affairs, the Company has adopted Indian Accoul
Standards p, Q G $dtified under the Companies (Indian Accounting Standards) RS with effect from April 1, 2017
The financial statements of the Company are prepared and presented in accordadndeASith

The financial statements have been prepamedhe historical cost basis, except for certain financial instruments whic
measuredat fair valuesat the endof eachreporting periodas explainedin the accounting policies below. Historical cas
generally based on the fair value of the consideration given in exchangedsragabservices.

b

-

Use of estimates

The preparationf financial statements conformity with IndAS requires the managemeoitthe Companyo make estimate
and assumptions that affect the reported balantessets and liabilities and disclosures relatmthe contingent liabilitiess
atthe dateof the financial statements and reported amowfiacome and expense during the year. Exangblguch estimate
include provision for doubtful receivables, employee benefits, provision for incaxes, accounting for contract co
expected to be incurred, the useful lives of depreciable property, plant apoheqguand provision for impairment.

i) Significant accounting judgements, estimates and assumptions

The preparatiorof the & R P S D Qanfddlone financial statements requires managetoenake judgements, estimates :
assumptions that affect the reported amouwfteevenues, expenses, assets and liabilities, and the accompanying disc
and the disclosuref contingent liabilities. Uncertainty about these assumptions and estimates couldnresutitomes the
require a material adjustment to the carrying amount of assets or liabilities affefttederperiods.

a) Judgements

In the proces®f applying the & R P S D gtfunting policies, management has made the following judgements, whic
the most significant effect on the amounts recognized in the financial statements:

b) Estimates and assumptions

The key assumptions concerning the future and other key soofatimation uncertaintgt the reporting date, that have
significant riskof causing a material adjustmetatthe carrying amountsf assets and liabilities within the next financial ye
are described below. The Company bags@dssumptions and estimates parameters available when the financial staterr
were prepared. Existing circumstances and assumptions about future developments, hoagvelmangedue to markel
changesor circumstances arising that are beyond the cordfdhe Company. Such changes are refleétethe assumptior
when they occur.

a)'HILQHG EHQHILW SODQV * *UDWXLW\

The costof the defined benefit gratuity plan and other post-employment medical benefits and the presenf traugratuity
obligation are determined using actuarial valuatiofs.actuarial valuation involves making various assumptions that
differ from actual developments the future. These include the determinatifrthe discount rate, future salary increases
mortality rates. Du¢o the complexities involveth the valuation ands long-term nature, a defined benefit obligatisrhighly
sensitive to changes in these assumptions. All assumptions are reviewed at etioly die.

The parameter most subject to change is the discount rate. In determining tipeiaiepdscount rate for plans operated in

i) Current versus non-current classification:
The Company presents assets and liabilities in the balance sheet based on curcenténbalassification. An asset is trea
as current when it is:

- Expected to be realised or intended to be sold or consumed in noereting cycle

- Held primarily for the purposes of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or usitlé lmbility for at least twelve months after tl
reporting period

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purposes of trading

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at leasetmelnths after the reporting period

All other liabilities are classified as non-current.

The operating cyclés the time between the acquisitiosf assets for processing and their realisationcash and cas
equivalents. The Company has evaluated and considereperating cycleas One year and accordingly has reclassifiex
assets and liabilities into current and non-current:

Assets and liabilities, other than those discussed above, are classifiadrentto the extent they are expectéabe realized,
are contractually repayable within 12 months from the Balance sheet date and asertniowther cases.

Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.



C) Property, Plant and Equipment (PPE)
Property, plant and equipment are stawdthe costof acquisition less accumulated depreciation and write down
impairmentif any. Direct costs are capitalised until the assets are resloly putto use. Subsequent costs are incluitethe
D V V ¢akyifiyamounor recognizedasa separate assetsappropriate, only wheit is probable that future economic bene
associated with the item will flowo the entity and the cosif the itemcanbemeasured reliably. All other expensasexisting
assets, including day-to-day repair and maintenance expenditure ard cEscing parts, whicdo not meet the definitioof
PPE as per Ind AS 16 are charged to the statement of profit and ldes eriod during which such expenses are incurrei

Gainsor losses arising from de-recognitiami PPEare measuredsthe difference between the net disposal proceeds ar
carrying amount of PPE and are recognized in the statement of profit amchinsshe PPE is derecognized.

d

=

Depreciation on PPE

Depreciationis providedon straight-line methodas per the rates specifieth schedulell of the Companies Ac2013 3W
$ F WDepreciation for the assets purchased/sold during theiggaoportionately charged. Th® V V isMival values ar
useful lives are reviewed at each financial year end or whenever there are indicatisifor, and adjusted prospectively.

Investment
e) Property
Investment property represents properties held for rental yields andéapftal appreciation or both rather than for:
(a)use in the production or supply of services or for administrative purpmses
(b)sale in the ordinary course of business.

Investment property is stated at the cost of acquisition less accumulated depreciation.

Subsequent costs are includedhe D V V ¢hiyifiy amounbr recognizedasa separate assetsappropriate, only wheit is
probable that future economic benefits associated with the item will tiialve entity and the cogdf the itemcanbe measure:
reliably. All other expensesen existing assets, including day-to-day repair and maintenance expenditure awd regsacing
parts, whichdo not meet the definitiomf Investment Propertgisper INndAS 40 are chargedo the statemenof profit and lost
for the period during which such expenses are incurred.

f) Leases
Operating Leases
Leases, where the lessor effectively retains substantially all the risks and behefitsershipof the leased item, are classifi
asoperating leases. Operating lease payments are recograsegxpensen the statementf profit and losson a straight-line
basis over the lease term except where the incrigele@ase outgoings aiiea line with expected general inflatidilo compensat
WKH OHVVRUYV H[SHFWHG LQIODWLRQDU\ FRVW LQFUHDVHV

g) Employee Benefits
(i) Retirement benefits
Retirement benefiin the formof provident fundis a defined contribution scheme. The Company hasbligation, other tha
the contribution payabl®o the provident fund authorities. The contributiciegthe provident fund are chargéothe statemer
of profit and loss for the year when the contributions are due.
Gratuity, whichis a defined benefit planis accrued basedn an independent actuarial valuation, whichdone basean
projected unit credit methods atthe balance sheet date. Gains and losses through re-measurefiteetset defined bene
obligation are recognizenh other comprehensive income and are not subsequently reclagdsifigdfit or loss. The define
benefit scheme for gratuity is currently unfunded.

(i) Other employee benefits

The undiscounted amoumtf short-term employee benefits expectedbe paid in exchange for the services rendereg
employeesis recognised during the period when the employee renders the service. These benefits inclpdesata
absences such as paid annual leave, overseas social security contributions and performaves incen



h)

=

K
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Revenue recognition

The Company derives revenues primarily fréirelated services. Effective Apr@l1, 2018the Company has adopted IAS
115, "Revenue from Contracts with Customers". Revelsigecognized upon transfesf control of promised serviceso
customers in an amount that reflects the consideration we expect to receive indeetivaes.

Revenueon time-and-material contracts are recognizedhe related services are performed and revenue from thefetig
last invoicingto the reporting datés recognizedas unbilled revenue. Revenue from fixed-price, fixed-timeframe contr
where the performance obligations are satisfied over time and whereisherencertaintyasto measurementr collectability
of considerationjs recognizedas per the percentage-of-completion method. When tlierecertaintyasto measuremendr
ultimate collectability, revenue recognitigmpostponed until such uncertaingresolved. Effortsor costs expended have be
used to measure progress towards completion as there is a direct relationship ingmteerd productivity.

Dividend is recorded when the righio receive paymenis established. Interest inconie recognizedon effective interes
method taking into account the amount outstanding and the applicable interest rate. Interestsnoolmded under the he:
SRWKHU LQFRPH LQ WKH VWDWHPHQW RI SURILW DQG ORVV

Taxation

Income tax expense comprises current tax expense and the net ¢hahgedeferred tax asser liability during the year
Current and deferred tax are recognizedtatemenbf profit or loss, except when they relate items that are recognized
other comprehensive incon@ directly in equity, in which case, the current and deferred tax are also recogimizether
comprehensive income or directly in equity, respectively.

Current income tax expense comprises tagadncome from operation#n India andin foreign jurisdictions. Income te
payablein Indiais determinedn accordance with the provisioms the Income Tax Act1961.Tax expense relatintp foreign
operationss determinedn accordance with tax laws applicakitecountries where such operations are domiciled. Minin
Alternative Tax (MAT) paidin accordance with the tax lavis India, which gives ris¢o future economic benefits the form
of adjustmenbf future income tax liabilityjs consideredas anasseif thereis convincing evidence that the Company will
normal income taxn future years. Accordingly, MATis recognisedas anassetin the balance sheet when the assat be
measured reliably and it is probable that the future economic benefit associated with the assattifwill fr

Deferred income taxs recognizedon temporary differenceat the balance sheet date between the tax babessets an
liabilities and their carrying amounts for financial reporting purposes, except when the deferoetkitax arises from tt
initial recognitionof goodwill or an assetor liability in a transaction thais not a business combination and affects nei
accounting nor taxable profit or loss at the time of the transaction.

Deferred income tax assets are recognized for all deductible temporary differences, carry fufrwauded tax credits ar
unused tax losse$) the extent thait is probable that taxable profit wilbe available against which the deductible tempo
differences, and the carry forward of unused tax credits and unused taxchssesutilized.

The carrying amountf deferred income tax assessreviewedat eachbalance sheet date and redutethe extent thait is no
longer probable that sufficient taxable profit will be available to allow all or part of theetbfacome tax asset to be utilize

Deferred income tax assets and liabilities are measatrtite tax rates that are expectedapplyin the period when the asse!
realizedor the liability is settled, basedn tax rates (and tax laws) that have been enactesubstantively enactedt the
balance sheet date.

Foreign currency transactions
Functional currency
The functional currency of the Company is the Indian rupee.

Transactions and translations

Foreign currency transactions are recordgdexchange rates prevailingn the dateof the transaction. Foreign currer
denominated monetary assets and liabilities are restated into the functional currency using exchangevedlieg pn the
balance sheet date. Gains and losses arisingettlement and restatemeott foreign currency denominated monetary as
and liabilities are included in the statement of profit and loss.

Provisions, Contingent liabilities and Contingent assets

A provision is recognized whermn enterprise has a present obligation (legatonstructive)asresultof past event andt is
probable thaan outflow of embodying economic benefité resources wilberequiredto settle a reliably assessable obligati
Provisions are determined basewlbest estimate required settleeachobligationat eachbalance sheet dat#. the effectof
the time valueof moneyis material, provisions are discounted using a current pre-tax rate that reflects, when approg
risks specificto the liability. When discountings used, the increasa the provisiondueto the passagef timeis recogniseds
a finance cost.

Provisions for onerous contracts, i.e. contracts where the expected unavoidablef cos&ting obligations under a contr:
exceed the economic benefits expectedbe received, are recognized whénis probable thatan outflow of resource
embodying economic benefits witle requiredto settle a present obligatioas a resultof an obligating event, basedn a
reliable estimate of such obligation.

A contingent liabilityis a possible obligation that arises from past events whose existendeewiinfirmedby the occurrenc
or non-occurrencef oneor more uncertain future events beyond the comfahe Companyr a present obligation tha not
recognized becauseis not probable thaanoutflow of resources wilberequiredto settle the obligation. A contingent liabili
also arisesn extremely rare cases where thése liability that cannobe recognized becausecannotbe measured reliabl
The Company does not recognize a contingent lialilitydisclosests existencen the financial statements. A contingent as
is never recognised but only disclosed in the financial statements.



1) Seament reporting policies
Identification of segments
Operating Segments are identified the basiof internal reports about componermtsthe group that are regularly reviewbg
the chief operating decision maker (CODM)orderto allocate resourcet® the segments anith assess their performanae
accordance with Ind\S 108, Operating Segments. Since CODM evalua&® P S D getfhivhanceat a geographic segme
level, operatina seament information is accordinaly aiven at aeoaraphic level.

m

=

Financial Instruments

Financial assets and liabilities are recognised when the Company becomes doptugy contractual provisionsf the
instrument. Financial assets and liabilities are initially measatéair value. Transaction costs that are directly attributab
the acquisitionor issueof financial assets and financial liabilities (other than financial assets and financial liakdtitfas
value through profibr loss) are addetb or deducted from the fair value measuredlinitial recognitionof financial assebr
financial liability. However, investments in subsidiaries are carried at cost as requiretAsy 27.

(i) Cash and cash equivalents:

The Company considers all highly liquid financial instruments, which are readily convertiblerinterkamount®f cash tha
are subjecto aninsignificant riskof changein value and having original maturitiesf three monthor less from the datef
purchasejto be cash equivalents. Cash and cash equivalents coofibalances with banks which are unrestricted
withdrawal and usage.

(ii) Financial assets at amortized cost

Financial assets are subsequently measateamortized costf these financial assets are held within a business w
objectiveis to hold these asseta orderto collect contractual cash flows and the contractual teofrthe financial asset giv
rise on specified dates to cash flows that are solely payments of principal and inténegpramcipal amount outstanding.

(iii) Financial liabilities

Financial liabilities are subsequently carrietl amortized cost using the effective interest method, except for conti
consideration recognized a business combination whids subsequently measuredifair value through profit and loss. F
trade and other payables maturing within one year from the balance sheet date, the carrying arpooxitaatp fair valuelue
to the short maturity of these instruments.

n) Fair value of financial instruments

In determining the fair valuef its financial instruments, the Company uses following hierarchy and assumptions that ar
on market conditions and risks existing at each reporting date.

Fair value hierarchy:

All assets and liabilities for which fair vallis measuredr disclosedn the financial statements are categorized within the
value hierarchy, describeaks follows, basedon the lowest level input thas significantto the fair value measuremeatsa
whole:

y /[HYHO 2 4AXRWHG XQDGMXVWHG PDUNHW SULFHNOLQVDHWLYH PDUNI
y /I[HYHO 2 9DOXDWLRQ WHFKQLTXHV IRU ZKLFK WK B LQRYB @ Y¥HORHDH\OX L
or indirectly observable

y /IHYHO 2 9ODOXDWLRQ WHFKQLTXHV IRU ZKLFK WK B LQRYB @ Y¥HORHDH\OX L
unobservable

=

For assets and liabilities that are recognizrethe financial statementsn a recurring basis, the Company determines whe
transfers have occurred between levielshe hierarchyby re-assessing categorization (basedhe lowest level input thas
significant to the fair value measurement as a whole) at the end of each reportidg perio

0) Impairment

i) Financial Assets
The Company assessatseachdateof balance sheet whether a financial asset groupof financial assets impaired. IndAS
109requires expected credit lossesbe measured through a loss allowance. The Company recognises lifetime expecte
for all contract assets andf all trade receivables thalp not constitute a financing transaction. For all other financial as
expected credit losses are measuaednamount equalo the 12-month expected credit loss#sat anamount equaio the life
time expected credit losses if the credit risk on the financial asset has increased significanithytzl recognition.

(i) Non-financial assets

Tangible and Intangible assets: PPE, intangible assets and investment property with finitedialaated for recoverabili
whenever therdés any indication that their carrying amounts may rixg recoverable.lf any such indication exists, tl
recoverable amount (i.e. highef the fair value less cosb sell and the value-in-us& determinedbn anindividual asset bas
unless the asset does not generate cash flows that are largely indepehtlerge from other assetin such cases, tt
recoverable amouns determined for the cash generating unit (CGt)\vhich the asset belongdf the recoverable amounf
anasset (or CGUJs estimatedo beless tharits carrying amount, the carrying amousitthe asset (or CGU} reducedo its
recoverable amount. An impairment loss is recognised in the statement of grdéssn



ASM TECHNOLOGIES KK

Statement of Changes in Equity for the year ended March 32019

a. Equity Share Capital

Particulars

Equity Share Capital

Issued during the year 0.4
Effect of share based payments E
As at March 31, 2019 0.63

b. Other Equity

Foreign Currency

Particulars . Retained earnings Total
Translation Reserve
Profit/(loss) for the year 0.0p (1.90 (1.88
Dividend declared during the year - - -
Other Comprehensive income - - -
As at March 31, 2019 0.02 (1.90 (1.88




ASM TECHNOLOGIES KK
Notes to Financial Statement for the year ended March 31, 2019

4 Financial Assets

As at March 31, 2019

Particulars -
Rs. In Millions

Cash and Cash Equivalents
i) Balance with Banks
- On current accounts 0.325

Total 0.25

5 Equity Share Capital (refer statement of changes in equity)
As at March 31, 2019

Particulars Rs. In Millions
Authorised
10,000 Equity shares of Rs 62.51 each 0.63
Issued, Subscribed & Paid up
10,000 equity shares of Rs 62.51 each 0.63
Total issued, subscribed and fully paid-up share capita 0.68

(a) Rights, preferences and restrictions attached to shares
The company has only one class of equity shares having par value of Rpéizhare.Each holder of equity is
entitled to one vote per share.

(b) Reconciliation of the shares outstanding at the beginning and at the endtbg year
As at March 31, 2019

Equity shares

Nos. Rs. In Millions
At the beginning of the year
Add:-Issued during the year 10,000 0.63
Outstanding at the end of the year 10,000 0.63

(c) Details of shareholders holding more than 5% shares in the Company
As at March 31, 2019

Particulars Nos. % holding in class
ASM Technologies Limited 10,00pD 100.009
10,000 100.00%




6 Other Equity

Particulars

March 31, 2019
Rs. in Millions

a) Foreign Currency Translation Reserve
Opening balance

Add:- Addition during year 0.02

Closing at end of year 0.02

b) Retained Earning

Opening balance -

Add:- Addition during year (1.90)

Closing at end of year (1.90)
Closing at end of year (1.88)

7 Financial liabilities:-
a) Trade Payables

Particulars

As at March 31, 2019
Rs. In Millions

i) Due from Micro small and medium enterprises

i) Others 1.50
Total 1.50
8 Other Expenses
. Current Year
Particulars Rs. In Millions
Bank Charges 0.00
Legal and Professional Charges 1{45
Reimbursement of Expenses 0.45
Total 1.90




ASM TECHNOLOGIES KK
Notes to financial statements for the year ended March 31, 2019

9 Related Party disclosures (Rs. In Millions)

i) Names of related parties and related party relationship
Name of entity Relationship

ASM Technologies Limited Holding Company

ESR Associated Inc

Advanced Synergic Pte Limited

Pinnacle Talent Inc.

RV Forms and Gears LLP

Rabindra Srikantan Director

Sundar Ramanathan Key Managerial Personnel

Fellow Subsidiary

i) Related party transactions
The following table provides the total amount of transactions thattiereentered into with related parties for the relevant

financial year:
Particulars For the year ended March
31, 2018

Introduction of Capital
ASM Technologies Limited 0.68

The following table provides the closing balances of related padiasthe relevant financial year-end:

Particulars March 31, 2019
ASM Technologies Limited (Payable) (0.63)

10 Segment reporting

i) Managing Directoof the company has been identifiadthe Chief Operations Decision Maker("CODMi¥definedin Ind AS
108, Operating Segments. The compasyengagedin the businesof software development. The CODM reviews
performanceof the Companyasone entity. Accordingly, the Company has not identifeed different segments. the compe
has not yet earned from the business of software development theiogrrent financial year.

ii) The company operates only in Japan, hence no geographical segments haslbeed.dis

11 7KH FRPSDQ\ GRHVQYW KDYH DQ\ LQFRPH WD[ H[SHQVHV DV LW KDV LQ

12 The Company was incorporated during te year . Accordingly previousfigiaess have not been furnished.

13 Approval of Financial Statements:
The financial statements were approved for the issue by the Boamkofors on May 18, 2019.

In Accordance with our Report Attached For and on behalf of Board of Directors of ASM
for BK Ramadhyani & Co. LLP Technologies KK

Chartered Accountants

Firm Registration No.: 0028785/ S200021

(CA C R Deepak) (Karun Malhotra)
Partner Director

Membership No.: 215398

Place: Bangalore
Date: May 18, 2019



PINNACLE TALENT INC
Balance Sheet as at March 31, 2019

(Rs. In Millions)
Particulars Note As at March 31, 201¢ As at March 31, 201¢
ASSETS
(1) Non-current assets
(a) Property, Plant and Equipment 3 - -
(b) Investment Property - - -
(c) Financial Assets
(i) Loans 4 0.33 0.31
(ii) Others - -
(d) Deferred tax assets (net) - - -
Total 0.33 0.31
(2) Current assets
(a) Inventories - -
(b) Financial Assets
(i) Investments - -
(ii) Trade receivables 5 68.97 64.58
(iif) Cash and cash equivalents 6 0.72 0.57
(c) Current tax assets (Net) -
(d) Other current assets 7 18.97 35.86
Total 88.66 101.01
Total Assets 88.99 101.32
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share capital 8 10.40 10.40
(b) Other Equity 9 (70.40) (63.64)
Total (60.00) (53.24)
LIABILITIES
(1) Non-current liabilities
Total - -
(2) Current liabilities
(a) Financial Liabilities 10
(i) Borrowings - -
(ii) Trade payables 148.57 154.17
(b) Provisions 11 0.42 0.39
(c) Current Tax Liabilities (Net) - -
Total 148.99 154.56
TOTAL EQUITY AND LIABILITY 88.99 101.32

In Accordance with our Report Attached
for BK Ramadhyani & Co. LLP

Chartered Accountants

Firm Registration No.: 0028785/ S200021

(CA C R Deepak)
Partner
Membership No.: 215398

Place: Bangalore
Date: May 18, 2019

For and on behalf of Board of Directors o
Pinnacle Talent Inc.

(Rabindra Srikantan)
President



PINNACLE TALENT INC
Statement of profit and loss for the year ended March 31, 2019
(Rs. In Millions)
) For the Year ended For the Year ended
Particulars Notes  \arch 31, 2019 March 31, 2018

Income

Revenue from operations 12 30.06 30.50
Other income - -
Total Income (i) 30.06 30.50

Expenses

Employee benefits expense 13 22.55 25.99
Finance costs 14 0.01 0.07
Other expenses 15 14.26 9.31

Total expenses (ii) 36.82 35.37

Profit/(Loss) before tax [(i)- (ii)] (6.76) (4.87)

Tax expenses
(i) Current tax - -
(ii) Deferred tax - -
Total tax expense - -

Profit/(Loss) for the year (6.76) (4.87)

Other Comprehensive Income
A (i) Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plans - -
(i) Income tax relating to items that will not be reclassified
profit or loss
Deferred tax on remeasurement of defined benefit plans - -
B (i) Items that will be reclassified to profit or loss
Changes in fair value of investments in equity instruments
(i) Income tax relating to items that will not be reclassified 1
profit or loss
Deferred tax on remeasurement of defined benefit plans - -
Total Comprehensive Income for the year (6.76) (4.87)

Earnings per equity share [nominal value of share Rs.10 (M
31, 2018: Rs.10)]
Basic and Diluted (in Rs.) (0.42) (0.30)

In Accordance with our Report Attached For and on behalf of Board of Directors of
for BK Ramadhyani & Co. LLP Pinnacle Talent Inc.

Chartered Accountants

Firm Registration No.: 0028785/ S200021

(CA C R Deepak) (Rabindra Srikantan)
Partner President
Membership No.: 215398

Place: Bangalore
Date: May 18, 2019



PINNACLE TALENT INC.
Cash Flow Statement for the year ended March 31, 2019

(Rs. In million)

Particulars Current Year Previous Year

(A) Cash flows from operating activities

Profit / (loss) before tax (6.76) (4.87)
Adjustment to reconcile profit before tax to net cash flows:

Depreciation and amortization expense -

Finance costs 0.01 0.07
Exchange Fluctuation - 0.04
Dividend income -
Fair valuation of mutual fund -
Share of profit in LLP -
(Profit)/ loss on sale of Property, Plant & Equipment -
Operating profit before working capital changes (6.75) (4.76)

Movements in working capital :

Increase/ (decrease) in trade payables (5.60) 5.67
Decrease / (increase) in trade receivables (4.39) (11.14)
Decrease / (increase) in other non current assets (0.02) (0.19)
Decrease / (increase) in other current assets 16.89 11.18
Increase / (decrease) in provisions 0.03 (0.66)
Cash generated from /(used in) operations 0.16 0.10
Direct taxes paid, net -

Net cash flow from/ (used in) operating activities (A) 0.16 0.10

(B) Cash flows from investing activities
Net cash flow from/ (used in) investing activities (B) - -

(C) Cash flows from financing activities
Proceeds from long-term borrowings -
Repayment of long-term borrowings -
Increase/(decrease) of short-term borrowings, net -
Interest paid (0.01) (0.07)

Dividends paid (including tax on dividend) -

Net cash flow from/ (used in) in financing activities (C) (0.01) (0.07)
(D) Netincrease/(decrease) in cash and cash equivalents (A + B + C) 0.15 0.03
(E) Cash and cash equivalents at the beginning of the year 0.57 0.54
(F) Cash and cash equivalents at the end of the year 0.72 0.57

The Company has followed indirect cashflow method as per Ind AS 7.

In Accordance with our Report Attached For and on behalf of Board of Directors of
for BK Ramadhyani & Co. LLP Pinnacle Talent Inc.

Chartered Accountants

Firm Registration No.: 0028785/ S200021

(CA C R Deepak) (Rabindra Srikantan)
Partner President
Membership No.: 215398

Place: Bangalore
Date: May 18, 2019



a. Equity Share Capital

PINNACLE TALENT INC
Statement of Changes in Equity for the year ended March 31, 2019

Particulars

Equity Share Capital

As at April 1, 2017
Increase in share capital on issue
Effect of share based payments

10.40

As at March 31, 2018

10.4(

Increase in share capital on issue
Effect of share based payments

As at March 31, 2019

10.4(

b. Other Equity

Security premium

Particulars General Reserve reserve Capital Reserve Retained earnings Total
As at April 1, 2017 - - - (58.77 (58.77
Profit/(loss) for the year - - - (4.87 (4.87
Dividend declared during the year - - - - -
Other Comprehensive income - - - - -
Net changes during the year - - - - -
As at March 31, 2018 - - - (63.64 (63.64
Profit/(loss) for the year - - - (6.76 (6.76
Dividend declared during the year - - - - -
Other Comprehensive income - - - - -
Net changes during the year - - - - -
As at March 31, 2019 - - - (70.40 (70.40




PINNACLE TALENT INC
Notes to financial statements for the year ended Malc31, 2019

3. Property, Plant and Equipment (Rs. In Millions)
Computers Machinery & Office Equipment Software Total
Systems

Cost

As at April 1, 2017 1.1§ 0.76 0.04 12.87 14.86
Additions - - -
Disposals - - - - -
At March 31, 2018 1.18 0.76 0.04 12.87 14.86
Additions - - - - -
Disposals - - - - -
Other Adjustments - - - - -

At March 31, 2019 1.18 0.76 0.04 12.87 14.86

Depreciation/Amortisation

As at April 1, 2017 1.14 0.76 0.04 12.87 14.86
Charge for the year - - - - -
Disposals - - - -
At March 31, 2018 1.18 0.76 0.04 12.87 14.86

Charge for the year - - - - -
Disposals - - - - -
Other Adjustment - -
At March 31, 2019 1.18 0.76 0.04 12.87 14.86

Net Block
At March 31, 2018 - - - - R
At March 31, 2019 - - - - R




PINNACLE TALENT INC

Notes to financial statements for the year ended March 31, 2019

4 Financial Assets- Non Current Assets

Particulars

March 31, 2019
Rs. In Millions

March 31, 2018
Rs. In Millions

i) Loans (Unsecured, considered good)
Security deposit

0.33

0.31

Total

0.33

0.31

Financial Assets- Current Assets
5 Trade Receivables

Particulars

March 31, 2019
Rs. In Millions

March 31, 2018
Rs. In Millions

partner or a director or a member

Unsecured considered good 68197 64.58
Unsecured Considered Doubtful - -
68.97 64.58

Less:- Provision for doubtful debt

Total 68.97 64.58
The above amount includes:
- debts due by directors or other officers of the Company
- debts due by firms/private companies in which a director is 5751 53.83

»

Cash and Bank Balance

Particulars

a) Cash and cash equivalents:-
i) Balance with Banks

March 31, 2019
Rs. In Millions

March 31, 2018
Rs. In Millions

- On current accounts 0.712 0.57
- Cash in Hand
0.72 0.57
b) Other Bank Balance

- in short term deposit - -

Total 0.72 0.57
7 Other Current Assets

Particulars March 31, 2019 March 31, 2018

Rs. In Millions

Rs. In Millions

i) Prepaid Expenses 0.d8 1.69
ii) Capital Advances
iii) Advances other than capital advances
(a) Advance to Related Parties (not considered good) (nef) 18.63 34.07
(b)Advance to Employee 0.26 0.10
Total 18.97 35.86




PINNACLE TALENT INC
Notes to financial statements for the year ended March 31, 2019

8 Equity Share Capital (refer statement of changes in equity)

(Rs. In Millions)

Patrticulars March 31, 2019 March 31, 2018
Authorised
1,60,00,000 Equity shares of USD 0.01 each 10.4p 14.40
Issued, Subscribed & Paid up
1,60,00,000 Equity shares of USD 0.01 each 10.4p 14.40
Totgl issued, subscribed and fully paid-up share 10.40 1040
capital

(a) Rights, preferences and restrictions attached to shares

The company has only one class of equity shares having par value of Rs.10 per share.Each holder of égitydsoartvote per share.

(b) Reconciliation of the shares outstanding at the beginning and at the end oktlgear

Equity shares March 31, 2019 March 31, 2018
Nos. Rs. In Millions Nos. Rs. In Millions
At the beginning of the year 1,60,00,000 10.40 1,60J00,000
Add:-Issued during the year - - -
Outstanding at the end of the year 1,60,00,000 10}40 1,60,00,000 10.
(c) Details of shareholders holding more than 5% shares in the Company
Particulars March 31, 2019 March 31, 2018
Nos. % holding in class Nos. % holding in class
ASM Technoogies Limited 1,60,00,000 100.00% 1,60,00,000 ]
1,60,00,000 100% 1,60,00,000 10




PINNACLE TALENT INC

Notes to financial statements for the year ended March 31, 2019

9 Other Equity

Particulars

March 31, 2019
Rs. in Millions

March 31, 2018
Rs. in Millions

Retained Earning

Opening balance (63.64) (58.77
Add:- Addition during year (6.76) (4.87
(70.40 (63.64
Less:- Appropriations
Interim dividend on equity shares - -
Proposed final dividend on equity shares -
Tax on dividend - -
Transfer to Fair valuation reserve - -
Total (70.40 (63.64
Closing at end of year (70.4Q) (63.64
Current liabilities and provisions:-
10 Financial liabilities:-
Particulars Marc_h 31_, _2019 Mar_ch 3_1,_ 2018
Rs. in Millions Rs. in Millions
Trade Payables:-
Due from Micro small and medium enterprise
Others 148.517 154.17
Total 148.57 154.17

11 Provisions

March 31, 2019

March 31, 2018

Particulars Rs. in Millions Rs. in Millions
Provision for expenses 0.42 0.39
Total 0.42 0.39




12

PINNACLE TALENT INC

Notes to financial statements for the year ended March 31, 2019

Revenue from operations

Current Year

Previous Year

Particular
Rs. In Millions Rs. In Millions
Sale of services 30.0p 30.50
Total 30.06 30.50

13

Employee Benefit Expenses

Particular

Current Year

Rs. In Millions

Previous Year

Rs. In Millions

14

15

Salaries and wages 16.33 21.21
Staff welfare expenses 5.99 4.78
Contribution to:
ADP Tax 1.13 -
Total 22.55 25.99
Finance Cost
. Current Year Previous Year
Particular
Rs. In Millions Rs. In Millions
Other interest - 0.04
Bank charges 0.01 0.03
Totall 0.01 0.07
Other Expenses
Particulars Current Year Previous Year
Rs. In Millions Rs. In Millions
Business Development- Advertising 0.p6 0.20
Professional Charges 1.02 0.24
Rates and Taxes 0.45 0.27
Communication expenses 1.09 1.03
Travelling Expenses 1.84 2.19
Rent 1.05 1.64
Repair and Maintenance 0.03 0.13
Exchange fluctuation Gain/loss 3.61 0.19
State Income Tax 1.0p -
Storage Rent 0.10 -
Insurance charges 2.7 2.74
Membership & subscription 0.96 0.68
Office Expenses 0.0p -
Total 14.26 9.31




PINNACLE TALENT INC

Notes to financial statements for the year ended March 31, 2019

16 Related Party disclosures

i) Names of related parties and related party relationship

Name of entity

Relationship

ASM Technologies Limited

Holding Company

ESR Associates Inc

Fellow Subsidiary

Advanced Synergic Pte Limited

Fellow Subsidiary

ASM Technologies KK

Fellow Subsidiary

RV Forms and Gears LLP

Fellow Subsidiary

Rabindra Srikantan

Director

Sundar Ramanathan

Key Managerial Personnel

i) Related party transactions

(Rs. In Millions)

The following table provides the total amount of transactions that have bessdante with related parties for the releval

financial year:

Particulars

For the year ended
March 31, 2019

For the year ended

March 31, 2018

Sale of services

ASM Technologies Limited 30.06 3(
The following table provides the closing balances of related parties as detl@tdinancial year-end:
Particulars March 31, 2019 March 31, 2018
ASM Technologies Limited- Receivable 11.46 ]
ASM Technologies Limited (Payable) (135.86) (15
Net Amount (Payable) (124.40) (141
ESR Associates-Receivable 57.p1 f
i) Key Managerial Personnel:

Particulars Relationship March 31, 2019 March 31, 2018
Rabindra Srikantan Director 4.2
Sundar Ramanathan Key Managerial Personnel 12.31

*The remuneration to the key managerial personnel does not include the provisienthengratuity and leave benefits, a

they are determined on an actuarial basis for the Company as a whole.

Terms and conditions of transactions with related parties
7KH VDOHV RI VHUYLFHV WR DQG SXUFKDVHV |UHRRVUHRD DWKRE HS WKW W

transactions.



PINNACLE TALENT INC
Notes to financial statements for the year ended March 31, 2019

17 Segment reporting
i) Managing Directorof the company has been identified the Chief Operations Decision Maker("CODM¥sdefinedin Ind
AS 108, Operating Segments. The compasyengagedn the busines®f software development. The CODM reviews
performanceof the Companysoneentity. Accordingly, the Company hatidentified any different segments. the comp
has earned Rs. 30.06 Millions (Previous year Rs. 30.50 Millioos) fhe business of software development.

i) The company operates only in USA, hence no geographical segments hdstlesad
iif) The company earns its 100% (Previous Year- 100%) of revenue from a singlessustom
18 7TKH FRPSDQ\ GRHVQYW KDYH DQ\ LQFRPH WD[ H[SHQVHV DV LW KDV LQF>

19 The company's net worth has been completely er@dedtthe endof year. The Companies current liabilities excdsdRs. 60.0(
million ascomparedo its to total assets. However, the company's holding compsayithorizedby its Board to infuse furthe:
fundsasand when required. And the management has dngmactions plan which would reduce the company's operating ao
the ensuing years. Based on this, the management is of the opatitimetiyoing concern assumption in preparation of financii

20 Approval of Financial Statements:
The financial statements were approved for the issue by the Board obBirentMay 18, 2019.

21 Previous year figures have been regrouped wherever necessary to corfocorreint year presentation.

In Accordance with our Report Attached For and on behalf of Board of
for BK Ramadhyani & Co. LLP Directors of Pinnacle Talent Inc.
Chartered Accountants

Firm Registration No.: 0028785/ S200021

(CA C R Deepak) (Rabindra Srikantan)
Partner President
Membership No.: 215398

Place: Bangalore
Date: May 18, 2019



RV Forms and Gears LLP
LLPIN: AAM-6918
Balance sheet as at March 31, 2019

. As at
Particulars Notes March 31, 2019
ASSETS
Non-current assets :
Property, plant and equipment 3 4.40
Other Intangible assets 4 43.47

Product Under Development - 2.85
Deferred tax assets (net)

[¢)]
'

50.72

Current assets :
Inventories 6 24.85
Financial assets

Trade receivables 7 19.47
Cash and cash equivalent 8 2.47
Other current financial assets 9 29.55
Other Current Assets 10 2.71
79.05
Total assets 129.77
EQUITY AND LIABILITIES
Capital:
Partner's Capital 11 18.10
Current Account 12 31.91
Total Capital 50.01
Non-current liabilities :
Long term provisions 13 0.68
Deferred tax liabilities (net) 5 0.78
1.46
Current liabilities :
Financial Liabilities
Borrowings 38.16
Trade payables 14 18.42
Other current liabilities 16 18.72
Provisions 17 3.00
78.30
Total equity and liabilities 129.77
In accordance with our report of attached
For B K Ramadhyani & Co. LLP For and on behalf of RV Forms & Gears LL
Chartered Accountants
(CA Deepak C R) Rabindra Srikantan Reji Varghese
Nominee of ASM Technologi
Partner Limited Partner
Membership No.: 215398 DPIN: 00024584 DPIN: 0809967

Place: Bengaluru
Date: May 18, 2019



RV Forms and Gears LLP
LLPIN: AAM-6918
Statement of Profit and Loss for the period ended March 31, 2019

Particulars Notes Current Year
Income:
Revenue from operations 18 108.42
Other income 19 0.55
Total income 108.97
Expenses:
Cost of raw material and components consumed 20 78.54
Changes in Inventory 21 (24.85)
Finance Cost 22 0.72
Employee benefits expense 23 17.06
Depreciation and amortization expense 3&4 2.30
Other expenses 24 32.69
Total expense 106.46
Profit before share of profit of an associate and a joint venture 250
exceptional items and tax ’
Share of (profit)/loss of an associate and a joint venture -
Profit before tax 2.50
Tax Expense:
(1) Current tax -
(2) Adjustment of tax relating to earlier periods -
(3) Deferred tax 0.78
Current Tax Liability(Net) 0.78
Profit for the year 1.72
Other comprehensive income
Re-measurement gains/ (losses) on defined benefit plans -
Income tax effect -
Total comprehensive income for the year, net of tax attributabl 172
to Partners )
Attributable to Partners:
ASM Technologies Ltd 1.21
Reji Varghese 0.52
Susan Varghese 0.00
In accordance with our report of attached
For B K Ramadhyani & Co. LLP For and on behalf of RV Forms & Gears LLP
Chartered Accountants
(CA Deepak C R) Rabindra Srikantan Reji Varghese
Nominee of ASM Partner
Partner Technologies Limited
Membership No.: 215398 DPIN: 00024584 DPIN: 0809967:

Place: Bengaluru
Date: May 18, 2019



RV Forms and Gears LLP
Statement of Cash Flows

Particulars Current Year
31-Mar-19
Operating activities
Profit before tax from continuing operations 2.50
Profit/(loss) before tax from discontinued operations
Profit before tax 2.50
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and impairment of property, plant and equipment 0.47
Amortization and impairment of intangible assets 1.83
Working capital adjustments:
Movements in provisions, gratuity and other provisions 3.69
(Increase)/ Decrease in trade and other receivables and prepayments (51.73)
(Increase)/Decrease in inventories (24.85)
Increase/(Decrease) in trade and other payables 37.14
(30.94)
Income tax paid -
Net cash flows from operating activities (30.94)
Investing activities
Purchase of property, plant and equipment (53.03)
Net cash flows used in investing activities (53.03)
Financing activities
Capital Contribution 18.10
Advances from partners of the firm 55.82
Paid to partners of the firm (25.64)
Proceeds from short term borrowings 38.16
Net cash flows from/(used in) financing activities 86.44
Net increase in cash and cash equivalents 2.47
Cash and cash equivalents at the beginning of the year -
Cash and cash equivalents at year end 2.47

In accordance with our report of attached

For B K Ramadhyani & Co. LLP
Chartered Accountants

(CA Deepak C R)

Partner

Membership No.: 215398
Place: Bengaluru

Date: May 18, 2019

For and on behalf of RV Forms & Gears LLP

Rabindra Srikantan

Nominee of ASM Technologies Limited

DPIN: 00024584

Reji Varghese
Partner

DPIN: 08099673



RV Forms and Gears LLP
Notes to Financial Statements

1 BACKGROUND:
RVForms and GearsLP~"3Z & JM&suncerporatedasa limited liability partnershipthe firm was incorporatedon May 05,2018 an«
started its operations from July 05,2018. The Firm cardeghe businesof manufacturingof jigs, fixtures, welding jigs, machinery cen
fixtures, assembly fixtures and gauges etc. The Firm is a subsidiary afifaBad.

2 SIGNIFICANT ACCOUNTING POLICIES:
2.1 Basis of Preparation:
The financial statements have been prepareth the historical cost basis, excefdor certain financial instruments which ai
measuredat fair valuesat the end of each reporting periodasexplainedn the accounting policies below. Historical casgenerally
based on the fair value of the consideration given in exchange for goatiservices.

2.2 Summary of significant accounting policies:
a) Use of estimates:

The preparatiorof financial statementsn conformity with Ind ASrequiresthe managementto make judgements, estimate
and assumptionsthat affect the reported amountsof revenues, expenses, assets and liabilities ahé disclosure of
contingent liabilities,at the end of the reporting period. Although these estimates are based the u v P u v Hgst
knowledgeof current events and actions, uncertainty about these assumptions and estimates could riestlie outcomes
requiring a material adjustmento the carrying amountsf assetsor liabilitiesin future periods. Any revisiorto accounting
estimates is recognized prospectively.

b)  Current versus non-current classification:
the Firm presents assets and liabilities in the balance sheet based on curreatune@nt classification.
An asset is treated as current when it is:
- Expected to be realised or intended to be sold or consumed in normal ameEftle.
- Held primarily for the purpose of trading
- Expected to be realised within twelve months after the reporting period, or
- Cashor cash equivalent unless restricted from being exchangedisedto settle a liabilityfor at least twelve months afte
the reporting period.
All other assets are classified as non-current.

A liability is treated as current when:

- It is expected to be settled in normal operating cycle

- Itis held primarily for the purpose of trading

- Itis due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liabibtyat least twelve months after the reporting period

All other liabilities are classified as non-current.

Defferred tax assets/ liabilities are classified as non-current assalitles.



c)

f)

Property, Plant and Equipment:

0

(i)

(i)

(iv)

W)

(vi)
(vii)

Property, plant and equipment are stateak cost, netof accumulated depreciation and accumulated impairment los:
if any. The cost comprises purchase price, borrowing cifstapitalization criteria arenet and directly attributable cos
of bringingthe assetto its working conditionfor the intended use. Any trade discounts and rebates are deducie
arriving at the purchase price.

Each partof anitem of property, plant and equipment with a coghat is significantin relation to the total cost of the
item is depreciated separately. This applies mainty componentsfor machinery. When significant partsf plant and
equipment are requiredo be replacedat intervals,the Firm depreciates them separately based their specific usefu
lives. Likewise, when a major inspectios performed, its costis recognizedin the carrying amountof the plant and
equipment as a replacementif the recognition criteria are satisfiedAll other repair and maintenance costs a
recognized in income statement as and when incurred.

Subsequent expenditure relatetb an item of property, plant and equipments added to its book value onlyif it
increasesthe future benefits from its previously assessed standawfl performance.All other expenseson existing
property, plant and equipment, including day-to-day repair and maintenance expenditure andofesplacing parts, ar:
charged to the income statement for the period during which such expenses are idcurre

Anitem of property, plant and equipment and any significant part initially recognizede-recognized upon disposaf
when no future economic benefits are expected from its use disposal. Any gaior loss arisingon de-recognitionof the
asset (calculatedsthe difference betweerthe net disposal proceeds anithe carrying amounbf the asset)isincludedin
the income statement when the Property, plant and equipment is de-recognized.

Expenditure directly relatingo construction activityis capitalized. Indirect expenditure incurred during construct
period is capitalizedto the extent to which the expenditureis indirectly relatedto constructionor is incidental thereto.
Other indirect expenditure (including borrowing costs) incurred durihg construction period whichs neither relatedto
the construction activity nor is incidental thereto is charged to the income staitgm

Costs of assets not ready for use at the balance sheet date are discioder capital work- in- progress.
Advances paid towardshe acquisitionof property, plant and equipment outstandingt each balance sheet dates
classified as capital advances under other non-current assets.

e) Depreciation:
Depreciationis calculatedon straight line method usinghe following useful lives estimatetly the managementasspecifiec
in Schedule Il to the Companies Act, 2013 or estimated useful life which isers und

Nature of Asset Useful life
Plant & Machinery 12 years

Intellectual Property 10 years

Computers & Software 2 Years

Furniture & Fittings 7 years

Intangible Asset:

®

Intangible Assets are stateak cost less accumulated amortization and impairment. Intangible assets are amortizec
their respective individual estimated useful lives a straight-line basis, frorthe date that they are availabldor use. The
estimated useful lifeof an identifiable intangible assets based on a number of factors includingthe effects of
obsolescence, demand, competition, and other economic factors(sashstability of the industry, and knowr
technological advances), arttie level of maintenance expenditures requiret obtain the expected future cash flow
from the asset. Amortization methods and useful lives are reviewed periodiedllying at each financial year end.

Research costs are expensaslincurred. Software product development costs are expensaihcurred unless technici
and commercial feasibilitpf the project is demonstrated, future economic benefits are probablie company hasan
intention and abilityto complete and user sellthe software andthe costs carbe measured reliably. The cost which ¢
be capitalized includehe cost of material, direct labour, Overhead costkat are directly attributableto preparingthe
asset for its intended use.



9)

h)

K)

(i

G

=

i)

=

Impairment :

1) Financial Asset:
the Firm assesseat each dateof balance sheet whether a financial assata groupof financial assetssimpaired. INdAS
109 requires expected credit losse® be measured through a loss allowancthe Firm recognises lifetime expecte
lossesfor all contract assets and 6r all trade receivableshat do not constitute a financing transaction. For all oth
financial assets, expected credit losses are measwaeah amount equalto the 12-month expected credit lossew at an
amount equalto the life time expected credit losse# the credit riskon the financial asset has increased significar
since initial recognition.

2) Non-financial asset:
the Firm assesseat each reporting date whether therés an indicationthat an asset maybe impaired.If any indicatior
exists,or when annual impairment testinfpr an assetis required, the Firm estimateghe <+ Srecoverable amountAn
»+ Sfecoverable amountis the higherof an <« S§w cash-generatingu v] E&U) net selling price and its valire
use. The recoverable amouig determinedfor anindividual asset, unlesthe asset does not generate cash inflowrsat
are largely independenof those from other asset®r groupsof assets. Wherehe carrying amountf an assetor CGL
exceeds its recoverable amounthe assetis considered impaired ands written down to its recoverable amountin
assessing valuie use,the estimated future cash flows are discounted their present value using a pre-tax discount re
that reflects current market assessments the time valueof money andthe risks specifito the asset.In determining
net selling price, recent market transactions are taken into accoufrayvailable If no such transactions cabe identified,
an appropriate valuation model is used.

Impairment losses are recognized the statement of profit and loss. After impairment, depreciatiors provided on the
revised carrying amount of the asset over its remaining useful life.

Leases:

Where the Firm is Lessee:

Leases, wherdhe lessor effectively retains substantially ahe risks and benefitsof ownership of the leased item, ar¢
classifiedasoperating leases. Operating lease payments are recogn&ednexpensen the statementof profit and losson a
straight-line basis over the lease term.

Where the Firm is Lessor:

Lease income from operating leasgerecognizedon a straight-line basis ovethe term of the relevant lease including leas
incomeon fair valueof refundable security deposits, unletise lease agreement explicitly statebat increaseis on accountof
inflation. Costs, including depreciation, are recognizegianexpensein the statementof profit and loss. Initial direct cost
such as legal costs, brokerage costs, etc. are recognized immediatedysiiatement of profit and loss.

Inventories:
Inventories are valued at cost determined on weighted average basis or net realiahl#s whichever is lower.

Revenue Recognition:

Revenue Recognition:

Revenues recognizedo the extentthat it is probablethat the economic benefits will flowto the Company andhe revenue
can be reliably measured.
The Company collects taxes suab goods and servicgéax etc on behalf of the Government and, therefore, these are n
economic benefits flowing to the Company. Hence, they are excluded froafdhesaid revenue/ income.
The following specific recognition criteria must also be met beforemeg is recognized:

(i) Sale of Goods:

Revenue from the sale of goods is recognised when all the followiditons are satisfied:

- The Company has transferred to the buyer the significant risks and rewasdmership of goods;

- The Company retains neither continuing managerial involveminthe degree usually associated with ownership r
effective control over the goods sold;

- The amount of revenue can be measured reliably;

- It is probable that the economic benefits associated with the transactioflavillto the Company;

- The costs incurred or to be incurred in respect of the transaction can be mdasliebly.

(i) Income from services is recognised on rendering of services.

Interest is accounted as per effective interest method.

Employee Benefits:

Short term employee benefits:

The employee benefits payable wholly within twelve montbgrenderingthe service are classifieds short term employee
benefits. Benefits suclas salaries, leave travel allowance, short term compensated absences etctlaédxpected cosof
bonus are recognised in the period in which the employee renders the relatedeervi



(i) Long term employee benefits:

(@

(b)

Defined Contribution Plans:

the Firm has contributedo state governed provident fund scheme,u %o 0 } Cstdfte insurance scheme and employ
pension scheme which are defined contribution plans. The contribution paid/ payable utiteschemess recognisec
during the period in which employee renders the related service.

Defined Benefit Plans:

Gratuity, whichis a defined benefit planis accrued base@n anindependent actuarial valuation, whiak done basecbn
project unit credit methodas atthe balance sheet datethe Firm recognizeshe net obligationof a defined benefit plar
in its balance sheets anassetor liability. Gains and losses through re-measuremeunitshe net defined benefit liability/
(asset) are recognizeith other comprehensive incomén accordance with Ind AS, re-measurement gains and losse
defined benefit plans recognizeth OCI are notto be subsequently reclassifietb statement of profit and loss.As
required under IndAScompliant Scheduléll, the Firm recognizes re-measurement gains and losseslefined benefit
plans (net of tax) to retained earnings.

Accumulated leave, whicls expectedto be utilized withinthe next twelve months,is treated as short-term employee
benefit. the Firm measureshe expected cosbf such absenceasthe additional amountthat it expectsto payasa result
of the unused entitiement that has accumulated at the reporting date.

the Firm treats accumulated leave expectéalbe carried forward beyond twelve monthsslong-term employee benef
for measurement purposes. Such long-term compensated absences are profaddshsedon the actuarial valuatior
usingthe projected unit credit method, madet the end of each financial year. Actuarial gains/losses are immedie
takento the statementof profit and loss.the Firm presentsthe accumulated leave liabilitgsa current liabilityin the
balance sheet, sinci does not havean unconditional rightto defer its settlementfor twelve months afterthe reporting
date.

1) Income Taxes:
Incometax expense comprises curreniéx expense andhe net changein the deferredtax assetor liability duringthe year.
Current and deferredtax are recognizedn the statement of profit and loss, except when they relateo items that are
recognizedin other comprehensive incomer directly in equity, in which case,the current and deferredtax are alsc
recognized in other comprehensive income or directly in equity, respegtivel

i)

Current Income Tax:

Current incomeax for the current and prior periods are measureat the amount expectedo be recovered fromor paid
to the taxation authorities base@n the taxable incomefor that period. Thetax rates andtax laws usedo computethe
amount are those that are enacted or substantively enacted by the balance sheet date

Deferred Income Tax:

Deferred incomeaxisrecognised usinthe balance sheet approach, deferreex is recognizecbn temporary difference:
at the balance sheet date betweethe taxbasesof assets and liabilities and their carrying amourfies financial reporting
purposes, except whethe deferred incometax arises fromthe initial recognitionof goodwillor an assetor liability in a
transactionthat is not a business combination and affects neither accounting nor taxable pofibssat the time of the
transaction.

Deferred incomeax assets are recognizefr all deductible temporary differences, carry forwanf unusedtax credits
and unusedax lossesto the extent that it is probablethat taxable profit willbe available against whicthe deductible
temporary differences, and the carry forward of unused tax credits and unusedsisesl can be utilized.

The carrying amountf deferred incometax assetss reviewedat each balance sheet date and reductaithe extentthat
it is no longer probablethat sufficient taxable profit wilbe availableto allow allor part of the deferred incometax asset
to be utilized.

Deferred incomeax assets and liabilities are measuredithe taxratesthat are expectedo applyin the period whenthe
assetis realizedor the liability is settled, basedon tax rates (andtax laws) that have been enactedr substantively
enacted at the balance sheet date.



m)

n)

0)

Segment reporting:

i) Indentification of segments:
the & ] Eapkrating businesses are organized and managed separately accaalthg nature of products and service
provided, with each segment representing a strategic business tirat offers different products and serves differe
markets. The analysief geographical segments basedon the areasin which major operating divisionsf the Firm
operate.

i)  Unallocated items
Unallocated items include general corporate asset, liability, income and expessgsiwhich are not allocatedo any
business segment.

iii) Segment accounting policies
the Firm prepares its segment informatiom conformity with the accounting policies adoptedor preparing anc
presenting the financial statements of the Firm as a whole.

Earnings per share:

Basic earnings per share are calculateyldividingthe net profit or lossfor the period attributableto equity shareholderdy
the weighted average numbeof equity shares outstanding durinthe period. Partly paid equity shares are treatesb a
fraction of an equity shareto the extent that they are entitledto participatein dividends relativeto a fully paid equity shar:
during the reporting period. The weighted average numbef equity shares outstanding durinthe period is adjustedfor
events suchasbonus issughat have changedhe number of equity shares outstanding, without a corresponding charig
resources.

For the purpose of calculating diluted earnings per sharéhe net profit or loss for the period attributable to equity
shareholders andhe weighted average numbeof shares outstanding duringhe period are adjustedor the effects of all
dilutive potential equity shares.

Provisions and Contingent liabilities:

A provisionis recognized wherthe Firm has a present obligation (legat constructive)asa resultof past event,it is probable
that an outflow of resources embodying economic benefits vii# requiredto settle the obligation and a reliable estimate ce
be madeof the amountof the obligation.If the effect of the time valueof moneyis material, provisions are discounted usin¢
current pre-tax ratethat reflects, when appropriatethe risks specifito the liability. When discountings used,the increasen
the provision due to the passage of time is recognized as a finance cost.

A contingent liabilityis a possible obligatiothat arises from past events whose existence Wi confirmedby the occurrence
or non-occurrenceof one or more uncertain future events beyonthe control of the Firmor a present obligatiorthat is not
recognized becausé is not probablethat an outflow of resources willbe required to settle the obligation. A contingen
liability also arisesn extremely rare cases where theiis a liability that cannotbe recognized becausi cannotbe measurec
reliably. the Firm does not recognize a contingent liability but discitsesistence in the financial statements.



p)

Financial Instruments:

Financial assets and liabilities are recognized wiisaFirm becomes a partyo the contractual provision®f the instrument.
Financial assets and liabilities are initially measur@dfair value. Transaction costthat are directly attributableto the
acquisitionor issueof financial assets and financial liabilities (oth#ran financial assets and financial liabilities fair value
through profit or loss) are addedo or deducted fromthe fair value measurecbn initial recognitionof financial assebr
financial liability.

i)

i)

iv)

v)

Vi)

vii)

Cash & Cash equivalents:

the Firm considers all highly liquid financial instruments, which are readily convertible into knowouais of cashthat
are subjectto aninsignificant riskof changein value and having original maturitiesf three monthsor less fromthe date
of purchaseto be cash equivalents. Cash and cash equivalents congistlances with banks which are unrestrictéor
withdrawal and usage.

Financial assets at amortized cost:

Financial assets are subsequently measuat@mortized costf these financial assets are held within a business wh
objectiveisto hold these assets orderto collect contractual cash flows arttie contractual termsof the financial asse
give riseon specified datego cash flowsthat are solely payment®f principal and intereston the principal amoun
outstanding.

Financial assets at fair value through other comprehensiveriaco

Financial assets are measuratifair value through other comprehensive inconifethese financial assets are held witr
a business whose objectivis achievedby both collecting contractual cash flows and selling financial assets e
contractual termsof the financial asset give risen specified dateso cash flowshat are solely paymentsf principal anc
interest on the principal amount outstanding.

Financial assets at fair value through profit or loss:

Financial assets are measuratifair value through profitor loss unlesst is measuredat amortized costor at fair value
through other comprehensive incomen initial recognition. The transaction costs directly attributalitethe acquisition
of financial assets and liabilitieat fair value through profitor loss are immediately recognized statementof profit and
loss.

Financial liabilities:

Financial liabilities are subsequently carrialamortized cost usinghe effective interest method, exceplor contingent
consideration recognizeth a business combination whials subsequently measuredt fair value through profitor loss.
For trade and other payables maturing within one year frdhe balance sheet datethe carrying amounts approximat
fair value due to the short maturity of these instruments.

De-recognition of financial instruments:

the Firm derecognizes a financial asset whie contractual rightsto the cash flows fronthe financial asset expirer it
transfersthe financial asset anthe transfer qualifiesfor de-recognition under InéAS109.A financial liability (or a parof
a financial liability) is derecognized when the obligation specified iedh&ract is discharged or cancelled or expires.

Fair value of financial instruments:

In determiningthe fair valueof its financial instrumentsthe Firm uses following hierarchy and assumptiothat are
based on market conditions and risks existing at each reporting date.

Fair value hierarchy:

All assets and liabilitiegor which fair valueis measuredor disclosedn the financial statements are categorized witt
the fair value hierarchy, describeds follows, basedon the lowest level inputthat is significantto the fair value
measurement as a whole:

y >A o ivYu}s ~pv ipes o u El 8 %E] ]Jv 3]AEuoEI]BISE ] v§]

y Level 2 v Valuation techniquegor which the lowest level inputthat is significantto the fair value measuremenis
directly or indirectly observable

y Level 3v Valuation techniquegor which the lowest level inputthat is significantto the fair value measuremenis
unobservable

For assets and liabilitiethat are recognizedn the financial statementson a recurring basisthe Firm determines
whether transfers have occurred between levels the hierarchyby re-assessing categorization (based the lowest
level input that is significant to the fair value measurement as a whole) agribeof each reporting period.



2.3 Significant accounting judgements, estimates and assumptions:
The preparationof the &]E stgndalone financial statements requires management make judgements, estimates ar
assumptionghat affect the reported amountsof revenues, expenses, assets and liabilities, #melaccompanying disclosures, a
the disclosureof contingent liabilities. Uncertainty about these assumptions and estimates could réswatitcomesthat require a
material adjustment to the carrying amount of assets or liabilities affectddture periods.

a)

(b)

Judgements:
In the processof applyingthe & ] Eackcounting policies, management has matie following judgements, which havthe
most significant effect on the amounts recognized in the financial statésne

Estimates and assumptions:

The key assumptions concernitige future and other key sourcesf estimation uncertaintyat the reporting date,that have a
significant riskof causing a material adjustmertb the carrying amount®of assets and liabilities withithe next financial year
are described belowthe Firm based its assumptions and estimates parameters available whethe financial statement:
were prepared. Existing circumstances and assumptions about future developments, however,haagedue to market
changer circumstances arisinthat are beyondthe control of the Firm. Such changes are reflectetdthe assumptions whel
they occur.

Defined benefit plans - Gratuity

The costof the defined benefit gratuity plan and other post-employment medical benefits aheé present valueof the
gratuity obligation are determined using actuarial valuatiodé actuarial valuation involves making various assumptitmest
may differ from actual developmentsn the future. These includehe determination of the discount rate, future salar
increases and mortality rates. Due the complexities involvedn the valuation and its long-term nature, a defined bene
obligation is highly sensitive to changes in these assumptions. All pgsnmare reviewed at each reporting date.

The parameter most subjetb changeis the discount rate.In determiningthe appropriate discount ratdor plans operatedn
India, the management considers the interest rates of government bonds

The mortality rateis basedon publicly available mortality tables. Those mortality tables tetadchange onlyat interval in
responseto demographic changes. Future salary increases are baseexpected future inflation rates and expected sal¢
increase thereon.



RV Forms and Gears LLP
Notes forming part of financial statements

3 Property, Plant and Equipment

Particulars Plant & Machinery Computers Furniture & Fittings Total
Cost - - - -
Additions 2.39 1.35 1.13 4.87
Disposals - - - -
At March 31, 2019 2.39 1.35 1.13 4.87
Depreciation - - - -
Charge for the period 0.11 0.25 0.11 0.47
Disposals - - -
At March 31, 2019 0.11 0.25 0.11 0.47
Net book value
As at March 31, 2019 2.28 1.09 1.02 4.40
Intangible Assets:

Particulars Goodwill Intellectual Property Total
Cost
Additions 20.35 24.95 45.30
Disposals - R
At March 31, 2019 20.35 24.95 45.30
Amortization
Charge for the period - 1.83 1.83
Disposals - - -
At March 31, 2019 - 1.83 1.83
Net book value
As at March 31, 2019 20.35 23.12 43.47




Notes forming part of financial statements

5 Income Tax

a) Deferred tax

Deferred tax liabilities

Fixed assets: Impactof difference between tax depreciation ar

RV Forms and Gears LLP

depreciation/ amortization charged for the financial reporting

Others
Gross deferred tax liabilities

Deferred tax assets

Impact on difference in depreciation between books and incoaxe t

Impact of expenditure chargedo the statementof profit and lossin the

current year but allowed for tax purposes in subsequent years

Impact on Unabsorbed Depreciation
Gross deferred tax assets

Net deferred tax assets/ (liability)
Inventories

Work In Progress

Trade receivables

Unsecured and considered good

Cash and cash equivalents

Cash on hand
Balance with banks in current accounts

Other current financial assets

Security deposit

March 31, 2019
Rs.

3.05

3.0¢

0.47

1.80

2.2

(0.7¢

March 31, 2019
Rs.

24.8!

24.85

March 31, 2019
Rs.

19..

19.47

March 31, 201
Rs.

0.0¢
2.

2.47

March 31, 201¢
Rs.

29.5¢

29.55
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Notes forming part of financial statements

10 Other Current Assets March 31, 2019
Rs.
Advance to Suppliers 0.6
Prepaid expenses 0.2
Others 1.86
2.71
DETAILS OF PARTNERS CAPITAL ACCOUNT March 3:
Rs.
11 ASM Technologies Ltd
Opening Balance -
Add: Additions during the year 18.0
Less: Payment during the Year -
Closing Balance 18.01
Reji Varghese
Opening Balance -
Add: Additions during the year 0.0
Less: Payment during the Year -
Closing Balance 0.0¢
Susan Varghese
Opening Balance -
Add: Additions during the year 0.0
Less: Payment during the Year -
Closing Balance 0.0:
Total 18.10
DETAILS OF PARTNERS CURRENT ACCOUNT March 3
Rs.
12 ASM Technologies Ltd
Opening Balance -
Add: Profit for the year 1.21
Add: Additions during the year 24.8
Less: Payment during the Year 3.
Closing Balance 23.1
Reji Varghese
Opening Balance -
Add: Profit for the year 0.5Z
Add: Additions during the year 30.9
Less: Payment during the Year (22.
Closing Balance 8.8:
Susan Varghese
Opening Balance
Add: Additions during the year
Add: Profit for the year 0.0C
Less: Payment during the Year
Closing Balance 0.0(
Total 31.91




RV Forms and Gears LLP
Notes forming part of financial statements

13 Long Term Provisions March 31, 201¢
Rs.

Provision for Gratuity- Non Current 0.€

Total 0.68
14 Short Term Borrowings Rs.

Secured Loan:
Demand loan from Bank 38.1
38.16

Details of security for secured loans from banks:

a. Hypothecation charge on Receivables and stocke @impany.

b. Further lien is created on the fixed deposits of &) @rores held by the Holding Company ("ASM Technasgi
Limited").

c. Loan carries at an interest of MCLR+4% per annum

Interest Rate:
Cash credit facility from State Bank of India repagatnh demand and carries an interest rate of MCLR + 4%

15 Trade payables March 31, 2019
Rs.
Sundry Creditors 18.4.
18.42

a. Includes amount payable to holding company (ASM Technologiged)iamounting to Rs. 28,51,465

b. The firmis in the processof obtaining confirmation from its suppliers regarding their regation under the
Micro Small and Medium Enterprises Act,2006. The suppliers are rgdtwherever confirmations are receives
In other cases , the Companis not aware of their registration. Hence, basedn the information available
outstanding balance is reported as Nil and relied upon bytarsd

16 Other current liabilities March 31, 2019
Rs.
Accrued expenses 0.1
Statutory liabilities 2.22
Advance from customers 14.9
Deferred Revenue- Ind AS 1.
18.72
17 Provisions March 31, 2019
Rs.
Provision for employee benefits 2.2
Provision for Gratuity- Current 0.8

3.00




RV Forms and Gears LLP

Notes forming part of financial statements

18 Revenue from operations

March 31, 2019

Rs.
Sale of Fixtures
-Interstate 103.72
-Local 4.3¢
Scrap Sales 0.3
108.42

19 Other income

March 31, 2019
Rs.

Freight Charges
Packing Charges
Service Charges
Exchange Fluctutation

0.0
0.2
0.0
0.2

0.55

20 Cost of raw material and components consumed

March 31, 2019
Rs.

Import Purchases
Interstate Purchases
Local Purchases

24.7'
8.7
44.¢

78.54

21 Changes in Inventory

March 31, 2019
Rs.

Closing Inventory

(24.8!

Net change

(24.85

22 Finance Cost

March 31, 2019

Bank Interest

23 Employee benefits expense

Salaries, wages & other allowances
Contribution to provident & other funds
Staff welfare expenses

Gratuity

Rs.

0.72

0.72

March 31, 2019

Rs.

11.

0.9

2.9

1.49

17.06




RV Forms and Gears LLP
Notes forming part of financial statements

24 Other expenses March 31, 2019
Rs.
Power & fuel 1.00
Clearing & Forwarding Charges 0.
Freight 0.88
Bank Charges 0.3
Repairs & Maintainance 15
Insurance 0.51
Rent 2.21
Audit fees 0.13
Professional charges 10.€
Selling expenses 0.2
Security & Housekeeping expenses 0.
Contract Labour Charges 7.(
Packing Charges 0.4
Communication expenses 0.1
Printing & Stationery 0.3
Conveyance 0.2¢
Licence and Renewal 0.t
Transportation Charges 3.9
Miscellaneous Expenses 1.

32.69
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Notes to Financial Statement

21 Related Party Disclosure:

Current Year

18.00

0.08

0.02

5.51

2.25

2.21

As at March
31, 2019

0.27

1.50

41.70

a) List of Related Parties;
Sl No. Name of the Related Parties Nature of Relation Ship
1|ASM Technologies Ltd Holding Company
2|Reji Varghese Designated Partner
3|Susan Varghese Partner
4|Rabindra Srikantan Key Managerial Personnel ("KMP")
b) Transactions with related parties:
Particulars Relationship
Capital Contribution - ASM Technolgies Limited Holding Company
Capital Contribution - Reji Varghese Designated Partner
Capital Contribution - Susan Varghese Partner
Engineering Services received from ASM Technoligies Limited Holding Company
Rent paid to Reji Varghese Designated Partner
Engineering Services received from Reji Varghese Designated Partner
c) Balance outstanding at the end of the year:
Particulars Relationship
Balance due to Reji Varghese Designated Partner
Balance due from Reji Varghese- rent advance Designated Partner
Balance due to ASM Technologies Ltd (including capital) Holding Company
22 (i) The Firm has entered into operating lease agreement with Reji Varghese fareoffiemises thats renewableon a periodic basis, and cancelaké¢ its option.

Rental expenses for operating leases included in the financiahseaits for the year are Rs. 2.2 Millions

23 Confirmationof balance from sundry debtors, with whom the Firm has transactions and creditors have lsaled for and awaited. The Firm does not expéathave any

material effect on the operating results pending receipt of conéition of balance and reconciliation with the books of account.

24 Segment Information:
i Managing Partneof the Firm has been identifiedsthe Chief Operating Decision Maker ("CODMYdefinedin Ind AS108, Operating Segments. The Firig
engagedn the businesof sellingof machine fixtures. The CODM reviewes the performané¢he Firmasone entity. Accordingly, the Firm has not identifi
any different segments. The Firm has earned Rs. 10.84 Millions from siveebs of selling of fixtures.

i)

i)

The Firm operates only in India, hence no geographical segments has beesediscl



RV Forms and Gears LLP
Notes to Financial Statements for the year ended March 31, 2019
(All amounts in Indian Rupees except as otherwise stated)

25 Gratuity and other post-employment benefits
The Company has a defined benefit gratuity plaiihe gratuity planis governedby the Paymentof Gratuity Act,1972. Every employee who he
completedfive yearsor more of serviceis entitled to gratuity of 15 days salary (last drawn salarfgr eachcompleted yearof service.Theschemeis

not funded.

Thefollowing tables summarize the componenté net benefit expense recognized the statementof profit and loss and amounts recognizédthe
balance sheet for the gratuity plan:

Statement of Profit and Loss
Net employee benefit expenses recognised in the employee cost:

March 31, 2019

Particulars
Rs.
Current service cost 5.3p
Past service cost -
Interest cost -
Net Benefit Expense 5.32
Balance Sheet
Benefit Asset/ Liability:
Particulars March 31, 2019
Rs.
Present value of defined benefit obligation 5.82
Fair value of plan assets (3.83)
Plan asset/(liability) 1.49

Changes in the fair value of defined benefit obligation are as follows:

March 31, 2019
Rs.
Opening defined benefit obligation -
Current service cost 5.3p
Past service cost -

Interest cost -

Liability transferred out/divestments -
Benefits paid directly by employer -
Remeasurements -
Actuarial loss/(gain) from changes in demographic assumptions -
Actuarial loss/(gain) from changes in financial assumptions -
Actuarial loss/(gain) from experience over the past period -

Particulars

Closing defined benefit obligation 5.32

dZ % E]V ]% 0 eepu%e3]}ve pe Jv  § Eu]v]vP PE Su¥EE V} (P A}hv (JE AW }u% VvG[e
Particulars March 31, 2019

Discount rate 7.54%

Employee turnover rate 5.00p6

Salary escalation rate 7.00%

The estimates of future salary increases, considered in actuarial valuation, takeaotmilation, seniority, promotion and other relevant factor
such as supply and demand in the employment market.

Sensitivity Analysis of significant actuarial assumptions

Particulars March 31, 2019

0
Discount rate Increases 1% (0.34
Decreases 1% 0.39

0
Employee turnover Increases 1% 0.01
Decreases 1% (0.01

0,
Salary escalation rate Increases 1% 039
Decreases 1% (0.35

Description of funding arrangements and funding policy that affect future contributions
The plan is unfunded and the status is unlikely to change over the next few yea

Maturity profile

Projected Benefits Payable in Future Years From the Date of Reporting March 31, 2019
1st following year 0.34
2nd following year 0.64
3rd following year 0.24
4th following year 0.34
5th following year 0.7¢
Sum of years 6 to 10 2.7




26 The firm was incorporated on May 05,2018 and started its operations frin03(2018. Accordingly previous years figures have not beersheauhi

In accordance with our report of attached
For B K Ramadhyani & Co. LLP For and on behalf of RV Forms & Gears LLP
Chartered Accountants

(CA Deepak C R) Rabindra Srikantan Reji Varghese
Partner Nominee of ASM Technologies L Designated partner
Membership No.: 215398 DPIN:00024584 DPIN:08099673

Place: Bengaluru
Date: May 18, 2019
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ADVANCED SYNERGIC PTE LTD
(INCORPORATED IN THE REPUBLIC OF SINGAPORE)

DIRECTORS' STATEMENT
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

The directors are pleased to present their statement to the members together with the audited financial
statements of Advanced Synergic Pte Ltd (the “Company") for the financial year ended 31 March 2019.

1. Opinion of the directors

In our opinion,

(a) the financial statements of the Company are drawn up so as to give a true and fair view of the
financial position of the Company as at 31 March 2019 and the financial performance, changes in
equity and cash flows of the Company for the year then ended; and

(b) at the date of this statement, having regard to financial support from the creditors, there are
‘reasonable grounds to believe that the Company will be able to pay its debts as and when they fall
due.

2. Directors
The directors of the Company in office at the date of this statement are -:

RABINDRA SRIKANTAN
VENKATARAMAIYER SIVARAMAKRISHNAN

3. Arrangements to enable directors to acquire shares and debentures

Neither at the end of nor at any time during the financial year was the Company a party to any
arrangement whose objects are, or one of whose object is, to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or debentures of, the Company or any other
body corporate.

4. Directors’ interest in shares or debenture

According to the Register of Directors’ shareholdings kept by the Company under Section 164 of the
Singapore Companies Act, Chapter 50 (the “Act”), the directors of the Company who held office at the
end of the financial year has no interest in the shares or debentures of the Company or its related
corporations, except as stated below:

Direct interest Deemed interest

At the beginning Attheendof  Atthe beginning At the end of
of financial year  financial year  of financial year financial year
Name of directors
Shares in immediate and
ultimate holding company
ASM Technologies Limited,
India Shares Rs:10 each
Rabindra Srikantan 2,103,677 2,108,677 649,724* 649,724"

*Held by director's immediate family members.

Mr. Rabindra Srikantan, who by virtue of his interest is not less than 20% of the issued capital of the
holding company is deemed to have an interest in the whole share capital of the Company.

2



ADVANCED SYNERGIC PTELTD
(INCORPORATED IN THE REPUBLIC OF SINGAPORE)

DIRECTORS’ STATEMENT (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

5. Share options

There were no share options granted during the financial year to subscribe for
unissued shares of the Company.

There were no shares issued during the financial year by virtue of the exercise
of options to take up unissued shares of the Company.

There were no unissued shares of the Company under options at the end of the financial
year.

6. Auditor

MGI N Rajan Associates has expressed its willingness to accept re-appointment as
auditor.

The Board of Directors

RABINDRA SRIKANTAN
DIRECTOR

SIVARAMAKRISHNAN DIRECTOR

DATE: May18, 2019



INDEPENDENT AUDITOR’S REPORT
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF ADVANCED SYNERGIC PTE. LTD.
Report on the Financial Statements

Opinion

We have audited the financial statements of Advanced Synergic Pte Ltd (the “Company”), which comprise the
statement of financial position of the Company as at 31 March 2019, the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows of the Company for the year then
ended, and notes to the financial statements, including a summary of significant accou nting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the provisions of the
Companies Act, Chapter 50 (the Act) and Financial Reporting Standards in Singapore (FRSs) so as to give a true and
fair view of the financial position of the Gompany as at 31 March 2019 and of the financial performance, changes in
equity and cash flows of the Gompany for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Accounting and Corporate
Regulatory Authority (ACRA) Code of Professional Conduct and Ethics for Public Accountants and Accounting
Entities (ACRA Code) together with the ethical requirements that are relevant to our audit of the financial statements
in Singapore, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
ACRA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Material Uncertainty Related to Going Concern

We draw attention to note 2.1 which describes going concern basis. We wish to highlight that as at 31 March 2019,
the Company reported a net loss of S$ 62,964 (2018: S$ 712,876) for the financial year ended 31 March 2019 and as
of that date, the Company's current liabilities exceeded current assets by S$ 458,549 (2018: S$ 341,157) and the
Company's total liabilities exceeded total assets by S$ 404,119 (2018: S$ 341,155). These conditions indicate the
existence of material uncertainties that may cast significant doubt on the ability of the Company to continue as a
going concern. Nevertheless, for the reasons disclosed in Note 2.1 to the financial statements, the directors are of the
view that it is appropriate for the financial statements of the Company to be prepared on going concern basis. Qur
opinion is not modified in respect of this matter.

Other Information

Management is responsible for the other information. The other information comprises the Directors’ Statement [set
out on pages 2 to 3].

Qur opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
<o, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.



INDEPENDENT AUDITOR’S REPORT (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance
with the provisions of the Act and FRSs, and for devising and maintaining a system of internal accounting controls
sufficient to provide a reasonable assurance that assets are safeguarded against loss from unauthorised use or
disposition; and transactions are properly authorised and that they are recorded as necessary to permit the
preparation of true and fair financial statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The directors’ responsibilities include overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements.

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level assurance, but is not a guarantee that an audit conducted in accordance with
SSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.



INDEPENDENT AUDITOR’S REPORT (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the
Company have been properly kept in accordance with the provisions of the Act.

MGI N RAJAN ASSOCIATES
PUBLIC ACCOUNTANTS AND
CHARTERED ACCOUNTANTS
SINGAPORE

DATE : May 18,2019



ADVANCED SYNERGIC PTE LTD
(INCORPORATED IN THE REPUBLIC OF SINGAPORE)

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2019

Note 2019 2018
S$ S$
ASSETS
Non-current assets
Plant and equipment 6 2 2
Investment in subsidiaries 7 - -
Financial assets through profit or loss 8 54,428 -
54,430 2
Current assets
Cash and cash equivalents 9 62,994 108,793
Trade and other receivables 10 51,185 417,676
114,179 526,469
Total assets 168,609 526,471
LIABILITIES
Current liabilities
Loans and borrowings 11 364,491 689,136
Trade and other payables 12 208,237 178,490
Provision for taxation 13 - -
572,728 867,626
NET (LIABILITIES) (404,119) (341,155)
EQUITY
Share capital 14 1,000,000 1,000,000
Reserves (1,404,119) (1,341,155)
TOTAL EQUITY (404,119) (341,155)

(The annexed notes form an integral part of and should be read in conjunction with these accompanying
financial statements.)



ADVANCED SYNERGIC PTE LTD
(INCORPORATED IN THE REPUBLIC OF SINGAPORE)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

Note 2019 2018
S$ S$
Revenue: Service income 4 348,186 1,417,128

348,186 1,417,128

Costs of services
Staff costs 4a 337,348 1,034,083
Technical consultancy charges - 370,915

337,348 1,404,998

Gross profit 10,838 12,130

Other income

Exchange gain - 42,407
Miscellaneous income - 217
Job credit income 310 1,203
310 43,827
Expenses
Administrative and other operating expenses (74,112) (762,885)
(Loss) before tax 5 (62,964) (706,928)
Income tax expense 13 - (5,948)
(Loss) for the year, representing total comprehensive (62,964) (712,876)
income for the year

(The annexed notes form an integral part of and should be read in conjunction with these accompanying
financial statements.)



ADVANCED SYNERGIC PTE LTD

(INCORPORATED IN THE REPUBLIC OF SINGAPORE)

STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

At 1 April 2017

(Loss) for the year, representing total
comprehensive income for the year
At 31 March 2018 and 1 April 2018
(Loss) for the year, representing total
comprehensive income for the year
At 31 March 2019

Share Accumulated
capital (losses) Total
S$ S$ S$
1,000,000 (628,279) 371,721
- (712,876)  (712,876)
1,000,000 (1,341,155)  (341,155)
E (62,964)  (62,964)
1,000,000 (1,404,119)  (404,119)

(The annexed notes form an integral part of and should be read in conjunction with these accompanying

financial statements.)
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ADVANCED SYNERGIC PTE LTD
(INCORPORATED IN THE REPUBLIC OF SINGAPORE)

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

Note 2019 2018
S$ S$
Cash flows from operating activities
(Loss) before tax (62,964) (706,928)
Adjustments for:
Bad debts written off on other receivables - 553,872
Impairment provision on investment 7 - 145,050
(62,964) (8,006)
Change in working capital:
Trade and other receivables 366,491 466,404
Trade and other payables 29,747 (90,686)
Cash generated from operations 333,274 367,712
Income tax paid (net of refund) - (141,597)
Net cash flows generated from operating activities 333,274 226,515
Cash flows from investing activities
Financial asset through profit or loss (54,428) -
Net cash flows (used in) investing activities (54,428) -
Cash flows from financing activities
Repayment of borrowings (324,645) (280,343)
Net cash flows (used in) financing activities (324,645) (280,343)
Net (decrease) in cash and cash equivalents (45,799) (54,228)
Cash and cash equivalents at beginning of the year 108,793 163,021
Cash and cash equivalents at end of the year 9 62,994 108,793

(The annexed notes form an integral part of and should be read in conjunction with these accompanying
financial statements.)



ADVANCED SYNERGIC PTE LTD
(INCORPORATED IN THE REPUBLIC OF SINGAPORE)

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

1.

GENERAL INFORMATION

Advanced Synergic Pte Ltd (“the Company”) is incorporated as a private limited liability Company
and domiciled in the Republic of Singapore.

The Company’s registered office & principal place of business is located at 8, Jurong Town Hall
Road, # 24-05, The JTC Summit, Singapore — 608434.

The principal activities of the Company are to carry on the business of developing software and
provide services according to the requirements of the clients.

The immediate and ultimate holding company is ASM TECHNOLOGIES LTD., incorporated in
India.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.1 Basis of preparation

The financial statements of the Company have been drawn up in accordance with Singapore
Financial Reporting Standards ("FRS"). The financial statements have been prepared on the
historical cost basis except as disclosed in the accounting policies below.

The financial statements are presented in Singapore Dollars (S$), which is the Company’s
functional currency.

Going concern

The Company reported a net loss of S$ 62,964 (2018: S$ 712,876) for the financial year ended 31
March 2019 and as of that date, the Company's current liabilities exceeded its current assets by S$
458,549 (2018: S$ 341,157) and the total liabilities exceeds total assets by S$ 404,119 (2018: S$
341,155). These conditions indicate the existence of material uncertainties that may cast significant
doubt on the ability of the Company to continue as a going concern. Notwithstanding the above,
these financial statements have been prepared on a going concern on the basis of letter of
undertaking of financial support from the creditors to procure the necessary finance and support for
a period of not less than twelve months from the end of the reporting date. The Company is able to
generate sufficient cash flows from its operations to meet its current and future obligations.

2.2 Adoption of new and revised standards

The accounting policies adopted are consistent with those of the previous financial year except that
in the current financial year, the Company has adopted all the new and revised standards which are
relevant to the Company and are effective for annual financial periods beginning on or after 1 April
2018 Except for the adoption of FRS 109 Financial instruments and FRS 115 Revenue from
Contracts with Customers described below the adoption of these standards did not have any
material effect on the financial performance or position of the Company.

FRS 109 Financial Instruments

FRS 109 replaces FRS 39 Financial Instruments: Recognition and Measurement for annual periods
beginning on or after 1 April 2018, bringing together all three aspects of the accounting for financial
instruments: classification and measurement; impairment and hedging accounting.



ADVANCED SYNERGIC PTE LTD
(INCORPORATED IN THE REPUBLIC OF SINGAPORE)

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONT'D....
2.2 Adoption of new and revised standards cont'd...

The Company applied FRS 109 retrospectively, with an initial application date of 1 April 2018. The
Company has not restated comparative information which continues to be reported under FRS 39
and the disclosure requirements of FRS 107 Financial Instruments: Disclosures relating to items
within the scope of FRS 39. The impact arising from FRS 109 adoption was included in the opening
retained earnings and other components of equity at the date of initial application.

(i) Classification and measurement

Under FRS 109, debt instruments are subsequently measured either at fair value through profit or
loss (FVPL), amortised cost or fair value through other comprehensive income (FVOCI). The
classification is based on two criteria: the Company's business model for managing the assets; and
whether the instruments’ contractual cash flows represent ‘solely payments of principal and interest’
on the principal amount outstanding.

The assessment of the Company’s business model was made as of the date of initial application, 1
January 2018. The assessment of whether contractual cash flows on debt instruments solely
comprised of principal and interest was made based on the facts and circumstances as at the initial
recognition of the assets.

The classification and measurement requirements of FRS 109 did not have a significant impact to
the Company. The Company continued measuring at fair value all financial assets previously held
at fair value under FRS 39. The following are the changes in the classification and measurement of
the Company's financial assets:

Trade and other receivables as at 31 March 2018 are held to collect contractual cash flows and
give rise to cash flows representing solely payments of principal and interest. These were classified
and measured as debt instruments at amortised cost beginning 1 April 2018.

The Company has not designated any financial liabilities at FVPL. There are no changes in
classification and measurement for the Company’s financial liabilities.

In summary, upon the adoption of FRS 109, the Company had the following required or elected
reclassifications as at 1 January 2018:

FRS 109 measurement category
FVPL FVOCI Amortised cost

FRS 39 measurement category Us$ Uss$ uss$ Us$
Loans and receivables
Trade receivables 121,713 - - 121,713
Other receivables 295,963 - - 295,963

417,676
(i) Impairment

The adoption of FRS 109 has fundamentally changed the Company’s accounting for impairment
losses for financial assets by replacing FRS 39's incurred loss approach with a forward-looking
expected credit loss (ECL) approach. FRS 109 requires the Company to recognise an allowance for
ECLs for all debt instruments not held at FVPL.



ADVANCED SYNERGIC PTE LTD
(INCORPORATED IN THE REPUBLIC OF SINGAPORE)

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONT’D....
2.2 Adoption of new and revised standards cont'd...

Upon adoption of FRS 109, the Company assessed that there is no material allowance for credit
losses required to be made as at 1 April 2018 on the trade and other receivables.

FRS 115 Revenue from Contracts with Customers

FRS 115 supersedes FRS 11 Construction Contracts, FRS 18 Revenue and related interpretations
and it applies, with limited exceptions, to all revenue arising from contracts with customers. FRS
115 establishes a five-step model to account for revenue arising from contracts with customers and
requires that revenue be recognized at an amount that reflect the consideration to which an entity
expects to be entitied in exchange for transferring goods or services to a customer.

FRS 115 requires entities to exercise judgement, taking into consideration all of the relevant and
circumstances when applying each step of the model to contracts with their customers. The
standard also specifies the accounting for the incremental costs of obtaining a contract and the
costs directly related to fulfilling a contact. In addition, the standard requires extensive disclosures.

The Company adopted FRS 115 using the modified retrospective method of adoption with the date
of initial application of 1 January 5018. Under this method, the standard can be applied either to all
contracts at the date of initial application or only to contracts that are not completed at this date.
The Company elected to apply the standard to all contracts as at 1 April 2018.

The cumulative effect of initially applying FRS 115 is recognised at the date of initial application as
an adjustment to the opening balance of retained earnings.

The Company assessed that the adoption of FRS 115 did not have a material impact on the
Company and have no adjustments were made in the opening balance.

23 standards issued but not yet effective

A number of new standards, amendments to standards and interpretations are issued but not yet
effective for annual periods beginning on or after 1 January 2018, and have not been applied in
preparing these financial statements. The Company does not plan to early adopt these standards.

Effective for annual
periods beginning on or

Description after
FRS 116 Leases 01-Jan-19
INT FRS 123 Uncertainty over Income Tax Treatments 01-Jan-19
Amendments to FRS 109 Prepayment Features with Negative

(Compensation 01-Jan-19
Amendments to FRS 28 Long-Term Interests in Associates

and Joint Ventures 01-Jan-19
Annual Improvements to FRSs (March 2018) 01-Jan-19
Amendments to FRS 110 and FRS 28: Sale or Contribution of

Assets between an Investor and its Associate or Joint Venture Date to be determined

The directors expect that the adoption of the standards above will have no material impact on the
sinancial statements in the period of initial application. The nature of the impending changes in
ascounting policy on adoption of FRS 116 is described below.
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ADVANCED SYNERGIC PTE LTD
(INCORPORATED IN THE REPUBLIC OF SINGAPORE)

HOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONT'D....

FRS 116 Leases

FRS 116 requires lessees to recognise most leases on the statement of financial position. The
standard includes two recognition exemptions for lessees — leases of ‘low value' assets and short-
term leases. FRS 116 is effective for annual periods beginning on or after 1 January 2019. At
commencement date of a lease, a lessee will recognise a liability to make lease payments (i.e. the
lease liability) and an asset representing the right to use the underlying asset during the lease term

(i.e. the right-of-use asset). Lessees will be required to separately recognise the interest expense on

the lease liability and the depreciation expense on the right-of-use asset.

The directors also expect that the adoption of FRS 116 leases will have no material impact on the
financial statements beginning the period of 1 April 2019.

2.4 Revenue recognition

These accounting policies are applied on and after the initial application date of FRS 115, 1 January

2018:

Revenue is measured based on the consideration to which the Company expects to be entitled in
exchange for transferring promised goods or services to a customer, excluding amounts collected on

behalf of third parties.

Revenue is recognized when the Company satisfies a performance obligation by transferring a
promised good or service to the customer, which is when the customer obtains control of the good or
service. A performance obligation may be satisfied at a point in time or over time. The amount of

revenue recognized is the amount allocated to the satisfied performance obligation.

Rendering of services

Revenue from rendering of the consultancy services is recognized when the services have been

performed and rendered.

These accounting policies are applied before the initial application date of FRS 115, 1January 2018:

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is made.
Revenue is measured at the fair value of consideration received or receivable, taking into account

contractually defined terms of payment and excluding taxes or duty.

Service income
Revenue from services rendered is recognised on percentage completion method.

2.5 Foreign currency transactions and balances

Transactions in foreign currencies are measured in the functional currency of the Company and are
recorded on initial recognition in the functional currency at exchange rates approximating those
ruling at the transaction dates. Monetary assets and liabilities denominated in foreign currencies are
translated at the rate of exchange ruling at the reporting date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are translated using the exchange rates as
at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign

currency are translated using the exchange rates at the date when the fair value was measured.



ADVANCED SYNERGIC PTE LTD
(INCORPORATED IN THE REPUBLIC OF SINGAPORE)

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONT'D....

2.5 Foreign currency transactions and balances cont’d...

Exchange differences arising on the settlement of monetary items or on translating monetary items

at the reporting period are recognised in profit or loss.

2.6 Plant and Equipment

All items of plant and equipment are initially recorded at cost. Subsequent to recognition, plant and
equipment are measured at cost less accumulated depreciation and any accumulated impairment
losses. The cost of plant and equipment includes its purchase price and any costs directly
attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management. Dismantlement, removal or restoration costs are
included as part of the cost of plant and equipment if the obligation for dismantlement, removal or

restoration is incurred as a consequence of acquiring or using the plant and equipment.

Depreciation is calculated using the straight-line method to allocate depreciable amounts over their
estimated useful lives. The estimated useful lives are as follows:

Computers & accessories 1 year
Office Equipment 3 years

The carrying values of plant and equipment are reviewed for impairment when events or changes

in circumstances indicate that the carrying value may not be recoverable.

The useful lives, residual values and depreciation method are reviewed at the end of each reporting

period, and adjusted prospectively, if appropriate.

An item of plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss on de-recognition of the asset is

included in profit or loss in the year the asset is derecognised.

2.7 Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when an annual impairment testing for an asset is required, the

Company makes an estimate of the asset's recoverable amount.

An asset's recoverable amount is the higher of an asset's or cash-generating unit's fair value less
costs of disposal and its value in use and is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets or group of
assets. Where the carrying amount of an asset or cash-generating unit exceeds its recoverable

amount, the asset is considered impaired and is written down to its recoverable amount.

Impairment losses are recognised in profit or loss.

A previously recognised impairment loss is reversed only if there has been a change in the
estimates used to determine the asset's recoverable amount since the last impairment loss was
recognised. If that is the case, the carrying amount of the asset is increased to its recoverable
amount. That increase cannot exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised previously. Such reversal is recognised in

profit or loss.

15



ADVANCED SYNERGIC PTE LTD
(INCORPORATED IN THE REPUELIC OF SINGAPORE)

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONT'D....
2.8 Financial instruments

These accounting policies are applied on and after the initial application date of FRS 109, 1 January
2018:

a) Financial assets
Initial recognition and measurement

Financial assets are recognised when, and only when the entity becomes party to the contractual
provisions of the instruments.

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at FVPL, transaction costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at FVPL are expensed in profit or loss.

Trade receivables are measured at the amount of consideration to which the Company expects to be
entitled in exchange for transferring promised goods or services to a customer, excluding amounts
collected on behalf of third party, if the trade receivables do not contain a significant financing
component at initial recognition,

Subsequent measurement
Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for
managing the asset and the contractual cash flow characteristics of the asset. The three
measurement categories for classification of debt instruments are amortised cost, FVOCI and FVPL.
The Company only has debt instruments at amortised cost.

Financial assets that are held for the collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. Financial assets
are measured at amortised cost using the effective interest method, less impairment. Gains and
losses are recognized in profit or loss when the assets are derecognised or impaired, and through
the amortisation process.

Investment in equity instruments

On initial recognition of an investment in equity instrument that his not held for trading, the Company
may irrevocably elect to present subsequent changes in fair value in other comprehensive income
which will not be reclassified subsequently to profit or loss. Dividends from such investments are to
be recognized in profit or loss when the Company’s right to receive payment is established. For
investments in equity instruments which the Company has not elected to present subsequent
changes in fair value in other comprehensive income, changes in fair value are recognized in profit
or loss.

De-recognition

A financial asset is derecognised when the contractual right to receive cash flows from the asset has
expired. On de-recognition of a financial asset in its entirety, the difference between the carrying
amount and the sum of the consideration received (and, where applicable, any cumulative gain or
loss that has been recognised in other comprehensive income) is recognised in profit or loss.



ADVANCED SYNERGIC PTE LTD
(INCORPORATED IN THE REPUBLIC OF SINGAPORE)

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONT'D....
b) Financial liabilities

Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Company becomes a party to the
contractual provisions of the financial instrument. The Company determines the classification of its

financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial liabilities not at

fair value through profit or loss, directly attributable transaction costs.

Subsequent measurement

After initial recognition, financial liabilities that are not carried at fair value through profit or loss are
subsequently measured at amortised cost using the effective interest method. Gains and losses are
recognised in profit or loss when the liabilities are derecognised, and through the amortisation

process.

De recoghnition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. On derecognition, the difference between the carrying amounts and the consideration

paid is recognised in profit or loss.

These accounting policies are applied before the initial application date of FRS 109, 1 January 2018,

a) Financial assets

Initial recognition and measurement

Financial assets are recognised when, and only when, the Company becomes a party to the
contractual provisions of the financial instrument. The Company determines the classification of its

financial assets at initial recognition.

When financial assets are recognised initially, they are measured at fair value, plus, in the case of

financial assets not at fair value through profit or loss, directly attributable transaction costs.
Subsequent measurement

Loans and receivables

Non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market are classified as loans and receivables. Subsequent to initial recognition, loans and
receivables are measured at amortised cost using the effective interest method, less impairment.
Gains and losses are recognised in profit or loss when the loans and receivables are derecognised

or impaired, and through the amortisation process.

Loans and receivables comprise due from related parties, trade and other receivables, and cash and

cash equivalents.

Cash and cash equivalents comprise cash at banks.



ADVANCED SYNERGIC PTE LTD
(INCORPORATED IN THE REPUBLIC OF SINGAPORE)

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONT'D....
2.8 Financial instruments cont'd....
a) Financial assets cont'd...

De-recognition

A financial asset is derecognised when the contractual right to receive cash flows from the asset has
expired. On de-recognition of a financial asset in its entirety, the difference between the carrying
amount and the sum of the consideration received and any cumulative gain or loss that has been

recognised in other comprehensive income is recognised in profit or loss.
b) Financial liabilities

Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Company becomes a party to the
contractual provisions of the financial instrument. The Company determines the classification of its

financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial liabilities not at

fair value through profit or loss, directly attributable transaction costs.

Subsequent measurement

After initial recognition, financial liabilities that are not carried at fair value through profit or loss are
subsequently measured at amortised cost using the effective interest method. Gains and losses are
recognised in profit or loss when the liabilities are derecognised, and through the amortisation

process.

Such financial liabilities comprise trade and other payables, due to related parties and loans and

borrowings.

De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged, cancelled or
expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a de-recognition of the original liability and the recognition of

a new liability, and the difference in the respective carrying amounts is recognised in profit or loss.

2.9 Impairment of financial assets

These accounting policies are applied on and after the initial application date of FRS 109, 1 January

2018:

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not
held at FVPL. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Company expects to receive, discounted
at an approximation of the original effective interest rate. The expected cash flows will include cash
flows from the sale of collateral held or other credit enhancements that are integral to the contractual

terms.



ADVANCED SYNERGIC PTE LTD
(INCORPORATED IN THE REPUBLIC OF SINGAPORE)

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONT'D....

2.9 Impairment of financial assets cont’d...

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a loss
allowance is recognised for credit losses expected over the remaining life of the exposure,

irrespective of timing of the default (a lifetime ECL).

For trade receivables, the Company applies a simplified approach in calculating ECLs. Therefore, the
Company does not track changes in credit risk, but instead recognizes a loss allowance based on
lifetime ECLs at each reporting date. The Company has established a provision matrix that is based
on its historical credit loss experience, adjusted for forward- looking factors specific to the debtors and

the economic environment which could affect debtors’ ability to pay.

The Company considers a financial asset in default when contractual payments are 180 days past
due. However, in certain cases, the Company may also consider a financial asset to be in default
when internal or external information indicates that the Company is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the Company.
A financial asset is written off when there is no reascnable expectation of recovering the contractual

cash flows.

These accounting policies are applied before the initial application date of FRS 108, 1 January 2018;

The Company assesses at each reporting date whether there is any objective evidence that a

financial asset is impaired.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Company first assesses whether objective
evidence of impairment exists individually for financial assets that are individually significant, or
collectively for financial assets that are not individually significant. If the Company determines that no
objective evidence of impairment exists for an individually assessed financial asset, whether
significant or not, it includes the asset in a group of financial assets with similar credit risk
characteristics and collectively assesses them for impairment. Assets that are individually assessed
for impairment and for which an impairment loss is, or continues to be recognised are not included in

a collective assessment of impairment.

If there is objective evidence that an impairment loss on financial assets carried at amortised cost
has been incurred, the amount of the loss is measured as the difference between the asset's
carrying amount and the present value of estimated future cash flows discounted at the financial
asset's original effective interest rate. If a loan has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate. The carrying amount of the
asset is reduced through the use of an allowance account. The impairment loss is recognised in

profit or loss.

When the asset becomes uncollectible, the carrying amount of impaired financial asset is reduced
directly or if an amount was charged to the allowance account, the amounts charged to the

allowance account are written off against the carrying amount of the financial asset.

To determine whether there is objective evidence that an impairment loss on financial assets has
been incurred, the Company considers factors such as the probability of insolvency or significant

financial difficulties of the debtor and default or significant delay in payments.
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ADVANCED SYNERGIC PTE LTD
(INCORPORATED IN THE REPUBLIC OF SINGAPORE)

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH 2019

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONT'D...

2.9 Impairment of financial assets cont'd...

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognised, the previously
recognised impairment loss is reversed to the extent that the carrying amount of the asset does not
exceed its amortised cost at the reversal date. The amount of reversal is recognised in profit or loss.

2,10 Cash and cash equivalents

Cash and cash equivalents comprise cash at banks are subject to an insignificant risk  of changes

in value.

2.11 Provisions
General

Provisions are recognised when the Company has a present obligation (legal or

constructive) as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and the amount of the obligation can be

estimated reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best
estimate. If it is no longer probable that an outflow of economic resources will be required to settle
the obligation, the provision is reversed. If the effect of the time value of money is material,
provisions are discounted using a current pre-tax rate that reflects, where appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage of

time is recognised as a finance cost.
2.12 Employee benefits

a) Defined contribution plans

The Company makes contributions to the Central Provident Fund scheme in Singapore, a
defined contribution pension scheme. Contributions to defined contribution pension schemes are

recognised as an expense in the period in which the related service is performed.

b) Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount expected to be
paid if the Company has a present legal or constructive obligation to pay this amount as a result of past

service provided by the employee, and the obligation can be estimated reliably.
2.13 Taxes

a) Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the
amount expected to be recovered from or paid to the taxation authority. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted at the reporting

date.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONT'D...

2.13 Taxes cont'd...

Current income taxes are recognised in profit or loss except to the extent that the tax relates to items
recognised outside profit or loss, either in other comprehensive income or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where

appropriate,

b)Deferred tax

Deferred tax is provided using the liability method on temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting

purposes.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and unused tax losses, to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, and the carry forward of unused

tax credits and unused tax losses can be utilised.

Deferred tax asset is not recognised for temporary differences on the initial recognition of assets
or liabilities in a transaction that is not a business combination and that affects neither

accounting nor taxable profit nor loss.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at the end
of each reporting period and are recognised to the extent that it has become probable that future

taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have

been enacted or substantively enacted at the end of each reporting period.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable

right exists to set off current income tax assets against current income tax liabilities and the deferred

taxes relate to the same taxable entity and the same taxation authority.
c) Sales tax

Revenues, expenses and assets are recognised net of the amount of sales tax except:

Where the sales tax incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case the sales tax is recognised as part of the cost of acquisition of the

asset or as part of the expense item as applicable; and

Receivables and payables that are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as part

of receivables or payables in the statement of financial position.

2.14 Share capital

Proceeds from issuance of ordinary shares are recognised as share capital in equity. Incremental

costs directly attributable to the issuance of ordinary shares are deducted against share capital.

21



ADVANCED SYNERGIC PTE LTD
(INCORPORATED IN THE REPUBLIC OF SINGAPORE)
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONT'D...

2.15 Operating leases as lessee

Operating lease payments are recognised as an expense in profit or loss on a straight-line basis over
the lease term, The aggregate benefit of incentives provided by the lessor is recognised as a

reduction of rental expense over the lease term on a straight-line basis.
2.16 Government grants

Government grants are recognised when there is reasonable assurance that the grant will be
received and all attaching conditions will be complied with. Where the grant relates to an asset, the
fair value is recognised as deferred capital grant on the statement of financial position and is
amortised to profit or loss over the expected useful life of the relevant asset by equal annual

installments.

Where loans or similar assistance are provided by governments or related institutions with an interest
rate below the current applicable market rate, the effect of this favorable interest is regarded as

additional government grant,

2.17 Related party

A party is considered to be related to the Company if:-

(a) A person or a close member of that person’s family is related to the Company if that person:

(i) has control or joint control of the Company;

(i) has significant influence over the Company; or

(iii) is a member of the key management personnel of the Company or of a parent of the Company.

(b) An entity is related to the Company if any of the following conditions applies:

(i) The entity and the Company are members of the same group (which means that each parent,

subsidiary and fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a

member of a group of which the other entity is a member).
(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of either the Company or
an entity related to the Company. If the Company is itself such a plan, the sponsoring employers are

also related to the Company.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a) (i) has significant influence over the entity or is a member of the key

management personnel of the entity (or of a parent of the entity).

(viii) The entity, or any member of a group of which it is a part, provides key management personnel

services to the Company or to the parent of the Company.

2.18 Investments in subsidiaries

A subsidiary is a company, in which the company, directly or indirectly, holds more than half of the
issued share capital, or controls more than half of the voting power, or controls the composition of the
board of directors. Investments in the subsidiaries are stated in the financial statements of the
Company at cost less impairment losses. Where an indication of impairment exists, the carrying

amount of the investment is assessed and written down immediately to its recoverable amount.
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